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A Bulletin of The American Institute of Accountants 
J a n u a r y  1 9 4 6
13 East 41st Street
New York 17, N. Y.
Accounting in Wage DisputesPresident of CPA Exam inersWalter N. Dean of New York, N. Y ., has 
been elected president of the Association of 
CPA Examiners, an organization composed 
of boards of accountancy of all states and 
territories and the District of Columbia, and 
the board of examiners of the American In­
stitute of Accountants. The Association was 
organized in 1935 by a small number of state 
boards, to promote cooperation among state 
boards of accountancy and to facilitate inter­
state practice. The object of the Association 
is to collect and disseminate information con­
cerning examinations, standards, legislation, 
or other data of interest, among the several 
boards of examiners. Mr. Dean is a partner 
of Eckes and Dean, New York, N. Y ., and 
has been a member of the Institute since 
1919. He is secretary of the New York Board 
of Certified Public Accountant Examiners.
Walter N. Dean
At the latest meeting of the executive 
committee there was a good deal of dis­
cussion of the possibility that the Institute 
might render service, in a consulting ca­
pacity, to those who are endeavoring to 
formulate policies under which current 
labor-management disputes might be set­
tled in an orderly manner. Inasmuch as 
costs, prices, and profits had been promi­
nently mentioned in public discussions of 
the problem as major issues in current dis­
putes, and suggestions had been made 
that the government ought to provide ma­
chinery for fact finding in this field, it was 
the sense of the executive committee that 
the profession ought to make known its 
willingness to serve in the public interest 
if technical assistance was required. The 
officers of the Institute were authorized, 
therefore, to communicate to appropriate 
government officials, and representatives of 
labor and management organizations, the 
willingness of the Institute to provide con­
sultation and advice on accounting ques­
tions which might arise at the policy level 
in consideration of the wage problem. The 
secretary subsequently discussed the mat­
ter with members of Congress, govern­
ment officials, and others who had indi­
cated an interest in the relation of costs 
and profits to wage policy. It was made 
clear that the Institute took no position on 
the desirability of recognizing costs and 
profits as appropriate elements of wage 
negotiations, but that, if as a matter of 
policy they were recognized, it was be­
lieved that competent accounting advice 
would be needed in interpretation of the 
“facts.”
Later a government official telephoned 
the Institute from Washington to inquire 
whether the Institute would, if officially 
requested, nominate a panel of members 
from whom one might be selected to serve 
as technical consultant to a fact-finding 
board studying one of the major labor- 
management controversies. With the ap­
proval of the president of the Institute an 
affirmative answer was given, and the 
names of several members, who agreed to 
serve if called, were submitted to the gov­
ernment official concerned. It was stated 
that each of the individuals named would 
accept the assignment as a matter of pub­
lic service and would prefer to receive no 
compensation.
Later advice indicated that lack of 
agreement among the parties in dispute 
as to whether or not accounting data 
should be admitted as a subject of discus­
sion before the fact-finding board, made 
it unlikely that the assistance of a profes­
sional accounting consultant would be re­
quired in this case.
In the meantime, Arthur Krock, New 
York Times Washington commentator, on 
December 16 quoted the views of indus­
trial executives as follows:
“ ‘Not one of the three Presidential com­
missioners,’ said one motor company exec­
utive, ‘has had any experience in manu­
facturing. None will know how the costs 
of making an automobile are fairly and 
accurately computed, or what the effects 
of wage increases will be on those costs. 
And if the panel equips itself with, say, 
two accountants, you can’t be sure that 
these will either disagree as to the book­
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keeping items, or will follow the ‘Philo­
sophical Arithmetic’ of the unions.
“ ‘They will disagree if one is experi­
enced in manufacture and the other is a 
union statistician. Otherwise, they will 
follow the union’s bookkeeping ideas. 
Why? Well, can you see this panel rely­
ing entirely on accountants who have had 
the requisite experience? Why again? 
Because the unions would object to them 
as ‘management men’ and repudiate their 
findings in advance.’
“Other manufacturers doubted that the 
fact-finding panel would understand and 
admit fair depreciation items on the books 
of a manufacturer, although, when it was
Lawyers and Accountants
The National Conference of Lawyers 
and Certified Public Accountants held its 
fourth meeting at Cincinnati December 
15. An article describing the history and 
objectives of the Conference, prepared by 
the co-chairmen, was approved for publi­
cation and will probably appear in the 
February issues of T he Journal o f Ac­
countancy and the American Bar Associ­
ation Journal. Reprints will be widely 
distributed among local bar associations, 
state societies of certified public account­
ants, and others interested.
Milwaukee, Texas, and Oklahoma bar 
associations and accounting organizations 
have released joint statements of policy 
generally similar to those of the National 
Conference, following meetings of cooper­
ative committees. Preliminary steps have 
been taken in other states toward the same 
end. The Oklahoma and Texas statements 
are reprinted elsewhere in this bulletin. 
The Milwaukee statement was discussed in 
T he Certified P ublic A ccountant for 
July 1945, pages 1 - 2. The National Con­
ference recommends to local organizations 
the creation of joint conferences of lawyers 
and certified public accountants, for the 
purpose of promoting cooperation in the 
public interest. The facilities of the Na­
tional Conference will be put at the dis­
posal of such local groups to the full 
extent practicable.
A lengthy discussion took place at the 
Conference meeting on the question of the 
simultaneous practice of law and account­
ing. The Conference had before it cases
pointed out that Treasury allowances on 
such items would logically be admissible, 
this point was not pressed. But on the 
computation of labor costs, which will be 
the core of any fact-finding and conclu­
sions based on the representation of facts, 
many automobile manufacturers were cer­
tain that a dispute will arise which no 
Presidential panel that lacks practical ex­
perience can resolve both fairly and accept­
ably. And little hope was expressed that 
the General Motors panel will have ac­
countancy assistance which can contribute 
that experience or come to a finding that 
will be based on all labor costs.”
J. L. C.
in which a certified public accountant in 
the employ of a lawyer had performed an 
accounting engagement, and a lawyer em­
ployed by a certified public accountant 
had undertaken legal engagements on his 
own time. It was resolved that a sub­
committee of the Conference study the 
propriety of situations of this kind and 
report at a later meeting of the Confer­
ence, and that the committees on profes­
sional ethics of the American Bar Asso­
ciation and the American Institute of 
Accountants be asked for opinions on the 
question.
Another subcommittee was requested 
to prepare a resolution on the natural 
business year for possible adoption by the 
Conference and transmittal to the legal 
profession with the suggestion that pro­
vision be made for natural fiscal years in 
by-laws of new corporations.
Surety Companies and Accountants
Under date of December 27 the presi­
dent of the Institute notified all members 
and associates of the Institute of a new 
procedure which a number of surety com­
panies had agreed to follow in the event 
such a company believed it should assert 
a claim against a member of the Institute. 
The development of this procedure was 
the result of years of study and discussion 
on the part of the Institute’s committee 
on accountants liability and liability in­
surance, in cooperation with a committee 
of the Surety Association of America. 
The agreement of the two groups on the 
procedure announced is clear evidence of
the cooperative attitude of leading surety 
companies toward the accounting profes­
sion. It is also evidence of the energy 
and patience of the Institute’s committee, 
which now consists of Norman J. Lenhart, 
chairman, Percival F. Brundage, and Saul 
Levy.
Federal Government Accounting
The unofficial committee on federal 
governmental accounting, created at the 
request of Senator Byrd, as chairman of 
the Joint Congressional Committee on 
Reduction of Non-essential Federal Ex­
penditures, is preparing a report of 
progress to Senator Byrd. The report em­
bodies statements of basic principles on 
which the committee has reached agree­
ment after a year of intensive study by 
subcommittees and two meetings of the 
full committee in Washington. The group 
consists of members of the Institute’s 
committee on governmental accounting, of 
which George P. Ellis of Chicago, Ill., is 
chairman, and a number of accountants 
in key positions in federal government 
agencies.
Coordination
J. William Hope of Bridgeport, Conn., 
chairman of the committee on coordina­
tion of state and national organizations, 
met with the secretary January 4 to lay 
out the initial program of the new state 
society service department to be created 
in the Institute’s staff under the plan of 
coordination approved last October by the 
council of the Institute and the Advisory 
Council of State Society Presidents. A 
letter has been drafted, for review by the 
full committee, to be sent to all state 
society presidents, outlining the work 
which will be undertaken and the proce­
dure which will be followed by the new 
department in the organization period.
Accounting in the W ar
The Institute is writing to a number 
of members who occupied key positions 
in the armed forces, or in civilian war 
agencies of the federal government, to 
request an outline of the uses of account­
ing in the war work with which they were 
concerned. Particularly, they are being 
asked to write their own views as to im­
provements in policy or procedure that 
might be made in the event of another 
emergency. It is hoped that the material
The Secretary’s Notes
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submitted in response to this request may 
afford the basis for an article or brochure 
which will record the part which account­
ing played in the war effort. Possibly the 
constructive recommendations will war­
rant submission by the Institute of a report 
to the appropriate Congressional commit­
tees and governmental agencies, which 
would serve a useful purpose if a future 
need should arise. It is impracticable to 
write direct to all members of the Institute 
who served in various capacities in World 
War II, but all those who participated in 
any aspect of the war effort are cordially 
invited to contribute a report of their ex­
periences, and their suggestions as to how 
the procedure could be improved in the 
event of another national emergency.
Accountants’ Aid in Term ination
At the request of one of the armed 
services, a number of accounting firms in 
principal cities, by special contract with 
the War Department, have conducted field 
examinations of the accounts of war con­
tractors who have filed termination 
claims. This is believed to be one of the 
few instances in which an agency of the 
federal government has contracted for 
professional accounting services, which is 
possible only under special legislation. The 
peak load of termination claims, and loss 
of trained military personnel made it nec­
essary to seek professional accounting 
assistance in order to keep the schedule 
up to date.
Public Inform ation
Russell C. Harrington of Providence, 
R. I., chairman of the committee on pub­
lic information, conferred on December 18 
with the secretary and assistant secretary 
of the Institute at the headquarters office, 
on a proposed program of activity for the 
committee. It was agreed that the basic 
objectives were: (1 ) To maintain rela­
tions with Congressional and govern­
mental groups and other organizations 
whose activities relate to accounting; (2) 
to inform those segments of the public 
which have an interest in accounting of 
the objectives, activities, and standards of 
the accounting profession, by means of 
news releases, pamphlets, articles in busi­
ness and financial magazines, and ad­
dresses by accountants before other organ­
izations; and (3 ) to cooperate closely with 
state societies in the development of local
Council to Meet at Skytop , Pa.
The executive committee has se­
lected Skytop Club, Skytop, Pa., as 
the site of the spring council meet­
ing to be held May 6 through 9, 
1946. This delightful resort has 
been the scene of many meetings of. 
the Pennsylvania Institute of Certi­
fied Public Accountants. An 18-hole 
golf course adjoins the club. Tennis 
courts are near at hand, and riding 
horses are readily available. State 
society presidents, committee chair­
men, and representatives of the 
American Accounting Association 
and the Association of Certified 
Public Accountant Examiners will 
be invited to the meeting as usual. 
The executive committee believes 
that the conduct of a meeting at a 
resort hotel will afford opportunity 
for widening personal acquaint­
ances, which has been curtailed 
during the war years.
The original intention to hold the 
spring council meeting at Atlanta, 
Ga., in conjunction with the South­
ern States Accounting Conference 
was abandoned because the hotels 
of that city were found to be unable 
to accommodate the Conference.
A pamphlet describing the vari­
ous routes to Skytop and the ac­
commodations available, together 
with reservation cards, will soon be 
sent to all those invited to attend 
the council meeting.
public-information programs, and provi­
sion of source material on which releases 
to local newspapers and communications 
to local organizations can be based.
Cooperation with Bankers
Ralph L. Stauffer of Philadelphia, Pa., 
chairman of the committee on cooperation 
with bankers and other credit grantors, 
visited headquarters December 18 and dis­
cussed with the secretary plans for his 
committee’s activity during the current 
year. It was agreed that the committee 
would cooperate with the public informa­
tion committee in the preparation of a 
public information pamphlet designed to 
explain to bankers the meaning of the 
auditor’s report or certificate. Tentative 
arrangements were made for a meeting 
with officials of the Robert Morris Asso­
ciates to discuss cooperative activity dur­
ing the year, particularly encouragement
of meetings of state society committees on 
cooperation with bankers and local chap­
ters of the Associates.
International Reciprocity
The following letter was sent by the 
Institute to presidents of all state societies 
of certified public accountants early in 
December:
“At its meeting October 22 and 23, coun­
cil of the American Institute of Account­
ants adopted a resolution approving a 
statement by the executive committee that 
passage by qualified professional account­
ants across international boundaries will 
be an important factor in the future devel­
opment of the accounting profession, and 
recommending that a similar provision to 
Section 4 of the Institute’s model bill be 
included in future regulatory legislation. 
We quote below this section from the 
Institute’s model bill.
“ ‘Sec. 4. Registration of Foreign Ac­
countants. The Board may, in its dis­
cretion, permit the registration of any 
person of good moral character who is 
the holder of a certificate, license, or 
degree authorizing him to practice pub­
lic accounting in a foreign country. A 
person so registered shall use only the 
title under which he is generally known 
in his own country, followed by the 
name of the country from which he 
received his certificate, license or 
degree.’ ”
Shop Talk
A group of certified public accountants 
recently were discussing the “economics” 
of public accounting practice. One man 
pointed out the obvious trend toward re­
duction of working hours, which he 
thought was bound to reduce the number 
of productive staff hours in public ac­
counting firms. With the cessation of the 
war, working hours should return to 
normal. Even in periods of pressure 
clients’ establishments are often closed on 
Saturdays, and some clients are reluctant 
to keep employees on duty after five 
o’clock on week days.
The question arose whether per diem 
rates would have to be increased to absorb 
the resultant increased costs. One member 
argued that emphasis on per diem rates 
should be minimized as much as possible, 
and should be only one of a number of 
factors entering into the determination of 
a fee, other factors being the importance 
of the engagement, the nature of the work,
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and the value of the services to the client.
Other members of the group suggested 
that competitive conditions would require 
accounting firms to eliminate overtime as 
much as possible and to continue to in­
crease salary scales if the profession were 
to attract the high type of personnel it 
required to discharge its responsibilities, 
which have become heavy and seem likely 
to become heavier. Active recruiting of 
high-type personnel in the colleges was 
suggested as a “must” item in the profes­
sion’s program.
One of those present expressed the 
opinion that the Institute and state societies 
could be very helpful to their members 
by gathering information and opinion on 
subjects such as those under discussion, 
and compiling it for the information of 
the members generally. Others of the 
group thought that this was a field which 
the professional societies should avoid. 
Some of those present saw no objection, 
but were unable to see how, as a practical 
matter, professional societies could do 
much that would be helpful. Readers who 
wish to exchange ideas on topics of this 
nature are invited to use these columns.
J. L. C.
ACCOUNTANT'S REPORT USED 
FOR BANK CREDIT
T he Spokesman, organ of the Pennsyl­
vania Institute of CPA’s, has announced 
the following conclusions reached at a 
meeting of the research and study group 
of the Philadelphia Chapter, by a discus­
sion panel composed of credit granting 
officials of four of Phialdelphia’s leading 
financial institutions, regarding the use of 
accountant’s reports for purposes of bank 
credit:
“1. That the long form of report was 
more desirable than the short form. 
They said that the short form did not 
give them enough background infor­
mation as to the borrower’s opera­
tions and condition or as to the extent 
of the auditor’s examination.
“2. That notes receivable discounted 
should be treated as a liability instead 
of as a deduction from the related 
asset or mere mention in a footnote. 
“3. That full disclosure should be made 
of the specific assets pledged as col­
lateral to notes or other indebtedness. 
They seemed to feel that this point 
was too frequently overlooked.
“4. That disclosure of the current replace­
ment value of inventories carried on 
a last-in, first-out basis was essential 
information for them.
“5. That comments as to type, age, con­
dition, necessity, etc., of physical prop­
erty were particularly necessary at 
the present time.
Victory Over 
Competitive Bidding
The four members in Fort Worth, 
Texas, who wrote to the city some time 
ago protesting against the practice of com­
petitive bidding, were somewhat re­
warded for their effort when a member 
of the committee authorized to recom­
mend an accounting firm to audit the 
city’s books for the fiscal year ending in 
November made the statement that “we 
can’t get a really good audit by hiring it 
done on a low-bid basis.”
Employment Exchange
The letter quoted below was received 
from an employment exchange, and copies 
submitted to the Institute’s committee on 
professional ethics for review.
“For a number of years past it has been 
our policy to consistently refuse the appli­
cation of any man presently engaged as 
a staff member of a local public account­
ing firm with the idea in mind of trans­
ferring his services to another competitive 
public accounting organization. In other 
words, we have operated on the basis of 
avoiding being a party to the destruction 
of one organization’s staff to the advan­
tage of another organization’s staff on a 
local basis.
“It has been our policy that service 
would be rendered to such individuals if 
the individual wished to leave this city 
to take up residence in another city, but 
with such a rule applying the only place 
we would work in this city with such a 
man would be in private employment.
“We have recently been very severely 
criticized for this procedure. Recently one 
firm has sent us an extract of the state 
society’s rules which indicates that the 
rulings of the Institute are parallel with 
those of the state society.
“. . . it is the purpose of this exchange 
to adhere 100 per cent to ethics that are 
as nearly or completely parallel to the 
ethics of the accounting profession as is 
humanly possible to do. May we ask 
your courtesy in setting us straight with 
reference to the ethics involved in a man’s
“6. That balance-sheets of partnerships 
should show as a liability the amount 
the partners expected to draw to set­
tle their individual income-tax lia­
bilities, and that the amount of such 
liabilities should be shown in a foot­
note.”
transferring his services from one public 
accounting firm to another public account­
ing firm whether it is on a local or na­
tional basis.”
The following summary of the com­
mittee’s views was sent to the exchange:
“From the standpoint of the Institute, 
the fundamental question is: May a firm 
of public accountants seeking accessions to 
its staff of accountants apply to an employ­
ment agency for assistance in finding 
possible candidates?
“If the employment agency puts the 
firm in touch only with individual ac­
countants who have on their own initiative 
applied to the employment agency for 
positions, there need be no infraction of 
the letter or spirit of Rule 8. Nor do we 
believe that the firm would be violating 
Rule 8 if the employment agency in an 
attempt to find candidates as requested 
by the firm were to publish a ‘want’ ad­
vertisement for accountants in the public 
press. But if the agency, to the knowl­
edge of the firm and in order to be able 
to refer candidates to the firm, were to 
search out and induce particular indi­
viduals employed by other public account­
ing firms to file applications for positions, 
then we think that the firm would be 
indulging in unethical practice. This un­
ethical practice would not, in our judg­
ment, be excusable on the ground that 
the firm informs the employer of any of 
these candidates of the intention to make 
a direct or indirect offer of employment.
“Manifestly, under the rules of the In­
stitute, the broad question here involved 
does not depend on the geographical loca­
tion of an accountant’s present and pro­
spective employer. It is hardly in order 
for our committee to approve or disap­
prove the policies of an employment 
agency. It is a question of policy for any 
employment agency to decide for itself 
whether or not it will help an accountant 
to change his employment from one ac­
counting firm to another in the same city.
“No rule of the Institute is intended to 
hamper the opportunities of staff em­
ployees to better their positions by chang­
ing employers.”
P r o f e s s io n a l  E th ic s
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S ta te m e n ts  b y  J o i n t  C o m m itte e s  o f  
L a w y e r s  a n d  A c c o u n ta n t s
Oklahoma
The Oklahoma Society of Certified Pub­
lic Accountants and the Oklahoma State 
Bar have adopted the following resolu­
tion, which was recommended at a joint 
meeting of committees of both organiza­
tions:
“W h erea s , Lawyers and certified pub­
lic accountants are trained professional 
men, licensed by the state, and required 
to bring to their public service qualifica­
tions both as to competency and charac­
ter; and
“W h e r e a s , The American Bar Associ­
ation and the American Institute of Ac­
countants on September 10, 1944, adopted 
a statement of principles defining the 
proper functions of lawyers and certified 
public accountants, and whereas, it is de­
sirable for those two professions to adopt 
these principles; and
“W h erea s, It is to the interest of the 
certified public accountant, the lawyer, and 
the public that a joint committee be formed 
to implement the purposes as indicated;
“B e  it  reso lv ed , That it is agreed be­
tween the Oklahoma State Bar and the 
Oklahoma Society of Certified Public Ac­
countants—
A r t ic l e  I
“(1) That the public will be best served if 
income tax returns are prepared 
either by certified public accountants 
or lawyers.
“(2) That it is in the public interest for 
lawyers to recommend the employ­
ment of certified public accountants 
and for certified public accountants 
to recommend the employment of 
lawyers in any matters where the ser­
vices of either would be helpful to 
the client; and that neither profession 
should assume to perform the func­
tions of the other.
“(3) That certified public accountants 
should not prepare legal documents, 
such as articles of incorporation, cor­
porate by-laws, contracts, deeds, trust 
agreements, wills, and similar docu­
ments. Where in connection with 
such documents, questions of ac­
countancy are involved or may result, 
it is advisable that certified public 
accountants be consulted.
A r t ic l e  II
( 1 )  A  co m m ittee  co n sisting  o f certified
public accountants and lawyers is 
hereby created to consist of three cer­
tified public accountants, members of 
the Oklahoma Society of Certified 
Public Accountants, appointed by the 
president of that society and three 
lawyers, members of the Oklahoma 
State Bar, appointed by the president 
of the Oklahoma State Bar.
“(2) The committee may consider all mat­
ters in line with the principles herein 
stated and in connection with mat­
ters as may be deemed in the public 
interest and in the interest of law­
yers and certified public accountants.
“(3 ) The committee, in the public interest 
and for the purpose of implementing 
and making effective the carrying 
out of principles herein stated and 
which hereafter may be promul­
gated, and the furthering of coopera­
tion and coordination of the two pro­
fessions, shall seek to be of assistance 
in an advisory capacity to all phases 
of the legal and accounting fields.”
Texas
The following statement of policies was 
adopted by the Texas State Conference of 
Lawyers and Certified Public Accountants, 
and approved by the board of directors 
of the Texas Society of Certified Public 
Accountants and by the board of directors 
of the State Bar of Texas:
“ W h e r e a s , Under modern business 
practice and modern business methods the 
practice of attorneys at law and the prac­
tice of certified public accountants is, in 
certain respects, interrelated and interde­
pendent; and
“ W h e r e a s , It is in the interest of both 
professions and the general public that the 
services and efforts of such professions be 
coordinated, and
“ W h e r e a s , There should be a clear con­
ception in the minds of the members of 
these professions as to the field of endeavor 
and the functions to be performed by the 
practitioners of each respective profession 
in relation to matters in which there is 
an interdependence;
“Be it  reso lv ed , That the following be 
published as an expression of opinion by 
the Texas State Conference of Lawyers 
and Certified Public Accountants com­
posed of a sub-committee of the committee 
on unauthorized practice of the State Bar
of Texas and the committee of the Texas 
Society of Certified Public Accountants 
on cooperation with lawyers in regard 
to the coordination of these professions 
and in respect to the functions to be per­
formed by the members of each:
“1. It may be stated generally that ac­
tions to be taken by a client having legal 
implications or legal consequences should 
be taken upon the advice and under the 
direction of the lawyer, and that actions 
to be taken having accounting implica­
tions or accounting consequences should 
be guided by interpretations made by and 
upon the advice of the accountant.
“2. Contracts, deeds of trust, trust agree­
ments, wills, articles of incorporation, and 
the dissolution of corporations, partner­
ship agreements, and other legal docu­
ments should be prepared under the advice 
of and by the lawyer. The accountant 
should be consulted in those cases involv­
ing accounting problems or in respect to 
those cases where accounting problems 
may result.
“3. In applications and statements filed 
with the Securities and Exchange Commis­
sion the certified public accountant is in 
the position of an expert employed to 
express an independent expert opinion on 
accounting matters and facts. He should 
not appear in matters before the Securities 
and Exchange Commission except to give 
expert opinions in matters relating to 
accounting. The preparation and presenta­
tion of the case belong to the lawyer.
“4. It is within the province either of 
the certified public accountant or the 
lawyer to prepare income tax returns. 
There are those cases wherein declarations 
made in the return have a particular legal 
implication in relation to controversial 
matters, in which cases the lawyer should 
be consulted. It is furthermore within the 
province of the certified public accountant 
or the lawyer to hold conferences with 
internal revenue agents and revenue 
agent conferees in reviewing reports of 
revenue agents. The preparation of cases 
for trial and the trial of cases before the 
United States Tax Court belongs primarily 
within the province of the lawyer, and, 
of course, the conduct of all cases in the 
federal courts is strictly the practice of 
the lawyer.
“5. Estate and inheritance tax returns 
should be prepared under the direction of 
the lawyer. Legal problems largely pre­
dominate. It is within the province of the 
accountant to assist the lawyer in the 
preparation of data and information re­
lating to business enterprises.
“6. Local chapters of certified public 
accountants and local bar associations
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are encouraged to hold group discussions 
on subjects relating to the coordination 
of the two professions, and to join in their 
efforts to enforce the laws designed to 
protect the public from improper prac­
tices.
“7. It is realized that specific rules can­
not be laid down to fit all situations.
A c c o u n t i n g
Committee on Education
The committee on education, at a meet­
ing December 4, considered a report of a 
proposal to revise the minimum require­
ments of approved educational courses for 
the New York State CPA examination, 
involving an increase in the required per­
centage of business and accounting sub­
jects. It was the sense of the committee 
that a mandatory increase in semester 
hours of business and accounting subjects 
would be regrettable, particularly an in­
crease which would lessen the time stu­
dents devoted to liberal arts subjects.
The committee voted in favor of a sec­
ond meeting with representatives of the 
American Accounting Association, to be 
arranged by the chairman after conferring 
with the officers of that Association. After 
considering the subjects to be presented at 
the next conference, the following assign­
ments were made for reports:
Suggestions for requirements or improve­
ments of accounting curricula—William
D. Cranstoun.
 More practical auditing instruction—Ray­
mond G. Ankers.
Statement concerning accounting education 
for the use of students who are con­
sidering entry into the profession, in­
cluding schools, correspondence courses, 
desirable experience in accounting with 
private concerns, experience in public 
accounting, home study courses, includ­
ing suggested texts, magazines, bulletins, 
etc., and requirements for admission to 
the examination—Marshall M. Thomas.
Additional Course in 
Contemporary Accounting
The committee on education of the Los 
Angeles Chapter of the California Society 
of CPA’s reports conferences with officials 
of the University of California at Los 
Angeles for the purpose of presenting the 
refresher - course material in the Los
Time, study, and experience is expected 
to improve the relationships between the 
two professions. It is the purpose and 
intention of these committees to encourage 
a closer relationship between their respec­
tive professions to the end of rendering a 
higher degree of service in their respective 
fields.”
E d u c a t i o n
Angeles area. Tentative plans have been 
made for a course to be conducted on a 
sustaining basis, with paid lecturers or 
discussion leaders, and under the direc­
tion of a university official as coordinator. 
The course will have the active coopera­
tion of the Los Angeles Chapter. It is the 
present intention of the Chapter to begin 
the course in March 1946.
Board of Exam iners
The board of examiners met at the In­
stitute office on Tuesday, December 11,
1945. Henry E. Mendes was unanimously 
elected chairman for the fiscal year 1945-
1946, and presided at the meeting.
The board, in conformity with a recent 
resolution of council, will pursue a more 
liberal policy in interpreting the experi­
ence requirements of the by - laws for 
admission as associate. There will be no 
change in its policy of interpreting the 
experience requirements in the case of ap­
plicants for admission as members.
On-the-job Training fo r Veterans
The California Society of Certified Pub­
lic Accountants has been requested by the 
United States Veterans Administration, 
through the California Department of 
Industrial Relations, to participate in the 
on-the-job training program and prescribe 
standards for its use in judging applica­
tions of certified public accountants and 
firms of certified public accountants for 
approval as training institutions under the 
provisions of Public Law 346. The request 
was referred by J. Robert McCoy, presi­
dent of the Society, to the presidents of 
the several chapters for their study and 
recommendation. For almost a month the 
committees on education of the San Fran­
cisco and Los Angeles chapters have been 
considering the matter in close cooperation
and are now in substantial agreement on 
the details of the program.
It has been agreed that the standards 
adopted in California should provide that 
the trainee have the qualifications of a 
beginning junior accountant and that the 
training objective is the position of senior 
accountant. The San Francisco Chapter 
has already conducted a survey of its 
members on the salary question, and re­
ports that responses have indicated that the 
minimum monthly salary paid to a begin­
ning junior accountant is $150 and to a 
senior accountant $300. A similar sur­
vey is being made by the Los Angeles 
Chapter.
The December W orksheet of the Michi­
gan Association of Certified Public Ac­
countants states that twelve CPA firms in 
Michigan have been granted approval as 
training establishments. The committee 
on cooperation and aid to veterans of the 
Michigan Association recently stated, for 
the information of such firms, the condi­
tions under which a veteran employed 
under an on-the-job training contract may 
attend evening classes in a school or col­
lege to supplement his on-the-job training 
and to receive reimbursement for tuition 
and textbooks for such classes, in addition 
to subsistence pay.
The committee on cooperation with 
veterans of the Massachusetts Society of 
Certified Public Accountants has received 
a letter from the United States Employ­
ment Service indicating that any employer 
interested in approval as a training estab­
lishment for on-the-job training in public 
accounting may contact the United States 
Employment Service for information as 
to the procedure which should be fol­
lowed. It is emphasized that the employ­
ing firm may select or reject applicants 
for the training course. The letter con­
tained the following statement as to re­
ports and termination of services:
“A monthly single-sheet report is made 
out thereafter on each trainee and sent to 
the Veterans’ Administration, as a record 
of the trainee’s progress, interest in the 
work, etc. At any time the firm may 
terminate the services of the trainee if 
found unsatisfactory and likewise the 
trainee may sever his connection which 
will, of course, automatically terminate the 
supplementary payment by the Veterans 
Administration.”
T h o m a s W. L eland  
Educational Director
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MEMBER OF INSTITUTE'S STAFF 
RETURNS FROM THE ARMY
Patrick F. Nicolello has rejoined the 
staff of the Institute after an absence of 
nearly three years with the Army Medical 
Corps. He was a technician 5th grade, 
taking care of the statistical reports and 
medical records in the registrar’s office of 
the 77th Evacuation Hospital. Following 
in the path of the First and Ninth Armies, 
his group went through five campaigns in 
Normandy, Northern France, Ardennes 
Salient, Rhineland, and Central Europe. 
His duties at the Institute’s office will be 
to assist the head of the mailing and ship­
ping departments, including statistical 
work on the Audit Bureau of Circulations 
statement.
THE JOURNAL OF 
ACCOUNTANCY
With the lifting of restrictions on the 
use of paper, postwar plans for increasing 
the circulation of T he Journal o f Account­
ancy have been put into operation. These 
plans include general circularization of 
accountants, company executives, and buy­
ers of accounting books; advertising in 
various publications; and special letters 
to teachers regarding the new students’ 
rate of $2.00.
Another part of the program was a let­
ter to Institute members requesting the 
names of staff men or others who might 
be interested in subscribing to T he Journal. 
Names of uncertified accountants are not 
obtainable from other sources. The re­
sponse of members to this request was 
very gratifying. Many firms sent in names 
and addresses, or offered to distribute 
blanks; others sent in subscriptions ac­
companied by checks. An excellent sug­
gestion to other firms is implicit in the 
following comment by one member:
“Because of war conditions and the 
shortage of men, our staff members had 
very little time to devote to the reading 
of anything but tax letters, decisions, re­
leases, etc., but in view of the fact that 
conditions are improving, we are endeav­
oring to strengthen our organization and 
prepare same for better work , and one o f 
the best ways we k now to do this is to 
have them subscribe to ‘T he Journal o f 
Accountancy.’ ” [Italics ours.]
G eorge H. S h erw oo d  
Business Manager
Chairman of Annual M eeting  
Committee
Edward A. K racke
The American Institute of Accountants 
and the New York State Society of CPA’s 
have appointed identical committees on meet­
ings and on technical sessions for 1946. As 
announced last month, the Institute’s annual 
meeting will be held, in conjunction with the 
New York State Society’s celebration of the 
50th anniversary of the enactment of the first 
CPA law in the United States, at the Wal­
dorf-Astoria Hotel in New York, September 
19, 20, 21, and 22, 1946. The committee on 
meetings consists of: Edward A. Kracke, 
chairman, Alvin R. Jennings, Saul Levy, J. 
Arthur Marvin, and Maurice E. Peloubet. 
The committee on technical sessions is con­
stituted as follows: Simon Loeb, chairman, 
Percival F. Brundage, William R. Donaldson, 
Franklin C. Ellis, Henry E. Mendes, Prior 
Sinclair, Charles H. Towns, Harry E. Van 
Benschoten.
AMERICAN ACCOUNTING 
ASSOCIATION OFFICERS
The American Accounting Association 
has nominated the following officers for 
the year 1946:
President—Eric L. Kohler, Chicago, Ill. 
Vice-Presidents — George R. Husband, 
Wayne University; Edward A. Kracke, 
New York, N. Y.; John G. Blocker, 
Kansas University.
Secretary-Treasurer—Ernest C. Davies, 
Northwestern University.
Director o f Research—Robert L. Dixon, 
University of Michigan.
STAFF POSITION OPEN
The research department is in need of 
an assistant. Applications would be wel­
come from men who have had public ac­
counting experience or have taught ac­
counting at the collegiate level, or 
preferably both.
RESEARCH DIRECTOR
Carman G. Blough, director of research, 
addressed meetings of the Illinois Society 
of CPA’s in Chicago on December 18, and 
of the Connecticut Society of CPA’s in 
Hartford on December 20.
MEMBERS AND ASSOCIATES 
ELECTED DECEMBER 31, 1945
California
T. Hayes Anglea, Los Angeles 
*Francis J. McGowan, Santa Barbara 
* Richard F. Steel, Los Angeles 
*Merle E. Whitbred, San Francisco
Colorado
Harvey E. Roelofs, Denver
Connecticut
Meyer E. Bailey, New Haven
District of Columbia
†Vinton E. Lee, Washington
Florida
†Wh. Jackson Callahan, Miami 
Athos L. LaSalle, Miami 
*Robert Parker, Miami
Georgia
Clarence R. Bush, Macon 
†Charles E. Williams, Jr., Savannah
Idaho
*Norton F. Graham, Boise
Illinois
*Robert R. Carlson, Chicago 
Norman Herz Feingold, Chicago 
*Solomon Z. Friedman, Chicago 
*Theodore N. Perry, Chicago 
†William H. Stout, Chicago 
*James D. Yates, Chicago
Indiana
*Elmer L. Sackrider, Terre Haute
Iowa
Waldo E. Brooks, Dubuque
Kansas
George W. Batz, Topeka 
Olin C. Tyler, Kansas City
Louisiana
*Charles M. Carriere, New Orleans 
*James O. Mullino, Baton Rouge
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Maryland
*Martin A. Barlly, Baltimore 
Philip Hudson, Baltimore 
†Charles Steinbock, Jr., Baltimore
Massachusetts
Arthur E. Johnson, Boston 
Phillip W. Judson, Springfield 
Gerry Keene, Boston 
Benjamin Loeb, Boston
Michigan
Edward B. Cain, Detroit 
Convis D. Cole, Detroit 
R. Wayne Garlock, Lansing 
Jack E. Schmelz, Detroit 
*Robert L. Williams, Detroit
Minnesota
*Kenneth C. Schlichter, St. Paul
Missouri
Amos E. Allen, Kansas City 
Oliver F. Ash, Jr., St. Louis 
Frank Chervitz, St. Louis 
Harvey Eder, St. Louis
* Ralph F. Jackson, St. Louis 
Charles J. Kappes, St. Louis
Montana
†Conrad T. Bjornlie, Great Falls
Nebraska
†Philip G. Johnson, Lincoln
New Jersey
*George R. McGrath, Union
New Y ork
Samuel M. Borisoff, Rochester 
Stephen Chan, New York 
*William T. Collins, New York 
Henry C. Elfers, New York 
Meyer Greenberg, New York
* Mary A. Guncheon, New York 
†Erich Haas, New York 
Oscar Kimelman, New York 
Philip B. Kravitz, New York 
*Benn Lieppe, New York 
Harold A. Meng, Rochester 
William S. D. Niven, New York 
*Norman Olnick, New York 
*Joseph Peters, New York 
Frank H. Schneider, New York 
*Saul Silverstein, Glens Falls 
*Nathan M. Stern, New York 
†X. Bender Tansill, New York 
Austin T. Tebbens, New York 
†Arthur B. Toan, Jr., New York 
*George W. Vroom, Jr., New York 
Bernard L. Wind, New York
North Carolina
James M. Williams, Raleigh 
Ohio
Carrol R. Dowd, Cleveland 
Herbert J. Hanlon, Cleveland 
Ernest Eugene Ray, Athens
Public Information
One part of the Institute’s public - 
information program is a continuous 
effort to identify the Institute as a reli­
able and cooperative source of information 
in the minds of newspaper men, magazine 
writers, and editors concerned with pub­
lic problems involving accounting.
Recently the representative of an im­
portant national magazine devoted to 
business called upon the Institute for help 
in securing news about the activities of 
a division in the federal government con­
cerned with accounting. The Institute 
communicated with the chief of this divi­
sion and reported back to the business 
magazine editor information as to what 
he could expect in the way of news of 
the particular government division, and 
when.
The editor of T he Office magazine re­
cently called upon the Institute for an 
article on the immediate postwar appor­
tunities and responsibilities of office staffs. 
The editor received a manuscript in which 
T. Dwight Williams, president of the 
Institute, is quoted as visualizing the 
office staff as the nerve center of business. 
The article, to be published in January, 
further outlines responsibilities imposed 
upon the office staff by tax changes and 
possible wage adjustments resulting from
labor-management disputes. The article 
also stresses the importance of proper 
accounting records as guides to manage­
ment in planning for the future.
A copy of T he Journal o f Accountancy 
was recently useful to a staff member of 
the New York Journal o f Commerce who 
sought news information as to what gen­
eral types of costs and losses are properly 
chargeable to the war. The material he 
wanted was found in an article by Carman
G. Blough, director of research of the 
American Institute, on the subject of 
“Accounting for Expenses and Losses 
Allocable to Income of the War Period.”
Some months ago, a staff representative 
of Mademoiselle, a monthly magazine 
placing emphasis on business and profes­
sional opportunities for women, asked the 
help of the Institute in preparing an 
article on public accounting as a career 
for women. The Institute furnished in­
formation, suggested an outline of ques­
tions which could be asked in interviews 
with others, and made appointment for 
the writer with well-informed members of 
the profession, including successful women 
practitioners. The resulting article appeared 
in the November issue of Mademoiselle.
F r a n k  A .  G a l e  
Assistant Secretary
Oregon
*Harvey A. Michaelis, Salem 
*Myles R. O’Blisk, Portland
Pennsylvania
Nathan P. Balmuth, Pittsburgh
* Robert L. Bentley, II, Philadelphia 
*George W. Crowe, Philadelphia 
John J. Keetz, Philadelphia
* Robert L. Leonard, Philadelphia
*Max S. Mayer, Philadelphia
Rhode Island
Franklin A. Burke, Providence
South Carolina
Hartwell S. Blanton, Spartanburg
South Dakota
*Sylvan N. Hagenson, Aberdeen
Tennessee
William P. Jordan, Memphis
* William P. Colquitt, Dallas 
†Walter R. Flack, San Antonio
* Herbert C. Graham, Houston 
Emery E. Griffin, Houston
* Lester H. Klaeveman, Austin 
Gholson E. Rigby, Austin 
*Ray B. Smith, Dallas
Utah
*Robert L. McGee, Salt Lake City
Virginia
*L. Guy Bennett, Richmond 
*Jerry B. Cunningham, Bristol 
Alton L. Good, Bristol 
Jesse W. Massey, Jr., Norfolk 
*John S. Rennolds, Richmond
Washington
*Lester C. Hayden, Seattle 
*George F. Mullally, Seattle
Wisconsin
*Richard G. Hawkins, La Crosse
Oklahoma
*Charles F. Murray, Oklahoma City
Texas
Alwin Adam, Houston
*Admitted as associates.
†Advanced to membership.
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Accounting Research
Committee on Accounting 
Procedure
During its December 4 and 5 meeting, 
the committee on accounting procedure 
reached general conclusions to be ex­
pressed in statements to be released as 
bulletins on the subjects of accounting for 
expenses and losses allocable to the war 
period, accounting for emergency facil­
ities having substantial continuing useful­
ness, and quasi-reorganizations. A draft 
of a proposed bulletin upon accounting 
for emergency facilities having a substan­
tial continuing usefulness has been re­
written and has been submitted to com­
mittee members for ballot. Draft state­
ments on the other subjects are in the 
process of preparation.
Auditing Standards
A progress report presented by the sub­
committee on revision of “Examination of 
Financial Statements by Independent 
Public Accountants” to the committee on 
auditing procedure at its meeting on De­
cember 14 stated that, in view of the 
general opinion that little purpose would 
be served in attempting to provide a check 
list of auditing procedures, the subcom­
mittee’s work has been directed toward 
the development of a basic statement rela­
tive to auditing standards. The subcom­
mittee reported its preliminary classifica­
tion of such standards as follows:
General Standards—
1. Independence.
2. Technical proficiency.
3. Due care.
Standards of Field Work—
1. Adequacy of preparatory planning of 
field work.
2. Acceptability of the existing internal 
control for reliance thereon and the re­
sultant extent of the tests to which 
auditing procedures are restricted.
3. Objectivity of evidential matter.
Standards of Reporting—
1. Adherence to:
(a) Accepted principles and procedures 
of accounting; and
(b) Consistency in their application.
2. Adequacy of informative disclosures in 
the financial statements, their scope and 
their limitation.
Interest in the subject of auditing stand­
ards is not new. Earlier committees were 
active in studying the subject and a num­
ber of articles have been written upon it. 
Of the latter, that by Samuel J. Broad ap­
pearing in T he Journal o f Accountancy 
for November 1941 is of particular profes­
sional interest.
Accounting for Expenses and Losses 
Allocable to the Income of the 
W ar Period
The statements of the Nash-Kelvinator 
Corporation for September 30, 1945, as 
certified, reveal a treatment of expenses 
and losses attributable to wartime opera­
tions and of postwar reserves which are in 
accordance with the general views ex­
pressed by the committee on accounting 
procedure.
The consolidated profit-and-loss state­
ment, displayed in single-step form, in­
cludes, among the items of other income, 
an amount described as:
“Portion of reserve for reconversion ex­
penses returned to income—equal to re­
conversion costs ($2,234,389) included in 
costs and expenses for the year, less 
applicable reduction in federal taxes 
($1,854,543).”
The company’s balance-sheet displays 
the “Reserve for reconversion of plants 
and reestablishment of civilian business” 
as a current liability. This treatment sug­
gests that in the opinions of the manage­
ment and of the auditors, reconversion 
and other costs chargeable to the reserve 
will be incurred within the next fiscal 
period in amounts equivalent to the bal­
ance of the reserve.
State Society Cooperation
The committee on accounting procedure 
has received a number of responses to 
requests for comments and suggestions by 
state societies upon the subjects under con­
sideration for proposed bulletins. Such 
suggestions are helpful in the study of 
the problems by both the subcommittees 
and the full committee. Responses have 
been received from technical committees 
or other official representatives of such 
societies as follows:
“Current Assets and Liabilities”: Illi­
nois, Indiana, Massachusetts, Missouri, 
New York, and Oklahoma; “Accounting 
for Expenses and Losses Allocable to In­
come of the War Period” : Illinois, Indiana, 
Massachusetts, Minnesota, and Missouri.
C arm an  G. B lou gh  
Director of Research
A PARTNERSHIP PROBLEM
A service man presented the following 
partnership problem to the Institute, with 
a request for information:
“1. Individual A has been engaged in 
the practice of public accounting for the 
past few years and is desirous of forming 
a partnership with individual B, who is 
presently in the military service.
“2. It is the definite desire of individual 
A that individual B have a complete 50 
per cent interest in the income, assets, and 
clientele of the public accounting practice 
established by individual A.
“3. What means could be used to ef­
fect such an arrangement if no funds are 
to be paid by individual B to either in­
dividual A or the partnership?
“4. What would be considered a fair 
method for determining the value of cli­
ents for whom monthly write-up work is 
performed ? What is a fair method of 
determining the value of clients for whom 
periodic audits are performed?”
A member of the Institute offered the 
following personal views in reply:
“If the inquirer is not planning to put 
any cash into the partnership I suggest 
he submit a proposition that he pay for 
his 50 per cent interest in the practice by 
allowing his 50 per cent interest in the 
profits to remain in the firm, except such 
amount as is necessary for his living ex­
penses and taxes. In other words, at the 
inception of the partnership he would 
have no financial interest in the equity or 
net assets of the firm.
“The one point remaining is the ques­
tion of the fair value of the assets of the 
firm, including goodwill, at the inception 
of the business. Cash, of course, would 
be presumably worth 100 cents on the 
dollar; accounts receivable would be stated 
at the amount the firm expected to col­
lect from clients. Any difference between 
the amount entered on the books and the 
amount collected would, of course, be 
debited or credited, as the case may be, 
to the old firm. At the inception of the 
business all completed work should have 
been billed to clients. Uncompleted work,
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S e le c t io n  o f  P e r s o n n e li.e., work in progress, should, in our opin­ion, be valued upon a salary cost basis or 
upon some other basis mutually agreed 
upon between A and B. Furniture and 
fixtures should be carried forward to the 
new firm on a cost basis after deducting 
reasonable depreciation. Goodwill, of 
course, is always a problem. If the busi­
ness is an old one and the clientele have 
been served by the prior firm for many 
years, this would indicate a stability of 
earning power, as to which B is receiving 
a 50 per cent interest. On the other hand, 
A would be receiving presumably a ben­
efit from B joining him in partnership 
with a reputable background in military 
service. Moreover, it may be that the net 
earnings of A during the last five years 
have been abnormal due to war condi­
tions. Goodwill should, of course, be based 
upon normal average earnings over a pe­
riod of say five years’ experience. For 
example, if the net earnings available to 
partners after deducting reasonable sal­
aries averaged for five years, say $100,000, 
then the goodwill value would, in our 
opinion, as a maximum be a two years’ 
purchase price at a figure of $200,000, al­
ways provided that there is every reason­
able ground to believe that such earnings 
would be continued for at least five years. 
However, our real opinion is that good­
will should not be valued in excess of one 
year’s purchase price.
“The object of charging B for goodwill 
is on the one hand that A should receive 
a consideration for what he has built up 
over a number of years. A, however, 
should not charge too onerous a price to
B, who is a young partner and from whom 
he expects a further development of his 
business.”
MUNICIPAL FINANCE OFFICERS 
URGE AUDITS BY INDEPENDENT 
PUBLIC ACCOUNTANTS
The first of five major objectives for the 
immediate future, recently announced by 
the Municipal Finance Officers Associa­
tion of the United States and Canada, is: 
“Audits of all local governments by inde­
pendent auditors. Municipalities which 
have a staff of auditors should have inde­
pendent accountants review the methods 
of internal audit, certify to financial re­
ports and examine the entire accounting 
plan.” The fourth objective of the Asso­
ciation is stated to be: “More concerted 
efforts to improve governmental account­
ing and reporting.”
A project aimed at the improvement of 
the recruitment and selection of personnel 
for public accounting was launched in
1943 by the Institute’s committee on selec­
tion of personnel. Briefly stated, the pur­
poses of the project are (1 ) to define the 
mental and personal qualities which make 
for success in public accounting; (2 ) to 
establish a battery of tests and supple­
mentary techniques for use in evaluating 
the qualities which are important for pub­
lic accountants, and (3) to develop, in 
collaboration with educational institu­
tions, a procedure whereby promising 
young men may be discovered and guided 
into the profession and their progress ap­
praised at regular intervals.
The three main areas of measurement 
for purposes of the project have been 
identified as: (1 ) General orientation 
toward and mental fitness for accounting;
(2) achievement in the principles and 
practices of accounting, and (3 ) vocational 
interests. A fourth area of appraisal is 
concerned with personal qualities, but ap­
praisal in that area is necessarily handled 
mainly through ratings and other partially 
subjective devices.
In the third area, the committee has 
carried on an extensive experiment with 
the Strong Vocational Interest Blank, a 
widely used test of vocational interest, and 
has identified typical interest profiles for 
the various levels of accountants. The 
Strong blank is available for general use 
by all individuals and firms. Profiles to 
aid in interpreting the results of applicants 
may be secured from the committee.
The test - construction activities of the 
committee have been directed toward the 
preparation of general orientation tests 
and tests of accounting achievement. The 
construction of a comprehensive battery 
of reliable and valid tests is a time- 
consuming project under any circumstances 
and particularly so when the field is one 
in which the best types of objective 
measurement have not been thoroughly 
explored. Moreover, certain steps in the 
test-construction process, such as the try­
out of experimental test materials, were not 
possible while the enrollment in the ac­
counting institutions was depleted and 
unrepresentative of the normal enrollment. 
Consequently, several months of work are
yet to be done by the staff making the tests 
before these tests will be ready for regular 
use. Plans are being made for an experi­
mental try-out of the tests this spring, in 
the hope that they will be available for 
wider use next year.
In anticipation of widespread interest 
in and use of the new tests, many persons 
in colleges and firms have shown concern 
about making adequate provision for pro­
tecting the integrity of the tests. In par­
ticular, these collaborators have expressed 
fear that, if these examinations are made 
freely available to every individual or 
institution that might wish to test candi­
dates or students, the examinations would 
in effect become public and therefore not 
suitable for use as competitive examina­
tions. It has been pointed out that provi­
sions for rigid control, such as those 
normally provided for competitive exam­
inations by other public and private 
examining agencies, are not incompatible 
with the committee’s obligation and pol­
icy to make its testing services widely and 
conveniently available to all member firms 
and educational institutions that may 
wish to use such testing services. The 
committee has been impressed by the 
views of those who have taken t he trouble 
to send in their observations and sugges­
tions, and it has considered all sugges­
tions carefully. These deliberations have 
made it increasingly clear that it would 
be inadvisable to make the tests freely 
available to member firms or to educa­
tional institutions or to any other agencies 
or individuals in such a way that the 
integrity of the tests would ever be brought 
into question.
It has been announced by Warren W. 
Nissley, chairman of the committee, that 
after studies and discussions during the 
last two years the committee has unani­
mously agreed that the tests and examina­
tions for the construction and administra­
tion of which it is responsible shall not 
be available to or administered by anyone  
except duly appointed examiners who are 
responsible to the committee. The indi­
viduals to be appointed may be college 
professors, or officers or staff members of 
member firms, or individual members of 
the Institute. They will not administer 
the examinations as members of their
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institutions or firms but as examiners ap­
pointed by and responsible to the com­
mittee.
The committee is giving attention to 
the problem of making the testing services 
as widely and conveniently available as 
possible within the framework of the pro­
tective policy outlined above. Tentative 
plans are being made for the establishment 
of examination centers in various local­
ities where substantial numbers will be 
tested, but it is hoped that eventually the 
number of examination centers may be 
large enough so that candidates even in 
medium-sized communities will not have 
to leave their own communities to take 
the examinations.
It is hoped that ultimately the examina­
tions may be given several times a year.
The work of the committee has been 
made possible by numerous donors, both 
firms and individuals, who have generously 
contributed to the support of this impor­
tant enterprise. While future gifts will 
be welcomed, the committee realizes that 
the project should eventually become 
self-supporting. Discussions and studies 
are being carried on to insure that the 
tests and scoring services will be avail­
able at the lowest possible price con­
sistent with ultimate self-support.
B en  D. W ood
Project Director
A r t h u r  E. T r a x ler
Assistant Director
“Personnel requisition form is enclosed. 
We ask that you study the situation in 
your office, and, if you find that you have 
vacancies for men with these qualifica­
tions, send in to the office of the Society 
one requisition for each man needed. Ap­
plicants will be referred to you in the or­
der in which the requisitions are received. 
Additional requisition blanks are avail­
able at the office of the Society upon re­
quest.”
Since the date of the letter, the plan has 
been extended, and other separation cen­
ters are cooperating. The counselors dis­
cuss the veterans’ individual problems and 
questions, and the future possibilities in 
the field of accounting. Appointments are 
then made for the veterans to be inter­
viewed by executives of organizations 
which have filed personnel requisitions 
with the Society, with particular attention 
to matching the qualifications of the vet­
eran with the qualifications required by 
the requisitioning organization.
Book Fund
Connecticut Society of CPA’s has estab­
lished a book fund for the School of Busi­
ness Administration at the University of 
Connecticut at Storrs, with a gift of $100 
which the president of the Society for­
mally presented to the dean of the School 
last month. The Society’s committee on 
education plans to recommend additional 
gifts, possibly on an annual basis, for the 
purchase of reference books on account­
ing. The Society feels that it should look 
to the University for the trained men and 
women needed in the accounting field.
Cooperation with the B ar
In reply to a letter from the president 
of the New York State Society of CPA’s, 
in which the Society’s desire to promote 
closer cooperation between certified pub­
lic accountants and lawyers was expressed, 
the acting secretary of the New York State 
Bar Association made the following state­
ment:
“I share your president’s desire of close 
relations between the members of your 
profession and ours. Each occupies its 
particular field and while some members 
of your profession, as well as some mem­
bers of ours, may encroach upon preroga­
tives, the net results to our several clients 
are not unfavorable. After all, if we do 
not serve our clients well we do not have 
any business practicing our professions.”
State Society Activities
Joint Meetings
A practice that is coming into frequent 
use in state society activities is that of 
joint meetings with other groups having 
related interests. An example is the meet­
ing of the Massachusetts Society and the 
New England Chapter of Robert Morris 
Associates, devoted entirely to discussion 
of the mutual problems of the accountants 
and the bankers. There were no set 
speeches and no records were kept, the 
objective being to obtain constructive, 
frank discussion, to the end that the mem­
bers of each organization would have a 
more complete understanding and appreci­
ation of the. problems of the other. An­
other example is the Rhode Island Society’s 
participation in the annual institute on 
federal taxation of the Division of General 
College Extension of Rhode Island State 
College, at which there were lecture and 
discussion periods on recent tax develop­
ments and the immediate postwar tax 
outlook.
Technical Study
The California Certified Public Account­
ant for October 1945 published the report 
of the Society’s committee on accounting 
and auditing procedure for the year 1944- 
1945. The report includes conclusions and 
recommendations of the committee on the 
question of the proper year of accrual of 
California bank and corporation franchise 
tax. This is an example of useful study 
by a state society’s technical committe on
accounting in applying generally accepted 
principles to a situation of purely local 
significance created by local statutes.
Business Vocation Committee, Inc.
The Illinois Society of CPA’s, in a let­
ter to its members last October, made the 
following announcement, which was pub­
lished in the December issue of the So­
ciety’s Bulletin:
“The Illinois Society has agreed to co­
operate with a newly formed, non-profit 
organization called ‘Business Vocation 
Committee, Inc.’ which will assist veterans 
with special qualifications to find job op­
portunities. The Committee has interested 
itself in the employment problems of the 
top-grade of veterans, the young men of 
higher educational attainments (two years 
of college or better), who possess intel­
ligence, initiative and junior or semi­
senior executive ability.
“Upon reaching the Fort Sheridan 
separation center, the veterans in this clas­
sification will be given personal informa­
tion forms, so that they may fill in and 
return the blanks if they need assistance 
in finding jobs.
“The veterans wishing to find positions 
in the field of accounting will be referred 
to the Illinois Society. Partners in the 
various accounting firms will act as coun­
selors, first, to tell the veterans of the 
possibilities in the profession for them, 
and second, to send them to discuss open­
ings available with public accounting 
firms or in accounting positions in, for in­
stance, industrial firms.
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T h e  V o i c e  o f  t h e  M e m b e r s h i p
Accountants in Smaller 
Communities
The members of our firm were greatly 
interested in reading the article by Rich­
ard C. Rea on “Public Accounting in 
Smaller Communities” in the October 
Journal o f Accountancy. Although in 
population our community exceeds the size 
indicated, the article is an excellent de­
scription of much of our work.
The theory of relativity still holds good 
among us small-fry public accountants, 
and after months of wandering through a 
maze of termination, renegotiation and 722 
articles, it is with pleasant surprise that 
we find ourselves and our problems so 
accurately portrayed. Although there are 
only about 5,800 CPA’s in the 36 states 
having less than 500 CPA’s each, of that 
number 45 per cent are Institute members. 
This compares favorably with the national 
average of 34%, or 31% for the 12 states 
having more than 500 CPA’s each.
Two quotations from this article aptly 
describe our most difficult problem. Mr. 
Rea says that “those who have little idea 
about the work of the public accountant 
are inclined to undervalue his services. 
Perhaps the hardest part of building up 
such a clientele as we have been discussing 
is getting across to new clients (1) the 
difference between an accountant and a 
bookkeeper, and (2) the fact that the 
value of an accountant’s services is on a 
par with that of the other professions.” 
And a little farther on in discussing the 
“missionary” character of the public ac­
countant in the smaller community, “in 
all this work he does not yet get as much 
help as he deserves from the state and 
national societies.”
Our daily experience bears out the 
reality of these statements. To the aver­
age individual and small businessman, the 
term “public accountant,” if it means any­
thing at all, evokes vague concepts of 
“wizards at figures” ferreting out the 
misdeeds of careless cashiers and abscond­
ing executives or preparing economical 
tax returns for the wealthy classes, all at 
fabulous fees.
The point is that they do not connect 
in their own minds the term CPA and 
their own troubles. If their problem is 
taxes, they take it to some well-advertised
“income tax expert” located temporarily 
in a vacant store. If their books are a 
jumble of figures, a “bookkeeping service” 
who buys space in the public prints is 
called in. This should not be construed 
as a condemnation of these entrepreneurs. 
In most cases the services rendered are 
adequate and the patient survives. In 
others, however, the roots of the trouble 
go deeper or are concealed and another 
little business goes into the dust bin.
The problem of three-sheet posters and 
quarter-pages in newspapers for public ac­
counting firms as a means of public notice 
has been well settled. We are listed in 
the classified section of the telephone direc­
tory under “Accountants—Certified Pub­
lic” in modest type. Anyone wanting an 
“accountant—certified public” has only to 
refer to this listing and choose us or one 
of our fellow “A-CP” firms named there 
with equal modesty, which is as it should 
be. That highly ethical profession “Physi­
cians and Surgeons (M D )” is in the back 
of the book with us.
A series of articles in the public press 
might be sponsored by the Institute and 
the several state societies. Such an educa­
tional campaign should be in the simplest 
non-technical language possible. Better to 
baby the reader a little and keep him 
reading, than scare him off with a jargon 
of technical terminology.
We were going to stop there when our 
eye caught an article on page 2 of the 
October C e r t if ie d  P u b l ic  A cc oun tan t  
which ends, “It points up a need for an 
educational program to let the public 
know that professional standards are de­
signed for its own protection.” It gives 
us a comfortable feeling to know that our 
ideas are directed to sympathetic ears.
L. H. K e ig h t l e y  
Sioux City, Iowa
Inch’on, Korea
I am now an assistant Personnel 
Sergeant Major in the 592d Engineer 
Boat and Shore Regiment — the “Am­
phibian Engineers.” We run the port of 
Inch’on (Jap name—Jinsen)—the largest 
port in Korea. Our personnel office han­
dles the payrolls, records, correspondence, 
allotments, bonds, soldiers’ deposits, etc., 
of 2,000 men and officers in the regiment. 
As a side line, I teach elementary account­
ing (first year, college grade) three nights 
a week at our “University” here, a branch 
of the U. S. Armed Forces Institute.
I came into the Army a bit too late to 
get any stateside accounting job. How­
ever, I don’t regret having come overseas 
—have seen much more of the world than 
I ever thought possible. The war ended 
just in time for us—our outfit, which 
specialized in D-day landings, was getting 
ready for the biggest and roughest D-day 
of the war. Well, things worked out 
pretty well over here, and if we can get 
home before we grow whiskers, we won’t 
complain.
S id n e y  S t e in b e r g
Nagoya, Japan
I have been in Japan for exactly one 
week and I have seen about all I want to 
see. This town took a terrific pounding 
and there is hardly a substantial building 
now standing which does not show some 
sign of damage. We are quartered in 
what was once the sumptuous administra­
tive offices of the Mitsubischi Aircraft 
Company. Much of the building has been 
destroyed and our section is devoid of 
window panes. It is really cold, especially 
since we do not have winter clothing.
I am now eligible for discharge and 
have hopes of being a civilian sometime 
late in January.
G eorg e  D. M a c k e n z ie
Comments on the New Certified 
Public Accountant
A . J. L y n n , L o u is v il l e , Ky.:
I want to congratulate you on the new 
format of T h e  C e r t if ie d  P u b l ic  A c­
c o u n ta n t  magazine. It is greatly im­
proved in this form.
A . L e e  R a w l in g s , N o r f o l k , Va.:
I am writing to congratulate you on the 
set-up and appearance of T h e  C e r t if ie d  
P u b l ic  A c c o u n ta n t , which is quite an 
improvement over previous publications.
From the December issue of The  
Report, monthly publication of the Colo­
rado Society of CPA’s:
The new form of T h e  C e r t if ie d  P u b l ic  
A cc o un tan t  is appealing to many in the 
profession. We congratulate the Institute 
on the change. The opportunity to use 
pictures and to vary the style should im­
prove the readability of this valuable pub­
lication.
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W h a t  t h e  M e m b e r s  A r e  D o i n g
Distinguished Service Medal
On December 6, 1945, General H. H. 
Arnold presented the Distinguished 
Service Medal (the Army’s highest admin­
istrative award) to Colonel Charles H. 
Dyson, Air Corps. The citation read as 
follows:
“Colonel Charles H. Dyson, Air Corps, 
performed exceptionally meritorious serv­
ice in duties of great responsibility from 
April 1941 to September 1945. As con­
sultant to the Secretary of War and 
Budget Officer of the War Department 
Lend-Lease Office, as Budget Officer of 
the Materiel Command, and as Control 
Officer and later Chief of the Office of 
Plans and Policies, Office of the Assistant 
Chief of Air Staff for materiel, mainte­
nance and distribution, he consistently 
displayed outstanding qualities of intel­
ligence, foresight and judgment. He di­
rected the financial planning of the War 
Department under the Lend-Lease Act, 
and played a leading role in plotting real­
istic procurement programs and sponsor­
ing production schedules consistent with 
these plans. In organizing and supervis­
ing the Army Air Forces program for the 
renegotiation of contracts and in pioneer­
ing the development of policies and tech­
niques for renegotiation which were es­
tablished as standard for the United 
States Government, he demonstrated his 
unusual capabilities. He also supervised 
the preparation of materiel demobiliza­
tion and postwar procurement plans for 
the Army Air Forces. Colonel Dyson’s 
service contributed in an important de­
gree to the war effort and reflected excep­
tional credit upon himself and the United 
States Army.”
Lecture Series to Aid Veterans
Service men being discharged from La- 
Garde General Hospital at New Orleans 
have been recently aided in entering busi­
ness by a special educational recondition­
ing program and a series of lectures on 
business. Subjects covered in the lectures, 
which were given by leaders in the respec­
tive business fields, included business 
finance, accounting, taxes, merchandising, 
advertising, real estate, industrial engineer­
ing, and small farm management.
Laurent J. Roger of New Orleans, La., 
participated in the program and conducted 
a lecture on accounting, taxes, and related 
matters. During the course of his lecture, 
Mr. Roger gave an explanation of the vari­
ous types of federal, state, and local taxes. 
He also explained the various types of 
commercial organizations and the neces­
sary accounting records to be maintained.
Committee to Assist in Audit Plan
Charles W. Hatter, James L. Benson, 
and Frank A. Shallenberger, all of Balti­
more, Md., have been appointed by the 
Mayor of Baltimore as a committee to 
advise in the reorganization of the Bureau 
of Audits, in accordance with plans to 
provide more comprehensive and faster 
audits. Mr. Hatter is chairman of the 
committee, whose first task will be to 
advise in the preparation of specifications 
for an examination, to be held by the City 
Service Commission, to determine eligibil­
ity for new positions as auditors in the 
Bureau.
Public Service
A. David Adler of Steubenville, Ohio, is 
adjutant of Argonne Post No. 33, American 
Legion; a member of the committee on 
membership of Steubenville Chamber of 
Commerce; and a member of the program 
committee of the Steubenville Rotary Club.
Willard N. Anderson of Valparaiso, Ind., 
has been reelected for a second year as treas­
urer of the Valparaiso Kiwanis Club.
Arthur L. Baldwin, of Denver, Colo., is 
presiding officer of the Denver Chamber of 
Commerce.
Wendell R. Barney of Winchester, Va., 
has been chairman of the War Finance 
Committee for Winchester and Frederick 
County since 1943. He is also an advisory 
member of War Memorial Association for 
Winchester and Frederick County.
Reynold E. Blight of Los Angeles, Calif., 
is field secretary of the Los Angeles Scottish 
Rite of Freemasonry. He is also a member 
of the Los Angeles City Board of Library 
Commissioners.
Frederick H. Bottger of Syracuse, N. Y., is 
a director of Bellevue Country Club of Syr­
acuse.
C.  Lee Connell of Dallas, Texas, is secre­
tary of the Optimist Club of Dallas.
Walter A. Cooper of New York, N. Y., is 
a member of the advisory board of Tax Law  
and Review, a quarterly publication of the 
New York University School of Law.
Maurice A. Haas of New York, N. Y., is 
a member of the Local Draft Board No. 739.
Raymond J. Hannon of Troy, N. Y., is 
president of the Allied Communities War
Chest, member of the board of directors of 
the Chamber of Commerce, and a member of 
the City Planning Commission (and chair­
man of the finance subcommittee) of Troy.
Alfred G. Hatch of Portland, Ore., is elder 
and treasurer of the benevolence fund of the 
Westminster Presbyterian Church of Port­
land.
Allerton C. Hickmott of Hartford, Conn., 
is a member of the Savings Bank Railroad 
Committee of the State of Connecticut, and 
a member of the West Hartford Pension 
Board.
Irving A. Hirschman of Hillside, N. J., is 
chairman of the budget committee, post audi­
tor, and delegate to county and state conven­
tions for the American Legion, Newark 
Post 10.
S. Beery Hoover of Harrisonburg, Va., has 
been reelected for a two-year term as presi­
dent of the Harrisonburg Community Coun­
cil.
Leon L. Hoyt, Jr., of Amarillo, Texas, is 
chairman of the finance committee of Ama­
rillo Kiwanis Club and of the Amarillo 
Lodge No. 731, AF & AM.
Harry R. Hurvitz of Chicago, Ill., is chair­
man of the accountant’s division of Jewish 
Charities of Chicago.
Caddie H. Kinard of El Dorado, Ark., is a 
member of the international service commit­
tee of the Rotary Club of El Dorado.
Kenneith F. Lacy of Shreveport, La., is 
chairman of the auditing committee and a 
member of the attendance committee of the 
the Shreveport Optimist Club.
H. W. Lady of Dayton, Ohio, is assistant 
treasurer, 131st class, Dayton galley Scottish 
Rite.
Harry O. Leete of New York, N. Y., has 
been chairman of the Selective Service Board 
No. 138 since 1940.
J. Bernhard Lieben of New Rochelle, N. Y., 
is treasurer of the Siwanoy Council, Boy 
Scouts of America.
Robert Logie of Pittsburgh, Pa., is a mem­
ber of the municipal affairs committee of the 
Pittsburgh Chamber of Commerce and asso­
ciate director of the Technical Valuation 
Society.
Firm  Announcement
M. C. Conick has been named executive 
partner of Main and Company, Pittsburgh, 
Pa. Among his new responsibilities, Mr. 
Conick will coordinate activities of the firm 
in New York, Chicago, Philadelphia, Harris­
burg, and Houston, with the home office in 
Pittsburgh.
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C u r r e n t  S p e e c h e s  a n d  A r t i c l e s
One Concept of a CPA Law
A manuscript prepared by L. deR. Mac­
Millan of Charlotte, N. C., entitled “One 
Concept of a CPA Law,” includes the 
following statements:
“Why is there a profession of account­
ing? It is reasonable to suppose that pri­
vate enterprise has accountants equally as 
skillful as the CPA they employ. Many of 
the best CPA’s have become executives of 
corporations. Many corporation account­
ants are college graduates, experts in ac­
counting, thoroughly trained, and highly 
specialized. Strictly from a desire for 
accounting ability, none of the large cor­
porations and few of the smaller busi­
nesses would need to employ a CPA. 
Likewise, the tax expert, legally trained, 
familiar with the intricacies of accounts, 
the peculiarities of the business, enjoying 
political prestige, is found on the staff of 
large corporations. Seldom is the CPA 
required solely for his ability as a tax ex­
pert. As a business specialist, financier, 
engineer, technician, systematizer, effi­
ciency expert, he is not generally com­
petitive in training or ability with the 
specialist, although he is usually well 
grounded in many phases of such work . . .
“Labor does not need the CPA. The 
Department of Labor is primarily inter­
ested in their welfare. Unions are strong. 
Labor cannot benefit directly from the 
services of the CPA. Management is quali­
fied to handle their own affairs and, while 
they find it advisable from time to time to 
use the service of the CPA, they do so for 
their own benefit and could get along en­
tirely without it. The stockholder, Mr. 
John Q. Public, is the man who really 
needs the CPA. . . .
“The CPA has a duty to the stock­
holder regardless of his contract with 
management. In fact, he is a ‘certified’ 
public accountant only because of the pub­
lic laws. When the legislature passed an 
act to create the CPA, as distinguished 
from other accountants, it is assumed that 
they were acting for the public good and 
not for any selected group. They must 
have had in mind the sound thought that 
some means of obtaining true and reliable 
information with respect to accounting 
matters was beneficial to society. In con­
ferring the monopolistic use of a profes­
sional designation they thought they were 
instrumenting this need. The ethical code 
of the profession takes up where the law 
leaves off. . . .  j
“It clearly is in the public interest to 
have available some service that is recog­
nized to be honest, capable, and unbiased. 
This is the true field for the CPA. The 
only thing that he has for sale is integrity. 
His expert opinion is valuable but is ob­
tainable elsewhere. Unless his integrity is 
above reproach he is doing himself and 
his profession a disservice. . . .
“Can we not think that no CPA would 
reduce his audit below the limits of sound 
judgment, that if he should overlook an 
essential fact he did so in the best of faith ? 
We may question his judgment or his 
ability but if we are to question his mo­
tives or integrity we belittle our profes­
sion. If he lacks integrity he should be dis­
barred from practice.
“We have before us the consideration 
of proposed changes in the laws providing 
for CPA’s. Any change must be made 
for, and on behalf of, the people of the 
state. Each proposal must further their 
interests. Unfortunately, it is not always 
clear what can be done to accomplish this. 
The general understanding of the nature 
and purpose of the CPA is inadequate.
“The laws should provide for self-regu­
lation, self-discipline, and self-perpetua­
tion in the profession itself, without influ­
ence from politics or politicians. The act 
should be broadly written with emphasis 
on the principles involved, leaving the de­
tails for the accountants to decide in regu­
lations held within the limits of the law.”
The Future of Cooperatives
Following is a summary of a talk on 
“The Future of Cooperatives” which A. 
William Morris of Spokane, Wash., deliv­
ered before the Hoo Hoo Club of Spokane:
“There is considerable aversion to co­
operatives by businessmen generally—due 
partly to a misunderstanding of the ad­
vantages that cooperatives are supposed 
to enjoy, particularly with respect to 
patronage dividends. Many manufacturers 
and industrialists have recently learned the 
meaning of a patronage dividend. In their 
dealings with one big patron, the United 
States Government, under renegotiation 
proceedings, they have been required to 
distribute a patronage dividend in the 
form of a kick-back of what was deter­
mined by the renegotiators to be excessive 
profits, really a saving in operating costs 
over their estimates. It is doubtful 
whether cooperative laws will be changed 
to make savings of cooperatives taxable 
before these refunds are made to their
members or patrons in the form of a 
patronage dividend.
“One advantage cooperatives have over 
commercial concerns is that the profits dis­
tributable in the form of ordinary divi­
dends are not subject to taxation prior to 
distribution, provided such dividends are 
not in excess of 8 per cent of the capital 
stock outstanding.
“The inequities which at present exist 
between the two types of business organi­
zation—the cooperative farm marketing 
association and the ordinary profit and 
stock corporation—can be eliminated and 
probably will be, to some extent, through 
changes in our revenue laws.”
Post Graduation
Tillman A. Bruett, in the “guest col­
umn” of the November 1945 issue of the 
Business Ad. Digest of Marquette Uni­
versity, Milwaukee, Wis., made the fol­
lowing remarks regarding post graduation:
“Your goal line should be a double 
stripe, one of public service and profes­
sional responsibility and the other of 
personal livelihood and success. Both of 
these aims can be better accomplished 
if you do not wait too long to make your­
self a part of your profession and of your 
community. Become a part of your pro­
fessional society as quickly as you can, but 
become a credit to that society by doing 
something  for it and in it. Don’t commit 
yourself to becoming an ‘attender’ only, 
but also become an organizer, with a 
willingness to help with the work as well 
as to enjoy the results. These thoughts 
apply equally well to all of the fields for 
business administration graduates, not 
only to the field of accountancy. . . .
“After an accountant has become a CPA, 
he should feel a deep responsibility to 
become an active member of his state 
CPA society and also of the American 
Institute of Accountants. By participation 
in these important organizations, the two 
prime objectives of his work and study 
should be more readily realized.
“Accountancy is perhaps the most 
dynamic of the so-called newer profes­
sions, with its accompanying opportunities 
and responsibilities. The field is great, the 
problems are many, the interest is keen, 
the responsibilities are serious, and the 
challenge, with its constantly increasing 
opportunities for public service and pro­
fessional advancement, becomes more and 
more irresistible.”
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COMMITTEE PERSONNEL
Cooperation with Bankers 
and Other Credit Grantors
Ralph L. Stauffer, chairman, Pennsylvania
Raymond D. Ashman, Ohio
James W. Bartrop, Michigan
Robert L. Chesnutt, Illinois
Jesse L. Cramer, West Virginia
Floyd R. Gill, Colorado
Roy F. Godfrey, Oklahoma
James W. Hunt, South Carolina
George R. Keast, California
John Mahony, Florida
J. Arthur Marvin, New York
Clifton H. Morris, Texas
Edward J. McDevitt, Jr., Massachusetts
Del R. Paige, Georgia
John A. Peyroux, Jr., Louisiana
Percy L. Procter, New Jersey
Edward P. Tremper, Jr., Washington
Education
For 3 years
Raymond G. Ankers, New York 
William D. Cranstoun, New York
For 2 years
John W. Queenan, chairman, Illinois 
Albert W. Torbet, Illinois
For 1 year
Frank G. Short, California 
Marshall M. Thomas, New Jersey
C. Alvin Koch, Illinois
Publication
Frederick H. Hurdman, chairman,
New York 
Marquis G. Eaton, Texas 
Percy R. Everett, New York 
J. R. Hanna, New York 
Harry E. Howell, Rhode Island 
Mark E. Richardson, New York
Public Inform ation
Russell C. Harrington, chairman,
Rhode Island 
Gordon S. Battelle, Ohio 
Thomas H. Carstensen, Oregon 
Robert M. Leng, New York 
Edwin L. Pearson, Minneapolis
W alter A. Staub
The executive committee, at its Novem­
ber 27 meeting, adopted the following 
resolution:
“W h e r e a s , The executive committee of 
the American Institute of Accountants has 
learned with deep sorrow of the death of 
Walter A Staub, recently chairman of the 
Institute’s committee on accounting pro­
cedure, and for forty years an active par­
ticipant in numerous activities of the ac­
counting profession and its professional 
societies; and
“ R eso lv ed , That the profession’s heavy 
debt to Mr. Staub be publicly acknowl­
edged, in particular his contribution to 
the improvement of accounting and audit­
ing procedure, his steadfast adherence to
Anthony C. A m brose
Anthony C. Ambrose of Paterson, N. J., 
died suddenly December 5, at the age of 
forty-nine. He was born in Paterson and 
received his education in the schools of 
that city and at New York University. 
Mr. Ambrose had been practicing public 
accounting under his own name since 
1923. He received the CPA certificate of 
the State of New Jersey in 1933, and be­
came a member of the American Institute 
of Accountants in 1939. He was a past 
president of the Kiwanis Club of Pater­
son, and was also a member of the Hamil­
ton Club of Paterson and of the Ridge­
wood and North Jersey Country Clubs.
Jo h n  J . Knowlan
John J. Knowlan of Baldwin, Long 
Island, New York, died July 6, the 
Institute has just learned. Mr. Knowlan 
was born in Philadelphia in 1896 and 
attended the Wharton School of the Uni­
versity of Pennsylvania. In 1919 he be­
came associated with Haskins & Sells of 
New York, and spent most of the follow­
ing two years in the Philippines, China, 
and Japan on assignments for the firm. 
He returned to the United States in De­
cember 1921, and a few months later 
accepted a position as auditor for the 
Standard Oil Company of New York. His 
work for this Company took him to many 
cities of the Near East and to Shanghai. 
Again returning to this country, Mr. 
Knowlan spent several years in auditing, 
reporting, and investigating work for 
various organizations. At the time of his 
death, he was practicing public account­
ing under his own name in Baldwin, L. I. 
A certified public accountant of New 
York and Ohio, he became a member of 
the American Institute of Accountants in
1942.
the highest ethical standards, and his un­
flagging devotion to the advancement of 
the accounting profession to the highest 
levels of public service.
“ B e  i t  f u r t h e r  re s o lv e d , That this 
resolution be inscribed in the minutes of 
the executive committee, and that a copy 
be sent to Mr. Staub’s family and to the 
firm of which he was a member.”
Allan Sem ple
Allan Semple of New York, N. Y., died 
November 20, after having been struck by 
an automobile in Baltimore the day be­
fore. His home was in Columbia Heights, 
Brooklyn, N. Y. Mr. Semple was born in 
Glasgow, Scotland, seventy years ago, but 
came to this country as a young man, after 
a short stay in Canada. In 1897 he became 
associated with the law firm of Strong & 
Cadwalader in New York. Mr. Semple 
received the CPA certificate of the State 
of New York in 1907 and practiced pub­
lic accounting under his own name from 
that date until the time of his death. He 
had been a member of the American In­
stitute of Accountants since 1925.
Gustavus H. Sparrow
Gustavus H. Sparrow of Boston, Mass., 
died October 19. He was a partner of 
Sparrow & Co., and had been practicing 
public accounting since 1908. In 1910 Mr. 
Sparrow received CPA certificate No. 33 
from the State of Massachusetts. He be­
came a member of the American Institute 
of Accountants in 1922.
Lloyd L. W ilkinson
Lloyd L. Wilkinson of L. L. Wilkinson
& Company, Columbia, S. C., died last 
May, according to information just re­
ceived by the Institute’s office. Mr. W il­
kinson was born in Augusta, Ga., in 1893. 
He attended the School of Commerce and 
Finance of the University of South Caro­
lina. In 1924 he received the certified pub­
lic accountant certificate of the State of 
South Carolina, and in 1925 became a 
member of the American Institute of Ac­
countants. Mr. Wilkinson served for 
about nineteen years as Secretary-Treas­
urer of the South Carolina Board of Ex­
aminers of Public Accountants, and in
1944 resigned on account of ill health.
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Applicants Recommended for Admission
The board of examiners has given consid­
eration to applicants for admission to the 
American Institute of Accountants and rec­
ommends the election of eighteen applicants 
for admission as members and seventeen ap­
plicants for admission as associates who have 
been accorded credit for having passed ex­
aminations acceptable to the board of exam­
iners. Fourteen applicants for admission as 
members and fifteen applicants for admission 
as associates have passed the Institute’s ex­
amination for a CPA certificate in cooperat­
ing states. The board recommends ten asso­
ciates for advancement to membership.
Arizona
John M. Davis, Phoenix
Arkansas
*Louis F. Scivally, Fort Smith
California
Leonard Jacobson, Los Angeles 
James C. Pollard, San Francisco 
George I. Springsteen, Los Angeles 
†Kenneth L. Thompson, Oakland
District of Columbia
* J. Welles Baxter, Washington 
Charles F. Cronin, Washington
Georgia
* T r u m a n W . C lifton, M acon
Illinois
Milton P. Baldji, Chicago 
Samuel J. Damond, Chicago 
Edward E. Rennhack, Chicago 
*William N. St. John, Chicago
* Eugene C. Sweedler, Chicago 
*Jacob G. Tobin, Chicago 
Philip H. Wain, Chicago
Indiana
*Carlton R. Schuetz, South Bend
Kansas
E. D. True, Wichita
Louisiana
*Charles H. Heintz, New Orleans 
Margaret E. Lauer, New Orleans
*Alwin L. Schenck, New Orleans
Maryland
*Robert Koethen, Jr., Baltimore
Michigan
*Louis C. Haltug, Detroit 
Firman H. Hass, Detroit 
Dorwin C. Love, Detroit 
Raymond C. Moore, Detroit
Minnesota
Gordon D. Simons, Minneapolis
Missouri
*Anton M. Goetz, St. Louis 
†Don F. Gresser, Kansas City
*Henry J. Lunnemann, St. Louis 
†Barney L. Morris, Jr., St. Louis
New Jersey
Sidney W. Binder, Long Branch
New Y ork
*George Bayron, New York 
Edgar Bilton, New York 
Gregory M. Boni, New York 
*Lloyd F. Flannery, New York
*Bernard Fliegelman, New York 
Bernard R. Joffe, New York
*Gerson H. Lachman, New York 
William Liebowitz, New York 
*Richard A. Miller, New York
* Robert F. Montgomery, New York 
Harry Stark, New York 
†Benjamin C. Weinmann, New York
North Carolina
Arthur O. Carraway, Charlotte
Ohio
Author H. Ganger, Cleveland 
†Burgess F. Geib, Cleveland 
Edson C. Lent, Cleveland 
*John B. Moore, Columbus 
Simon W. Price, Cleveland
*Robert E. Purdy, Cleveland
*William E. Richardson, Sandusky 
†Russell S. Willcox, Columbus
Oklahoma
†Jefferson D. Early, Oklahoma City 
*Lealand J. Kruse, Oklahoma City
Pennsylvania
*Edward H. Eaton, Coraopolis 
†Wilmot A. Martel, Philadelphia 
Gwilym G. Thomas, Pittsburgh 
J. F. Tonkinson, Jr., Philadelphia
South Carolina
James H. Riggins, Greenville
Tennessee
*Charles G. Bostick, Nashville
Texas
*C. J. Brasher, Lubbock 
†Edward W. Crumley, Jr., Dallas 
*Rivers A. Patout, Jr., Navasota 
†Walter D. Smith, Jr., Dallas 
John M. Stovall, Jr., Houston 
Calder Street, Houston 
Earl F. Walborg, Houston
Virginia
*William M. Files, Newport News 
*George A. Giles, Richmond 
Karl C. Quinn, Roanoke 
*Mary V. Stith, Richmond
Washington
*Maurice LeCompte, Seattle
W est Virginia
* Walton W. Reynolds, Charleston
* Indicates associates.
†Associates advancement to membership.
These applicants do not become members 
or associates until voted upon by council and 
declared elected by the president. If protest 
is to be made against any applicant on the list 
it should reach the office of the Institute on 
or before January 31.
COMMITTEE MEETINGS
The following meetings of Institute com­
mittees have been held in New York recently:
Committee on accounting procedure—De­
cember 4 and 5. Present: George D. Bailey, 
chairman, William H. Bell, Henry T. Cham­
berlain, M. C. Conick, James L. Dohr, Mar­
quis G. Eaton, John B. Inglis, Paul K. 
Knight, Warren W. Nissley, William A. 
Paton, Maurice E. Peloubet, Charles S. 
Rockey, Walter L. Schaffer, Maurice H. Stans, 
Cyril Talbot, C. Oliver Wellington, Edward
B. Wilcox; Carman G. Blough, director of re­
search, John L. Carey, secretary, Paul J. 
Graber, research assistant.
Committee on education— December 4. 
Present: John W. Queenan, chairman, Ray­
mond G. Ankers, William D. Cranstoun, 
Marshall M. Thomas; and Thomas W. Le­
land, educational director.
Committee on selection of personnel— De­
cember 10. Present: Warren W. Nissley, 
chairman, Percival F. Brundage, Duncan G. 
Mackenzie, Henry E. Mendes; Thomas W. 
Leland, educational director, John L. Carey, 
secretary; Ben D. Wood, director, and Arthur
E. Traxler, associate director, of the Educa­
tional Records Bureau; and Leo A. Schmidt, 
professor at Harvard Graduate School of 
Business Administration.
Board of examiners— December 11. Present: 
Henry E. Mendes, chairman, Harold R. 
Caffyn, Kenneth M. Montgomery, George E. 
Perrin, Donald P. Perry, Edward J. Stegman, 
Charles H. Towns, Norman E. Webster; 
Thomas W. Leland, educational director, 
John L. Carey, secretary.
Committee on auditing procedure— Decem­
ber 14. Present: Paul Grady, chairman, 
George P. Ellis, David B. Galloway, Ralph 
H. Galpin, P.W.R. Glover, Carol F. Hall, 
Alvin R. Jennings, Edward A. Kracke, 
Charles H. Towns; Carman G. Blough, direc­
tor of research, Paul J. Graber, research as­
sistant.
Committee on technical sessions— Decem­
ber 17. Present: Simon Loeb, chairman, Wil­
liam R. Donaldson, Franklin C. Ellis, Prior 
Sinclair, Charles H. Towns, Harry E. Van 
Benschoten; John L. Carey, secretary; Went­
worth Gantt, executive secretary, New York 
State Society of Certified Public Accountants.
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a n d  L a w y e r s
A STA TEM EN T of the objectives and accomplishments of the Na­tional Conference of Lawyers and Certi­
fied Public Accountants appeared almost 
simultaneously in the January issue of the 
American Bar Association Journal and the 
February issue of T he Journal of Account­
ancy. This article was written by the co- 
chairmen of the Conference representing 
the Bar Association and the Institute, re­
spectively. Reprints of the article, or letters 
calling attention to it, will be circulated 
among local bar associations, state societies 
of certified public accountants, interested 
government agencies, and others. This 
article, in a general way, outlines the 
nature of the problems which are of 
mutual interest to lawyers and account­
ants, and indicates an approach to a 
cooperative solution.
As background for consideration of 
these problems, however, reports of vari­
ous committees of the American Bar 
Association, recently submitted at the 
Association’s annual meeting at Cincinnati 
in December, 1945, are highly illuminat­
ing. Some of the reports seem to betray 
a sense of deep anxiety for the future of 
the legal profession. The problem of re­
absorbing returning veterans in a profes­
sion already crowded appears to assume 
serious proportions. Extraordinary efforts 
are proposed to maintain and increase the 
membership of the American Bar Associa­
tion. Concern is expressed as to possibility 
of an unfavorable public attitude toward 
the legal profession. The committee on 
unauthorized practice of the law proposes
an elaborate program of public education, 
involving the use of radio, paid advertis­
ing, and slogans to encourage the public 
to bring their legal problems to lawyers. 
At the same time, this committee recom­
mends an aggressive campaign to reduce 
what it regards as the inroads on legal 
practice by lay groups, which the com­
mittee believes have increased during the 
war. Excerpts from the report of the com­
mittee on unauthorized practice of the 
law which are of particular interest to 
accountants follow:
“From the very first income tax act in 
1913 lawyers have shunned the business 
of preparing income tax returns. Such 
work was too tedious, involved too much 
detail, did not yield an adequate return, 
and as a result, the bulk of income tax 
work in the country today is not being 
handled by lawyers. During the war a 
marvelous vista opened up for lawyers in 
practice before the Salary Stabilization 
Unit of the Treasury Department and be­
fore the War Labor Board. Contract 
terminations and negotiations [sic.] of­
fered another fertile field. Few lawyers 
had the inspiration or the industry to take 
advantage of these opportunities.
“The lawyer of tomorrow must be 
taught how to practice under the changing 
conditions of the world. He must be kept 
abreast of new legal theories and ideol­
ogies. Law schools must recognize this 
trend and include in their curricula re­
quired courses in labor law, administrative 
tribunal practice and the law of taxation. 
State Boards of Law Examiners should 
be urged to include in bar examinations 
questions involving these subjects.
“A step in the right direction is the 
program of the Practising Law Institute 
of New York for practicing lawyers. The 
curriculum offered by this institute is the 
result of the vision of a few active prac­
ticing lawyers who, realizing the impor­
tance to their clients of having expert 
advice in the problems immediately facing 
them, took up where the law schools sat 
idly by. Supported by the law schools, 
these courses could be improved and ex­
tended to the advantage of the bar and 
to the service of the public. . . .
“The lawyers of the country should 
therefore take whatever steps are neces­
sary to acquaint the public with the im­
portance of consulting a lawyer on every 
legal problem. This can be done by radio 
publicity, bar association announcements, 
offers of public service in certain situations 
(instance, the 1943 Cleveland Plan for 
preparing income tax returns or the Hart­
ford Plan for handling claims against 
Ringling Brothers & Barnum & Bailey 
resulting from the fire of 1944) or per­
haps by something even so simple as a 
slogan such as President Raymond T . 
Zillmer did for the Milwaukee Bar during 
his administration which ended in June 
of this year when he caused to be typed 
on every letter involving either his per­
sonal business or the business of the 
Milwaukee Bar Association the slogan 
‘Promote the thought:—See a lawyer on 
every legal matter.’ . . .
“Junior bar associations could do much 
in this campaign by maintaining staffs of 
speakers for the purpose of addressing 
civic clubs and social organizations on 
this subject. A little money might be 
judiciously spent to have dialogues or 
scripts prepared illustrating the advantage
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of consulting an attorney when a legal 
problem arises. . . .
“There is no doubt that many men to 
carry on their business must have a cer­
tain elemental knowledge of the law. 
Thus, the banker must be reasonably 
familiar with the legal significance of 
various types of negotiable instruments; 
the trust officer must have knowledge of 
the law of descent; the life insurance 
salesman must be informed of the legal 
effect of a policy he sells; the realtor should 
have in mind the important essentials of 
an agreement of sale, a lease, a mortgage, 
or a deed; the accountant should have 
studied the federal statutes relating to 
taxes; the insurance adjuster’s efficiency 
depends in large measure on his knowl­
edge of negligence law. These are but 
illustrative of the many reputable lines of 
human endeavor which could not be fol­
lowed efficiently without some knowledge 
of the law___
“It is only when such persons set out as 
an essence of their business to dispense 
their knowledge of law to the public in 
the form of advice that the evil arises. 
For the most part, those who follow these 
various pursuits intend no wrong. Gen­
erally they find themselves in the position 
of practicing law only as the result of the 
importuning of their customers who look 
upon them as experts in their respective 
fields. In many instances, as a result of 
competitive conditions, they find them­
selves obliged to render this kind of 
service in order to keep their business. If 
they realized the impropriety of their 
actions and the possible harm to the pub­
lic resulting therefrom, and if the public 
realized the risk involved in acting upon 
such advice, there is little doubt that the 
practice would be greatly reduced, if not 
eliminated completely. Therefore, the third 
aim of the American Bar Association’s 
unauthorized practice of law committee 
is to promote the establishment of joint 
conference groups locally so that the rep­
resentatives of the bar and the representa­
tives of the banks, the realtors, the insur­
ance counselors, etc., can sit down together 
and in a friendly way discuss their mutual 
problems. This technique will permit of 
the dissemination of important informa­
tion to lay persons and should lead to the 
adoption of declarations of principles 
which can be used as a guide by such 
groups in transacting everyday business 
affairs. . . .
“The American Bar Association’s un­
authorized practice of law committee 
therefore recommends:
“(1) A modification of the curricula of 
the country’s law schools to in­
clude required courses in the law
of taxation, labor law and admin­
istrative tribunal practice and the 
extension of their facilities to prac­
ticing attorneys.
“(2) A national publicity campaign to 
make the public aware of the ad­
vantages of consulting a lawyer 
on every legal problem.
“(3) The formation by state and local 
bar associations of conference 
groups composed of lawyers and 
laymen for the purpose of dis­
cussing their mutual problems 
and of coordinating their services 
in the public interest.”
Practice befo re governm ent  
agencies
The McCarran-Sumners bill, designed 
to prescribe fair administrative procedure 
on the part of federal government agen­
cies, has been re-introduced in Congress 
in amended form, under the captions 
H.R. 4941 (Dec. 10, 1945) and S. 7 (re­
ported with an amendment, November 
19, 1945). .
The American Bar Association com­
mittee on administrative law, in its recent 
report, outlines the background of this 
proposed legislation as follows:
“This bill marks the culmination of 
some ten years of consideration, studies, 
reports and recommendations by various 
public and private bodies. . . .
“The McCarran-Sumners bill has five 
features, namely: (1 ) provision for pub­
blic ity  of administrative law and proce­
dure, (2 ) a statement of minimum pro­
cedural requirements as to the two basic 
forms of administrative operation — the 
making of general regulations and the 
adjudication of particular cases, (3) the 
specification and simplification of judicial 
review, (4 ) a statement of the common 
incidental procedural rights pertaining to 
any kind of executive authority, (5 ) lim­
itation upon the types of penalties admin­
istrative agencies may impose.”
On recommendation of the National 
Conference of Lawyers and Certified 
Public Accountants, the president of the 
American Institute of Accountants on 
July 17, 1945, wrote the Committee on 
the Judiciary of the House of Repre­
sentatives, to which the bill had been 
referred, stating that in the Institute’s 
opinion the public welfare would be 
promoted by the enactment of legislation 
of this type. It was suggested, however, 
that provisions relating to appearances be­
fore administrative agencies be clarified 
so as to leave no doubt that in appropriate 
circumstances an interested person might 
be represented by certified public account­
ants if rules of agency concerned permit­
ted. The bill at that time provided that:
“Every interested person shall be 
accorded the right to appear in person or 
by counsel or other qualified representa­
tive before any agency. . . . ”
In its present form, the bill provides for 
appearances as follows: “Any person 
compelled to appear in person before any 
agency or representative thereof shall be 
accorded the right to be accompanied, 
represented, and advised by counsel or, if 
permitted by the agency, by other quali­
fied representative. . . . Nothing herein 
shall be construed either to grant or to 
deny to any person who is not a lawyer 
the right to appear for or represent others 
before any agency or in any agency 
proceeding.”
This section is explained in the report 
of the Senate Committee on the Judiciary 
on the amended bill as follows:
“The final sentence provides that the 
subsection shall not be taken to recognize 
or deny the right of non-lawyers to be 
admitted to practice before any agency, 
such as the practitioners before the Inter­
state Commerce Commission. The use of 
the word ‘counsel’ means lawyers. While 
the subsection does not deal with the mat­
ter expressly, the committee does not be­
lieve that agencies are justified in laying 
burdensome admission requirements upon 
members of the bar in good standing be­
fore the courts. The right of agencies to 
pass upon the qualifications of non-law­
yers, however, is expressly recognized and 
preserved in the subsection.”
The Bar Association’s committee on un­
authorized practice of law is dissatisfied 
with this section. In its recent report 
it said:
“Your committee is very much con­
cerned with the language of section 6 (a) 
of the present draft of the McCarren- 
Sumners bill respecting federal adminis­
trative procedure and judicial review 
(S. 7 and H.R. 1203, 79th Congress) 
wherein it is provided:
“ ‘Every interested person shall be ac­
corded the right to appear in person or by 
counsel or other qualified representative. . . ’
“The insertion of the words ‘or other 
qualified representative’ in the opinion of 
your committee may well be construed 
as an approval by Congress of the right
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of laymen generally to practice before all 
administrative agencies. . . .
“Accordingly, in October your commit­
tee sent a communication to the Admin­
istrative Law Committee reciting the 
above history and recommending a fur­
ther amendment of section 6 (a ). The 
committee’s communication reads in part 
as follows:
“ ‘We recommend that section 6 (a) of 
the McCarran-Sumners bill be amended to 
read as follows:
“ ‘(a) Appearance. Any person com­
pelled to appear in person before any agency 
or representative thereof shall be accorded 
the right to be accompanied and advised by 
counsel. In other cases, every interested 
person shall be accorded the right to appear 
in person or by or with counsel, in any 
agency proceeding, or, where time and the 
nature of the case permit, before any agency 
or its responsible officers or employees, for 
the prompt presentation, adjustment or de­
termination of any issue, request or contro­
versy. In either case, due regard shall be 
had for the convenience and necessity of the 
parties or their representatives.
“ ‘Nothing in this Act shall be construed 
to authorize any person other than a lawyer 
to appear on behalf of another before any 
agency in any proceeding where the agency 
or subdivision is acting in a judicial or quasi­
judicial capacity. An agency shall be deemed 
to be acting in a judicial or quasi-judicial 
capacity where the proceeding or decision by 
the agency requires or involves: ( 1) the tak­
ing of testimony, submission of evidence, the 
determination of facts, and the application 
of law thereto, or (2) the preparation of a 
record which may be the basis for judicial 
review by a court or by a tribunal within the 
agency authorized to hear and determine 
appeals from a decision of the agency based 
on such record.
“ ‘The prohibitions contained in this sec­
tion shall not apply to appearance before an 
agency by any natural persons not members 
of the bar who, prior to the effective date of 
this Act, under the rules heretofore issued by 
any agency, shall have been duly licensed and 
registered to practice before such agency.’ ”
The report also said that a number of 
local bar associations adopted formal reso­
lutions, and forwarded them to the appro­
priate Congressional committees, generally 
advocating a restriction of appearances be­
fore administrative agencies by others than 
lawyers.
Legal action to circum scribe  
accountant’s activities
Just as this bulletin was going to press, 
word was received that legal action had 
been initiated by an association of lawyers 
in New York to restrain a certified pub­
lic accountant from giving advice on tax 
questions, for compensation, to clients for
whom he did not act as auditor and whose 
income tax returns he did not prepare. 
This is a point which is touched on briefly 
in the article on the National Conference of 
Lawyers and Certified Public Accountants
New Y ork  and New Jersey Adopt 
Uniform  Exam ination
The Institute has been notified by the 
state accountancy boards of New York 
and New Jersey that they will adopt the 
uniform examination prepared by the 
board of examiners of the American In­
stitute of Accountants, beginning with the 
May, 1946, examinations. The addition 
of these two states to the group of states 
which have already adopted the uniform 
examination brings the total to forty-four 
states, the District of Columbia, and four 
territories. The plan of cooperation under 
which state accountancy boards have 
adopted the uniform examination prepared 
by the Institute has been in existence since 
1917 and the number of states participating 
has grown steadily over the period of nearly 
thirty years in which the plan has been in 
effect. It is generally believed that the adop­
tion of the uniform examination for the 
CPA certificate throughout the country 
tends to enhance the national prestige of the 
CPA certificate, particularly in the eyes of 
federal government agencies and national 
financial institutions, national business 
and professional organizations, and others. 
The uniform examination largely elimi­
nates the question of variation of state 
standards that would otherwise continu­
ally arise. The uniform examination also 
facilitates reciprocity among the states.
Membership
Continuation of the membership pro­
gram inaugurated by the executive com­
mittee in January 1945 shows gratifying 
results for the first five months of the 
current fiscal year. Out of the 597 names 
of non-members submitted by the Insti­
tute’s office to the committee on member­
ship—of which Clarence L. Johnson of 
Connecticut was reappointed chairman— 
reports have been received on 230. Of 
this number 148 have applied for mem­
bership in the Institute. The largest num­
ber of applications received from any one 
city was ten from Dallas, Texas. There
in the February Journal o f  Accountancy. As 
further details about the case become 
available, they will be published in T h e  
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were eight applications from Chicago and 
six each from Louisville, Ky., St. Louis, 
Mo., and Houston, Texas.
Cooperation with GAO
At the request of T . Coleman Andrews, 
director of the Corporation Audits Divi­
sion of the General Accounting Office, a 
new committee of the Institute has been 
appointed to cooperate with the Division. 
This committee will be availably for 
conferences with the staff of the D ivision 
on matters related to auditing procedure 
and similar questions. Personnel of the 
new committee is: Samuel J. Broad, New 
York, chairman; George P. Ellis, Illinois; 
Paul Grady, New York; Harry E. Howell, 
District of Columbia; J. Harold Stewart, 
Massachusetts.
T ax Committee at 7 2 2  Hearings
A meeting of the committee on federal 
taxation was held on February 4, to pre­
pare for an appearance by the chairman 
at hearings February 6 before the Joint 
Congressional Committee on Internal Rev­
enue Taxation on the subject of Section 
722 and its administration.
Cooperation with Bankers
Ralph L. Stauffer, chairman of the In­
stitute’s committee on cooperation with 
bankers and other credit grantors, and 
the secretary of the Institute attended a 
dinner meeting January 31 at which Ray­
mond W. Duning, secretary of the Robert 
Morris Associates, Harry F. Schieman, 
new chairman of the Associates committee 
on cooperation with public accountants, 
and Philip F. Gray, retiring chairman of 
the committee, were present. The pur­
pose of the meeting was to revive the 
cooperative activities of the two commit­
tees, which have been considerably cur­
tailed during the war years.
Cooperation with Credit Men
The secretary of the Institute has con­
ferred with the executive manager and 
the assistant executive manager of the
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National Association of Credit Men with 
regard to the possibility of more active 
and continuous cooperation between certi­
fied public accountants and commercial 
credit men. In the past there has been 
active cooperation between the accounting 
profession and the credit officers of banks, 
but, except in a few localities, there has 
not been much contact between certified 
public accountants and commercial credit 
men. While recognizing that credit men 
of commercial companies rely principally 
on ledger experience in appraising credit 
risks, the officials of the NACM believe 
that their members have a direct interest 
in financial statements and in accounting 
and auditing procedure. Financial state­
ments of customers are generally reviewed 
by credit officers. Again, the credit men 
are naturally interested in the accountant’s 
views on valuation of inventories and 
accounts receivable. It has been pointed 
out also that in small companies the 
credit executive is often an integral part 
of the management of other activities in 
addition to credits. It is believed that a 
closer acquaintance between the two 
groups would be of mutual benefit.
Plans have been made, therefore, under 
which the two national organizations will 
encourage the related local societies to 
appoint cooperative committees, invite each 
other to provide speakers at meetings, and 
possibly occasionally to hold joint meet­
ings.
Accounting Machinery
On January 30 the secretary conferred 
with J. Andrew Crafts of New York, 
chairman of the committee on accounting 
machinery, for the purpose of reviving the 
program of activity of the accounting ma­
chinery committee, which has been in­
active during the war. Other members of 
Mr. Crafts’ committee are Francis R. 
Brodie of Kansas City, Mo., A. Kassan­
der of New York, N. Y., and Edward G. 
Sommer of Louisville, Ky.
Nomination and Election of
Institute Officers and Council
As thousands of new members have 
been added to the Institute’s rolls in recent 
years, it would not be surprising if many 
were only vaguely familiar with the 
mechanics of operation of the organiza­
tion. Recent inquiries have indicated a 
lack of information among some members
as to the procedure involved in nomina­
tion and election of officers and members 
of council of the Institute. This may be 
an appropriate place in which to outline 
the procedure.
Committee on nominations
A committee on nominations is elected 
early in each fiscal year. Two members 
are elected by the council from its own 
membership (one of whom in recent years 
has usually been the retiring president), 
and five members (who are not officers 
or members of council) are elected by the 
membership as a whole at the annual 
meeting. In recent years these five mem­
bers have usually been state society presi­
dents, or immediate past state society 
presidents, who have attended Institute 
annual meetings and are well acquainted 
with the membership, and who, at the 
same time, may be expected to bring 
independent judgment to bear on ques­
tions arising. The member first named 
by the council (usually the retiring presi­
dent) serves as temporary chairman until 
the committee shall elect a permanent 
chairman. [By-laws, Article IX , Sec. 2
( c ) .]
Selection o f nominees for offices
It is customary for the committee on 
nominations to hold a meeting in the 
spring, usually about the time of the 
council meeting in May. Here selections 
are made of nominees for the offices of 
president, two vice-presidents, and treas­
urer. (The precedent of a one-year term 
for president has been firmly established.) 
There is no principle of progression in 
office—that is, the nominee for president 
is not necessarily selected from among 
the vice-presidents, etc. In selecting nom­
inees consideration is given to numerous 
factors, such as qualifications for duties 
of the office; desirability of recognition of 
past services to the Institute, state socie­
ties, and the profession generally; geo­
graphical representation; prominence and 
popularity in the profession, etc. The 
committee consults the records of the 
Institute in considering the various factors.
Selection o f nominees for council
At its spring meeting, the committee 
on nominations also selects the states from 
which it believes council members should 
be elected in that year. This is done
after studying statistics showing the ratio 
of council members in each state to the 
total council in comparison with the ratio 
of Institute members in that state to the 
total membership. Then, at least four 
months before the date of the annual 
meeting, the committee sends to all 
members of the Institute in states from 
which council members are to be nom­
inated, a questionnaire requesting names 
of members who might be nominated for 
the council. The committee must make 
its selection from the names so submitted. 
It is not bound to nominate the member 
who receives the greatest number of 
recommendations, but the committee is 
naturally strongly influenced by evidence 
of preference of the members residing in 
the state to be represented on the council. 
[Article XI, Sec. 1 (a ).]
Submission o f report
The committee on nominations must 
make its final selection of nominees for 
offices and council at least sixty days prior 
to the date of the annual meeting. The 
secretary is required to send to all mem­
bers notice of such nominations at least 
thirty days prior to the annual meeting.
Independent nominations
Any ten members may submit inde­
pendent nominations not later than twenty 
days prior to the date of the annual 
meeting; the secretary being required to 
mail notice of such independent nomina­
tions not later than ten days before the 
meeting. Independent nominations may 
be made from the floor at the time of the 
annual meeting only with the consent of 
the majority of the members present in 
person.
Elections
Elections take place at the annual meet­
ing. The members present may direct the 
secretary to cast a ballot for any nominee 
or nominees, and election by such ballot 
shall be valid and effective (Art. XI, 
Sec. 3). Otherwise the election shall be 
by written ballot, a majority being neces­
sary to elect. Only members (not asso­
ciates) are entitled to vote. Any member 
may be represented by another member 
acting as his proxy, provided that no 
member shall act as proxy for more than 
five members (Art. IV ).
J. L. C.
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Assistant Secretary Back  
fro m  Navy
H . T . Winton
H. T. Winton returned to the Institute 
the first of this month to resume his duties 
as assistant secretary. For the past two years 
he has been on duty with the Central Navy 
Disbursing Office, Third Naval District, with 
the rank of lieutenant. Mr. Winton first 
came to the Institute in 1936, as assistant 
to the secretary, and in 1940 was made 
assistant secretary.
RETURNS TO STAFF FROM WAVES
Janet Wilson Connor has returned to 
the Institute after one and one-half year’s 
service with the W AVES in Washington,
D. C., where she performed duties in 
Naval communications, in the teletype 
division. Before entering the service of 
the Navy, Mrs. Connor was the Institute’s 
receptionist. She is now a typist in the 
administrative department of the office.
WOMEN CPA'S ELECT OFFICERS
The following officers of the American 
Woman’s Society of Certified Public Ac­
countants have been elected for the cur­
rent year:
President—Miss Ethleen Lasseter, Atlan­
ta, Ga.
Vice-Presidents—Miss Jennie Palen, New 
York, N. Y.
Miss Margaret E. Lauer, 
New Orleans, La. 
Secretary—Miss Heloise Brown, Houston, 
Texas
Treasurer — Miss Eleanor K. Walquist, 
Albany, N. Y.
COMMITTEE PERSONNEL
By-laws
H. R. Borthwick, chairman, North Carolina 
Martin F. Kortjohn, New York 
John C. Martin, Ohio 
Hilary H. Osborn, Tennessee 
Thomas E. Stanley, Colorado
Cooperation with Other National 
Accounting Organizations
P. W. R. Glover, chairman, New York 
J. P. Friedman, New York 
Alexander J. Lindsay, Colorado 
J. Arthur Marvin, New York 
Hiram T . Scovill, Illinois
Cooperation with SEC
William M. Black, chairman, New York 
George D. Bailey, Michigan 
Paul Grady, New York 
Homer N. Sweet, Massachusetts
Cooperation with Stock Exchanges
George Cochrane, chairman, New York
Robert C. Brown, Illinois
Stanley G. H. Fitch, Massachusetts
Prior Sinclair, New York
Addison G. Strong, California
Social Security
Theodore L. Koos, chairman, Pennsylvania
Clinton W. Bennett, Massachusetts
Lee V. Brinton, Texas
Byron P. Harris, Georgia
David Himmelblau, Illinois
Glenn A. Railsback, Arkansas
Frank A. Shallenberger, Maryland
Ralph J. Whitinger, Indiana
John Wiseman, West Virginia
Roy A. Wood, New York
CPA EXAMINATIONS
State boards of accountancy adopt­
ing the uniform examinations pre­
pared by the Institute will hold the 
May 1946 examinations as follows:
Wednesday, May 15— 1:30 to 6:00 
PM—Accounting Practice, Part I. 
Thursday, May 16 —  9:00 AM to 
12:30 PM—Theory of Accounts. 
Thursday, May 16— 1:30 to 6:00 
PM — Accounting Practice, Part
II.
Friday, May 17—9:00 AM to 12:30 
PM—Commercial Law.
Friday, May 17— 1:30 to 5:00 PM 
—Auditing.
Educational D irector R eturns to 
College Post
Thom as W. Leland
Thomas W. Leland this month resumed 
his duties as professor and head of the de­
partment of business and accounting at the 
Agricultural and Mechanical College of 
Texas. Mr. Leland came to New York in 
July, 1944, on leave of absence from the 
College, to fill the newly created post of 
educational director of the American Insti­
tute of Accountants. During his tour of 
duty at Institute headquarters, Mr. Leland 
made a substantial contribution to the pro­
fession. He worked with the Institute’s 
board of examiners, primarily in the review 
of applications for admission and in the 
preparation of questions and problems for 
the uniform CPA examination; assisted the 
committee on state legislation in the prepara­
tion of the form of regulatory public account­
ing bill published last spring; participated 
in the general work of the committee on 
education and in the preparation of the 
pamphlet, “Public Accounting as a Career” ; 
assisted the committee on selection of per­
sonnel; and gave unsparingly of his time for 
almost a year to the task of editing Contem­
porary Accounting, the refresher course for 
public accountants published by the Institute 
last fall.
SPRING MEETING OF COUNCIL
As announced last month, the spring 
meeting of the Institute’s council will be 
held at Skytop, Pa., May 6, 7, 8 and 9. 
Committee chairmen, state society presi­
dents, and representatives of the Ameri­
can Accounting Association and the Asso­
ciation of CPA Examiners, as well as mem­
bers of council, have received notices re­
questing reservations as early as possible.
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Cooperation Between State Societies and the Institute
The Institute’s newly appointed com­
mittee on coordination of activities of 
state and national organizations, as its 
initial step in launching the plan of co­
operation which the council of the Insti­
tute and the Advisory Council of State 
Society Presidents agreed upon last 
October, sent the following letter to all 
presidents of state societies late last 
month:
“The council of the American Institute 
of Accountants and the Advisory Council 
of State Society Presidents have approved 
a plan of cooperation whereby (1) the 
state societies will derive the greatest 
possible benefit from the activities of the 
Institute; and (2 ) the Institute will have 
the benefit of continuous advice and as­
sistance of the state societies in carrying 
out the projects which the profession has 
agreed upon as desirable. You have un­
doubtedly already seen the outline of the 
plan as finally submitted by a committee 
of the Advisory Council, but an additional 
copy is enclosed herewith for ready ref­
erence.
“The undersigned committee to super­
vise this project has been appointed by 
the president of the Institute for the 
fiscal year ending August 31, 1946. Two 
members of the committee are members 
of the executive committee of the Institute, 
one member is the chairman of the 
Advisory Council of State Society Presi­
dents, one member the immediate past 
chairman of the Advisory Council, and 
one member chairman of the Advisory 
Council’s committee on coordination. 
This committee will formulate initial 
operating policies and supervise the staff 
work. It will report to the council of the 
Institute and to the Advisory Council.
“The execution of the plan will require 
a very substantial amount of staff work, 
and competent administrative supervision 
Currently the Institute is suffering from 
a shortage of staff personnel and office 
space. As soon as possible, however, it is 
proposed to establish in the headquarters 
staff of the Institute a complete organiza­
tion in a separate department, to be known 
as the State Society Service Department. 
For the time being, the State Society 
Service Department will be operated by 
the present personnel of the Institute’s 
staff as a part of the regular administra­
tive work. Various members of the staff 
will participate in this activity. It is re­
quested that all correspondence be directed 
to:
State Society Service Department 
American Institute of Accountants 
13 East 41st Street 
New York 17, New York
“Reference to the plan will indicate that 
the scope of this new activity is necessarily 
limited, and that the Institute will not be 
expected to render service direct to indi­
vidual members of state societies, but can 
serve them only through their officers and 
committees. Thus, it should be empha­
sized that the plan can be successful only 
if state society officers and committees 
will cooperate actively. Prompt replies 
to the Institute’s communications are nec­
essary, and will avoid the extra work 
involved in follow-up. If the State Society 
Service Department makes suggestions for 
state society activity, criticism of such 
suggestions will be appreciated, as well as 
advice as to whether or not they are being 
followed.
I m m e d ia t e  P la n s
“Considerable thought has been given 
to the initial steps that might be under­
taken which would do the most to further 
the major objectives of the plan. The 
following are the recommendations of this 
committee:
“ 1. C o m m it t e e  W o r k :
“(a) Cooperation and exchange of in­
formation will be facilitated, it is 
believed, if the state societies main­
tain committees dealing with the 
same subject matter as that to 
which the major committees of 
the Institute devote their atten­
tion. It is suggested, therefore, 
that each state society create the 
following committees, if they are 
not already in existence: 
Professional ethics 
Accounting and auditing proce­
dure
Cooperation with bankers and 
other credit grantors 
Cooperation with bar associa­
tions 
Education 
Federal taxation 
Governmental accounting 
Natural business year 
Public information 
State legislation.
“(b) Please notify the State Society 
Service Department of the names 
and addresses of all the members 
of all these committees. The 
names and addresses will be kept
in a card file at Institute head­
quarters, and the Department will 
send to the appropriate commit­
tees, Institute releases and other 
information of interest and im­
portance related to their work.
“2 .  T h e  C e r t if ie d  P u b l ic  A c c o u n t a n t :
“The monthly bulletin of the Insti­
tute, T h e  C e r t i f i e d  P u b l i c  A c ­
c o u n t a n t ,  has been enlarged and its 
form has been changed, partly with 
the purpose of making it a helpful 
instrument in the plan of coordina­
tion. The new C e r t i f i e d  P u b l ic  
A c c c o u n t a n t  is a vehicle for monthly 
reports of the Institute’s work in all 
departments, and for news of state 
society activities. It is intended to 
provide Institute members and state 
societies with up-to-date information 
on all matters of current intraprofes­
sional interest. It would be helpful, 
therefore, and avoid duplication, if 
each member of each state society 
committee would assume the responsi­
bility of examining this bulletin 
promptly to discover any material 
that might have a bearing on the work 
of his own committee. Distribution 
is at present restricted to members of 
the Institute, and the bulletin is not 
for sale to others, but if any members 
of your committees are not Institute 
members, their names will be placed 
on the mailing list to receive T h e  
C e r t i f i e d  P u b l i c  A c c o u n t a n t  with­
out charge, upon request. Reports of 
unusual activities or accomplishments 
of state societies will be published in 
T h e  C e r t i f i e d  P u b l i c  A c c o u n t a n t ,  
and your officers and committees are 
invited to submit information for this 
purpose.
“ 3 . C l e a r in g  H o u s e :
“Copies of state society bulletins and 
printed or mimeographed material, of 
interest to state societies, will continue 
to be sent periodically to all state so­
ciety presidents. However, when ade­
quate personnel is available, it is hoped 
that such publications can be reviewed 
and appropriate excerpts be trans­
mitted direct to the state society com­
mittee to which they would be of 
greatest interest.
“ 4 . M e e t in g  P ro gram s  and  Sp e a k e r s :
“The Department will, to the full ex­
tent possible, respond to requests for
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suggestions as to appropriate subjects 
for discussion at state society or chap­
ter meetings, and for the names of 
speakers to address such meetings. 
(It is necessary to request that state 
societies make provision for traveling 
expenses of speakers.)
“5. R egional C o n f e r e n c e s :
“The Institute’s staff will continue, 
as in the past, to assist state societies 
to the full extent possible in making 
arrangements for regional conferences 
and in handling the publicity in con­
nection therewith.
“6 P u b l ic  I n f o r m a t io n :
“In the near future, the Institute will 
provide each state society committee 
on public information with a revised 
‘Handbook’ on public relations, sug­
gesting activities in this field. The 
Institute plans to resume the publica­
tion of public information pamphlets, 
which it will offer, as formerly, for 
distribution by state societies under 
their own imprint. From time to time, 
the Institute’s staff will attempt to 
provide releases on timely subjects 
for distribution to the local press un­
der the name of the president or chair­
man of the appropriate committee of 
the state society or chapter concerned.
“7. P r o fessio n a l  E t h ic s :
“In the near future, the Institute’s 
staff will provide state society com­
mittees on ethics with reprints of the 
chapter on professional ethics from 
Contemporary Accounting, a re­
fresher course for public accountants, 
which explains the purpose of each of 
the Institute’s rules of professional 
conduct. Current interpretations of 
the rules by the Institute’s committee 
on professional ethics are bing pub­
lished in T h e  C e r t if ie d  P u b l ic  Ac­
co u n ta n t . It will be suggested that 
these matters form the basis of dis­
cussion at state society and chapter 
meetings. A program for the elimina­
tion of display listings in telephone 
directories and a plan for discourage­
ment of competitive bidding for audit­
ing engagements will also be submit­
ted to state society ethics commit­
tees.
“8. S t a te  L e g isl a t io n :
“A program now in process of con­
struction, designed to maintain high 
standards for the CPA certificate in 
the face of possible legislative attacks, 
will in the near future be submitted 
to state society committees on legisla­
Chairman o f Committee on  
Technical Sessions
Sim on Loeb
Mr. Loeb is chairman of the committee on 
technical sessions, which has been appointed 
jointly by the American Institute of Account­
ants and the New York State Society of 
CPA’s to arrange the program for the joint 
meeting of the Institute and the New York 
State Society in celebration of the fiftieth 
anniversary of enactment of the first CPA 
law in the United States. The meeting will 
be at the Waldorf-Astoria Hotel in New 
York, September 19-22, inclusive. The pro­
gram is already taking form under the direc­
tion of Mr. Loeb’s committee. The commit­
tee on meetings, in charge of all arrange­
ments other than the technical program, is 
meeting every two weeks, and has appointed 
several subcommittees to handle the various 
details of the meetings. Edward A. Kracke 
is chairman of this committee. Personnel of 
both committees was announced in this bul­
letin last month.
tion. Such committees will also be 
advised of the introduction of bills 
concerned with public accounting in 
the legislatures of their own states of 
which the Institute receives notice 
through its legislative reporting
"9. A cc o u n tin g  and A u d itin g  
P r o c e d u r e :
“In cases in which such procedure 
seems appropriate, the Research De­
partment of the Institute will submit 
to state society committees on ac­
counting and auditing procedure pre­
liminary drafts or outlines of state­
ments on technical questions on which 
the corresponding Institute commit­
tees intend to issue bulletins. It will 
be suggested that the state society 
committees discuss these questions at 
meetings of the societies or chapters, 
and submit their comment and crit­
icism to the Institute’s Research 
Department. State society committees 
will also be invited to suggest sub­
jects to which the Institute’s technical 
committees and Research Department 
might give attention.
“There are numerous other activ­
ities under consideration which could be 
added when facilities permit it, and it is 
to be expected that the experience of the 
Department will reveal opportunities for 
service to state societies which might not 
occur to us at this time.
“We are sending, under separate 
cover, additional copies of this letter, with 
the thought that you may wish to dis­
tribute them to your directors, chapter 
chairmen, committee chairmen, and others 
interested.
“We are highly conscious of the fact 
that the success of the plan of coopera­
tion described in this letter will depend 
to a large extent on the active participa­
tion of the several state societies. We re­
gard it as essential, therefore, that this 
committee be adequately informed of the 
opinions and activities of state society of­
ficers and committees insofar as they 
relate to the plan. Therefore, we earnestly 
request your answers to the following 
questions:
“1. Do you generally approve the outline 
of the introductory phase of the plan 
described in this letter? If not, your 
specific suggestions will be welcome.
“2. Will you advise us promptly of the 
names and addresses of the members 
of the committees suggested above as 
soon as they are appointed?
“Any thoughts which occur to you 
in relation to this matter will be extremely 
helpful.
Yours sincerely,
Committee on Coordination of State
and National Organizations
J . W il l ia m  H o p e , Chairman 
P a rry  B arnes 
W il l ia m  H . G oldberg  
J o el  D. H arvey  
C. F. M il l e d g e”
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Accounting Education
Results of the November 1 9 4 5  
CPA Exam ination
The following is a report of the candi­
dates passing and failing each of the
Auditing:
Candidates passed.. 
Candidates failed. .
Candidates graded.
Law:
Candidates passed.. 
Candidates failed. .
Candidates graded
Theory of Accounts:
Candidates passed.. 
Candidates failed. .
Candidates graded.
Accounting Practice:
Candidates passed.. 
Candidates failed. .
Candidates graded.
four subjects in the November 1945 
examination, with a comparison of the 
results of the previous examination held 
in May 1945.
November 1945 May 1945
Number Per cent Number Per cent
314
362
676
282
436
718
217
429
646
344
812
1156
46.4
53.6
100.0
39.3
60.7
100.0
33.6
66.4
100.0
29.8
70.2
100.0
118
366
24.4
75.6
484 100.0
142 26.7
390 73.3
532 100.0
315 66.2
161 33.8
476 100.0
119 12.8
811 87.2
930 100.0
Forty-two states, the District of Colum­
bia, and four territories cooperated in of­
fering this examination. One cooperating 
state and two cooperating territories did 
not offer the November examination.
A total of 2138 candidates sat for the 
examination and papers of 1207 candi­
dates were graded by the Institute’s ex­
aminers.
Additional Refresher Courses 
Organized
The South Texas School of Commerce 
of Houston, Texas, has announced a plan 
to conduct a refresher course for return­
ing servicemen and others beginning Feb­
ruary 19, 1946. The class will meet on 
Tuesday and Thursday evenings from 7 
to 10 P.M. Contemporary Accounting will 
be used as a text.
The Southwestern Institute of Ac­
countancy of Dallas, Texas, has announced 
plans for round-table discussions which
will be based on Contemporary Account­
ing. These meetings, which will be held 
each Wednesday from 6:45 to 8:15 P.M., 
are open to students and friends of the 
school. The discussions will be presided 
over by certified public accountants. 
There is no tuition charge for the round 
table.
The Utah State Society of Certified 
Public Accountants, through its commit­
tee on aid to returning veterans, has 
secured the assistance of the University 
of Utah in conducting a class which will 
use Contemporary Accounting as a text. 
This class was scheduled to begin on 
Monday evening, January 28, according 
to an announcement received from Law­
rence H. Birrell, chairman of the com­
mittee.
The Extension University of the Uni­
versity of Wisconsin in Milwaukee has 
announced that Part II of its course in 
Contemporary Accounting is scheduled 
to start March 2, 1946. It will consist of
eight meetings—four on accounting prin­
ciples, two on auditing, and two on 
other topics. James H. March will have 
charge of arrangements for the course.
Second Printing of Contemporary 
Accounting
The second printing of Contemporary 
Accounting was completed the first week 
in February and shipment of orders should 
start not later than February 18. Orders 
for additional copies may be sent in now. 
The new orders will be filled in the order 
of receipt after shipment of the accumu­
lated orders now on hand for approxi­
mately 2,000 copies.
On-the-job Training
The American Institute of Accountants 
would like to hear from public account­
ing firms which have been approved as 
training establishments for on -th e-job  
training for veterans. It desires informa­
tion as to the details of the training 
outlines submitted in their applications 
for approval as training establishments 
and their experiences with the training 
program. Reports from public accounting 
firms which are offering on-the-job train­
ing will be helpful in meeting requests 
for information which are currently be­
ing received at the Institute office. 
Generally these requests involve the fol­
lowing items:
(1) Training outlines.
(2) Starting wages paid various classes 
of trainees.
(3) The job objective and the amount 
stated as the minimum compensa­
tion for accountants who attain the 
specified objective.
Each state has its own approving 
agency to pass on applications for ap­
proval of a certified public accountant 
or a firm of certified public accountants 
as a training establishment. No national 
standards have been made available. The 
job objectives, the details of the training 
procedure, and the salary ranges set forth 
in the applications, have been arrived at 
in discussions with the approving agencies 
in the various states. They seem to have 
been governed to a large extent by local 
conditions and prevailing practices in a 
given state. In the Michigan plan, which 
was the first one developed, the job ob­
jective was stated to be the passing of a
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Accounting ResearchCPA examination and qualification for the CPA certificate. In a few states the 
status of senior accountant was named as 
the training objective. In at least one 
state society a proposal has been made 
that the objective be that of a trained 
senior qualified by education and experi­
ence to deal independently with any of 
the problems that public accountants 
profess to handle. Public Law 346 lim­
its total compensation from the govern­
ment and from an employer to an amount 
not in excess of an agreed “journeyman’s” 
wage. The proposed higher objective 
would permit the lengthening of the 
training period and a considerable in­
crease in the amount of beginning com­
pensation allowable.
Whether it is possible for a state society 
to make arrangements for the approval 
of training establishments to train ac­
countants with full senior standing and 
with minimum salaries of $5,000 or 
$6,000 can be determined only in con­
sultations with the Veterans Administra­
tion and the approving agencies of a 
particular state. The Institute is attempt­
ing to obtain information concerning 
experience with on-the-job training in the 
various states, in order that it may act 
as a clearing house for distribution of 
this information.
The Texas Society of Certified Public 
Accountants has shown considerable in­
terest in on-the-job training. At a meet­
ing of the officers and directors of the 
Society held in Waco on December 14,
1945, a representative of the Veterans 
Administration discussed the arrange­
ments for o n -th e-jo b  training and an 
outline of the discussion appeared in The  
Texas Accountant for January 1946.
Occupational Brief
Dr. George A. Works, Director of the 
National Roster of Scientific and Special­
ized Personnel, has announced the pub­
lication of an occupational brief, “The 
Job of the Accountant.” This brief car­
ries sections on the work of the account­
ant, procedure in qualifying for public 
accounting, earnings of public account­
ants, and the employment outlook. Copies 
of the brief may be ordered from the 
Government Printing Office, at five cents 
a copy.
T h om as W. L eland  
Educational Director
Identifying the Accountant
The question of the manner in which 
an accountant may properly be identified 
with financial data which has been audited 
or prepared by him has been the subject 
of correspondence arising out of an item 
published in T h e  C e r t if ie d  P u b l ic  A c­
co u n ta n t  for December 1945 (p. 7). The 
question arises in situations which include 
such varied assignments as the prepara­
tion of financial statements from unaudited 
records, the audit of financial statements 
and the reporting thereon, the compilation 
of financial data for use in a controversy, 
sometimes in litigation, and the prepara­
tion of a special report on the basis of a 
limited examination.
The public acceptance of the profes­
sional status of the certified public ac­
countant and its reliance upon his expert 
opinion without an understanding of the 
conditions under which an opinion may 
properly be given has, at times, prevented 
a clear differentiation between statements 
which have been audited by the account­
ant and those which, while identifying 
the accountant, are not those for which 
he can or does accept an audit responsi­
bility. Thus when an opinion is not 
given, the auditor must make sure that 
he is not identified with financial state­
ments in a manner that will permit an 
assumption that he gives or has given his 
approval to them.
References to the accountant’s procedure 
in identifying himself with statements 
prepared from unaudited records have 
frequently been made. Robert H. Mont­
gomery, in his sixth edition of Auditing 
Theory and Practice, states:
“Unexamined statements for which the 
auditor takes no responsibility and pre­
liminary statements which are subject to 
change, should be submitted on plain 
paper without the auditor’s watermark of 
letterhead and, if bound, should be in 
plain covers not bearing the auditor’s 
name.”
In a discussion of “Auditors Reports” 
presented at the Institute’s annual meet­
ing in 1941, A. S. Fedde, then president 
of the New York State Society of Certified 
Public Accountants, noted:
“The question of letterhead or no let­
terhead seems to be a perennial one in
connection with the presentation of bal­
ance-sheets and income statements that 
have not been audited. I do not believe 
anyone will dispute that, if such state­
ments are enclosed in the regular cover 
for reports, the least requirement is that 
each statement be clearly and conspicu­
ously labeled that it has not been audited. 
It is good practice to have such statements 
prepared on plain paper and fastened to 
a plain back. A letter of transmittal 
could be sent with them, but not attached 
to the statements, with such information 
as may be required but carrying a refer­
ence to the statements as having been 
prepared without audit. If the client were 
to attach the letter to a set of the state­
ments the accountant would be protected 
by his reference in the letter to the absence 
of audit.”
When the accountant reports upon 
statements which have been subject to 
only a limited examination, the situation 
is one to which the Institute’s statement 
“Extensions of Auditing Procedure” made 
reference:
“The independent certified public ac­
countant should not express the opinion 
that financial statements present fairly 
the position of the company and the re­
sults of its operations, in conformity with 
generally accepted accounting principles, 
when his exceptions are such as to nega­
tive the opinion, or when the examination 
has been less in scope than he considers 
necessary. In such circumstances, the in­
dependent certified public accountant 
should limit his report to a statement of 
his findings and, if appropriate, his rea­
sons for omitting an expression of an 
opinion.”
In respect to the identification of the 
accountant in cases in which a report is 
made upon the basis of a limited or re­
stricted examination, a statement recently 
made by Paul Grady, chairman of the 
committee on auditing procedure, sug­
gests an accepted practice. Mr. Grady 
replied to a letter inquiring as to appro­
priate methods of dealing with a report 
upon a limited examination of financial 
statements as follows:
“. . . In such a case it seems to me 
that it is essential to deal with the matter 
in a manner that will clearly present the 
limitations in the examination and the 
fact that the auditor is not expressing a
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general opinion as to the financial state­
ments. It seems to me that this may be 
accomplished by the following:
“(1 ) In order to differentiate this type 
of report from the accountant’s regular 
audit reports it is suggested that the re­
port covers carry an appropriate title such 
as ‘Memorandum on Limited Examina­
tion as of (date).’
“(2) The first section of the memoran­
dum report should clearly set forth the 
limitations in the scope of the work. Fol­
lowing these limitations a statement should 
be made somewhat along the following 
lines:
“ ‘In view of the foregoing limitations 
in the scope of our examination we are 
not in a position to express a general 
opinion that the accompanying financial 
statements present fairly the financial 
position of the company as at (date) and 
the results of its operations for the period 
then ended.’
“(3 ) The financial statements should 
carry an appropriate footnote regarding 
the limitations in the scope of the exam­
ination. This may be accomplished by 
repeating wording similar to that sug­
gested in (2 ) above or by stating that— 
‘This is not an audited statement. See 
page ( ) of accompanying memoran­
dum.’ ”
The research department will appre­
ciate comments noting experiences with 
these and other phases of this general 
problem.
Statements fo r the W ar Period
The annual report of the board of di­
rectors of American Steel Foundries pre­
sented in the company’s report for the 
period ending September 30, 1945, states:
“While the publication of annual in­
come statements as required by custom 
and government regulation serves an im­
portant purpose, it is nevertheless true 
that an income statement for a single 
year, especially of a company which, like 
yours, operates in a capital goods indus­
try, may be misleading if read alone, 
without reference to the figures of preced­
ing years, and of following years when 
they become available. Our business has 
cycles of activity and recession, but they 
do not coincide with fiscal years, except 
by chance. Accordingly, in order to give 
a clearer picture, after referring briefly 
to certain special items which affect the 
results for this fiscal year, we are pre­
senting a recapitulation of the results of 
the operations of the Company for the 
war period as a whole.”
The company’s sales, compensation 
paid employees, federal taxes on income, 
net income, dividends, etc., were reported 
as totals summarizing the operating re­
sults for the entire 4 ¾-year war period. 
To permit a comparison of the war results 
with those of pre-war operations, data 
for sales income, and dividends were re­
ported, in 5-year totals, for the period 
since 1920.
Accounting fo r Expenses and Losses 
Allocable to the W ar P eriod ; Ac­
counting fo r Em ergency Facilities 
Having a Substantial Continuing 
Usefulness and Value
The committee on accounting proce­
dure has deferred the release of state­
ments relating to accounting for expenses 
and losses allocable to the income of the 
war period, and accounting for emergency 
facilities having a substantial usefulness 
and value. As it has not been possible 
to prepare such statements in time to per­
mit them to be of assistance in the prepara­
tion of the financial statements for the 
year 1945, the committee decided to post­
pone any release, at least until after 
April 1.
Cooperation with American  
Petroleum  Institute
On January 17, J. C. Anderson, W. H. 
Dickie, Robert G. Dunlop, and F. W. 
Woods, representing the financial and 
accounting committee of the American 
Petroleum Institute met with George D. 
Bailey, James L. Dohr, Paul K. Knight, 
and Carman G. Blough, for the committee 
on accounting procedure, to discuss 
arrangements whereby the Petroleum In­
stitute’s committee would receive notice 
of subjects under consideration by the 
committee on accounting procedure and 
would have the opportunity of expressing 
its views on such matters. In a considera­
tion of some of the bulletins that have 
already been issued, the applicability of 
Accounting Research Bulletin No. 23 in 
the case of companies whose taxes are 
materially reduced by the deduction of 
intangible drilling costs in the tax return, 
although deferred in the accounts, was 
discussed.
C arm an  G. B lough  
Director o f Research
MEMBERS AND ASSOCIATES 
ELECTED JANUARY 31, 1946
Arizona
John M. Davis, Phoenix
Arkansas
*Louis F. Scivally, Fort Smith
California
Leonard Jacobson, Los Angeles 
James C. Pollard, San Francisco 
George I. Springsteen, Los Angeles 
†Kenneth L. Thompson, Oakland
District of Columbia
*J. Welles Baxter, Washington 
Charles F. Cronin, Washington
Georgia
*Truman W. Clifton, Macon
Illinois
Milton P. Baldji, Chicago 
Samuel J. Damond, Chicago 
Edward E. Rennhack, Chicago 
* William N. St. John, Chicago 
*Eugene C. Sweedler, Chicago
*Jacob G. Tobin, Chicago 
Philip H. Wain, Chicago
Indiana
*Carlton R. Schuetz, South Bend
Kansas
E. D. True, Wichita
Louisiana
*Charles H. Heintz, New Orleans 
Margaret E. Lauer, New Orleans
*Alwin L. Schenck, New Orleans
Maryland
* Robert Koethen, Jr., Baltimore
Michigan
* Louis C. Haltug, Detroit 
Firman H. Hass, Detroit 
Dorwin C. Love, Detroit 
Raymond C. Moore, Detroit
Minnesota
Gordon D. Simons, Minneapolis
Missouri
* Anton M. Goetz, St. Louis 
†Don F. Gresser, Kansas City 
*Henry J. Lunnemann, St. Louis 
†Barney L. Morris, Jr., St. Louis
New Jersey
Sidney W. Binder, Long Branch
New York
*George Bayron, New York 
Edgar Bilton, New York 
Gregory M. Boni, New York 
*Lloyd F. Flannery, New York
* Bernard Fliegelman, New York 
Bernard R. Joffe, New York 
*Gerson H. Lachman, New York
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William Liebowitz, New York 
*Richard A. Miller, New York 
*Robert F. Montgomery, New York 
Harry Stark, New York 
†Benjamin C. Weinmann, New York
North Carolina
Arthur O. Carraway, Charlotte 
Ohio
Author H. Ganger, Cleveland 
†Burgess F. Geib, Cleveland 
Edson C. Lent, Cleveland 
*John B. Moore, Columbus 
Simon W. Price, Cleveland 
*Robert E. Purdy, Cleveland 
*William E. Richardson, Sandusky 
†Russell S. Willcox, Columbus
Oklahoma
†Jefferson D. Early, Oklahoma City 
*Lealand J. Kruse, Oklahoma City
Pennsylvania
*Edward H. Eaton, Coraopolis 
†Wilmot A. Martel, Philadelphia 
Gwilym G. Thomas, Pittsburgh 
J. F. Tonkinson, Jr., Philadelphia
Carry-back Provisions of 
Incom e T ax Law
Public discussions for and against the 
carry-back provisions of the income-tax 
laws presented an opportunity for the 
American Institute to speak on this ques­
tion. Accordingly, a statement by Maurice 
Austin, chairman of the committee on 
federal taxation, was released to the press. 
News dispatches based on the statement, 
and marked for publication January 27, 
were sent to member papers by the Associ­
ated Press and United Press. An editor 
on the staff of one of these papers com­
mented: “The statement was timely and 
interesting. We sent it out quick.”
More than half a column was given in 
the New York Tim es to a news story in 
which Mr. Austin was quoted as saying 
that it would be “calamitous if notoriety 
given to some possibilities of abuse should 
be used as the basis of the repeal” of these 
provisions. The Tim es further quotes:
“It cannot be emphasized too strongly 
that the carry-back provisions do not have 
the effect of making it profitable not to 
make money, or to lose money merely for 
the sake of getting carry-back refunds. 
Notwithstanding all the tax refund pro­
visions, it still remains true that a cor­
poration makes more money by making 
money than by not making money.”
South Carolina
James H. Riggins, Greenville 
Tennessee 
*Charles G. Bostick, Nashville 
Texas 
*C. J. Brasher, Lubbock 
†Edward W. Crumley, Jr., Dallas 
*Rivers A. Patout, Jr., Navasota 
†Walter D. Smith, Jr., Dallas 
John M. Stovall, Jr., Houston 
Calder Street, Houston 
Earl F. Walborg, Houston
Virginia
*William M. Files, Newport News 
*George A. Giles, Richmond 
Karl C. Quinn, Roanoke 
*Mary V. Stith, Richmond
Washington
*Maurice LeCompte, Seattle
W est Virginia
*Walton W. Reynolds, Charleston
*Admitted as associates. 
†Advanced to membership.
The Institute sent copies of the state­
ment to the Ways and Means Committee 
of the House of Representatives and to 
the Finance Committee of the Senate. 
The text also was sent to the Secretary 
and other officials of the Treasury.
“ Public Accounting as a Career”
The story of how the profession of pub­
lic accounting sees itself as a field of op­
portunity for well-qualified veterans and 
other students has proved to be of great 
interest to many individuals and groups 
in all parts of the country. This is shown 
by the response to recent distribution of 
copies of the new pamphlet entitled, 
“Public Accounting as a Career.”
Copies were sent to commanding of­
ficers of personnel separation centers of 
the Navy; deans of schools of business 
administration of colleges and universi­
ties; state superintendents of public in­
struction; regional managers of the Vet­
erans Administration; selected secondary 
schools; libraries, and other agencies.
Invitations were sent to the presidents 
of state societies of certified public ac­
countants asking for cooperation in the 
distribution of the new career pamphlet 
within their states. A number of presi­
dents have already responded favorably, 
stating they will seek authority from their
boards for full cooperation in the plan. 
Meanwhile, several presidents have or­
dered special quantities for mailing to in­
dividuals and groups in their states.
Responses and requests for additional 
pamphlets resulting from the first mail­
ing of “Public Accounting as a Career” 
have included communications from Vet­
erans Administration regional managers; 
deans of schools of business; teachers; 
librarians; representatives of state depart­
ment of education vocational divisions, 
and others. One request for copies of the 
pamphlet in quantity came from Major 
General Edward F. Witsell, Acting The 
Adjutant General of the Army. He asked 
for, and will receive, 700 copies.
Editors of the United Press saw news 
in the publication of the pamphlet. When 
its distribution was announced, the UP 
sent out a general news dispatch pointing 
to the booklet as a special source of in­
formation for veterans faced with the 
problem of choosing their life careers. 
Special announcement of the purpose of 
the booklet was sent to 401 chief editors 
of newspapers and other publications.
Interesting letters have been received 
from Senators and Representatives in 
Congress in acknowledgment of copies 
of the career booklet. It was sent to the 
members of the Committee on Education 
of the House and the Committee on Edu­
cation and Labor of the Senate. Members 
of the staffs of the United States Office of 
Education and of the Library of Congress 
have received copies.
Radio Program s
Voices of certified public accountants, 
speaking as authorities in the field of tax­
ation, soon may be heard by radio over 
a nationwide hook-up. The Institute has 
suggested to the National Broadcasting 
Company that its Sunday programs for 
the National H our include one on taxa­
tion. The director of special events of 
NBC has replied that when and if the 
tax broadcast is to be arranged the Amer­
ican Institute will be called upon to help 
organize the program. This radio ap­
proach, made on the initiative of the In­
stitute, is in line with established policy 
of seeking every opportunity for the pro­
fession to speak authoritatively on matters 
of public interest.
F r a n k  A. G a l e
Assistant Secretary
Public Information
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REPORT OF PROGRESS ON 
GOVERNMENTAL ACCOUNTING
A report to Senator Harry F. Byrd, 
chairman of the Joint Congressional 
Committee on Reduction of Non-essential 
Federal Expenditures, was submitted un­
der date of January 3 by George P. Ellis, 
chairman of the Institute’s committee on 
governmental accounting, to inform the 
Senator of progress made by an unofficial 
committee consisting of representatives of 
the Institute and of accountants in the 
employ of the federal government, ap­
pointed last year at Senator Byrd’s request, 
to formulate recommendations on ac­
counting control, auditing, and reporting 
of federal government organizations. The 
committee has held two full meetings and 
subcommittees have carried on intensive 
work in the interim periods.
In summarizing the committee’s view  
of present conditions, Mr. Ellis stated in  
his letter to Senator Byrd that the United 
States Government does not have a co­
ordinated, efficient, and informative ac­
counting system; that it does not have an 
auditing system which measures up to 
present-day business standards; that its 
financial reports are incomplete and un­
coordinated, and do not provide a com­
prehensive summary of the financial 
operation and condition of the govern­
ment; and that administrative accounting 
procedure in the government is gener­
ally not satisfactory.
The unofficial committee, headed by 
Mr. Ellis, has agreed on several general 
principles as a basis for improvement of 
these conditions:
(1 ) There should be a new basic law 
governing all phases of financial ad­
ministration.
(2 ) The functions of budgeting, collect­
ing, expending, accounting, internal 
control, and financial reporting should 
be placed upon administrative offi­
cials and agencies.
(3 ) The function of post audit, including 
review of financial reports, systems 
of accounting, and internal control, 
should be vested in an agency re­
sponsible to Congress, and should be 
carried out in a manner similar to 
that customary in commercial audits. 
Post audit should constitute final 
settlement and release of liability of 
certifying officers in the absence of 
evidence of fraud or negligence.
(4 ) The interpretation of laws relating to 
financial operations should be a func-
Head o f Governm ental Accounting  
Committee
G eorge P. Ellis
tion of the agency responsible for 
post audit.
Methods of securing changes needed to 
give effect to the principles stated above 
are tentatively suggested in Mr. Ellis’ let­
ter, involving changes in budget proce­
dure, control of appropriations, settlement 
of current accounts, responsibility for cor­
rectness and legality of expenditures, 
functions of the General Accounting 
Office, Congressional procedure in con­
sideration of audit reports.
The progress report indicates that the 
recommendations are to be reviewed with 
the Comptroller General, the Secretary of 
the Treasury, and the Director of the 
Bureau of the Budget, before a final 
official report is submitted on behalf of 
the committee.
"FIDELITY BONDS"
In order to provide accountants with 
general information as to the various 
types of fidelity bonds, the Surety Asso­
ciation of America has prepared a booklet 
entitled “Fidelity Bonds—an Informative 
Review for Certified Public Accountants.” 
The foreword was written by the Insti­
tute’s president, T . Dwight Williams. The 
booklet will be issued within two or three 
weeks, and a copy will be mailed by the
Association to every certified public ac­
countant on the mailing list of the Amer­
ican Institute of Accountants. Additional 
copies may be secured by writing direct 
to the Surety Association of America, 60 
John Street, New York 7, New York.
COOPERATION WITH VETERANS
The veterans committee of the District 
of Columbia Institute of Certified Public 
Accountants has adopted a comprehensive 
program to aid veterans interested in pub­
lic accounting. For the veteran who has 
not yet started on a career, the commit­
tee offers literature giving pertinent in­
formation about the profession and makes 
arrangements for aptitude tests and coun­
seling service. The pamphlet, “Public 
Accounting as a Career,” is used in carry­
ing out these objectives. The committee 
has made arrangements with the local 
rehabilitation division of the Veterans 
Administration and with the United States 
Employment Service to act as clearing 
houses. It offers these agencies the services 
of its advisory committee consisting of 
twenty-two members of the District of 
Columbia Institute.
For the veteran who has decided on 
public accounting as a career, the com­
mittee assists in the selection of schools 
and arranges for him to obtain the coun­
sel of educators with respect to his indi­
vidual courses of study. With the approval 
of the board of governors, the committee 
has made arrangements for a refresher 
course to be given at American University 
and for the use of Contemporary Account­
ing  as a textbook in the course. The 
course is scheduled to run for twelve 
weeks and will start after March 15,
1946. Arrangements have been made 
whereby academic credit will be given to 
those completing the course.
The committee has made a survey of 
jobs available in public accounting and 
has submitted to the United States Em­
ployment Service a general classification 
of all positions in the public accounting 
profession.
The New Mexico State Board of Ac­
countancy has made provisions to recog­
nize and accept the military service of 
veterans which is reasonably the equiv­
alent of education and experience required 
in New Mexico for the certified public 
accountant certificate.
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W h a t  t h e  M e m b e r s  A r e  D o i n g
Citations fo r the Legion of Merit
Lieutenant Colonel Robert H. Andrews 
has been awarded the Legion of Merit, 
with the following citation:
“Lieutenant Colonel Robert H. An­
drews, 0337937, Ordnance Department, 
Army of the United States, rendered out­
standing service with the Readjustment 
Division, Army Service Forces, from De­
cember 1943 to November 1945. He con­
sistently displayed executive ability and 
knowledge of Army processes governing 
settlement of terminated contracts and 
was largely responsible for drafting pro­
cedures and supervising the Consolidated 
Termination Program and Company-wide 
Settlement Plan.
Lieutenant Colonel Oral L. Luper was 
presented with the Legion of Merit last 
month. The citation reads as follows:
“Lieutenant Colonel Oral L. Luper, 
0339662, Quartermaster Corps, Army of 
the United States, while serving in vari­
ous capacities in the Stock Control Divi­
sion, Jersey City Quartermaster Depot, 
from 21 July 1941 to 27 March 1944, ren­
dered outstanding service. As Executive 
Officer of the depot, from March 1944 
through the present time, he achieved the 
complete coordination of all depot activ­
ities. Through his keen foresight and 
devotion to duty, Lieutenant Colonel 
Luper was prominently influential in es­
tablishing close liaison with the N. Y. 
Port of Embarkation and other ports for 
which the JCQM Depot had filler supply 
responsibility. He contributed materially 
to the establishment of improved stock 
control methods and procedures. His ex­
cellent background in accountancy, his 
signal administrative ability and unfail­
ing energy were of invaluable assistance 
to the depot in fulfilling its supply obli­
gations with a minimum of personnel and 
maximum efficiency. Lt. Colonel Luper’s 
many accomplishments reflect the highest 
credit upon himself and the Military Ser­
vice.”
Lieutenant Colonel Albert W. Tolman, 
Jr., Chief of the Renegotiation Branch, 
Office of The Quartermaster General, has 
been awarded the Legion of Merit for 
his outstanding performance in carrying 
out his duties and assignments, the War 
Department announced recently.
According to the citation, as Chief of 
the Renegotiation Branch, Colonel Tol­
man “performed exceptionally meritori­
ous service from November 1944 to Octo­
ber 1945. He devoted himself with zeal­
ous energy and characteristically scholarly 
thoroughness to streamlining procedures, 
facilitating operations by the introduction 
of new techniques and controls, and gen­
erally expediting the disposition of the 
large case load of his office. In all this 
he combined technical accounting ex­
pertness with great and deep understand­
ing of basic purposes and principles. His 
work was marked throughout by consis­
tent excellence in the soundness of his ad­
ministrative operations and the uniformly 
high quality of the results.”
Public Service
James A. Councilor, Jr., of Washington,
D. C., is controller of the Boys’ Club of Met­
ropolitan Police, and a member of the veter­
ans committee of the Junior Board of Com­
merce in Washington. He is also secretary 
of the Cathedral Lodge No. 40, FAAM.
Joseph M. Cunningham of New York, 
N. Y., is chairman of the executive commit­
tee of the National Committee on Municipal 
Accounting.
Donald E. Currier of Chicago, Ill., is sec­
retary of the Conference of American Small 
Business Organizations.
Mark Daniels, Jr., of San Francisco, Calif., 
is a member of the City Planning Committee 
of San Francisco, and also a member of the 
aviation committee of the Commonwealth 
Club.
James R. Darling of Whittier, Calif., is a 
member of the boys work committee of the 
Kiwanis International of Whittier; a mem­
ber of the Whittier College fund raising com­
mittee; and is active in the Masonic organiza­
tion.
Thomas W. Edwards, III, of Canton, Ohio, 
is chairman of the boys work committee of 
the Rotary Club of Louisville, Ohio, and 
president of the Canton Junior Chamber of 
Commerce.
John W. Emerson of Island Park, L. I., 
N. Y., is trustee and treasurer of the Island 
Park Free Library.
Charles E. Fernald of Philadelphia, Pa., is 
a national director of the National Associa­
tion of Credit Men.
Philip M. Fried of Baltimore, Md., is 
finance officer of the American Legion Maca­
bean Post No. 32.
Jane E. Goode of Los Angeles, Calif., is 
chairman of the accounting group and mem­
ber of the advisory council of the women’s 
division of the Committee of Economic De­
velopment in Los Angeles.
Willard R. Ginder of Philadelphia, Pa., is 
chairman of the accountants’ group of the 
United War Chest, 1946 campaign, of Phila­
delphia.
Sydney Jay Greenwald of Brooklyn, N. Y., 
is a member of the board of directors and 
financial secretary of the Young Men’s Phil­
anthropic League of New York. He is also a 
member of the board of governors and finan­
cial secretary of the Congregation Ohav 
Sholem in New York.
Saul Levy of New York, N. Y., has been 
appointed Special Consultant to the Comp­
troller, it was announced recently by Lazarus 
Joseph, Comptroller of the City of New York. 
He will serve in an advisory capacity, with­
out compensation. Mr. Levy is a member of 
council of the Institute.
Joseph M. Lowery of Los Angeles, Calif., 
is a member of the executive board of Muni­
cipal Finance Officers Association.
Ernest G. Maihack of Newark, N. J., is 
treasurer of the Northern New Jersey Chap­
ter of the Society for the Advancement of 
Management.
D. M. Shonting of Columbus, Ohio, is a 
member of the national affairs committee, 
Columbus Chamber of Commerce, and is 
treasurer and director of Florence Crittenton 
Home of Columbus.
Warren M. Van Hoose of Frankfort, Ky., 
is assistant state budget officer in the Depart­
ment of Finance of the State of Kentucky.
Firm  Announcements
Edwin L. Pride and Co. of Boston, Mass., 
announce that Schuyler Dillon has been ad­
mitted as a general partner and that Ralph 
S. Perkins has become associated with the 
firm as a consulting partner.
Henslee & Hopson announce that Everett 
P. Green has been admitted to the firm and 
that their general accounting practice will 
be continued under the name of Henslee, 
Hopson & Green, with offices in the Union 
National Bank Bldg., Houston 2, Texas.
J. F. Tonkinson, Jr., announces that Fred­
erick M. H. Currie has become associated 
with him in the practice of accounting, with 
offices in the Lewis Tower Bldg., Philadel­
phia 2, Pa.
William Whitney Reader announces the 
opening of an office for the general practice 
of public accounting, at 1416 Cotton Ex­
change Bldg., Houston, Texas.
Patterson, Leatherwood and Miller an­
nounce the admission of J. T . Talkington 
as a partner in the firm— Dan Waggoner 
Bldg., Fort Worth, Texas.
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C u r r e n t  S p e e c h e s  a n d  A r t i c l e s
E xp ert Accounting Vital to 
Business
L. L. Putnam of Rogers, Ark., in a talk 
on accounting before the Springdale Ro­
tory Club, stressed the need of expert 
accountants for every business, and for 
estates, trusts, schools, and hospitals. He 
likened the accountant’s relation to the 
health of these as a doctor to an in­
dividual’s health, stating that a certified 
public accountant as a student of business 
is indispensable to intelligent manage­
ment, to aid in manufacturing, merchan­
dising, collections of debts, analysis of 
business trends and problems, and for 
consultation and advice on taxes and labor 
laws. The audit should come at regular 
intervals, Mr. Putnam continued, prefer­
ably monthly, and not at the end of a 
longer period, six months or a year, as is 
often the case.
The Concept of Taxes
William A. Hifner, Jr., of Lexington, 
Ky., speaking before the Winchester 
Kiwanis Club a few weeks ago on the 
subject of “Taxes,” prefaced his discussion 
by the following general remarks on the 
purpose and concept of taxes:
“Our concept of what taxes are for will 
depend to a great degree upon our political 
philosophy. At the very outset we are 
confronted with the controversy handed 
down to us through the ages of whether 
the citizen is a creature of the state or the 
state is the creature of the citizen. As our 
government was founded on the principle 
that all men are created free and equal 
and the state has only the powers dele­
gated to it, it is submitted that taxes are 
for the sole purpose, or at least should be 
for the sole purpose, of enabling the state 
to exercise only those functions that are 
necessary or incident to the powers that 
have been granted the state. In times of 
war, the powers granted to the state are 
far reaching, as a matter of self-defense. 
In times of peace, the extraordinary pow­
ers assumed in war should be abolished.. . .
“Taxes, whenever and however levied, 
are a purely legislative concept. The 
state, under its delegated powers, per­
forms certain services and decides the 
amount of money necessary to be raised 
and then casts about for some basis upon 
which to make the levy.
“It may be an ad valorem tax on the
value of property. This is probably the 
oldest form of taxation and the form in 
most general use throughout the world. 
It may be an excise tax based upon the 
privilege of doing business; or a license 
tax based upon the police power; or an 
income tax based upon the income of the 
citizen. Whatever the form of the tax, 
it is a statutory concept and varies from 
time to time according to the political 
school of thought (and often to the polit­
ical aspirations) of those responsible for 
the levy.”
A Practicing Accountancy Institute
Following is an excerpt from a recent 
address by Julius E. Flink of Newark, 
N. J., entitled “Group Education on the 
Level of the Practicing Certified Public 
Accountant” :
“A Practicing Accountancy Institute is 
the inevitable answer to the growing thirst 
for knowledge by accountants. The 
studies and research should be on the level 
of the practicing CPA. We should not 
duplicate the work of professional schools. 
We should begin where they leave off; 
our studies should be professional in 
nature, and be rooted in actual practice. 
Courses should be integrated as a whole, 
and within certain subdivisions, and each 
course should be integrated within itself. 
The ‘seminar’ rather than lecture method 
should find a primary place in the system 
of presentation. This will require limited 
size of study groups and demand coopera­
tive effort, study, and contributions, under 
special leadership, by all participants. A 
by-product should be contributions of the 
group to the profession as a whole.
“I present for your consideration the 
wisdom of ultimately establishing an insti­
tute for practicing certified public ac­
countants. Such an institute should be an 
autonomous body with a life, continuity, 
and experience of its own. Yet it should 
be sponsored, influenced, and interlocked 
with the existing professional societies. 
Like the Practising Law Institute, it should 
be separately incorporated. Its charter 
would be that of a corporation organized 
for non-pecuniary profit. The nature of 
its sessions cannot and should not be 
predetermined in advance with dogmatism 
and with fixed and rigid preconceptions. 
Their character must be shaped by the 
e xpressed needs of the practitioners, by 
the special abilities and talents of those 
who conduct courses, and by the general 
aims of the profession as conditioned by
the impact of the economic changes that 
develop. We must recognize that busy 
practitioners generally lag behind the 
vanguard of the professional frontiersmen 
who break new ground and who develop 
new ideas. The courses therefore should 
seek to explore and evaluate these new 
developments and cut down any undue 
lag caused by preoccupation with current 
tasks or by a natural and understandable 
inertia. Understanding leads to a wisdom 
that is sure to widen the scope of our 
activities and raise the profession in pub­
lic esteem. Carefully planned courses 
would go a long way in giving us that 
desirable understanding.”
PROFESSION LOSES TWO 
PROMINENT LEADERS
Last month the accounting profession 
lost two of its most prominent leaders— 
the internationally known Henry Rand 
Hatfield of California and Lord Plender 
of England.
Henry Rand Hatfield was professor 
emeritus of the University of California, 
having retired in 1937 after thirty-three 
years at the University. Twelve years of 
this time he was dean of the College of 
Commerce. He received his Ph.D. at the 
University of Chicago and honorary 
LL.D. degrees at Northwestern and the 
University of California. In 1942 Dr. 
Hatfield was selected to deliver the Ar­
thur Lowes Dickinson lectures at Har­
vard University. He was the author of 
the well-known book, Modern Account­
ing, and of numerous other works on ac­
counting, including articles in T he Jour­
nal o f Accountancy and other professional 
publications.
Lord Plender of Sundridge, Kent, Eng­
land, was the senior partner in the firm 
of Deloitte, Plender, Griffiths & Co., a 
position he had held since 1904. Lord 
Plender aided the British government in 
many financial inquiries in Britain and 
abroad, and served on a number of royal 
commissions. He was three times pres­
ident of the Institute of Chartered Ac­
countants, for twenty-nine years president 
of the Chartered Accountants’ Students 
Society of London, and in 1933 was pres­
ident of the Fourth International Con­
gress on Accounting in London. Lord 
Plender held the honorary LL.D degree 
from the University of Birmingham.
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O b i t u a r i e s
L eon Gaylord Andrews
Leon Gaylord Andrews of Philadel­
phia, Pa., died October 15, the Institute 
has just been informed. He was fifty- 
eight years of age, and a native of Penn­
sylvania. Mr. Andrews was controller and 
assistant treasurer of Strawbridge & 
Clothier of Philadelphia, having been as­
sociated with the firm since 1928. He 
went to Philadelphia from Detroit where 
he had been controller for the Newcomb 
Endicott Company and, prior to that, an 
accountant with the firm of Ernst & Ernst 
for ten years. He received his CPA cer­
tificate in Michigan in 1925 and became 
a member of the American Institute of 
Accountants the same year. Mr. Andrews 
was a Mason, and also a member of the 
Philadelphia Controllers’ Association and 
of the National Office Managers’ Associa­
tion.
Lester M. Buckley
Lester M. Buckley of Lincoln, Ne­
braska, died November 30. He was fifty- 
four years of age. Mr. Buckley was born 
in Stromsburg, Nebraska, and attended 
the college of business administration of 
the University of Nebraska, where he 
specialized in accountancy and economics. 
In 1919 he received CPA certificate No.
23 of the State of Nebraska and in 1925 
entered the practice of public accounting 
in Lincoln. He had been a member of 
the American Institute of Accountants 
since 1926 and had served on its commit­
tee on development of the profession for 
the year 1936-1937.
Joseph  D. Cloud
Joseph D. Cloud of Cincinnati, Ohio, 
died December 16, after a seven-weeks 
illness. His age was sixty-one. Mr. Cloud 
was a native of Newport, Ky., and was 
graduated from St. Xavier high school 
and Xavier University of Cincinnati. He 
held the AB and MA degrees. He began 
his business career as a junior accountant 
in 1905, and five years later founded his 
own company. He had been a certified 
public accountant of Ohio since 1914 and 
a member of the American Institute of 
Accountants and predecessor organiza­
tions since 1907. He served on the In­
stitute’s committee on meetings 1937-1938
and on the committee on bankruptcy 
1941-1944. Mr. Cloud was a member of 
the Ohio Society of Certified Public Ac­
countants and of the National Association 
of Cost Accountants. He was also a mem­
ber of the Gyro Club, Hyde Park and 
Kenwood Country Clubs, Queen City 
Club, and Knights of Columbus.
Russell C. Everett
Russell C. Everett of Hartford, Conn., 
died January 7 in the Post Graduate Hos­
pital of New York City, at the age of 
fifty-one. He was a partner of Knust, 
Everett & Cambria, Hartford. Mr. Everett 
was born in Hartford and was educated 
at Mt. Hermon and the University of 
Pennsylvania. For a number of years he 
was head of the unincorporated tax di­
vision in the office of the State Tax Com­
missioner of Connecticut. He received 
the certified public accountant certificate 
of Connecticut in 1926. In 1935 he be­
came a member of the American Institute 
of Accountants and served on its com­
mittees on development of the Institute, 
membership, cooperation with bankers, 
and by-laws. He was a past president of 
the Connecticut Society of Certified Pub­
lic Accountants. Mr. Everett was a 
founder of the Hartford Bridge Club and 
served as its treasurer for several years. 
He was well known as a tournament 
bridge expert of New England and won 
many local and regional championships.
Thom as B . G. H enderson
Thomas B. G. Henderson of Green­
wich, Conn., died December 31 at St. 
Luke’s Hospital of New York City, after 
a brief illness. He was fifty-nine years of 
age. Mr. Henderson was born in Aber­
deen, Scotland, and was educated there 
at Gordon’s College and Marischal Col­
lege, receiving the degree of chartered 
accountant. He came to this country in 
1906 and subsequently received the cer­
tified public accountant certificate from 
ten states. Mr. Henderson was for a time 
an accounting official for General Motors 
Corporation, first in Chicago and then 
in Detroit. In 1912, he joined the staff of 
Lybrand, Ross Bros. & Montgomery's 
Chicago office and three years later be­
came its manager. He was made a mem­
ber of the firm in 1919 and came to the 
New York office in 1931. Mr. Henderson 
had been a member of the American In­
stitute of Accountants since 1919, and 
served on its committee on cooperation 
with bankers in 1928-1929. He was also 
a member of the Bankers Club of New 
York and of the Round Hill Club of 
Greenwich.
W ilford W. K ing
Wilford W. King of Honolulu, T.H ., 
died December 10, at the age of forty- 
seven. Mr. King was cashier of the Bank 
of Hawaii and former chief territorial 
bank examiner. He was born in Salt Lake 
City, Utah, and attended public schools 
there. He took extension courses at the 
University of Utah and the LaSalle Ex­
tension University, and was a member of 
the International Accountants’ Society 
and of Chi Sigma Phi fraternity. After 
having been associated with the Federal 
Reserve Bank of San Francisco for several 
years, he held accounting positions with 
various firms until 1934 when he became 
chief territorial deputy bank examiner. 
Mr. King was a certified public account­
ant of Utah and Hawaii, and had been 
a member of the American Institute of 
Accountants since 1929. He was also a 
member of the Hawaii Society of Certi­
fied Public Accountants; American Audit­
ing Association; and National Association 
of State Savings, Building & Loan Super­
visors.
Walter H. Lynch , Jr .
Walter H. Lynch, Jr., partner of George
C. Baird & Company, Augusta, Ga., died 
suddenly on October 22, the Institute has 
just learned. His age was forty-one. Mr. 
Lynch was born in Orangeburg, S., C., 
and attended the Academy of Richmond 
County in Georgia. He was graduated 
from Davidson College in North Carolina 
in 1926, and subsequently received the 
CPA certificates of North Carolina and 
Georgia. He became a member of the 
American Institute of Accountants in 
1937, and served on its committee on 
membership during the year 1938-1939. 
Early last year he was elected chairman 
of the board of trustees of the Georgia 
Society of CPA’s. Mr. Lynch was a 
member of the board of deacons of the 
Greene Street Presbyterian Church of 
Augusta, and a member of the Exchange 
Club of Augusta.
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A p p lic a n ts  R ec o m m en d ed  f o r  A d m is s io n
February, 1946 
The board of examiners has given consid­
eration to applicants for admission to the 
American Institute of Accountants and rec­
ommends the election of thirty-one appli­
cants for admission as members and seven­
teen applicants for admission as associates 
who have been accorded credit for having 
passed examinations acceptable to the board 
of examiners. Fourteen applicants for ad­
mission as members and thirty-nine appli­
cants for admission as associates have passed 
the Institute’s examination in cooperating 
states. The board recommends eleven asso­
ciates for advancement to membership.
Arizona
* James P. Connolly, Winslow
California
†Louis O. Bannard, San Francisco 
Myron E. Guill, Los Angeles
* Lester L. Carruth, Fresno 
Rolla D. Mock, Pasadena 
†Wilbur C. Moore, Los Angeles
Connecticut
†Lawrence J. Colman, Bridgeport 
Edward E. Gaspierik, Bridgeport
District of Columbia
* Ralph L. Bailey, Washington
* John W. Blocher, Washington   
Dennison L. Mitchell, Washington
Idaho
* E. Ralph Miller, Moscow
Illinois
* Philip H. Cordes, Chicago
* Robert E. Counihan, Chicago
* Samuel H. Duhl, Chicago
* Clifford E. Nunemaker, Chicago
* Kenneth E. Oakley, Chicago 
Arnold N. Schorn, Chicago
* Eugene E. Tobin, Chicago
Indiana
David G. Bartram, Terre Haute
Iowa
Ralph E. Melone, Des Moines
* Donald L. Wolz, Des Moines
Kansas
* Orris R. Ireland, Wichita 
Wallace J. Loy, Pittsburg 
Harry M. Stewart, Manhattan
Louisiana
* Dorothy Y. A. Alciatore, New Orleans
* Clifford C. Losberg, Jr., New Orleans
* Albert A. Mason, New Orleans
* Oliver W. Melton, Alexandria
Maryland
* Granville F. Atkinson, Baltimore
Massachusetts
* David F. Landrigan, Boston 
Richard R. Stebbins, Boston
Michigan
Lee R. Bishop, Detroit
E. Wendell Smith, Detroit 
Harold Tamblin, Grand Rapids
Minnesota
*Francis J. Sexton, Minneapolis
Missouri
George E. Bohl, St. Louis 
†William A. Crume, St. Louis
*Peter Hochschild, St. Louis 
Sam A. Kessler, St. Louis 
W. Harry Mare, St. Louis 
Earl R. Martin, St. Louis 
Elmer H. Niemeyer, Kansas City
* John J. Skubiz, St. Louis
*Kent R. Wood, St. Louis
Montana
*Michael E. O’Bryne, Butte
New Jersey
Edward E. Barth, Avenel 
†Sidney Bederson, Newark 
Samuel Freedman, Elizabeth 
Jacob A. Robinson, Passaic
New Y ork
Mac Albert Bank, New York 
Morris Baum, New York 
Morris Chase, New York 
Edward Clarke, New York
*Ronald A. Craw, New York 
Aaron Fuchs, New York 
James N. Gilchrist, New York
* Joseph J. Gluckman, Brooklyn 
Nathan P. Hahn, New York 
Milton M. Horne, New York
*Harold Keller, New York 
John T. Kennedy, Buffalo
* George Kleinman, Brooklyn 
†Rowland W. Lassen, New York 
Edgar G. Lucker, Buffalo 
Moses A. Mach, New York
*William J. McGrath, Great Neck 
Francis C. Murphy, New York 
†Howard D. Murphy, New York
* Edward Pollack, New York
* Isidore Rabinowitz, New York
* George J. Rauneker, New York
*Meyer Rosen, New York 
Sol N. Rothman, New York 
†Robert P. Schermerhorn, Buffalo 
Samuel Smyle, New York
* Jackson L. Sothern, New York
* David K. Stern, New York
David H. Tarlow, New York 
* Jack Temkin, New York 
Herman D. Turer, New York 
Adam E. Zatarga. New York
North Carolina
James E. Bevis, Charlotte 
†Ira N. Howard, Charlotte
Ohio
Donald W. Glenn, Columbus 
Herman D. Krieger, Toledo
Oklahoma
* Louis F. Booker, Tulsa 
†H. O. Reyburn, Tulsa
Oregon
* John W. Richau, Portland
Pennsylvania
John F. Maisch, Philadelphia
* Frederic B. Otten, Philadelphia
Tennessee
* Emerson T. Keaton, Nashville
* Ben Hooper Paty, Nashville
Texas
* Irene M. Arnold, Fort Worth
*Cecil S. Baldwin, Dallas
* James D. Bass, Dallas 
Florence B. Buckner, El Paso
* Paul N. Carson, Houston
* Paul N. Cheatham, Houston 
George W. Graham, Houston
* Jack F. Griffin, Dallas
*William E. Mills, Houston
* Robin Duane Teagarden, Sr., Dallas
*Edward P. Thompson, Jr., Dallas
Virginia
* George W. Hogshead, Roanoke
*Morton B. Stewart, Richmond
Washington
* John F. Haviland, Seattle
* Henry S. Hayum, Seattle
W isconsin
* George T. Burrill, Madison
* Robert F. Jacobson, Milwaukee
Mexico
Alphonsus T. Cummins, Mexico City
Venezuela
†Karl W. Nass, Caracas
These applicants do not become members 
or associates until voted upon by council and 
declared elected by the president. If protest 
is to be made against any applicant on the 
list it should reach the office of the Institute 
on or before February 28th.
*Indicates associateship.
†Indicates advancement to membership.
T H E
C E R T I F I E D  P U B L I C  
A C C O U N T A N T
A Bulletin of The American Institute of Accountants
M arch  1946
13 East 41st Street 
New York 17,  N. Y.
The Secretary’s NotesTestifies at 7 2 2  HearingsOn February 6 Maurice Austin, chairman 
of the Institute’s committee on federal taxa­
tion, appeared on behalf of the committee at 
hearings on the administration of Section 722 
of the Internal Revenue Code before the Joint 
Congressional Committee on Internal Rev­
enue, and presented the committee’s state­
ment of pertinent facts and constructive 
suggestions and recommendations for im­
provement of the administration of Section 
722. The chief proposals presented were: (1) 
that an independent advisory board be set up 
to hear Section 722 cases, on application of 
claimants, under informal procedures, and to 
make recommendations for disposition; (2) 
that the section of the law providing that no 
regard be taken of events or conditions oc­
curring or existing after December 31, 1939, 
in determining average base-period net in­
come, be repealed; and (3) that the Joint 
Committee make a clear and unequivocal 
statement as to its interpretation of certain 
disputed points.
M aurice Austin
Percentage of Passes in 
the Exam inations
SOME criticism of the Institute’s exam­ination of November 1945 has been 
received on the ground that the percent­
age of candidates passing in accounting 
practice, 29.8 per cent, was too high, and 
the question has been raised whether the 
board of examiners as a matter of policy 
is endeavoring to make the examinations 
easier.
The board recognizes that the percent­
age of passes in the subject of accounting 
practice at the November 1945 examina­
tion is substantially higher than that re­
sulting from the examinations in recent 
years. However, the percentage of passes 
in some of the other subjects is consider­
ably lower than at recent examinations. 
The board generally regards it as desirable 
not to have too great a disparity in the 
degree of difficulty of the several subjects. 
The results of past years might lead to 
the suggestion that examinations in com­
mercial law, auditing, or accounting theory 
were rather easy and the examination in 
accounting practice was unduly difficult.
The percentage of passes in November 
is not high in comparison with the results 
in some of the states which have not yet 
adopted the uniform examination, nor in 
comparison with the results of the bar 
examinations.
The Institute’s board of examiners has 
not embarked on any policy of making 
the examinations easier. It has, however, 
continually endeavored to bring the 
examinations into a reasonably realistic 
conformity with the requirements of ac­
counting practice. It has also endeavored
to eliminate the obstacle of insufficient 
time, which so many candidates have so 
bitterly complained has prevented their 
passing the examination.
The board, as is the Institute as a whole, 
is dedicated to the maintenance of high 
standards for the CPA certificate. It does 
not believe, however, that the profession 
could justify a policy under which the 
examination was deliberately designed to 
exclude say 90 per cent of the candidates 
at each examination. Any such policy could 
be challenged successfully on the ground 
that it represented a monopolistic effort to 
limit the number of candidates admitted 
to the profession. The examination can be 
justified only on the ground that it requires 
a demonstration of technical knowledge 
and ability sufficient to warrant the individ­
ual concerned in representing himself to 
the public as a certified public accountant. 
If the examination meets this test, and 20 
per cent or 30 per cent of the candidates 
succeed in passing it, the board does not 
see how there can be any sound objection.
The board is conscious of the fact that 
the CPA certificate is a creation of the 
legislature. There is reason to expect that 
groups of non-certified accountants who 
believe the examinations to be unreason­
ably difficult will introduce legislation 
designed to lower the standards. It seems 
wholly desirable that the examinations 
themselves clearly refute any accusation 
that they are unreasonable or designed to 
be exclusive in nature.
Any discussion of standards must be 
largely abstract in nature. It is, as a prac­
tical matter, virtually impossible to pre­
pare a series of examinations in each of 
which exactly the same proportion of
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candidates will pass. Some examinations 
are bound to be more difficult than others, 
in spite of the best efforts of those who 
prepare them. The objective is to be as 
fair as possible always.
Surety Companies
Members of the Institute recently re­
ceived from the president a letter incor­
porating the text of a letter which a num­
ber of surety companies, members of the 
Surety Association of America, had sent 
to the Institute agreeing to a procedure 
for consideration of claims by surety com­
panies against accountants. Since the re­
lease of that letter, six other surety com­
panies have submitted identical letters to 
the Institute. They are as follows:
The Ohio Casualty Insurance Company, 
Hamilton, Ohio.
Central Surety and Insurance Corporation, 
Kansas City, Mo.
United Pacific Insurance Company, 
Tacoma, Wash.
Mercury Indemnity Company, St. Paul, 
Minn.
Standard Surety and Casualty Company 
of New York, Hartford, Conn.
The Century Indemnity Company, Hart­
ford, Conn.
On-the-job Training
Considerable interest has been shown 
in provisions of the GI Bill of Rights for 
on-the-job training, under which the gov­
ernment will pay to veterans working 
under the plan, a subsidy of up to $65 a 
month, if single, and up to $90 a month, 
if married.
Establishment of standards for on-the- 
job training appears to rest wholly within 
the jurisdiction of state authorities acting 
for the Veterans Administration. Since 
experience with on-the-job training in one 
state may be helpful to development of 
plans in other states, members are re­
quested to inform the Institute as to the 
details of the training program that is 
adopted and of experiences with the oper­
ation of the plan. These reports will be 
summarized in T h e  C e r t if ie d  P u b l ic  
A cc o u n ta n t .
Up to the present, the most difficult fac­
tors to be dealt with in developing an 
on-the-job training plan appear to be the 
job objective and minimum compensation 
for accountants who attain the specified 
objective. In some states, the job objec­
tive has been passing of the CPA exam­
ination and qualification for the CPA
certificate. In other states, the status of 
a senior accountant has been adopted as 
a training objective. It has been pointed 
out in correspondence received by the 
Institute that a higher objective would in­
crease the training period. Local condi­
tions have a bearing on salary ranges. 
However, there has not been a wide 
divergence in salary schedules, under 
plans reported to the Institute up to this 
time. Beginning juniors were started at 
a range of from $125 to $175 a month, 
which would be advanced as trainees at­
tained the job objective to from $300 to 
$350.
Last month the Institute was informed 
of the adoption of on-the-job training 
plans in Kentucky and New Jersey. The 
Kentucky Society of Certified Public Ac­
countants adopted a plan that closely fol­
lows that of the Michigan Association of 
Certified Public Accountants, which was 
reported in detail in the November issue 
of T h e  C e r t if ie d  P u b l ic  A cc o u n ta n t . 
The job objective is the C P A  certificate.
The New Jersey Society of Certified 
Public Accountants adopted the following 
resolution:
“That the committee on veterans be 
authorized to work in conjunction with 
and with the cooperation of the State 
Board of Public Accountants in the mat­
ter of training of veterans; that the com-
COUNCIL MEETING IN MAY
At its meeting February 25, the 
executive committee approved the fol­
lowing tentative program for the 
spring meeting of council, to be held 
at Skytop Lodge, Skytop, Pa., May 6-9: 
Monday, May 6
9 AM to 1 PM—Trial board (closed 
session).
Evening— Committee meetings. 
Tuesday, May 7
9 AM to 1 PM —  Council meeting 
(open session).
6 PM to 9 PM— Dinner meeting of 
committee on nominations.
Wednesday, May 8 
9 AM to 1 PM— Council meeting.
7 PM— Group dinner.
Thursday, May 9
9 AM to 1 PM—Council meeting.
2 PM—Council meeting continued.
Afternoons will be left free for 
recreation to the extent permitted by 
the volume of business requiring con­
sideration.
mittee on veterans treat with the State 
Department of Education only with the 
training of veterans in the offices of certi­
fied public accountants and/or under the 
supervision of certified public accountants; 
and that it is the opinion of the trustees 
that the remuneration for the guidance of 
the State Department of Education should 
be at the initial rate of at least
Ju n io r s .......................... $125.00 per month
Semi-seniors . . . .  200.00 per month 
S e n io r s ..........................  300.00 per month
but that the rates so given might in some 
circumstances be varied.”
State Society Service 
Department
Since the establishment of the State 
Society Service Department January 31, 
under the plan approved by the Advisory 
Council of State Society Presidents and 
council of the American Institute of Ac­
countants, the department has been occu­
pied with special mailings, setting up 
records, and acquiring data which will be 
useful in its efforts to serve state societies 
and their committees. At the request of 
the Institute’s committee on coordination, 
a number of state societies have furnished 
lists of their several committees. With 
these lists, the department will be able to 
direct information into proper channels, 
and it is earnestly requested that those 
societies which have not already done so, 
make this material available as soon as 
possible. Members of these state society 
committees, not now members of the 
Institute, have been placed on the list to 
receive T he C ertified P ublic A ccount­
ant each month, so that they may be kept 
informed of state and national activities, 
and of matters affecting the practice of 
accounting throughout the United States.
The department has been able to assist 
several state societies in their attempts to 
revise their rules of professional conduct, 
by sending them copies of the rules of 
comparable societies. It has also informed 
state society presidents and committees 
on state legislation of the introduction of 
legislation affecting the profession.
A memorandum on a proposed bulletin 
to be issued by the Institute’s committee 
on accounting procedure, seeking sugges­
tions and criticism on the subject matter, 
has been sent to state society presidents, 
and to members of those committees on 
accounting procedure of which the Insti­
tute has record. J. L. C.
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Addition to The Journal’s 
Editorial Staff
Victor Z. B rink
Victor Z. Brink has joined the editorial 
staff of The Journal o f Accountancy. Mr. 
Brink has recently been released from the 
Army, after nearly four years of service. In 
May, 1942, he was called to active duty as 
a captain in the Army of the United States, 
and was assigned to the Office of the Fiscal 
Director of the Audit Division. He was 
later promoted to the rank of major and 
then to lieutenant colonel. Mr. Brink is a 
certified public accountant and a member of 
the Institute. He is also associate professor 
of accounting at the School of Business of 
Columbia University. He will devote about 
half his time to editorial work for The Jour­
nal. Before the war he had served for a 
period as technical assistant to the Institute’s 
committee on auditing procedure.
REFRESHER COURSES
The second printing of Contemporary 
Accounting is now available for distribu­
tion. More than 12,000 copies have been 
sold to date.
The College of Economics and Business 
of the University of Washington has an­
nounced a refresher course starting March
4, and continuing through May 17, 1946. 
The Utah Association of CPA’s, in co­
operation with the University of Utah, is 
sponsoring a refresher course for return­
ing veterans and others, which will con­
sist of a series of class discussions and 
lectures. As is the case in many similar 
courses that are being given at universi­
ties in other states, Contemporary Account­
ing will be used as the basis for these 
courses.
OFFICERS AND STAFF
T. Dwight Williams, president, ad­
dressed the Maryland Association of 
CPA’s at a meeting February 26 on “Op­
portunities in, and for, the Public Ac­
counting Profession.”
An article on “Public Accounting,” by 
Carman G. Blough, director of research, 
will appear in the forthcoming issue of 
the American Yearbook.
RECOGNITION OF SERVICES 
TO PROFESSION
The executive committee, at its meeting 
February 25, passed the following resolu­
tion:
R e s o l v e d , That the executive commit­
tee of the American Institute of Account­
ants hereby expresses its appreciation of 
the service rendered to the accounting 
profession and to the Institute by Thomas 
W. Leland in his capacity as the Institute’s 
educational director, on leave of absence 
from the Agricultural & Mechanical Col­
lege of Texas.
Be i t  f u r t h e r  r e s o l v e d , That particu­
lar mention be made of his contribution 
as editor of Contemporary Accounting— 
A Refresher Course for Public Account­
ants, his assistance in the preparation of 
the pamphlet, “Public Accounting as a 
Career,” his work in bringing to comple­
tion the form of regulatory public account­
ing bill, and his assistance to the board 
of examiners in preparation of the uniform 
CPA examination.
F u r t h e r  r e s o l v e d , That this resolution 
be published for the information of Insti­
tute members, and that a copy be sent 
to the president of the Agricultural & 
Mechanical College of Texas.
TREASURER ADDRESSES 
PHILADELPHIA CHAPTER
In an address entitled “One-Way Streets 
or the Rising Market Fallacy,” delivered 
before the Philadelphia Chapter of the 
Pennsylvania Institute of CPA’s February 
19, Maurice E. Peloubet, treasurer of the 
Institute, called present government pol­
icies a “one-way street,” and lamented our 
failure to profit by past experience. He 
expressed the belief that the ups and 
downs of free enterprise are better than 
“the results of a disguised depression ex­
pressed in an increase of the public debt."
In conclusion, Mr. Peloubet remarked: 
“The choice is between a fancied security,
Addresses Security Analysts
G eorge D. Bailey
In a talk before the New York Society of 
Security Analysts on February 6 George D. 
Bailey, chairman of the Institute’s committee 
on accounting procedure and member of 
several other committees, discussed the pres­
ent-day trends in corporate financial state­
ments, and stressed the current shift in 
emphasis from the balance-sheet to the in­
come statement, declaring that this shift is 
“the significant fact which is at the bottom 
of most of the current accounting discus­
sions.” Mr. Bailey pointed out that the 
committee on accounting procedure is tend­
ing to a position that it is more useful to 
society to make each year’s income statement 
significant, without falling into the error of 
overstating income of one year and correcting 
it by surplus charges in subsequent years. 
Emphasizing the importance of dealing care­
fully with any reserves provided during the 
war for reconversion and other wartime ex­
penses incurred after the close of the war, 
Mr. Bailey called attention to a suggestion 
considered by his committee that “the income 
statements of the war years in which the 
reserve was provided be restated and resub­
mitted if the amounts are important, and, of 
course, that there be disclosure of such surplus 
treatment.”
which demands the present renunciation 
of more and more of our actual freedom 
and liberty in return for unenforceable 
promises of future benefits, or a genuine 
freedom and a real opportunity which 
must involve some bearable uncertainty, 
that uncertainty which seems to be in­
herent in all things human, except when 
men are resolutely and blindly marching 
up one-way streets on their way to a dead­
end or a precipice.”
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Public Information
B y  F r a n k  A. G a le , Assistant Secretary
W age Disputes
The editorial entitled “Accounting in 
Wage Disputes” in the February issue of 
T he Journal o f Accountancy evoked con­
siderable comment in newspapers. Edi­
tors saw news interest in the statement 
that “nothing but futile wrangling could 
be expected from exploration by a trade 
union of a corporation’s accounting.”
The full text of the editorial was mailed 
to a number of editors-in-chief of daily 
newspapers, and to the Associated Press 
and United Press. The UP sent out a 
special dispatch to its subscriber papers. 
The Chicago Daily News published this 
dispatch under the news heading “Futile 
Strife Seen If Unions Examine Corporate 
Books.” The editorial was published in 
full, with due credit to T he Journal o f 
Accountancy, in the Terre Haute, Ind., 
Star.
Addresses by Officers
Baltimore newspapers received a news 
digest of a talk presented on February 
26 by T. Dwight Williams, president 
of the Institute, at a dinner meeting of 
the Maryland Association of Certified 
Public Accountants.
The news abstract of the address by 
the Institute’s president included this 
quotation from the text:
“Many of us do not believe that the 
costs and profits of industry are a proper 
basis for determining the basic wages to 
be paid to labor. I do not mean by this 
that we do not believe in the fairness and 
efficiency of profit sharing arrangements, 
but only that the basic wages of labor 
should not be required to depend on and 
be tied to the fluctuating profits of in­
dustry.”
Comments made by Maurice E. Pelou­
bet, treasurer of the Institute, to the effect 
that application of the so-called ability- 
to-pay principle to wages is a “fallacy” 
were found newsworthy by the Associated 
Press. It sent a dispatch to its members, 
basing the report on an advance news ab­
stract of an address presented by Mr. 
Peloubet at a meeting of the Philadelphia 
Chapter of the Pennsylvania Institute of 
Certified Public Accountants, held Feb­
ruary 19. Clippings so far received show 
that the AP dispatch was used in the Al­
lentown, Pa., Chronicle, and the New 
York Sun. News accounts based on the 
news abstract mailed to newspapers in 
advance of the meeting appeared in the 
Philadelphia papers, and in the New York 
Herald-Tribune and Journal o f Com­
merce. The full text of Mr. Peloubet’s ad­
dress appeared in the Commercial & F i­
nancial Chronicle for February 21, 1946.
Carry-back Provisions
Distribution to the press of the recent 
statement by Maurice Austin, chairman 
of the Institute’s committee on federal 
taxation, on the subject of the carry-back 
provisions of the income tax laws, resulted 
in several interesting new developments. 
David Lawrence, in his syndicated Wash­
ington daily column, quoted two para­
graphs of Mr. Austin’s statement, in sup­
port of his own summary of the prospects 
of harmony in labor-management rela­
tions.
An editorial in the Asheville, N. C., 
Times quoted Mr. Austin’s statement. 
The editor of the News of Saginaw, Mich., 
used part of Mr. Austin’s statement to 
answer, in an editorial, a letter received 
from a subscriber. Both of these editorials 
stressed the point made by the federal 
tax committee chairman, namely, “It can­
not be emphasized too strongly that the 
carry-back provisions do not have the 
effect of making it profitable not to make 
money, or to lose money merely for the 
sake of getting carry-back refunds.”
The United Press sent out a dispatch 
based on the carry-back statement by Mr. 
Austin. Clippings show that the dispatch 
was published in the Pittsburgh Press and 
in the Chicago Journal o f Commerce.
New England Accounting 
Conference
The first news release announcing a re­
gional accounting conference since the end 
of the war has just been mailed to editors 
of Connecticut and Massachusetts and 
other papers, and to bureaus of the AP 
and UP. This news memorandum an­
nounces preliminary plans for the New 
England Accounting Conference to be 
held in Hartford on May 23 and 24, and 
is based on program and publicity ar­
rangements discussed at a conference gen­
eral committee meeting held recently in 
Hartford.
Accounting and auditing problems, fed­
eral taxation, and state legislation will be 
among the subject's to be discussed at the 
New England Conference. As was the 
practice in the regional meetings held be­
fore the war, a press bureau will be op­
erated in connection with the meeting.
Contem porary Accounting
Book reviewers, editors of news of in­
terest to veterans and other members of 
the press are receiving an announcement 
of the second printing of Contemporary 
Accounting, the refresher course designed 
by the Institute to “meet a professional 
obligation to public accountants who have 
participated actively in the war.” This 
announcement relates to availability of the 
book to a larger number of interested per­
sons than was the original limited edi­
tion, distributed several months ago.
Included in the news announcement is 
the statement that chapters of the book 
are “directed to public accountants at the 
level of advanced juniors or semi-seniors.” 
The announcement also states: “The vol­
ume should meet the needs of returning 
students who entered the armed forces 
immediately after completion of courses 
of study in preparation for accounting 
work.”
ANNUAL MEETING
The joint meeting of the Amer­
ican Institute of Accountants and 
the New York State Society of Cer­
tified Public Accountants, to cele­
brate the 50th anniversary of the 
enactment of the first CPA law in 
the United States, to be held at the 
Waldorf-Astoria, New York, Sep­
tember 19-22, 1946, promises to be 
an occasion reminiscent of the In­
stitute’s 50th anniversary in 1937. 
Representatives of foreign account­
ing societies are being invited, an 
interesting technical program is be­
ing arranged, and an elaborate 
program is being developed. The 
New York State Society will be host 
at a cocktail party on Thursday 
afternoon; there will be a dinner- 
dance Friday evening and the tradi­
tional banquet Saturday evening.
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Accounting Research
B y  Carm an  G. B l o u g h , D irector of R esearch
Inventory Pricing
The members of the committee on ac­
counting procedure are currently reporting 
their views on problems relating to inven­
tory pricing in response to a question­
naire prepared by the chairman of the 
subcommittee on inventory pricing and 
the research department. The opinions 
sought include those relating to the fol­
lowing:
Does “market” as used in the term “lower 
of cost or market” mean—
(a) cost of replacement or reproduc­
tion ?
(b) a prospective net realizable value 
—representing sales price less costs 
of completion and sale?
Actual cost......................................
Cost to replace at inventory date 
Selling price less cost to sell. . . .
Selling price less cost to sell and average
profit margin.................................................
At what value should a unit of inven­
tory be shown on a balance sheet of com­
pany Y if the company sells a purchased 
article in a highly competitive market in 
which sales prices are readily responsive
Comments upon the general problem 
of inventory pricing and suggestions for 
the proper answers for the items of the 
questionnaire will be appreciated.
Regulatory Accounting
The U. S. Supreme Court’s decision in 
the N ew York  Telephone Company case 
(January 28, 1946) indicates that while 
courts may recognize the existence of a 
body of accounting principles having gen­
eral acceptance, they will not upset the 
accounting orders of regulatory bodies
(c) a prospective net realizable value 
—representing sales price less costs 
of completion, selling and an allow­
ance for a reasonable profit?
(d) the lesser of (a) and (b) above?
(e) the lesser of (a) and (c) above?
When the “lower of cost or market” rule 
is applied should it be applied to—
(a) each item in the inventory?
(b ) The major categories or classes of 
inventory items?
(c) the inventory in its entirety?
At what value should a unit of inventory 
be shown in a balance sheet of the X  Com­
pany assuming the company manufactures 
an article which it consistently sells at a 
standard price of $1 and upon which 
during the preceding five years it has 
realized an average profit of 9 cents?
#1 #2
C a s e
#3 #4 #5
$ .76 $ .77 $ .84 $ .85 $ .85
.71 .75 .83 .70 .80
.82 .82 .82 .82 .82
.73 .73 .73 .73 .73
to changes in demand and in variations 
in costs? During the past few years the 
company has realized an average net 
profit of 5 cents on each article purchased 
and sold.
C a s e
at variance with such principles so long 
as those orders do not express merely the 
whim of the regulatory agency.
The N ew  York  Telephone Company 
case arose from the company’s opposition 
to orders by the Federal Communications 
Commission regarding the accounting for 
the price paid by a subsidiary company 
for assets purchased from its parent. The 
majority opinion of the Court in uphold­
ing the orders of the FCC stated: “We 
repeat that for a court to upset an account­
ing order it must be . . . ‘so entirely at
odds with fundamental principles of cor­
rect accounting . . .  as to be the expres­
sion of a whim rather than an exercise of 
judgment.’ ”
The Court’s opinion also suggests that 
it is not to be concerned with any discus­
sions relating to the principles determin­
ing the basis of accounting for corporate 
assets. The majority opinion made ref­
erence to an earlier opinion in the Am er­
ican Telephone and Telegraph case in 
which the Court said: “There is a wide­
spread belief that transfers between 
affiliates or subsidiaries complicate the 
task of rate-making for regulatory com­
missions and impede the search for truth. 
Buyer and seller in such circumstances 
may not be dealing at arm’s length, and 
the price agreed upon between them may 
be a poor criterion of value.” In the pres­
ent case, arguments were advanced that 
the word “may” was intended to put the 
burden upon the Commission to find that 
such prices were poor criterions of value, 
but the court stated:
“. . . In the first place, the Act imposes 
upon the Company, not on the Commis­
sion, the burden of proof to justify ac­
counting entries . . .  We think that the 
use of the conditional was meant to indi­
cate no more than that this Court was 
not taking sides in the debate in account­
ing circles as to whether the price agreed 
upon between affiliates was or was not in 
fact a poor criterion of value. To resolve 
that discussion was and is for the 
regulatory commissions and not for the 
courts. . . .”
Quasi-reorganizations
Copies of a memorandum upon the 
subject of quasi-reorganizations were sent 
to presidents of state societies, commit­
tees of the NACA, Controllers Institute, 
et al., on February 7. The purpose of the 
memorandum is to elicit comments and 
suggestions for the guidance of the com­
mittee on accounting procedure. The 
present exploratory statement was writ­
ten to reflect the opinions of the majority 
of the members of the subcommittee on 
quasi-reorganization and the representa­
tive thought of the members of the full 
committee in elaborating the views con­
tained in a resolution relating to quasi­
reorganizations adopted by the committee 
in September 1945. The text of that 
resolution is reported in T h e  C e r t i f i e d  
P u b l i c  A c c o u n t a n t  for October 1945.
Actual cost...............................................................................
Cost to replace at inventory date......................................
Estimated selling price less cost to sell...........................
Estimated selling price less cost to sell and average
#1 #2 #3 #4
$1.00 $ .95 $ .97 $ .95
.80 .94 .90 .92
.88 .92 1.00 .93
.83 .87 .95 .88
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State Legislation
B y  H. T . W i n t o n , Assistant Secretary
Regular sessions of legislatures in ten 
states, and special sessions in four states, 
have been called this year.
As after World War I, there are now 
being introduced into the state legislatures 
bills that would grant to veterans seeking 
the CPA certificate, special privileges 
through waiver or modification of the ex­
perience and education requirements, and 
in some instances waiver of the CPA ex­
amination. There is great danger that 
public enthusiasm to show appreciation 
for the veteran’s wartime sacrifices and 
a desire to assist the veteran’s return to 
civilian life, may find an outlet in ill- 
considered legislation that would lower 
standards for the CPA certificate, would 
neglect the profession’s responsibility to 
the public, and would grant to the veteran 
a concession of dubious value.
Through a legislative reporting service, 
the Institute’s headquarters receives daily 
information concerning introduction and 
progress of bills of interest to accountants 
in the various states. This information 
is promptly forwarded to the cognizant 
state societies and state boards of account­
ancy. The Institute’s committee on state 
legislation and the Institute’s office are at 
all times ready to assist the state societies 
in combatting legislation that would lower 
the standing of the CPA certificate.
There follows a brief resume of the ac­
counting bills that have been introduced:
California: A. 71-X, to amend Section 
5082 of the Business and Professions Code, 
relating to the registration of veterans as 
public accountants— passed in Senate. First 
Special Session of legislature adjourned sine 
die February 19.
Georgia: S. 277, to require all counties 
and municipalities with a population of over
1,000 to have an annual audit by a registered 
accountant —  withdrawn. Legislature ad­
journed sine die January 28.
Kentucky: S. 164, sponsored by the Ken­
tucky Society of Certified Public Accountants, 
follows closely the form of the Institute’s 
model regulatory bill and would require 
registration with the state board of account­
ancy of both certified public accountants and 
public accountants. The education and ex­
perience requirements would be raised by 
requiring: ( 1) two years of public account­
ing experience in the case of a candidate who 
has a college degree with a major in 
accounting; (2) three years of public ac­
counting experience for a college graduate
who has not majored in accounting; and
(3) six years of public accounting experience 
for an applicant who is a high school 
graduate.
Massachusetts: H. 694, prohibiting the 
practice of law by registered public account­
ants and prohibiting them from holding 
themselves out as authorized, entitled, com­
petent, qualified, or able to practice law— 
withdrawn.
S. 272, providing for periodic examination 
by certified public accountants of books and 
accounts and minutes of meetings of the 
directors and public trustees of the Boston 
Elevated Railway Co. and the Eastern Mass. 
St. Ry. Co.— to transportation committee.
Michigan: H. 19-X, amends Section 1 of 
Act 189 of 1945 to preserve status of vet­
erans who were licensed to engage in any 
profession for 18 months before entering 
service for period of one year after leaving 
service— passed in Senate.
S. 18X, to protect the work and study per­
formed by applicants for license or qualifica­
tion for any of the trades, occupations and 
professions before being inducted into the 
armed forces; to prevent service in the armed 
forces being considered as a disqualifying 
interruption of any required period of prac­
tical experience, apprenticeship, study, or 
training; and to permit boards of examiners 
and similar boards to evaluate equitably and 
give credit for training and experience in 
the armed forces— passed in House.
New York : S. 724, provides that a mem­
ber of US armed forces after three or more 
years’ service in World War II and after 
honorable discharge may receive certificate of 
certified public accountant without taking 
examination if he has completed course of 
study in registered college or school of ac­
countancy with at least one year of practical 
experience— to education committee.
S. 834, a regulatory type of accountancy 
bill which follows closely the form of the
CPA EXAMINATIONS
State boards of accountancy adopt 
ing the uniform examinations pre­
pared by the Institute will hold the 
May 1946 examinations as follows:
Wednesday, May 15— 1:30 to 6:00 
PM—Accounting Practice, Part I. 
Thursday, May 16 — 9:00 AM to 
12:30 PM—Theory of Accounts. 
Thursday, May 16— 1:30 to 6:00 
PM — Accounting Practice, Part
II.
Friday, May 17—9:00 AM to 12:30 
PM—Commercial Law.
Friday, May 17— 1:30 to 5:00 PM 
—Auditing.
Institute’s model regulatory bill, sponsored 
by the New York State Society of Certified 
Public Accountants— to finance committee.
S. 1720 (same as A.2085), would allow 
candidates for the CPA certificate credit 
toward fulfillment of public practice require­
ment of time spent in US armed forces 
after September 16, 1940 —  to education 
committee.
MEMBERS AND ASSOCIATES 
ELECTED FEBRUARY 28, 1946
Arizona
*James P. Connolly, Winslow
California
†Louis O. Bannard, San Francisco 
Myron E. Guill, Los Angeles 
*Lester L. Carruth, Fresno 
Rolla D. Mock, Pasadena 
†Wilbur C. Moore, Los Angeles
Connecticut
†Lawrence J. Colman, Bridgeport 
Edward Gaspierik, Bridgeport
District of Columbia
*Ralph L. Bailey, Washington 
*John W . Blocher, Washington 
Dennison L. Mitchell, Washington
Idaho
*E. Ralph Miller, Moscow
Illinois
*Philip H. Cordes, Chicago 
*Robert E. Counihan, Chicago 
*Samuel H. Duhl, Chicago 
*Clifford E. Nunemaker, Chicago 
*Kenneth E. Oakley, Chicago 
Arnold N. Schorn, Chicago 
*Eugene E. Tobin, Chicago
Indiana
*David G. Bartram, Terre Haute
Iowa
Ralph E. Melone, Des Moines 
*Donald L. W olz, Des Moines
Kansas
*Orris R. Ireland, Wichita 
Wallace J. Loy, Pittsburg 
Harry M. Stewart, Manhattan
Louisiana
*Dorothy Y . A. Alciatore, New Orleans 
*Clifford C. Losberg, Jr., New Orleans 
*Albert A. Mason, New Orleans 
*Oliver W . Melton, Alexandria
Maryland
*Granville F . Atkinson, Baltimore
Massachusetts
*David F. Landrigan, Boston 
Richard R. Stebbins, Boston
Michigan
Lee R. Bishop, Detroit
E. Wendell Smith, Detroit 
Harold Tamblin, Grand Rapids
Minnesota
*Francis J. Sexton, Minneapolis
Missouri
George E . Bohl, St. Louis
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† William A. Crume, St. Louis
*Peter Hochschild, St. Louis 
Sam A. Kessler, St. Louis 
W. Harry Mare, St. Louis 
Earl R. Martin, St. Louis 
Elm er H. Niemeyer, Kansas City
*John J. Skubiz, St. Louis
*Kent R. Wood, St. Louis
Montana
*Michael E . O’Bryne, Butte
New Jersey
Edward E . Barth, Avenel 
†Sidney Bederson, Newark 
Samuel Freedman, Elizabeth 
Jacob A. Robinson, Passaic
New York
Mac Albert Bank, New York  
Morris Baum, New York 
Morris Chase, New York 
Edward Clarke, New York
*Ronald A. Craw, New York 
Aaron Fuchs, New York  
James N. Gilchrist New York
*Joseph J. Gluckman, Brooklyn 
Nathan P. Hahn, New York 
Milton M. Horne, New York
*Harold Keller, New York 
John T. Kennedy, Buffalo
*George Kleinman, Brooklyn 
†Rowland W . Lassen, New York 
Edgar G. Lucker, Buffalo 
Moses A. Mach, New York
*William J. McGrath, Great Neck 
Francis C. Murphy, New York 
†Howard D. Murphy, New York
*Edward Pollack, New York 
*Isadore Rabinowitz, New York 
*George J. Rauneker, New York 
*Meyer Rosen, New York 
Sol N. Rothman, New York 
†Robert P. Schermerhorn, Buffalo 
Samuel Smyle, New York  
*Jackson L. Sothern, New York 
*David K. Stern, New York 
David H. Tarlow, New York 
*Jack Temkin, New York 
Herman D. Turer, New York 
Adam E. Zatarga, New York
North Carolina
James E. Bevis, Charlotte 
†Ira N. Howard, Charlotte
Ohio
Donald W . Glenn, Columbus 
Herman D. Krieger, Toledo
Oklahoma
*Louis F. Booker, Tulsa 
†H. O. Reyburn, Tulsa
Oregon
*John W . Richau, Portland
Pennsylvania
John F. Maisch, Philadelphia
*Frederic B. Otten, Philadelphia
Tennessee
*Emerson T. Keaton, Nashville 
*Ben Hooper Paty, Nashville
Texas
*Irene M. Arnold, Fort Worth 
*Cecil S. Baldwin, Dallas 
*James D. Bass, Dallas 
Florence B. Buckner, El Paso
*Paul N. Carson, Houston 
*Paul N. Cheatham, Houston 
George W . Graham, Houston
*Jack F. Griffin, Dallas 
*William E. Mills, Houston
*Robin Duane Teagarden, Sr., Dallas 
*Edward P. Thompson, Jr., Dallas
Virginia
*George W . Hogshead, Roanoke 
*Morton B. Stewart, Richmond
Washington
*John F. Haviland, Seattle 
 *Henry S. Hayum, Seattle
Wisconsin
*George T . Burrill, Madison 
*Robert F . Jacobson, Milwaukee
Mexico
Alphonsus T. Cummins, Mexico City
Venezuela
†Karl W . Nass, Caracas
*Admitted as associates. 
†Advanced to membership.
O b i t u a r i e s
Victor Aaron
Victor Aaron of San Francisco, Calif., 
died December 24 in the French Hospital 
in San Francisco, after an illness of sev­
eral months. He was seventy-four years 
of age, born in Marysville, Calif. Mr. 
Aaron, after an earlier career in private 
accounting, opened his office as a public 
accountant in 1916. In 1920 he be­
came a certified public accountant of 
California, and remained in practice 
with various partners until his death. 
At the time of his death he was sen­
ior partner of the firm of Aaron, Davis 
& Wood of San Francisco. He had been 
a member of the American Institute of 
Accountants since 1921.
Jam es D. Chapm an
James D. Chapman of New York, 
N. Y., died January 5, at the age of fifty- 
five. He was born in Milledgeville, Ga., 
and received his education in South Caro­
lina and Washington, D. C. After several 
years experience as staff accountant and 
junior partner with various accounting 
firms, Mr. Chapman became associated 
with the Otis Elevator Company of New 
York in 1935, and remained with that 
Company until the time of his death. He 
became a certified public accountant of 
New York in 1930 and an associate of the 
Institute in 1942.
H o m er C. H ulse
Homer C. Hulse of Newtown Square, 
Pa., died December 16, at the age of 
forty-nine. He was born in Pedricktown, 
N. J ., and received his education in the 
schools of New Jersey. In 1919 Mr. Hulse 
became associated with the Philadelphia 
office of Lybrand, Ross Bros. & Montgom­
ery, and remained there until the time 
of his death. He received the CPA cer­
tificate of Pennsylvania in 1932 and joined
the Pennsylvania Institute of Certified 
Public Accountants the following year. 
He had been a member of the American 
Institute of Accountants since 1936, and 
was also a member of the NACA.
W, A. Ullrich
W. A. Ullrich of Dayton, Ohio, died 
December 8 at his home, after a six- 
months illness. His age was seventy- 
seven. He was born near Austin in Ross 
County, Ohio, and attended the schools 
of commerce and teachers training at Na­
tional Normal University, Lebanon. In
1911 Mr. Ullrich entered the practice of 
public accounting in Dayton, and con­
tinued to practice there until the time of 
his death. He held the certified public 
accountant certificates of Indiana and 
Ohio, and had been a member of the 
American Institute of Accountants since 
1922. He was a member of the Ohio So­
ciety of CPA’s, of the National Association 
of Cost Accountants, and of the Miami 
Valley Lodge of Masons.
William H . W elcker
William H. Welcker of Philadelphia, 
Pa., died several weeks ago, after an ill­
ness of two years. He was fifty-seven. 
Mr. Welcker had been associated with 
the firm of Charles S. Rockey & Co., for 
twenty-seven years, and had been a part­
ner in the firm since 1925. He was a 
native of Philadelphia, and a graduate 
of the University of Pennsylvania. From
1912 to 1917 Mr. Welcker was City Con­
troller of Philadelphia. He held the CPA 
certificates of Pennsylvania, New Jersey, 
and New York, and was a member of the 
Pennsylvania and New Jersey societies of 
certified public accountants. He was pres­
ident and one of the founders of the 
Municipal Officials of South Jersey. Mr. 
Welcker became a member of the Amer-
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ican Institute of Accountants in 1936, and 
served for five years on the Institute’s 
committee on governmental accounting.
Charles F . W erber
Charles F. Werber of New York, N. Y., 
died February 3, at the age of sixty-five. 
He was the senior partner of Charles F. 
Werber & Co., the firm which he founded 
twenty years ago. Prior to the founding 
of his own company, Mr. Werber was 
associated with the New York office of 
Lybrand, Ross Bros. & Montgomery for 
four years. Mr. Werber was born in New 
York City and was graduated from New 
York University. He received the CPA 
certificate of New York in 1919, and be­
came a member of the American Insti­
tute of Accountants in 1923.
PROFESSION MOURNS A FRIEND
Many accountants will mourn the loss 
of Dr. Edwin F. Gay, noted economist and 
historian, who died February 8 in Pasadena, 
California. Dr. Gay was the first dean of 
the Harvard Graduate School of Business 
Administration, and in this capacity he 
worked with many members of the ac­
counting profession. One of his funda­
mental objectives was to raise the stand­
ards of business ethics.
A native of Detroit, he received his
A.B. degree from the University of Mich­
igan in 1890 and his Ph.D. from the Uni­
versity of Berlin in 1902. His association 
with Harvard University began in 1902 
and continued until his retirement in 1936 
(at which time he was named professor 
emeritus), except for the interruption of 
a five-year period when he was president 
of the New York Evening Post.
During and after World War I, Dr. 
Gay served the government in many ca­
pacities. He was the leading spirit in the 
organization of the National Bureau of 
Economic Research, and was its director 
of research from 1924 to 1933. In 1937 
he was one of the organizers of the Coun­
cil on Foreign Relations and was its first 
secretary-treasurer. He later served as a 
member of the editorial advisory board 
and as vice-president of the Council.
Since 1936 Dr. Gay had been on the 
staff of Huntington Memorial Library in 
San Marino, Calif., and at the time of 
his death was chairman of the Library’s 
research staff.
The board of examiners has given considera­
tion to applicants for admission to the American 
Institute of Accountants and recommends the 
election of twenty-three applicants for admission 
as members and seven applicants for admission 
as associates who have been accorded credit for 
having passed examinations acceptable to the 
board of examiners. Fifteen applicants for admis­
sion as members and twenty-four applicants for 
admission as associates have passed the Institute’s 
examination for a CPA certificate in cooperating 
states. The board recommends nine associates for 
advancement to membership.
Alabama
*Edward J. Orth, Birmingham  
Earl N. Owens, Birmingham
Arizona
Samuel Kiviat, Phoenix
Arkansas
†James H. Balch, Little Rock 
*Edward L. Cullum, Pine Bluff
California
George M. Bookman, San Francisco 
George T . Bruns, Glendale 
†Leroy L. Fuller, Los Angeles
*Homer W . Keaton, San Francisco 
Irving Klubok, Los Angeles 
Vernon J. Mapes, Los Angeles
*Raleigh P. Nelson, Los Angeles 
Judd K. Payne, San Bernardino
*William D. Verbarg, San Francisco
Colorado
*Gunnar A. S. Alenius, Denver
Connecticut
Samuel J. Kostin, Hartford
*Ernest H. Ring, Waterbury
Florida
Albert Kullback, Jacksonville
Illinois
Cyril M. Bedel, Belleville
*Willis A. Leonhardi, Chicago 
†Nathan Miller, Chicago
*Donald S. Skinger, Chicago
Indiana
*Horace B. Irving, Indianapolis 
John M. Raber, Indianapolis
*Joseph Schreiber, Indianapolis
Iowa
Charles P. M. Allen, Des Moines 
Lloyd R. Bock, Des Moines
Louisiana
*Joseph M. Carriere, New Orleans
*Marvin Henry, New Orleans
*John J. Zollinger, Jr., New Orleans
Maryland
Oscar Title, Baltimore
Massachusetts
Albert E. Holdridge, Boston
Michigan
*Edward M. Hartman, Detroit 
†Peter F . Ratigan, Detroit
Minnesota
Sondof T . Helleloid, Minneapolis
Missouri
Eugene M. LaShell, Joplin 
Philip V. Meagher, St. Louis 
Arthur R. Wade, Hannibal
Nebraska
†Donald W . Lambie, Lincoln
 New Jersey
Samuel Balter, Elizabeth
*Alan S. Block, Newark
New Y ork
Harry Beck, New York
*Merwin P. Cass, New York 
Roberts Chapin, New York 
†Karl E. Felmeden, Buffalo 
Ralph H. Franclemont, Buffalo
*Everett L. Hull, New York 
Maximilian Mintz, New York 
Louis Schneiderman, New York
*John J. Shipman, Jr., New York 
Robert H. Solof, New York 
Leo Spandorf, New York 
†Nathan M. Stern, New York 
James Varga, New York 
William L. Weiss, New York 
Joseph K. Zitrin, New York
North Carolina
† Carl D. Kusenberg, Winston-Salem
Ohio
L. Paul Gilmore, Cleveland
*Edgar W . Shoemaker, Cleveland
*Ernest E. Siegle, Cleveland 
Ervin A. Stadler, Cincinnati 
Clyde D. Varnum, Toledo
Oklahoma
*Dewey L. Barnes, Norman 
Montgomery B. Stewart, Oklahoma City
Pennsylvania
William Lipsitz, Pittsburgh 
†Abraham Marcus, Wilkes-Barre 
Isidore Perrick, Philadelphia
Tennessee
*Owen F. Campion, Nashville
Texas
George F. Bertine, Houston
*Glen W . Bruner, Houston
*Eric J. Bymark, El Paso
*Eugene C. Hodges, Jr., Dallas
*A. Lynn Porter, Houston
*David H. Stanley, Dallas
Utah
*Raymond L. Closson, Salt Lake City
Virginia
William A. Pennell, Richmond
Washington
*Lee A. Benton, Tacoma
*Donald E. Ruggenberg, Seattle
These applicants do not become members or 
associates until voted upon by council and de­
clared elected by the president. If protest is to be 
made against any applicant on the list it should 
reach the office of the Institute on or before 
March 31st.
* Indicates associates.
†Associates advanced to membership.
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C P A  L e g i s l a t i o n
CPA legislation may become the No. 1 problem of the accounting profes­
sion in 1947. In that year the legislatures 
of almost all the states will be in session. 
The experience of the few state legislatures 
which convened in 1946 indicates that 
there will be a multitude of bills intro­
duced to amend existing CPA laws. If 
the pattern of the past is followed the 
amendments will take the following 
forms:
(a) To waive the examination, or to pro­
vide oral examination or special ex­
amination for the CPA certificate, for 
individuals with long experience in 
public accounting or for accounting 
employees of governmental units or 
for veterans.
(b) To lower the education and experi­
ence requirements for certain groups.
(c) To set up a continuing class of 
licensed or registered public account­
ants, without examination, which 
would remain in existence indefinitely, 
side by side with the certified public 
accountants.
Various combinations of provisions are 
possible, but the principal objectives are 
likely to be those indicated above.
Organized Public Accountants
In recent years local organizations of 
non-certified public accountants appear to 
have grown in number and in strength. 
In some states, they have cooperated with 
state societies of certified public account­
an ts; in others they have been antagonistic. 
Usually, public accountants’ organizations 
have an aggressive legislative program. In 
some cases they have succeeded in forcing
legislative concessions by the state society 
of certified public accountants.
One effective argument advanced by 
public accountants in favor of legislation 
to license them is that they want to be 
regulated in the public interest. In other 
words, they wish to be registered and to 
be required to adhere to rules of profes­
sional conduct on penalty of having their 
licenses revoked. It should be noted that 
this objective could be accomplished as 
well by two-class regulatory legislation, of 
the type now in effect in seventeen states, 
as by provision for continuous registra­
tion of public accountants in the future. 
Continuous registration, with no time limit
Chairm an of Institute’s
Committee on State Legislation
J . A. Phillips
to the life of the group of licensed public 
accountants, would create a perpetual sec­
ond class of accountants recognized by the 
state. The distinction between this class 
and certified public accountants might not 
be clear to the public as a whole, which 
might therefore be deprived of the protec­
tion inherent in requirements as to educa­
tion, experience, and examination of those 
who would qualify for professional prac­
tice.
In November 1945 the National Society 
of Public Accountants was organized in 
St. Louis, Mo., through the efforts of sev­
eral of the stronger state associations of 
public accountants. The National Society 
has engaged a full-time executive secretary 
and has embarked on a membership pro­
motion campaign. There are indications 
that one of its principal activities will be 
the development and execution of a legis­
lative program.
The executive committee of the Amer­
ican Institute of Accountants has author­
ized designated representatives to meet 
with the directors of the National Society 
of Public Accountants to explore the pos­
sibility of cooperative consideration of 
problems confronting public accounting 
practitioners as a whole. The secretary of 
the National Society has indicated a will­
ingness to arrange such a meeting, and 
the date is likely to be set in the near 
future.
The by-laws of the National Society 
emphasize public accounting experience 
as a desired qualification for membership, 
and many of the present directors are 
known to be in public accounting practice. 
It is possible that discussions will reveal
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common interests sufficiently extensive to 
provide a basis for cooperative considera­
tion of the legislative problem.
Veterans
There have already been introduced an 
impressive number of bills designed to 
modify requirements for the CPA certif­
icate in favor of veterans, by giving credit 
for military service for part or all of the 
education or experience requirements or 
by eliminating the examination for the 
certificate. A bad precedent has been set 
in several states by elimination of the 
examination for admission to the bar of 
veterans who had completed their educa­
tional requirements prior to entering the 
service. The American Bar Association, 
however, has adopted resolutions opposing 
the lowering of requirements for admis­
sion to the bar. The policy of the account­
ing profession toward proposals to modify 
CPA requirements for veterans has been 
expressed in resolutions adopted by the 
council of the American Institute of Ac­
countants and the Association of CPA 
Examiners in October 1945, as follows:
Institute's council—
“W h e r e a s , The American Institute of 
Accountants is firmly of the opinion that 
standards of education, experience and ex­
amination are essential for judging quali­
fications to practice public accounting, and
“ W h e r e a s , The purpose of the stand­
ards in state accountancy acts is to protect 
the public by providing reasonable assur­
ance that persons using the designation 
‘certified public accountant’ have given 
satisfactory evidence of professional qual­
ifications for public accounting practice, 
and
“W h e r e a s , It is the desire o f the Amer­
ican Institute of Accountants to provide 
every legitimate assistance to veterans 
consistent with the maintenance of ade­
quate professional standards and proper 
safeguards to the public,
“B e i t  r e s o lv e d , That the American In­
stitute of Accountants is opposed to any 
legislative action which would give any 
person right to the title ‘certified public 
accountant’ except as a result of an exam­
ination offered by a duly constituted state 
board of accountancy, with appropriate 
preparation through education and public 
accounting experience.
“B e i t  f u r t h e r  r e s o lv e d , That the 
American Institute of Accountants be­
lieves it desirable that each state board, to 
the full extent possible under the account­
ancy act of the state in which it operates,
shall recognize and accept military service 
of veterans which is reasonably the equiv­
alent of education and experience required 
in the state for the certified public ac­
countant certificate.”
Association o f CPA Examiners—
“W h e r e a s  some state boards have in­
formed this Association that they have 
been asked to relax the examination 
and/or experience requirements for World 
War II veterans who may wish to obtain 
CPA certificates; and
“W h erea s  the fundamental purpose of 
all laws regulating entrance into the pro­
fessions is that of the protection of the 
public interest; and
“W h erea s  this Association recognizes 
that the professional obligations of certi­
fied public accountants are first to the 
public, secondly to their clients; and only 
thirdly to the other members of their pro­
fession; and
“W h erea s  the state boards have the of­
ficial as well as the professional obligation 
of acting only in the public interest; and 
“W h erea s  it appears that the number 
of veterans who may wish to become 
CPA’s may be only a minor fraction of 
the total number of veterans, while all or 
many of the others may be of that public 
whose interest the profession is obligated 
to serve:
“ R esolved  that the Association of Cer­
tified Public Accountant Examiners rec­
ommends to all state boards that they do 
not relax the education, examination or 
experience requirements for the CPA cer­
tificate or for the practice of certified pub­
lic accountancy; and
“F u r t h e r  R esolved  that this Associa­
tion believes it to be desirable and prac­
ticable to give consideration to the 
individual applications of World War II 
veterans for the purpose of extending 
assistance to such applicants in their prepa­
ration to practice public accountancy as 
certified public accountants.”
R ecom m ended Action by State 
Societies
The American Institute of Accountants 
committee on state legislation has urged 
state societies to prepare for legislative 
difficulties next year. The spring, sum­
mer, and fall should be utilized in the 
accumulation of weapons and ammunition 
which may be needed in defense or at­
tack. Recommended steps are as follows:
(1) Formulate a legislative policy.
Each state society should decide to 
what extent it will be willing to fight,
yield, or compromise if a necessity arises. 
The officers and legislative committees 
should find out before the next legisla­
tive session what legislative changes the 
members would be willing to accept. For 
example, would they agree to modification 
of educational or experience requirements 
for veterans; or would they support a two- 
class regulatory bill providing for a dying 
class of licensed accountants, as a compro­
mise with proposals by non-certified public 
accountants for continuous registration?
(2 ) Get acquainted with legislators.
While the legislature is not in session 
members of state societies should be asked 
to make the acquaintance of their own 
representatives and explain the society’s 
position to them. The committee on state 
legislation should find out which mem­
bers of the legislature would be likely 
to be in a position to influence accounting 
legislation. If possible, the committee 
should hold informal conferences with 
such legislators. It has been suggested 
that key legislators be invited to attend 
state society meetings and take part in 
a discussion of legislative problems. Ar­
rangements should also be made to keep 
close watch of all bills introduced in the 
legislature after it convenes, so that no 
proposal to amend the accountancy act 
can escape the society’s attention.
(3 ) Secure evidence o f public interest.
Effort should be made as soon as pos­
sible to enlist the support of organizations 
of bankers, credit men, lawyers, business­
men, and state governmental officials who 
have an interest in maintenance of high 
standards for the CPA certificate because 
they receive and rely on financial state­
ments certified by certified public ac­
countants or because they employ certified 
public accountants.
One of the most effective arguments 
against the existing CPA laws has been 
the charge that the number of candidates 
who pass the CPA examinations is so 
small as to make the profession virtually 
a monopoly. This charge can be answered 
more effectively by friends of the profes­
sion than by its own members. “Con­
sumers” of accountant’s certificates, who 
will attest to their own desire to keep 
CPA standards high, are likely to im­
press legislators with the fact that there 
is a public interest in the question. Sup­
port from such outside groups may take
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the form of written statements, copies of 
which can be presented to legislators, or 
promises to give oral testimony if occasion 
should arise. Support of this nature has 
been requested by the American Institute
of Accountants of a number of national 
organizations in the field of finance, busi­
ness, and the professions. Copies of any 
written statements received from these 
bodies will be sent to all state societies.
It should be especially noted that bar 
associations have indicated approval of 
regulation of all individuals practicing 
public accounting, by means of the two- 
class regulatory type of bill already 
adopted by seventeen states. If a state 
society decides to support this type of bill, 
powerful assistance from local bar associa­
tions may be available.
(4) Secure the cooperation o f veterans.
The assistance of certified public ac­
countants who have had military or naval 
service should be enlisted in preparing 
opposition to legislation providing for un­
reasonable concessions to veterans. In ad­
dition, many veterans who have been 
employed by certified public accountants, 
though they have not yet received their 
own CPA certificates, will be found to 
favor maintenance of high standards on 
the ground that they aspire to obtain the 
certificate and wish it to mean something 
when they get it. The testimony of such 
individuals would be particularly helpful. 
Veteran members of the state society 
should be asked to keep track of legisla­
tive programs of veterans’ organizations of 
which they are members, and inform the 
society of proposals to amend CPA laws.
(5) Marshal facts and figures.
While the percentage of candidates who 
pass the examinations at each session, par­
ticularly in accounting practice, may have 
averaged less than 20 per cent, there are 
indications that the percentage of indi­
vidual candidates who eventually secure 
the CPA certificate after one, two, or 
more attempts at the examination, is sub­
stantially higher, in some states approach­
ing 50 per cent. These facts should be 
obtained from the state boards of account­
ancy for the information of legislative 
committees if occasion should arise. Un­
favorable comparison of the results of the 
CPA examination with those of the exam­
inations for admission to the bar, medi-
SPRING MEETING OF 
COUNCIL
The spring meeting of council 
of the American Institute of Ac­
countants will be held, as announced 
earlier, at Skytop Lodge, Skytop, 
Pa., May 6-9 .  The first day will be 
devoted to an executive session of 
the council sitting as a trial board. 
Open sessions will be held on the 
following three days, to which presi­
dents of state societies, committee 
chairmen, and representatives of the 
American Accounting Association 
and the Association of CPA exam­
iners have been invited. Reports of 
officers and committees will provide 
a basis for discussion and possible 
action by the council in almost 
every field of professional interest. 
A dinner for all those present will 
take place on the evening of May 8.
cine, or dentistry may be answered by 
pointing out that accountancy, as a 
younger profession, has not yet set up as 
high educational requirements as the 
older professions, which weed out the 
unfit before permitting them to try the 
examinations. Statistics showing that a 
higher proportion of college graduates 
pass the CPA examination than candi­
dates with less education may help to 
persuade legislators of the reasonableness 
of the examination.
(6) Confer with opposition groups.
If organizations of non-certified public 
accountants’ or veterans’ groups are be­
lieved to be planning efforts to amend 
the CPA law, it may be wise for repre­
sentatives of the state society to confer 
with leaders of such groups. Personal 
contact has in the past developed the 
possibility of cooperative action. CPA’s 
are sometimes able to convince opponents 
of the wisdom of maintaining high pro­
fessional standards in the public interest. 
Acceptable compromises have often found 
ultimate form in legislation sponsored by 
all interested groups, without opposition.
(7) K eep  the Institute advised.
The American Institute of Accountants, 
through its committee on state legislation 
and its staff, earnestly desires to cooperate
to the full extent with state societies con­
fronted with legislative problems. Data 
relating to the experiences of states which 
have already met the problems discussed 
in this statement are available upon re­
quest. Legal opinions on various aspects 
of CPA legislation are also available at 
the Institute’s offices. Conferences may be 
arranged with Institute representatives if 
desired.
Early Action Urged
The Institute’s committee on state legis­
lation urges every state society to take the 
preliminary steps suggested above, even if 
there are no signs of legislative trouble in 
the immediate future. If the profession’s 
full forces are marshalled, incipient legis­
lative difficulties may be prevented.
J. L. C.
INCOME FROM PROFESSIONAL 
PRACTICE
According to a book recently published 
by the National Bureau of Economic Re­
search, Incom e from  Independent Profes­
sional Practice, by Milton Friedman and 
Simon Kuznets, professional workers in 
independent practice earn an average of 
nearly four times as much as non-profes­
sional workers, while both salaried and in­
dependent professional workers earn two 
to three times as much as non-professional 
workers. The authors based their findings 
on a study of the earnings of five profes­
sions—medicine, dentistry, law, certified 
public accountancy, and consulting en­
gineering—during the period 1929-1936. 
Consulting engineers and certified public 
accountants, they concluded, receive larger 
average incomes from independent prac­
tice than the other professional groups.
Various factors affecting income from 
professional practice are discussed in the 
book. Average income in the five profes­
sions, in general, increases consistently 
with the size of the community, but the 
location of a community has less effect on 
income from professional practice than its 
size. Geographic location, for communi­
ties of the same size, has practically no 
effect on average income. Specialists and 
firm members, on the average, receive con­
siderably more income than individual 
practitioners. The relation of income to 
numbers of years in practice is similar in 
all professions.
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The Secretary’s Notes
The Journal of Accountancy
Circulation of The Journal o f Account­
ancy is nearing 30,000, a gain of approxi­
mately 100 per cent in the past five years. 
Its readers now include large numbers of 
accounting officials of corporations and 
their assistants, accountants in the employ 
of the government, lawyers, bankers, stu­
dents of accounting, and others interested 
in the subject, as well as public accounting 
practitioners and all the members and 
associates of the Institute.
The editorial staff has been strength­
ened, and studies have been made of the 
contents of the magazine in recent years 
with a view to determining what type 
of material is of greatest interest to the 
various classes of readers. The larger the 
circulation, naturally, the wider the vari­
ety of editorial material should be. 
Analysis has shown that comparatively 
few younger members of the Institute 
have submitted manuscripts for publica­
tion. Interviews have suggested that one 
reason for this may be a feeling that the 
columns of the magazine are open only to 
persons whose names are well known as 
those of authorities in the field. This is 
not so. Good articles are welcome from 
any source. There is a particular need for 
articles dealing with actual practice—the 
solution of accounting, auditing, or tax 
problems with which practitioners have 
been confronted. Articles on internal con­
trol, cost accounting, budgeting, and other 
topics of interest to administrative and 
industrial accountants are also wanted.
Younger members and associates of the 
Institute are encouraged to write for The 
Journal. While the committee on publica­
tion, which must approve all manuscripts 
to be included in the magazine, maintains 
high standards, experience has shown that 
young members are often in a position 
to contribute material of great value.
SEC Vacancy
Upon learning that Sumner T. Pike, 
Commissioner of the Securities and Ex­
change Commission, had submitted his 
resignation, T. Dwight Williams, presi­
dent of the American Institute of Account­
ants, addressed a letter to the President of 
the United States recommending that a 
trained and experienced accountant be ap­
pointed to fill the vacancy. Mr. Williams 
said, in part:
“By the testimony of its successive 
chairmen and of other members of the 
Commission, as well as its official annual 
reports, the work of the Securities and 
Exchange Commission is to a very large 
extent concerned with accounting matters. 
The American Institute of Accountants 
has cooperated closely with the Commis­
sion ever since its formation and realizes 
perhaps more clearly than any other group 
how important are the questions of ac­
counting with which the Commission 
must deal, and how closely they relate 
to business financing, and therefore to 
the prospect of high production and em­
ployment. No professionally trained ac­
countant has ever been a member of the 
Commission. On earlier occasions we have 
suggested such an appointment. It is our 
sincere and considered opinion that the 
work of the Commission would be 
greatly facilitated by the presence of a 
Commissioner whose training and experi­
ence provided a clear grasp of the effects 
implicit in the frequent decisions on ac­
counting questions which the Commission 
is required to make.”
Cooperation Between Lawyers and 
Accountants
The organization meeting of the New 
York Conference of Lawyers and CPA’s 
occurred on March 21. This Conference, 
which consists of five representatives of 
the New York State Bar Association and 
an equal number of representatives of the 
New York State Society of CPA’s, is 
patterned after the National Conference 
of Lawyers and CPA’s, which has been 
in existence for two years.
The New York Conference adopted the 
following resolution:
“More and more the average citizen 
requires the professional services of ac­
countants and lawyers, or both. He is 
entitled to receive the most competent 
advice, and to be served by men of the 
highest character, aware of their public 
responsibility. Harm and injury are suf­
fered by the public whenever such services 
are rendered by unqualified, incompetent 
or unprincipled persons. Whatever can be 
done in New York State by the New York 
State Bar Association and the New York 
State Society of Certified Public Account­
ants to improve the public service of their
members in their respective fields will be 
of benefit to the public as well as to the 
professions concerned. Recognizing that 
the work of the accountancy profession 
and the profession of law is interrelated, 
and in certain respects overlapping, and 
that the fullest confidence of each pro­
fession in the other, and cooperation be­
tween both, are desirable, be it
“ R eso lv e d , That the objectives o f the 
New York State Conference of Lawyers 
and Certified Public Accountants are the 
following:
“1. To further the development of profes­
sional standards in both professions. 
“2. To encourage cooperation between the 
two professions for the benefit of each 
and of the public.
“3. To consider misunderstanding, in­
volving fundamental issues between 
the two professions and recommend 
means for disposing of them.
“4. To devise ways and methods of ex­
panding the usefulness to the public 
of both.
“5. To seek means of protecting the pub­
lic against practice in these respective 
fields by persons not qualified to serve 
the public.”
At the request of the co-chairmen, the 
secretary of the National Conference (who 
is the secretary of the American Institute 
of Accountants) presented a summary 
statement of the work of the National 
Conference in the two years of its 
existence.
The New York Conference discussed, 
in a general way, a number of problems 
of mutual interest and appointed a sub­
committee to prepare a work program for 
consideration at a second meeting of the 
group to be held at an early date.
Practice Before Federal 
Agencies
The McCarran bill (S. 7), known as 
the administrative procedure bill, passed 
the Senate March 12 without amendment. 
Section 6 (a ), relating to appearances be­
fore administrative agencies, reads, in 
part, as follows:
“Any person compelled to appear in 
person before any agency or representa­
tive thereof shall be accorded the right 
to be accompanied, represented, and ad­
vised by counsel or, if permitted by the 
agency, by other qualified representative. 
. . . Nothing herein shall be construed 
either to grant or to deny to any person 
who is not a lawyer the right to appear
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for or represent others before any agency 
or in any agency proceeding.”
The president of the Institute, before 
the Senate had taken action, notified Sen­
ator McCarran, as well as the Honorable 
Francis E. Walter, chairman of the House 
committee considering the same bill, that 
the present form of this section was satis­
factory to the American Institute of 
Accountants and that it was hoped no 
further changes would be made.
Hearing on Case Involving Tax  
Practice
April 15 is the scheduled date for hear­
ing before the New York State Supreme 
Court in the matter of N ew  York  County 
Lawyers Association v. Bernard Bercu. 
This is the case mentioned in the Febru­
ary C e r t i f i e d  P u b l i c  A c c o u n t a n t  (page 
3), in which a bar association seeks 
punitive action under New York law and 
an injunction to restrain a certified public 
accountant from acts of the nature de­
scribed in the petition. The acts cited as 
a basis for the complaint may be sum­
marized as follows: A  certified public 
accountant, upon request and after study 
and consideration, gave an opinion to one 
who was not a regular client and for 
whom the accountant did not act as audi­
tor or prepare tax returns, as to deductibil­
ity in the federal income-tax return of the 
year in which they were assessed and paid 
of additional local sales taxes applicable 
to prior years.
Canadian Committee on Personnel 
Selection
The chairman of the committee on per­
sonnel selection of the Dominion Asso­
ciation of Chartered Accountants visited 
New York recently to confer with rep­
resentatives of the Institute familiar with 
the program for selection of personnel. 
The Dominion Association may embark 
on a similar program. Dr. Ben D. 
Wood, the Institute’s project director in 
this study, met with the Canadian com­
mittee in Toronto on February 28.
Bookkeeping Service
The number of individuals or companies 
offering bookkeeping and tax services to 
small businesses seems to be increasing. 
An official of the Department of Com­
merce recently informed the Institute that
Controller of UNRRA
H arry E . Howell
For the past several months Mr. Howell 
has been serving as controller of the United 
Nations Relief and Rehabilitation Administra­
tion. He accepted this position to meet a 
temporary emergency, following termination 
of his service with the War Department as 
assistant director for pricing, Purchases Di­
vision, Headquarters Army Service Forces, 
and representing the Army Air Forces in the 
Office of the Under Secretary of War in a 
similar capacity. Mr. Howell is chairman of 
the Institute’s committee on adaptation of 
financial data to social purposes and a mem­
ber of the committees on federal taxation and 
publication. He is also a member of the 
Massachusetts bar, and a past president of 
the National Association of Cost Accountants.
so many veterans and service men are in­
quiring about this field as a possible source 
of livelihood that the Department is pre­
paring a manual for their guidance. The 
secretary of the Institute later discussed the 
matter in Washington with the official in 
charge. It was pointed out that in some 
of the seventeen states in which regulatory 
accounting legislation has been enacted, 
bookkeeping and tax service might be 
construed as public accounting, and there­
fore be prohibited to all except those 
registered with the proper authorities. If 
not prohibited by the terms of the defini­
tions in some of these laws, it was sug­
gested, public bookkeeping and tax service 
are likely to lead to auditing or other forms 
of accounting work which would be pro­
hibited to unlicensed persons. Tax service
by persons not qualified in any profession, 
it was also mentioned, is regarded unfavor­
ably by bar associations. Assurance was 
given that all these considerations would 
be taken into account in the preparation of 
any published material on the subject for 
the information of veterans.
Surety Companies
The following additional surety com­
panies have submitted letters to the Insti­
tute agreeing to a procedure for considera­
tion of claims by surety companies against 
accountants:
The Preferred Accident Insurance Com­
pany, New York, N. Y.
Seaboard Surety Company, New York, 
N. Y.
Trinity Universal Insurance Company, 
Dallas, Texas.
These letters are identical with that men­
tioned on page 2 of the March issue of 
T h e  C e r t i f i e d  P u b l i c  A c c o u n t a n t .
Philadelphia Meeting
The secretary of the Institute took part 
in a discussion of two-class regulatory 
legislation at a meeting of the Philadelphia 
Chapter of the Pennsylvania Institute of 
Certified Public Accountants March 27. 
He was assigned the role of reviewing the 
activities of organized public accountants 
in recent years. John H. Zebley, Jr., 
chairman of the Pennsylvania Institute’s 
legislative committee, then reviewed the 
provisions of a proposed regulatory bill, 
each provision being discussed from the 
floor after it was read. The bill closely 
resembles the Institute’s form of regula­
tory public accounting bill. Nearly two 
hundred members attended the meeting, 
and great interest was shown in the 
subject.
Third CPA in Family
At a meeting of the Philadelphia Chap­
ter of the Pennsylvania Institute of Certi­
fied Public Accountants, which was held 
February 19, an announcement was made 
that one of the successful candidates in 
the recent CPA examinations in Pennsyl­
vania was E. P. Moxey, III, whose grand­
father was an early president of the Penn­
sylvania Institute of CPA’s and whose 
father was an honored and active member, 
having practiced accounting as a partner 
of a Philadelphia firm and for many years
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having taught accounting as a member of 
the faculty of the Wharton School of Com­
merce of the University of Pennsylvania. 
It was announced at the same meeting 
that two women had passed the exam­
ination and would receive certificates— 
Mary Jocelyn King and Irma P. Webb. 
This is the second year in succession that 
two women have been successful in the 
Pennsylvania CPA examination. In all, 
78 successful candidates were recognized 
at the Philadelphia meeting, at which 
Maurice E. Peloubet, treasurer of the 
American Institute of Accountants, and 
Charles S. Rockey, president of the Penn­
sylvania Institute, delivered the principal 
addresses. The secretary of the American 
Institute was also introduced.
Advertising Legal Services
Bar associations in some cities have un­
dertaken to advertise the services of law­
yers in tax practice. The Cleveland Press 
of March 1, 1946, carried the following 
advertisement:
For Assistance 
in Preparing 
Your 
Income Tax 
Return 
See
Your Lawyer 
C lev ela n d  B ar A ssociation
Following is a summary of state legis­
lative activity:
California: A. 71-X, to amend Section 5082 
of the Business and Professions Code, relating 
to the registration of veterans as public ac­
countants— approved March 11.
Kentucky: S. 164 (H. 346 companion bill), 
to require registration with the state board of 
accountancy of both certified public account­
ants and public accountants, and to raise the 
education and experience requirements— ap­
proved March 23. This bill, which was spon­
sored by the Kentucky Society of Certified 
Public Accountants, follows closely the In­
stitute’s form of regulatory bill. Legislature 
adjourned sine die March 21. 
  Massachusetts: S. 272, providing for peri­
odic examination by certified public account­
ants of books and accounts and minutes of
The Hampshire County Bar Association, 
Massachusetts, recently published the fol­
lowing advertisement in the local press:
H a m p s h i r e  C o u n t y  B a r  A s s o c ia t io n
Income Tax Returns 
are based on Law 
Lawyers are best qualified to interpret laws 
Avoid legal difficulties.
Avoid overpayment. 
CONSULT YOUR LAW YER 
On All Income Tax Matters and 
Have Him Prepare Your Returns
Public Relations Committee
CPA in Saturday Evening Post
Publicity minded members of the pro­
fession have long expressed the hope that 
the Saturday Evening Post would some 
day recognize the work of the accounting 
profession. Their dream came true in the 
issue of March 2, which contains an 
article entitled “How to Rob a Bank,” 
based upon the work of Lester A. Pratt, 
certified public accountant and member of 
the American Institute of Accountants in 
the District of Columbia. Mr. Pratt has 
specialized in bank audits and has to his 
credit the detection of a great number of 
defalcations, a few of which are described 
in the Post article.
J. L. C.
meetings of the directors and public trustees 
of the Boston Elevated Railway Co. and the 
Eastern Mass. St. Ry. Co.— no action. 
  Michigan: H. 19-X, amends Section 1 of 
Act 189 of 1945 to preserve status of vet­
erans who were licensed to engage in any 
profession for 18 months before entering 
service for period of one year after leaving 
service— vetoed February 27.
S. 18-X, to protect the work and study 
performed by applicants for license or qual­
ification for any of the trades, occupations 
and professions before being inducted into 
the armed forces; to prevent service in the 
armed forces being considered as a disqualify­
ing interruption of any required period of 
practical experience, apprenticeship, study, or 
training; and to permit boards of examiners 
and similar boards to evaluate equitably and 
give credit for training and experience in
the armed forces— approved February 26.
First special session of legislature adjourned 
sine die March 8.
 Missouri: S. 456, creating a division of regis­
tration and examination in Department of 
Education— passed in Senate, to miscellaneous 
provisions committee in House.
New York : S. 1720 (same as A. 2085), 
would allow candidates for the CPA certif­
icate credit toward fulfillment of public prac­
tice requirement of time spent in US armed 
forces after September 16, 1940 —  passed 
Assembly, in Governor’s hands.
Other bills reported died in committee. 
Legislature adjourned sine die March 26.
Rhode Island: H. 799, requiring cities and 
towns to have outside independent audits, or 
audits done by state— to finance committee.
  Canada: A two-class regulatory bill has 
recently been introduced in the Quebec legis­
lature. Members of the Corporation of Pub­
lic Accountants of Quebec and members of 
the Institute of Accountants and Auditors of 
Quebec would automatically become members 
of the Institute of Chartered Accountants of 
Quebec. Other accountants in practice would 
be registered and permitted to continue prac­
tice, but in the future, no one would be 
permitted to practice except those who be 
come chartered accountants by examination. 
It is not clear from a reading of the bill 
how it may affect United States accounting 
firms wishing to serve clients in Canada
ANNUAL MEETING
Because of the hotel shortage in New 
York City, the joint meeting of the Amer­
ican Institute of Accountants and the New 
York State Society of Certified Public Ac­
countants, to celebrate the 50th anniversary 
of the enactment of the first CPA law, has 
been limited to three days, Thursday 
through Saturday, September 19-21,  1946. 
A regular meeting of the new council will 
be held on Sunday, September 22. To 
make effective use of the limited time 
available, the committee on meetings has 
arranged group luncheons in the grand 
ballroom of the Waldorf-Astoria, on Fri­
day and Saturday, at which prominent 
speakers will appear.
Through cooperation with the New 
York Convention and Visitors Bureau, 
blocks of rooms have been reserved at 
hotels in the Grand Central area. Since 
the Waldorf-Astoria will not be able to 
accommodate all who may wish to stay 
at the meetings headquarters hotel, a com­
mittee on hotel reservations will allocate 
rooms that are available.
State Legislation
B y  H. T . W in to n , Assistant Secretary
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A c c o u n t i n g  R e s e a r c h
B y  Carm an  G. B lo u g h , D irector of Research
Committee on Accounting 
Procedure
The agenda for the meeting of the com­
mittee on accounting procedure to be held 
April 25 and 26 provides for subcommittee 
reports and discussions relating to the 
nature and purpose of the income state­
ment, criteria for direct charges and credits 
to surplus, quasi-reorganizations, inven­
tory pricing, reserves for war losses and 
expenses, fully depreciated or amortized 
assets, current assets and liabilities, mining 
accounting, stock options, stock dividends, 
and accounting for pension plans.
Subcommittee Appointments
The following subcommittees have been 
appointed to consider and report upon 
various subjects under consideration by the 
committee on accounting procedure: In­
ventory Pricing, Messrs. Maurice H. Stans 
(chairman), James L. Dohr, M. C.
Conick, Harold B. Simpson and Edward
B. Wilcox; Pension Plans, Messrs. Cyril 
Talbot (chairman), Henry T . Chamber- 
lain, and Edward B. Wilcox; and Stock  
Dividends, Messrs. Warren W. Nissley 
(chairman), John B. Inglis, and Harold
B. Simpson.
Statement Analysis
The credit department of a local bank 
is using an interesting form for the 
analysis and reporting of changes in cash 
position. That form, illustrated below, 
provides a convenient disclosure of the 
effect upon cash of various business trans­
actions and is useful to obtain a quick 
appraisal of cash requirements and a ready 
determination of the type of credit a 
company should have. When such an 
analysis is prepared on a monthly basis, 
seasonal cash requirements are effectively 
revealed.
Accounting Developments
A report made by the committee on 
accounting procedure upon certain propo­
sitions relating to accounting under the 
uniform system of accounts commonly 
adopted by public-utility commissions has 
been published and distributed to Insti­
tute members. The executive committee’s 
letter of transmittal which accompanied 
that report discussed the purpose of the 
accounting committee’s statement and its 
significance in the continuing develop­
ment of accounting theory and practice. 
The executive committee stated:
“Financial accounting is still in the 
process of evolution. Out of a study and 
comparison of methods evolved to meet 
varying needs in different fields, there 
should emerge principles, procedures, and 
forms of presentation that will make ac­
counting in all fields more useful for the 
purposes which it is designed to serve.”
Accounting fo r Em ergency  
Facilities
The accounting treatment used to re­
flect the adjustment of the recorded 
amortization of emergency facilities when 
such facilities have a substantial continu­
ing usefulness and value is explained by 
the Vinco Corporation in footnotes to the 
company’s financial statements for the 
nine months ended September 30, 1945. 
After an explanation that facilities cost­
ing $749,873 had been amortized on a 
60-month basis and that for tax purposes 
the company elected to write off unrecov­
ered cost over the abbreviated emergency 
period ended September 30, a footnote 
continued:
“. . . While appropriate entries have 
been recorded in the accounts to reflect 
such retroactive amortization allocable to 
the years 1940 through 1944 and the nine 
months ended September 30, 1945, the 
management has taken cognizance of the 
fact that the facilities, though fully amor­
tized for tax purposes, will have substan­
tial utility for postwar production, and 
has approved with respect thereto the 
reinstatement of a valuation of $288,486, 
based on cost less normal or accelerated 
depreciation, as appropriate, minus an 
allowance of 40 per cent in recognition of 
the incidence of federal taxes on future 
income not offset by deductible deprecia­
tion charges. The credit resulting from 
such restoration has been applied retro­
actively to reduce the amortization charges,
TH E X . Y . Z. CO.
($000 omitted)
12 mos. 12 mos.
SOURCES AND U SES OF CASH 12-31-44 12-31-45
Sources
Operating transactions (see Schedule I ) .........................................  $ 9,015 $27,794
Borrowings (net)— long term...................................................................
— short term...................................................................  17
Reserve for income taxes— net in c re a s e ..............................................  11,225*
Other ( n e t ) .................................................................................................  2,253
TOTAL s o u r c e s  $20,240 $30,064 
Uses
Operating transactions (See Schedule I ) ..............................................
Cash dividends ................................................................... ..... . . . $ 4,667 $ 4,666
Plant ( n e t ) ..................................................................................................  3,923 14,223
Borrowings (net)— long t e r m .............................................................. 5,296 926
— short t e r m .............................................................. 187
Reserve for income taxes— net decrease.................................................... 9,354*
Renegotiation payments, etc. .............................................................. 3,114 2,723
Short-term in vestm en ts.............................................................................  89 91
Other ( n e t ) .................................................................................................  663
t o t a l  u s e s ........................................................................................ $17,939 $31,983
Net change in c a s h ................................................................................... $ 2,301 $(1,919)
* Includes reserve for renegotiation.
SCHEDULE I
Net incom e...................................................................................................... $11,584 $12,016
Add: Depreciation charged to incom e.................................................... 5,118 6,165
Other non-cash charges or credits ( n e t ) .........................................  3,080 342
Income available for cash or investment in net trading assets . . . $19,782 $18,523
Add: Contraction in net trading assets.................................................... 9,271
Deduct: Expansion in net trading a s s e ts ..............................................  10,767
Increase in cash from operating transactions.........................................  $ 9,015 $27,794
Note: Net trading assets means receivables and inventory less   
payables.
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the net result being to reflect the esti­
mated loss of utility suffered by the facil­
ities during the emergency period . . ."
A table is used to show the company’s 
initially recorded amortization, accelerated 
amortization recorded as of September 30, 
1945, credit resulting from restatement of 
facilities, and modified amortization for 
the period 1940 through 1944 and the 
nine months ended September 30, 1945. 
The company explains that:
“The retroactive adjustment of amorti­
zation allocable to the years 1940 through
“ Public Accounting as a Career”
Testimony of state society officers, gov­
ernment officials, educational authorities, 
librarians, and others in praise of “Pub­
lic Accounting as a Career” was added 
to in the past week by James Pottinger, 
secretary of the Michigan Association of 
Certified Public Accountants. In a letter 
to the American Institute of Accountants 
he states:
“We think you will be interested to 
know that we have made arrangements 
with the State Department of Public In­
struction to distribute the very fine booklet 
‘Public Accounting as a Career’ to all of 
the high schools in Michigan. This offer 
was accepted by the Department with the 
idea that it would provide good source 
material for high school students doing 
required or voluntary study on the sub­
ject of professional careers.”
In response to Mr. Pottinger’s letter, 
800 copies of the career pamphlet have 
been sent to the chief of the division of 
administration of the Michigan Depart­
ment of Public Instruction.
“ Contemporary Accounting”
A news dispatch based on the Institute’s 
announcement of publication of Contem­
porary Accounting has been sent to sub­
scriber papers by the United Press. This 
dispatch was published in the Cincinnati 
Post, Chicago Daily News and Journal of 
Commerce, Columbus Citizen, and Day­
ton H erald; and news stories based on 
the Institute’s announcement appeared in 
the Cleveland Press, Ann Arbor News, 
Columbus Citizen, and Philadelphia Rec­
1944, in the amount of $61,227 . . . [being 
the excess of the allocated credit resulting 
from restatement of facilities over the 
accelerated amortization for that period] 
has been credited directly to earned sur­
plus in the accompanying statements.”
The company’s balance sheet shows a 
total gross amount of fixed assets of 
$624,000. The footnotes disclose that “the 
valuation reinstated to reflect postwar 
utility of emergency facilities is to be 
written off over a period of ten years 
from September 30, 1945.”
ord. In its issue of March 22, Business 
W eek  published an announcement of 
Contemporary Accounting as follows:
“One of the big problems in the pro­
fessions these days is to find a tactful 
and effective way of helping veterans to 
brush up on the fine points of their call­
ings before going back to work. The 
American Institute of Accountants has 
just tackled its part of the problem by 
publishing a comprehensive refresher 
course, in one volume, titled Contem­
porary Accounting.
“The book’s 700 pages combine a re­
view of basic principles with a summary 
of major developments in the field dur­
ing the past five years. It will be used 
mainly for college courses and for review 
sessions sponsored by state accounting 
societies and individual firms.”
Broadcast by Institute’s President
In conjunction with the New England 
Accounting Conference, to be held in 
Hartford, Conn., May 23 and 24, T. 
Dwight Williams, president of the Insti­
tute, will broadcast an interview on pub­
lic problems with Edward N. Allen of 
Hartford, a director of the Chamber of 
Commerce of the United States, from Sta­
tion W TIC in Hartford.
Public Inform ation Pamphlets
It is planned to re-issue the two Insti­
tute pamphlets, “Accounting and Your 
Pocketbook” and “Financial Statements 
—What They Mean.” The chairmen of 
the committees on auditing procedure 
and public information have re-read the 
pamphlets in an effort to note such
changes as may be required. The work 
of revision has also been helped by the 
director of research of the Institute.
Re-publication of “Accounting and 
Your Pocketbook” is planned for May. 
State societies will be asked to cooperate 
in its distribution.
Speakers’ Bureau
The speakers’ bureau secured from C. 
Oliver Wellington, past president of the 
Institute, acceptance of an invitation to 
address a graduate class of management 
and industrial engineers at Columbia 
University on April 22.
“ CPA” Cartoon
Several members of the Institute have 
sent in clippings of a cartoon by Dick 
Turner of the National Editorial Asso­
ciation Service which appeared on Feb­
ruary 11 in a large number of daily papers 
served by that syndicate. The cartoon pic­
tures a man outside a door labeled “Cer­
tified Public Accountant” who complains 
to his secretary: “I get a degree at col­
lege, work hard, get to be a CPA—and 
my wife goes around among her friends 
referring to me as a ‘bookmaker.’ ”
REGIONAL ACCOUNTING 
CONFERENCES
For the first time since prewar years, 
four regional accounting conferences are 
scheduled for this spring and summer. 
The New England Accounting Confer­
ence, under the auspices of the societies of 
CPA’s in the New England states, will be 
held at the Hotel Bond in Hartford, Conn., 
May 23 and 24. The Southern States Ac­
countants’ Conference, under the direction 
of the southern state societies, will take 
place May 26-29 at Jacksonville, Fla. June 
13, 14, and 15 are the dates set by the 
Washington and Oregon state societies for  
their Pacific Northwest Accounting Con­
ference at Gearhart, Oregon, and the 
Mountain States Accounting Conference 
will be held at Salt Lake City, Utah, June
24 and 25. The American Institute of 
Accountants is cooperating in program 
and publicity plans for all these meetings, 
at each of which the president and secre­
tary of the Institute will speak.
Problems relating to coordination of the 
profession, federal taxation, selection and 
education of personnel, and state legisla­
Public Information
By F r a n k  A. G a le , Assistant Secretary
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tion will be discussion subjects at both 
the New England Accounting Conference 
and the Southern States Accountants’ 
Conference. The program for the Hart­
ford meeting will also include sessions on 
accounting and auditing problems. Fur­
ther details about all four 1946 regional 
meetings will be published in the May 
issue of this bulletin.
EIGHTH ANNUAL OHIO 
INSTITUTE ON ACCOUNTING
The program of the Eighth Annual 
Institute on Accounting, to  be held at the 
Ohio State University, Columbus, May 17 
and 18, in cooperation with the Ohio 
Society of CPA’s, includes the following 
subjects: Accounting for Free Enterprise 
in the Reconversion Period and After; 
Organization for Effective Auditing; 
Organization for Effective Profit Control; 
A Sound Tax Program and Its Relationship 
to th e Continuance of Free Enterprise; 
Financial and Operating Reports for 
Stockholders; Financial and Operating Re­
ports for Management. T . Dwight W il­
liams, president of the American Institute 
of Accountants, will be one of the speakers.
BOSTON CONFERENCE ON 
DISTRIBUTION
The American Institute of Accountants 
and the Massachusetts Society of CPA’s 
are listed among national and state groups 
cooperating in plans for the eighteenth 
annual Boston Conference on Distribution. 
The meeting, sponsored by the Retail 
Trade Board of the Boston Chamber of 
Commerce, will be held October 14 and 15.
SELECTION OF PERSONNEL
At a meeting of the committee on 
selection of personnel, held in New York. 
March 26, 1946, Ben D. Wood, project 
director, reported that experimental 
orientation and achievement tests had been 
sent to schools of business in the Uni­
versity of Pennsylvania, University of 
Wisconsin, University of Michigan, Uni­
versity of Illinois and Western Reserve 
University. Several hundred tests have 
been written and scored, and arrange­
ments have been made to have practising 
accountants write experimental achieve­
ment tests, this spring. Warren W. Niss­
ley, chairman, expressed the committee’s 
appreciation for the assistance given by
Technical Assistant to the 
B oard of Exam iners
Robert D. Gracey
Robert D. Gracey has been retained as 
technical assistant to the board of examiners, 
on a part-time basis, to assist the board in the 
preparation of technical material for use in 
the standard CPA examinations. This work 
was formerly supervised by the educational 
director. Before coming to the Institute, Mr. 
Gracey was for many years a manager on the 
staff of Price, Waterhouse & Co., New York, 
and for several years has taught accounting 
subjects at Columbia University.
the universities in furthering the commit­
tee’s work.
OFFICERS AND STAFF
On April 5, T. Dwight Williams, presi­
dent of the Institute, addressed a meeting 
of the Arkansas Society of CPA’s at Little 
Rock.
George E. Perrin of Greensboro, N. C., 
member of council, was appointed by the 
president as the Institute’s delegate at the 
observance of the Sesquicentennial of the 
University of North Carolina at Chapel 
Hill, April 12 and 13.
INSTITUTE REPRESENTATIVES AT 
POLITICAL AND SOCIAL 
SCIENCE MEETING
John N. Aitken, Jr., and John H. Zebley, 
Jr., of Philadelphia, Pa., both members of 
Institute’s council, represented the Insti­
tute at the 50th anniversary meeting of the 
American Academy of Political and Social 
Science in Philadelphia on April 5 and 6.
STANDARD BANK CONFIRMATION 
FORM
Following is the text of a letter recently 
addressed to the Institute by Ben H. 
Jenkins, president of the National Associ­
ation of Bank Auditors and Comptrollers:
“As you know, a number of years ago 
an officer of our Association worked with 
the American Institute of Accountants in 
drawing up a uniform request for in­
formation to be submitted to the banks by 
the accountants in verifying accounts.
“This standard form materially helps 
the banks in gathering information for the 
use of the accountants and is a time saver, 
particularly around the first of the year, 
when a bank of any size is usually re­
quired to furnish several hundred forms 
complete with information to the account­
ants. A number of our members have ad­
vised that during the war some of the 
accountants abandoned the use of the 
standard form and sent in a form of their 
own to be used in verifying accounts. You 
can readily understand how the use of a 
multiplicity of different forms by the ac­
countants would greatly increase the work 
of the banks in supplying the required 
information.
“Mr. Alan Lauckner, Chairman of our 
Committee for Cooperation with Other 
Organizations, has advised that you have 
agreed to give publicity to our desires in 
the coming issue of your monthly bulletin 
to the membership upon receipt of an 
official request from our organization.
“We greatly appreciate your offer to do 
this and feel that an article by you would 
result in the use of the standard form by 
most of the accountants. No doubt, the 
use of the standard form would be benefi­
cial not only to our member banks but to 
the accountants as well.”
The standard bank confirmation form 
may be purchased from the American In­
stitute of Accountants at $1.00 a hundred, 
with an additional charge for imprinting. 
The form is not copyrighted, and may be 
reproduced by any practitioner.
WOMEN IN ACCOUNTING
Two associates of the American Insti­
tute of Accountants have been elected this 
year to high offices in societies of women 
accountants—Ethleen Lasseter of Atlanta, 
Ga., president of the American Woman’s 
Society of Certified Public Accountants, 
and Helen J. Maddex of San Francisco, 
Calif., president of the American Society 
of Women Accountants.
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State Society Service Department
B y  E l iz a b e t h  A r l is s , Assistant to the Secretary
With the easing of the heavy pressure 
placed upon all members of the account­
ing profession during the tax season, activ­
ities of the State Society Service Depart­
ment have increased considerably. In 
response to specific requests, the Depart­
ment has assisted in arrangement of pro­
grams of meetings, suggested speakers, and 
answered questions regarding legislation 
and other problems.
Through the Department, officers and 
committee members of the various state 
societies have received a release suggesting 
cooperation with local credit grantors 
through the medium of joint meetings 
with credit associations. A list of local 
associations affiliated with the National 
Association of Credit Men has been sup­
plied to each state society president and 
to members of state society committees 
on cooperation with bankers and other 
credit grantors. An outline of a suggested 
program of activity for such state society 
committees on cooperation with bankers 
and credit men has also been sent to the 
state societies by the Department. Several 
state societies have already held or are 
considering meetings with credit grantors 
of the type suggested.
In an effort to promote wider use of the 
standard bank confirmation form, approved 
in 1940 by the Institute and the National 
Association of Bank Auditors and Comp­
trollers, a release on the subject has been 
sent to all state societies, calling attention 
to the desirability of using this form. This 
action was prompted by advice from the 
National Association of Bank Auditors 
and Comptrollers that many accountants 
had abandoned the use of the standard 
form during the war, and had substituted 
individual forms of their own to be used 
in verifying accounts, thus creating a mul­
tiplicity of different forms and greatly 
increasing the work of the banks in sup­
plying the required information. The 
form approved by the Institute and the 
Association is not copyrighted and there­
fore can be printed by a certified public 
accountant’s own stationer if he desires to 
order the form in that manner.
One of the objectives of the plan of 
coordination is the dissemination through 
the state societies, of more comprehensive
information to members of the profession 
on the subject of professional ethics. With 
a view to keeping the state societies in­
formed of questions submitted to the 
Institute’s ethics committee, current inter­
pretations of the rules are being published 
in T h e  C e r t i f i e d  P u b l i c  A c c o u n t a n t , 
and, through the Department, Chapter 23 
of C ontem porary A ccounting, on the sub­
ject “Professional Ethics,” has been sent 
to all state societies, with a suggestion 
that these matters form the basis of dis­
cussion at state society and chapter meet­
ings.
A suggested program for using to the 
best advantage the time spent at meetings 
of state societies and chapters has been 
submitted through the Department to 
state society presidents for consideration.
A release has been sent to all state 
society presidents and natural business 
year committees, advocating a renewal of 
efforts to point out to clients and business 
management the advantages of the natural 
business year. A pamphlet distributed by 
the Pennsylvania Institute of Certified 
Public Accountants, prepared in coopera­
tion with the American Institute of Ac­
countants, was enclosed with the release, 
with the thought that other societies might 
wish to consider distribution of a similar 
pamphlet.
A proposed CPA legislative program, 
pointing out the more important questions 
which may arise in many legislatures in 
the year 1947, when many of the state 
legislatures will be in session, has been 
released through the department to state 
society presidents and legislative commit­
tees for their assistance in meeting these 
problems as they arise.
The Department has received from 12 
state societies official approval of the co­
ordination plan, and 23 of the state soci­
eties have responded to our request for 
the personnel of various committees. The 
societies of California, Illinois, Massachu­
setts, New Jersey, New York, Oregon, 
and Pennsylvania have sent in comments, 
in response to a request from the Depart­
ment, on a proposed accounting bulletin 
on the subject of quasi-reorganizations. 
These comments have been referred to the 
Research Department of the Institute.
In addition, six general mailings, enclos­
ing bulletins of various societies, have 
been sent to state society and chapter 
presidents since March 15. Legislative 
committees in the states of Kentucky, 
Massachusetts, Michigan, Missouri, and 
New York have been informed of action 
taken on legislation under consideration 
in those states.
A REFRESHER COURSE ANALYZED
A  number of the men who attended a 
refresher course for veterans, conducted 
last winter under the joint sponsorship of 
a state university and a state society of 
certified public accountants, were asked 
for written comment on the course. F o l­
lowing is a digest of their replies:
Many found the course of value and 
would like to see such a program con­
tinued for other veterans. It is felt that 
with a few changes the course would be a 
great success. There was general agree­
ment that the lectures created a fine work­
ing platform for returning veterans, and 
gave them a good starting position, with 
the necessary background to bridge the 
gap of four years’ absence from account­
ing. The large group present at each meet­
ing was evidence of its appeal, although 
one student reported that attendance de­
creased as the course went along.
The choice of C ontem porary A ccount­
ing  as a text was considered especially 
fortunate, since it is interesting to read and 
contains information difficult to find else­
where. The shortage of copies of this text, 
however, made it impossible for everyone 
to read the assignments, and the discussion 
was difficult to follow for those who had 
not done so.
Lectures by members of the University 
faculty were better prepared and aroused 
more class interest than those by account­
ants, some of which were very poorly pre­
pared. This was believed to be due mainly 
to the accountants’ lack of time during the 
busy season and to the professors’ advan­
tage of classroom experience.
There was not enough open discussion 
at the end of the sessions. Few questions 
were asked by members of the class be­
cause many of them had had very little 
actual experience in accounting, and the 
lectures were somewhat beyond their level. 
Furthermore, the class was too large for 
informal discussions. Meetings should be 
broken up into smaller units so that the 
men would feel more inclined to discuss 
problems currently confronting them.
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Some felt that the class had no opportunity 
for asking questions, since the instructors 
answered all questions on the floor, either 
factually or with their own opinions. 
Younger men are generally reluctant to 
argue a question with an expert, even 
though they may disagree with the expert’s 
opinion. Two methods of stimulating 
class discussion were given: (1 ) Questions 
and problems might be presented during 
the course of the lecture, and members of 
the class asked for personal viewpoints;
(2) the instructor might assign two or 
three difficult general questions in advance 
of the lecture.
It was suggested that subjects be nar­
rowed down, to prevent overlapping. The 
chief objection to overlapping was in the 
subject of wartime accounting, with which 
the students felt they would not be greatly 
concerned after the war accounting has 
been completed. One student complained, 
“In fact, we were renegotiated and had all 
our contracts canceled at least four times 
in eight weeks.”
Classes should be composed of men of 
similar backgrounds, and lectures and dis­
cussions held to that level. Some of the 
lack of interest in the class was due per­
haps to the presentation of highly special­
ized material to men who were primarily 
students and not certified public account­
ants. The course was planned for semi­
seniors and seniors, whereas a good per­
centage of the class were juniors.
A general review of principles of 
auditing and accounting was considered 
essential, as well as a study of actual audit­
ing technique and procedures met in every­
day practice. While most of the students 
are familiar with these principles, discus­
sions by competent lecturers would renew 
and develop logical accounting and audit­
ing thought in the class. There was doubt 
as to the value of studying the form of 
working papers of any one firm, since this 
is a matter of company policy and no two 
companies are likely to use identical forms.
It was suggested that classes be held at a 
time more distant from the “busy season,” 
and that more time be allowed for pre­
paratory reading between class meetings.
NATIONAL DIRECTOR OF THE 
BLUE CROSS
Time Magazine for March 11, 1946, 
under the section on “Medicine,” reported 
that C. Rufus Rorem of Chicago had been 
named national director of the Blue Cross. 
He had recently been serving as director of 
the Hospital Service Plan Commission of
R esearch Assistant
Richard C. Lytle
Mr. Lytle, who joined the staff of the In­
stitute to assist in the work of the accounting 
research department, was released from mili­
tary duty last summer after four years service. 
He was a navigator in the Army Air Forces, 
with the rank of Captain, and was awarded 
the Air Medal with Oak Leaf Clusters and 
the Distinguished Flying Cross. Mr. Lytle is 
thirty. He is a graduate of Hobart College 
with the AB degree, and of the Harvard Uni­
versity Graduate School of Business Admin­
istration with the MBA degree. Before the 
war, Mr. Lytle was on the staff of Price, 
Waterhouse & Co., in New York, for a year 
and a half, and for a short time after his 
release from military service he was with 
Arthur Andersen & Co., in New York.
the American Hospital Association in 
Chicago. In 1938, as a medical economist, 
Mr. Rorem made a survey of the scattered 
hospitalization plans, and initiated a plan 
for the national organization. Blue Cross’s 
annual revenue in 1945 was $125,000,000. 
It is regretted that the editors of Tim e 
failed to mention the fact that Mr. Rorem 
is a certified public accountant. He is 
also a member of the American Institute 
of Accountants.
COMMITTEE MEETINGS
The following meetings of Institute com­
mittees have been held in New York recently:
Executive committee—February 25. Pres­
ent: T. Dwight Williams, chairman, Homer 
N. Sweet, Earl A. Waldo, Maurice E. 
Peloubet, Parry Barnes, Samuel J. Broad,
Percival F. Brundage, J. William Hope, Ed­
ward A. Kracke, Jackson W. Smart, J. Harold 
Stewart; John L. Carey, secretary.
Executive Committee— April 2. Present: T. 
Dwight Williams, chairman, Homer N. 
Sweet, Earl A. Waldo, Maurice E. Peloubet, 
Parry Barnes, Samuel J. Broad, Percival F. 
Brundage, J. William Hope, Edward A. 
Kracke, J. Harold Stewart; John L. Carey, 
secretary.
Board of Examiners—April 1. Present: 
Henry E. Mendes, chairman, Frank Ahlforth, 
Harold R. Caffyn, Kenneth M. Montgomery, 
George E. Perrin, Donald P. Perry, Edward 
J. Stegman, Charles H. Towns, Norman E. 
Webster; John L. Carey, secretary, and H. T. 
Winton, assistant secretary.
Committee on Professional Ethics—March 
29. Present: Donald M. Russell, Chairman, 
John N. Aitken, Jr., C. Oliver Wellington; 
and John L. Carey, secretary.
Committee on federal taxation—February
4. Present: Maurice Austin, chairman, W. 
Charles Butscher, Thomas J. Green, W. I. 
Nicholson, Jr., Mark E. Richardson, Paul
D. Seghers, Leland G. Sutherland; John L. 
Carey, secretary.
Committee on cooperation with SEC — 
February 14. Present: William M. Black, 
chairman, George D. Bailey, Paul Grady; 
John L. Carey, secretary; Paul J. Graber, 
research assistant.
Committee on Social Security—March 22- 
23. Present: Theodore L. Koos, chairman, 
Lee V. Brinton, Byron P. Harris, David Him­
melblau, Glenn A. Railsback, Ralph J. Whit­
inger, John Wiseman, Roy A. Wood; John 
L. Carey, secretary, and H. T. Winton, as­
sistant secretary.
Committee on Selection of Personnel— 
March 26. Present: Warren W. Nissley. 
chairman, Percival F. Brundage, Edward A. 
Kracke, Duncan G. Mackenzie, Henry E. 
Mendes; Dr. Ben D. Wood, project director, 
Arthur E. Traxler, assistant director; John L. 
Carey, secretary, H. T. Winton, assistant 
secretary.
CPA EXAMINATIONS
State boards of accountancy adopt­
ing the uniform examinations pre­
pared by the Institute will hold the 
May 1946 examinations as follows:
Wednesday, May 15— 1:30 to 6:00 
PM—Accounting Practice, Part I. 
Thursday, May 16—9:00 AM to 
12:30 PM—Theory of Accounts. 
Thursday, May 16— 1:30 to 6:00 
PM — Accounting Practice, Part
II.
Friday, May 17—9:00 AM to 12:30 
PM—Commercial Law.
Friday, May 17— 1:30 to 5:00 PM 
—Auditing.
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What the Members Are Doing
Citations for Legion of Merit
Three members of the Institute have 
been awarded the Legion of Merit, with 
citations as follows:
Captain (then Commander) Leslie 
Mills, USNR: “For exceptionally meritori­
ous conduct in the performance of out­
standing service to the Government of the 
United States as head of the Accounting 
Division and later as member of the Navy 
Price Adjustment Board, executive assist­
ant to the chairman, and Navy representa­
tive on various joint committees, from 
July 22, 1942, to September 27, 1945. Dur­
ing the critical period of the organization 
of the Navy Price Adjustment Board, 
Commander Mills, by his extreme dili­
gence, tact, initiative, and understanding 
of the problems involved, contributed 
greatly to the prompt establishment of a 
sound and successful method of renegotia­
tion of war contracts and coordinated all 
matters pertaining to accounting and regu­
lations with the Army and all Price 
Adjustment Boards. By his outstanding 
qualities of leadership and his unflagging 
efforts, Commander Mills effectively as­
sisted in the expeditious and satisfactory 
solution of complex and important prob­
lems and upheld the highest traditions of 
the United States Naval Service.”
Captain Mills has now returned to ac­
tive practice as a partner in the firm of
O. F. Taylor & Co., New York, N. Y.
“Major W. H. Read, 0272271, Finance 
Department, Army of the United States, 
while serving as Chief, Overseas Accounts 
Branch, Accounts Division, Office of the 
Fiscal Director, from July 1943 to Novem­
ber 1945, distinguished himself through 
the performance of outstanding service. 
Major Read was a prime factor in the 
development of an accounting system for 
foreign theater fiscal offices enabling cur­
rent operational figures to be made avail­
able in such form as to permit their im­
mediate integration with those prepared 
in this country for the information of the 
War Department, Treasury, and the Gen­
eral Accounting Office. He visited and 
personally supervised the establishment of 
fiscal offices in the European and Medi­
terranean Theaters of Operation, models 
for all other foreign theater fiscal offices. 
While overseas, he conducted a training 
program for that personnel selected to 
staff these fiscal offices. Through his un­
usual grasp of overseas fiscal problems
and with conspicuous success in solving 
them, Major Read discharged his mission 
with exemplary devotion to duty, great 
skill, sagacity and tact. His cumulative 
achievements contributed materially to the 
establishment of effective financial con­
trols for the Army.”
“Colonel Lucien J. Moret rendered ex­
ceptionally meritorious conduct in the per­
formance of outstanding service in the 
Office of The Inspector General from June 
1942 to October 1945. Colonel Moret con­
ducted many important investigations and 
surveys which required a high degree of 
technical skill, intelligence and sound 
judgment. Each task assigned to him was 
completed with great credit to himself and 
to the Department in which he served. He 
brought to those tasks an untiring energy, 
a faculty of keen analysis and a great de­
termination to ensure the protection of 
the Government’s interests. These attri­
butes resulted in recommendations con­
taining the sound solution of many prob­
lems upon which the War Department 
based appropriate directives in the prem­
ises. He thereby contributed in great 
measure to the maintenance of the high 
standards of the Office of The Inspector 
General and of the War Department.”
Business Manager at Ohio 
University
Jacob B. Taylor, professor of accounting 
at Ohio State University, has been ap­
pointed business manager of the Univer­
sity. In his new post, Professor Taylor will 
have responsibility for the general fiscal 
operations of the University, and for the 
operation and maintenance of the Uni­
versity’s physical plant, as well as for the 
carrying out of the $10  million building 
program authorized by the last session of 
the Ohio legislature.
Incentive Income Tax Plan
An incentive tax plan conceived by 
Frank Wilbur Main of Pittsburgh, Pa., 
a member of the Institute’s council—de­
signed to remove 18,000,000 individual 
income taxpayers from the tax rolls and 
at the same time raise more than $25,000,­
000,000 in revenue—was introduced as a 
bill in the House of Representatives Janu­
ary 30 by Representative Eberharter (D .) 
of Pennsylvania. The bill would excuse 
stockholders from paying taxes on divi­
dends and would place individuals and 
corporations on like income tax scales. All 
present deductions would be left un­
changed.
Head of Investment Companies
Harry I. Prankard of New York, N. Y., 
has been elected president and director of 
the Lord-Abbett investing companies, to 
fill a vacancy caused by the recent death 
of Andrew J. Lord. Mr. Prankard has 
also been elected executive vice-president 
of the sponsoring company—Lord, Abbett
& Co., Inc. The three investing compa­
nies to be directed by Mr. Prankard are 
Affiliated Fund, Inc., American Business 
Shares, Inc., and Union Trusteed Funds, 
Inc., with combined assets exceeding 
$80,000,000. Mr. Prankard has resigned 
as a member of the Institute’s advisory 
committee on investment company ac­
counting, because of his withdrawal from 
professional practice.
Past President a Commodore
N. Loyall McLaren, before his retire­
ment from active duty recently, was pro­
moted to the rank of Commodore in the 
U. S. Naval Reserve. He has resumed his 
practice as a partner in the firm of Mc­
Laren, Goode & Co. in San Francisco, 
Calif.
Firm Announcements
Calmenson, Abramson & Co., of St. Paul, 
Minn., announce that L. M. Goldfarb has 
been admitted to partnership in the firm.
Irving H. Bloch announces the opening of 
an office for the practice of public accounting, 
auditing, and tax work, at 1101 Liberty Bank 
Bldg., Dallas 1, Texas.
T . J. Tapp and T . A. Crosby announce 
the formation of a partnership for the pur­
pose of conducting a general accounting, 
auditing and income tax practice. 1828 Com­
merce Bldg., Houston, Texas.
Loeb and Troper of New York, N. Y., 
announce that Jay S. Baumann has been ad­
mitted to the firm as a general partner.
Stanley B. Tunick, upon separation from 
the U. S. Army, as lieutenant colonel, Corps 
of Engineers, has returned to his position as 
assistant professor of accounting at the 
College of the City of New York, in addition 
to the practice of public accountancy as a 
member of Tunick & Platkin, New York, 
N. Y.
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The Voice of the Membership
Objectives of Municipal Finance 
Officers Association
In the January issue, I notice your head­
line on page 10, “Municipal Finance Of­
ficers Urge Audits by Independent Public 
Accountants.”
I imagine that you were very gratified 
to see this announcement—as I was. How­
ever, in the December 1 issue, on page 
one, of the Municipal Finance News Let­
ter appears this paragraph:
"The News Letter of October 16 said 
that one of the five major objectives of 
MFOA would be ‘audits of all local gov­
ernments by independent auditors.’ The 
Executive Board in making this statement 
meant to encourage audits of all local gov­
ernments whether the audits were made by 
independent public accountants or by in­
depent auditors working for a state or 
province or city. It meant to imply no 
preference as between state employed au­
ditors and independent practitioners.”
I was certainly disappointed to find this 
“Interpretation.” I wonder whether this 
was really an interpretation or whether 
some of the bureaucrats took this means 
of changing the major objectives.
A . L. A m a c h e r  
Hillsboro, Oregon
Fighting a W ar Behind a Desk
Accountants in the armed services can 
be divided into three general categories. 
First and foremost are those in combat 
outfits: line and deck officers and men. 
These are the men who fought and bled 
for the rest of us. They are the men you 
read about in the newspapers, heard about 
on the radio, and saw depicted on the 
silver screen, and rightly so, for theirs was 
by far the greater sacrifice. The second 
general category includes those accountants 
assigned to contract termination, renegotia­
tion, and the like, where their professional 
training and experience could be best 
utilized in the interests of the nation, par­
ticularly in the important job of reverting 
from a wartime to a peacetime economy. 
In this category are some of the most 
competent men of the profession, and it is 
the work of this category that you read 
about in T he Journal and other technical 
publications. The final category consists 
of that large body of administrative per­
sonnel such as adjutants, personnel officers,
disbursing officers, fiscal officers, supply 
officers and a host of others, as well as 
corresponding enlisted jobs under such 
officers. While this category is the largest 
of the three, it has not been much pub­
licized because of the unspectacular nature 
of its mission. As a member of this cate­
gory, I would like to give our civilian 
contemporaries some idea of what fighting 
a war behind a desk is like. . . .
Your first task, irrespective of assign­
ment, is to take over the property of your 
predecessor. Having sat for the CPA 
exam six times, you are not fooled into 
signing for your typewriters and stapling 
machines until you have taken a physical 
inventory. Perhaps you have just heard 
of one of your brother officers who did 
such a thing and awoke one day to learn 
that a steam shovel he thought he had just 
wasn’t there!
Next you . . . peruse the Civil Service 
Regulations, wondering all the time if 
Commerce Clearing House has any ser­
vice that might clear this haze of forms, 
reports, classifications, definitions, and reg­
ulations. You don’t miss the one regula­
tion your predecessor had underlined in 
red, wherein the certifying officer is held 
pecuniarily liable for the accuracy of the 
payrolls he signs. Your perusal has not 
been entirely in vain.
Immediately across your desk begins to 
flow an endless chain of radiograms, bulle­
tins, circulars, orders, memoranda, regula­
tions, and correspondence from every 
echelon of command from your immedi­
ate headquarters to the War Department, 
inclusive, and on every conceivable sub­
ject. The Civil Service Commission will 
more than do its share to keep your IN  
basket filled, as each of its circulars seems 
to beget a change in the regulations and 
each change in the regulations seems to 
beget two new circulars. Before you have 
cleared your basket for the first time you 
come across a special order detailing you 
to audit all the unit and other welfare and 
sundry funds on the post. Just about this 
time too the Information and Education 
Officer seeks you out and introduces him­
self with such a cordial tone that you sus­
pect he wants to borrow a fin. You are 
somewhat relieved then to learn that he 
only wants you to teach a night class in
elementary bookkeeping. But by this time 
you are beginning to wonder if you did 
the right thing when you claimed to be an 
accountant before the classification special­
ist back at your reception station.
More months pass. Hostilities cease, but 
the flow of paper continues at the same 
pace. By now you are an expert at clearing 
your IN box. At a glance you can tell 
what to read and what to pass on else­
where. Then one day you pick up that 
long-awaited radiogram: “All officers with 
42 months’ service will be eligible for dis­
charge 30 June 1946.” Immediately all is 
forgotten; all is forgiven. God’s in His 
heaven, all’s right with the world!
J o s e p h  A. S t e l t e n p o h l  
Port of Spain, Trinidad, B .W .l.
Percentage of Passes in the 
Examinations
There should be no criticism because 
thirty per cent of candidates pass the ac­
counting practice examination. Many fine 
men are discouraged from attempting to 
enter the profession because of the small 
percentage of candidates who succeed in 
passing the examination.
You are right when you state that if 
the examinations are made too difficult, 
we will force a reaction which will reveal 
itself in undesirable legislation.
The Institute’s board of examiners 
should be commended on its efforts to 
bring the examination into a reasonable 
conformity with the requirements of ac­
counting practice and to eliminate the 
obstacle of insufficient time for answering 
the questions. I have wondered many 
times why some problems or questions 
were given in examinations on items of 
such limited interest or application, that 
they could be explained only on the 
grounds of trying to “catch” some unwary 
candidate. I have heard many candidates 
complain bitterly of what they designate 
as “trick questions.”
Instead of creating resentment along the 
lines of unreasonable or too difficult prob­
lems or questions, let us raise the require­
ments in other directions, if it appears that 
our ranks are being flooded. For example, 
higher educational requirements or higher 
age limit.
W il l ia m  B. I sen b e r g  
Detroit, Mich.
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State Society Activities
Technical Services and Research
Filling a long-felt need, the New York 
State Society of CPA’s has engaged the 
services of Dr. Emanuel Saxe, on a part- 
time basis, as director of technical services 
and research. In this capacity, Dr. Saxe 
will attempt to build up T he New York 
Certified Public Accountant, monthly 
magazine of the Society, to make it of 
greater usefulness to the members; and 
will serve as coordinator of technical 
committee activities of the Society, assist­
ing the chairmen in the development of 
general programs. Dr. Saxe is a member 
of the Society and of the New York Bar, 
and is associate professor of accountancy 
at the College of the City of New York.
Natural Business Year Pamphlet
The Pennsylvania Institute of CPA’s is 
distributing within its state a pamphlet en­
titled “The Natural Business Year—Its 
Advantages to Business Management,” 
presenting the advantages to business of 
use of natural fiscal year closing dates. 
The text, prepared by the Pennsylvania In­
stitute’s committee on natural business 
year, in cooperation with the American 
Institute of Accountants, was adapted from 
the text of a similar American Institute 
pamphlet.
Philadelphia Study Group
The Philadelphia Chapter of the Penn­
sylvania Institute reports an average at­
tendance this year of 75 to 80 at the meet­
ings of its research and study group or­
ganized several years ago, of which Harry
C. Zug is now chairman. The first four 
meetings of the group held this year have 
been panel discussions. The first panel 
consisted of four representative bankers 
from the Philadelphia area, and a list of 
topics for discussion was mailed to the 
bankers in advance of the meeting. The 
second panel discussion, on the subject of 
federal taxes, was made up of members 
of the Philadelphia Chapter. This meeting 
carried the largest attendance of any in 
the experience of the group. The third 
panel, also composed of members of the 
Chapter, discussed the topic of the ac­
counting treatment for amortized emer­
gency facilities. “Financial Statements of 
Unincorporated Business” was the subject 
of discussion by the panel of Chapter mem­
bers at the meeting on March 20. It is 
believed that the success of these meetings 
is attributable to the timeliness of the 
topics selected for discussion as well as to 
the quality of the panel members.
Service to Veterans
Houston Chapter of the Texas Society of 
CPA’s, in compliance with a request from 
the Veterans Service Committee of Harris 
County, Texas, supplied a qualified mem­
ber of the chapter for each working day 
from February 18 through March 15, to 
answer questions of veterans concerning 
their income tax matters. Each of the 
firms in Houston was requested to furnish 
a man for at least one day for this cause. 
The service, however, was entirely individ­
ual, and the identity of the firm was sub­
merged as much as possible. No tax re­
turns were made out, but in the case of 
complicated tax matters veterans were ad­
vised to seek professional assistance or go 
to the Collector’s office for help.
Bankers and Accountants
There were approximately 500 persons 
present at a dinner meeting of the New 
Jersey Society of CPA’s and the New 
Jersey Bankers Association, held at New­
ark March 26, with the Society as host. 
The attendance was about equally divided 
between bankers and accountants of New 
Jersey. The Honorable Lawrence B. Carey, 
Commissioner of Banking and Insurance 
of the State of New Jersey, was the princi­
pal speaker. This meeting, the first joint 
meeting with bankers ever conducted by 
the New Jersey Society, is expected to be 
followed by numerous meetings of local 
groups of bankers and accountants 
throughout the state, and to promote bet­
ter cooperation between the two profes­
sions.
Tax Papers
The Jacksonville Chapter of the Florida 
Institute of Accountants has issued a vol­
ume containing the papers read and dis­
cussed during the series of six tax meet­
ings sponsored by the Chapter last Novem­
ber. Two subjects were presented at each 
meeting. Among those who presented pa­
pers were several attorneys and Treasury 
Department officials. It is the desire of the
Jacksonville Chapter, as stated in the pre­
face to the volume, that the Chapter, 
through the promotion of such worthwhile 
undertakings, shall “widen the sphere of 
usefulness and increase the prestige of 
those engaged in the practice of account­
ancy.”
Local Discussion Groups
The committee on education of the 
Connecticut Society has formulated, and 
the board of governors has approved, a 
plan for organizing local groups for the 
informal discussion of general professional 
matters. Several meetings have been held 
by such groups organized in Hartford, 
New Haven, and Bridgeport. The Hart­
ford group has been holding luncheon 
meetings each month, and feels that these 
meetings should be kept on a strictly in­
formal basis.
Illinois Awards
The Illinois Society of CPA’s announces 
the awarding of its gold and silver medals 
for attainment of the highest grades in the 
November 1945 Illinois CPA examinations 
to the following:
Gold medal— Wesley F. Suman, of 
Chicago.
Silver medal—Arthur V. Scheiber, of 
Chicago.
Non-Certified Public Accountant 
Societies
The Rhode Island Society of Certified 
Public Accountants held a meeting last 
month at which the major portion of the 
time was reserved for a “complete and 
open discussion on the present national 
movement to form societies of non-certi­
fied public accountants.”
Post Mortem
At its March meeting, the Minnesota 
Society of CPA’s held a post mortem of 
various problems with which it has had to 
cope during recent months. The follow­
ing were included among the topics dis­
cussed: income taxes (community prop­
erty states v. family partnerships, business 
deductions, excess profits taxes); report 
presentation (emergency facilities, ac­
counting for income taxes, surplus adjust­
ments, income tax refunds); and income 
tax and business problems of 1946.
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COMMITTEE PERSONNEL
Accountants’ Liability and Liability 
Insurance
Norman J. Lenhart, chairman, New York 
Percival F. Brundage, New York 
Saul Levy, New York
Accounting and Statistical Reports 
by Industry
C. Oliver Wellington, chairman, New York 
Albin D. Strandberg, New York 
Henry W . Sweeney, New York
Accounting Machinery
J . Andrew Crafts, chairman, New York 
Francis R. Brodie, Missouri 
A. Kassander, New York 
Edward G. Sommer, Kentucky
Bankruptcy and Reorganization
Charles S. J. Banks, chairman, Illinois 
Lewis J. Laventhol, Pennsylvania 
Maurice I. Sohn, New York 
Arthur C. Upleger, Texas
Budget and Finance
Edward A. Kracke, chairman, New York 
Maurice E. Peloubet, New York 
J. Harold Stewart, Massachusetts
MEMBERS AND ASSOCIATES 
ELECTED MARCH 31, 1946
Alabama
*Edw ard J. O rth, Birm ingham  
Earl N . Owens, Birm ingham
Arizona
Samuel Kiviat, Phoenix
Arkansas
†James H . Balch, Little R ock  
*Edw ard L . C ullum , Pine Bluff
California
George M. Bookm an, San Francisco  
George T . Bruns, Glendale 
†Leroy L . Fuller, Los Angeles 
*H om er W . K eaton, San Francisco  
Irving K lubok, Los Angeles 
Vernon J. Mapes, Los Angeles
*Raleigh P. Nelson, Los Angeles 
Judd K . Payne, San Bernardino
*W illiam  D. V erbarg, San Francisco
Colorado
*G unnar A. S. Alenius, D enver
Connecticut
Samuel J. Kostin, H artford
*‘ Ernest H . Ring, W aterbury
Illinois
Cyril M. Bedel, Belleville
*Willis A. Leonhardi, Chicago
† N athan Miller, Chicago
*Donald S. Skinger, Chicago
Indiana
*H orace B . Irving, Indianapolis 
John M. Raber, Indianapolis
* Joseph Schreiber, Indianapolis
Iowa
Charles P. M. Allen, Des Moines 
Lloyd R. Bock, Des Moines
Louisiana
*Joseph M. C arriere, N ew  Orleans 
*M arvin H enry , N ew  Orleans 
*John J. Zollinger, J r ., N ew  Orleans
Maryland
Oscar Title, Baltim ore
Massachusetts
Albert E. H oldridge, Boston
Michigan
*E dw ard  M. H artm an , D etroit 
†Peter F . Ratigan, D etroit
Minnesota
Sondof T . H elleloid, Minneapolis
Missouri
Eugene M. LaShell, Joplin 
Philip V . M eagher, St. Louis 
A rthur R. W ade, H annibal
Nebraska
†Donald W . Lam bie, Lincoln
New Jersey
Samuel Balter, Elizabeth  
*A lan S. Block, N ew ark
New York
H arry Beck, N ew  Y o rk
*M erwin P. Cass, N ew  Y ork  
Roberts Chapin, N ew  Y o rk  
† K arl E . Felm eden, Buffalo 
Ralph H . F ran clem on t, Buffalo 
*E verett L . H ull, N ew  Y o rk  
Albert K ullback, Monticello 
M axim ilian M intz, N ew  Y ork  
Louis Schneiderm an, N ew  Y o rk  
*John J. Shipm an, Jr ., N ew  Y ork  
R obert H . Solof, N ew  Y ork  
Leo Spandorf, N ew  Y ork  
†N athan M. Stern, N ew  Y ork  
Jam es V arga, N ew  Y o rk  
W illiam  L . W eiss, N ew  Y ork  
Joseph K . Zitrin, N ew  Y o rk
North Carolina
+Carl D. Kusenberg, W inston-Salem
Ohio
L . Paul G ilm ore, Cleveland  
*E d g ar W . Shoem aker, Cleveland 
*E rn est E . Siegle, Cleveland  
Ervin  A . Stadler, C incinnati 
Clyde D . V arnu m , Toledo
Oklahoma
*Dewey L . Barnes, N orm an  
M ontgom ery B . Stew art, O klahom a City
Pennsylvania
W illiam  Lipsitz, Pittsburgh  
†A b rah am  M arcus, W ilkes-Barre  
Isidore Perrick, Philadelphia
Tennessee
*Owen F . Cam pion, Nashville
Texas
George F . Bertine, H ouston  
*Glen W . Bruner, Houston  
*E ric  J. B ym ark, E l Paso 
*Eugene C. H odges, J r., Dallas 
*A . L ynn P orter, Houston 
*David H . Stanley, Dallas
Utah
*R aym ond L . Closson, Salt Lake City
Virginia
W illiam  A. Pennell, Richm ond
Washington
*Lee A . Benton, T acom a  
*D onald E . Ruggenberg, Seattle
*A dm itted as associates. 
† Advanced to m embership.
Obituaries
Sir Charles J . Nasmyth
Sir Charles J. Nasmyth of Brockton. 
Mass., died January 18. A native of Brigh­
ton, England, Sir Charles had been in this 
country for the past fifty years. He was 
associated with Price, Waterhouse & Co., 
in New York, for six years. He then con­
ducted his own accounting practice until 
his retirement about twenty years ago. A 
member of the American Institute of Ac­
countants and predecessor organizations 
since 1906, Sir Charles was for a time 
assistant secretary of the American Asso­
ciation of Public Accountants, one of these 
predecessor organizations. He had been 
a certified public accountant of Connecti­
cut since 1908. Sir Charles served as sec­
retary of a committee appointed by the 
late President Theodore Roosevelt on de­
partment methods of the United States 
Government. He was a member of the 
British Schools and University Club, and 
a member of the English Speaking Union.
William A. Watson
William A. Watson of Brooklyn, N. Y., 
died January 1. He had been a certified 
public accountant of New York since 
1902, and a member of the American In­
stitute of Accountants and predecessor 
organizations since 1903.
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Applicants Recommended for Admission
The board of exam iners has given consideration 
to applicants for admission to the A m erican In ­
stitute of Accountants and recom m ends the elec­
tion of forty-one applicants for admission as 
m embers and thirty-six applicants for admission as 
associates who have been accorded credit for hav­
ing passed exam inations acceptable to the board  
of exam iners. N ineteen applicants for admission 
as m em bers and fifty-six applicants for admission 
as associates have passed the Institute’s exam ina­
tion for a C PA  certificate in cooperating states. 
T h e board recom m ends eight associates for ad­
vancem ent to m embership.
Alabama
*W illiam  W inston Brooke, Anniston 
W illiam  M . Keller, Birm ingham
*W illiam  H . Seale, Greenville 
Arizona
*K arren E . M ackey. Phoenix  
Arkansas 
H arry A. Lange, Little Rock
*Evert E . Mapes, Little Rock
California 
*D urban G. D . F ord , San D iego
* John R . H olbrook, San Francisco  
C linton S. M cC racken, San Diego  
Loyd R . M cCulley, Los Angeles 
† H ugh J. Peat, San Francisco
* Quay M. W assam , Jr., San Francisco  
Colorado
* Philip D. A rterburn, Denver
Connecticut
* Earle E . Jacobs, Jr., N ew  H aven  
Jack K o n o w itz , N ew  H aven  
A lexander Nestor, Bridgeport
District of Columbia
*Raym ond Einhorn , W ashington
* A rthu r Johnson, W ashington
*Raym ond E . L an g, W ashington
Florida 
E ric G. C urry, Miami
* Joseph A . Post, Miami
Georgia 
Robert H . F inch er, Macon
* Lester T . F u rr, Atlanta  
Clifford G. G arvin, Augusta 
M ahlan H . G rant, Atlanta  
Illinois
* A rthur C. Bergo, Chicago
*D avid S. Brow n, Chicago  
F ran k  G . Bruninga, Peoria
*Leonore C ann, Chicago
*V ictor C rickard, Chicago
*G eorge I. Daniels, Chicago
*Louis M . D ashkov, Chicago
*J. W illiam  Didriksen, Chicago
*W illis H . G uinn, Chicago
*J . Shannon Gustafson, Chicago
*Lew is E . H askins, Chicago  
*John M . Keyser, Chicago  
K arl K . K iepura, Chicago
*Daniel G. L ogan , Chicago
*H elen F . M cGillicuddy, Chicago  
*Sam  H . M illm an, Chicago  
Cecil A . M oyer, U rbana  
† Thom as F . Pierce, Chicago  
*M aurice H . Shapiro, Chicago  
† W illiam  Joseph Sm ith, Chicago  
Richard V . Sund, Chicago  
Nelson D . W akefield, U rbana  
Indiana
* Bernard B. Finnan, N otre D am e  
†A nthony J. Jerm an, Indianapolis
* Joseph E . M arks, W est Lafayette
* Morris S. Pheils. South Bend
Kentucky
*D uard N . T h u rm an , Louisville 
* H arold B. W illiam s, Louisville 
Louisiana 
*David Eustis, N ew  Orleans
Maryland
* Ruth H . Bishop, Baltim ore  
Louis E . Bow en, Baltim ore
*John T . Cooper, Baltim ore  
Jam es W . Jones, Baltim ore  
Edw ard M cGuire, Baltim ore  
Ralph W . M iller, Baltim ore
*Charles A. V elte, Baltim ore
Massachusetts
*H enry Billings, 2nd , H opedale
*Robert E . Ellis, Boston
Michigan
* Alfred M. Clavelli, Ann Arbor 
Minnesota
*W arren  E . Curtis, St. Paul
* Irwin R. H ansen, St. Paul
Missouri 
Jam es T . F arrar , Joplin 
W illard R. Gabriel, Kansas City
* Gustav K am il, St. Louis
* Thom as M. Keyes, Kansas City 
Philip W . Kleba, St. Louis 
Paul A . W illiam s, Columbia 
Montana 
Lee F . A llm an, Billings
Nebraska
* Fran k  H . Cosgrove, O m aha  
† W illiam  D . Messenger, Lincoln  
New Jersey
* H orace J. W aldm an, N ew ark  
M ax Bussel, N ew ark  
Floyd W . Conklin, U nion
* H orace A . U nfried, N ew ark  
New York  
M. A rthu r Allen, N ew  Y o rk  
Jay S. Baum an, N ew  Y o rk  
W illiam  L . Betz, N ew  Y ork
*A rthu r F . Campbell, Jam aica
*H ow ard G. C lark, N ew  Y o rk
*George P . Form ica, N ew  Y o rk  
Ed w ard  Gelser, Buffalo  
Clayton B . Glass, N ew  Y ork  
*A rnold I. G reenblatt, N ew  Y o rk  
H arry  M. Gutstein, N ew  Y o rk  
Joseph H anley, N ew  Y o rk
*A rth u r M. H artzband , M t. Vernon
*D on W . H uber, N ew  Y o rk
*R obert W . K andt, N ew  Y o rk  
Barnet K anter, N ew  Y o rk
*Charles F .  K ruger, N ew  Y o rk  
Irw in L eh m an n, N ew  Y o rk
*David J. Lew is, N ew  Y o rk  
Rudolph G. Lindstrom , N ew  York
* Robert A . Maley, Buffalo 
† Everett L . M angam , Utica  
Benedict C. Messer, N ew  Y ork
* Frederic E . Mints, N ew  Y ork
*Theodore W . Nisius, N ew  Y o rk  
James J. O ’Donnell, N ew  Y ork
*Phyllis O ’H ara, N ew  York  
N athan Pakchar, N ew  Y ork
*Daniel M. Pepper, T arrytow n  
K . M artin Purala, N ew  Y ork
*Abraham  J. Saltzm an, N ew  Y o rk  
W illiam  E . Schiller, N ew  Y ork  
Alphonse J. Sfayer, N ew  Y ork
*John J. W aldron, N ew  York
North Carolina
* H illiard M. Eu re, M orehead City
*Robert N . Stokes, Greensboro
Ohio
Alvin S. Baldw in, Youngstow n
*W alter A . Bush, Napoleon
* Earl G. F rah m , T roy  
Carl C . H eintel, Cleveland
* W illiam  P . H u rd , D ayton  
Elm er W . M orehart, Cleveland
*W illiam  M. Robinson, Cincinnati
Oklahoma
*Vol G. Edm ondson, N orm an  
Benjam in F . H arrison, Stillwater
* Charles Ed w ard  V otrian, Tulsa
 Oregon
*James Moseley G ilm an, Jr ., Portland
*W illiam  P. H utchison, Portland  
Allan W . Strow ger, Portland
Pennsylvania
† Leonard Berg, Philadelphia  
John R. Bottom ley, Philadelphia
*Orson G. C arner, Reading  
Sydney G lickm an, Philadelphia 
Jack H . Felzer, Philadelphia  
David Levin, Philadelphia 
W alter W . L u rty , Pittsburgh
*V ictor L . Singer, Philadelphia  
Benjam in Steinberg, Philadelphia 
Philip W einer, N ew  Castle
South Carolina
*W illiam  J. Stubbs, Jr ., Columbia
Tennessee
* T alm adge W . Atkins, Johnson City 
Otto T . Draew ell, Chattanooga
*R obert A. Scott, Memphis
Texas
* Lester L . B arry , F o rt W orth  
Edw ard E . C ouch, Dallas 
Fred erick L . H um phrey, Tyler  
W o rth  F . Johnson, Tyler  
Francis G. O ’C onnor, Houston
* Robert S. T u rn er, Dallas
*E arl K . W ilson, Dallas
Utah
*M alcolm M. C. Petrie, Salt Lake City
Vermont
* John G. M oody, M ontpelier
Virginia
*H ugh H . Baird, Jr., Richm ond  
† Joseph Asa W h itt, Richm ond
Washington
*John Francis Cadigan, Y akim a
*Law rence R. M cC am ant, T acom a
*Lloyd V . Nelson, Seattle
* Lili M . Pinkul, Seattle 
Roland L . Rettig, Seattle
*F ran k  W . R im erm an, Seattle
W est Virginia
*Em m ons G raham , Charleston
Wisconsin
* Abraham  V . H iken, M ilwaukee
These applicants do not becom e members or 
associates until voted upon by council and de­
clared elected by the president. If protest is to be 
m ade against any applicant on the list it should 
reach the office of the Institute on or before April 
30th.
* Indicates associates.
† Associates advanced to m embership.
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Institute Loses Form er President
Victor H. Stempf of Larchmont, N. Y., 
died April 18 at Misericordia Hospital in 
New York, ten days before his fifty-third 
birthday. Mr. Stempf was born in Minne­
apolis, Minn., but spent most of his early 
life in St. Louis, Mo., where he received 
his education. In 1915, immediately after 
his graduation from St. Louis University, 
with the B.C.S. degree, he joined the staff 
of the St. Louis office of Touche, Niven & 
Co. For several years he also taught account­
ing and auditing at the University. In 1917 
he received the CPA certificate of Missouri, 
and subsequently became a CPA of New 
York and six other states. In 1922 he was 
made a partner in his firm, and later trans­
ferred to the New York office.
Victor H . Stem pf
Mr. Stempf became a member of the 
American Institute of Accountants in 1922, 
and from that time until the beginning of 
his illness several months ago, he served the 
Institute and the profession with untiring 
energy. The long list of Institute committees 
on which he served, in many cases as chair­
man, included those on accounting proce­
dure, auditing procedure, federal taxation, 
nominations, and state legislation. He also 
served as a member of council and of the 
executive committee, as vice-president, and 
in 1943-1944 as president of the Institute.
While he was still president of the Insti­
tute, Mr. Stempf was appointed a member 
of the five-man Committee on Postwar Tax 
Policy, headed by Roswell Magill, former 
Undersecretary of the Treasury. He was the 
only certified public accountant on the Com­
mittee. For his work on this Committee, 
whose 275-page report tided “Tax Program 
for a Solvent America” was released in 
September 1945, Mr. Stempf was the recipient 
of one of the three annual awards presented 
by the American Institute of Accountants 
for distinguished contributions to the wel­
fare and literature of the profession.
He was a past-president of the National 
Association of Cost Accountants, the New 
York State Society of Certified Public Ac­
countants, and the Accountants Club of 
America; and a past vice-president of the 
American Accounting Association. In addi­
tion to his many professional activities, Mr. 
Stempf found time to take part in local civic 
affairs, for the past ten years having served 
as Police Commissioner of the town of 
Mamaroneck. He was a member of the 
Downtown Association, Union League Club, 
Downtown Athletic Club, and Bonnie Briar 
Country Club.
S p r i n g  M e e t i n g  
o f  C o u n c i l
The spring meeting of the Institute’s 
council was held at Skytop Lodge, Sky­
top, Pa., May 6-9, inclusive. 114 mem­
bers of council and guests were pres­
ent. The first day was devoted to an 
executive session of the council sitting as 
a trial board. Open sessions held on the 
following three days were attended by 
20 chairmen of Institute committees, 23 
state society presidents, and 3 representa­
tives of the Association of Certified Pub­
lic Accountant Examiners. Business was 
conducted in the mornings, and the after­
noons were left free for recreation in so far 
as possible. A dinner for all those present 
was held on the evening of May 8.
In conjunction with the meeting of 
council, there were also meetings of the 
executive committee, the committee on 
nominations, and the committee on profes­
sional ethics.
Reports of officers and committees pro­
vided a basis for discussion and action by 
council in almost every field of profes­
sional interest. Brief statements of the 
main points in the various committee re­
ports appear below.
Highlights of the Executive 
Committee Report
One Class of Members
On recommendation of the executive 
committee, the council resolved that an 
amendment to the by-laws be proposed
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for the consideration of the membership 
at the 1946 annual meeting, providing 
that the associate class of membership be 
abolished (all present associates auto­
matically becoming members), that all 
members be entitled to vote, and that the 
schedule of annual dues be revised as 
follows:
Payable by members who have 
held their CPA certificates less 
than four years.........................  $ 10.00
Payable by members who have 
held their CPA certificates more 
than four years but less than 
six years. . ..................................... 20.00
Payable by all other members. . . 30.00
The purpose of the recommendation 
was in part to provide additional revenue 
to meet expected additional expenses 
of the Institute. The elimination of the 
associate class of membership was also 
prompted, however, by a general belief 
that the distinction between members and 
associates had become artificial, and that 
all certified public accountants with the 
required professional qualifications should 
be admitted to the Institute on an equal 
basis, regardless of whether they were en­
gaged in public accounting practice or not.
Under the proposed amendments the 
experience requirement for admission to 
membership would be reduced to that 
now required for admission as an asso­
ciate; i.e., two years’ public accounting 
practice or its equivalent.
Group Life Insurance
Council authorized a subcommittee of 
the executive committee to explore the 
possibility of providing group life insur­
ance through the Institute for practicing 
members of the Institute and their e m­
ployees.
Labor-Management
The executive committee reported that 
it had authorized the officers of the Insti­
tute to convey to government officials con­
cerned the willingness of the accounting 
profession to provide consultation and 
advice on accounting questions involved 
in labor-management controversies at the 
policy level.
Federal Government Relations
Under authority of the executive com­
mittee, the Institute’s staff has informed
government agencies interested in account­
ing of the Institute’s willingness to cooper­
ate in a consulting capacity in the consid­
eration of accounting problems before such 
agencies.
Public Information Pamphlet
The executive committee reported that 
a bulletin for the information of bankers 
on the meaning of the accountant’s cer­
tificate, to be released as a public informa­
tion pamphlet, is now in draft form.
Secretary’s Report
The secretary reported that the total 
number of staff now on the Institute’s 
payroll is fifty-four, but that five author­
ized positions have not yet been filled. 
The following tabulation shows the dis­
tribution of work within the Institute’s 
office.
Administration and general activities. 6
Research Department.............................. 5
Educational Department .....................  2
Public Information Department ........  3
Board of Examiners .............................. 4
Library .......................................................  4
State Society Service Department . . . .  2
Membership Department . .................... 3
Editorial Department.............................. 5
Publications —  advertising, circulation
and mailing........................................... 9
Bookkeeping and Accounting............... 6
Office services..................................  . . . .  10
Accounting Procedure
The committee on accounting procedure 
(George D. Bailey, chairman) included 
in its report the following general state­
ment of policy: “That it should, con­
tinue to issue bulletins as in the past; 
that it will continue the efforts to narrow 
the areas of difference in practice; that it 
will endeavor to lead in the continuing 
development of practices to meet changing 
conditions and to increase the utility of 
financial statements to our economic so­
ciety. It does not desire to build up a 
body of rigid rules, but it does believe 
that in many areas there must be state­
ments of criteria to assist in the applica­
tion of judgment.”
While the committee has issued no for­
mal bulletin this year, it has given much 
time and consideration to the following 
specific projects: tax reductions in state­
ments of income; postwar problems; quasi­
reorganizations; the income statement and 
charges and credits to surplus; and inven­
tories. The committee is also continuing
its investigations of the problems involved 
in mining accounting, and in the account­
ing for current assets and liabilities, stock 
options, stock dividends, and pension 
plans.
Auditing Procedure
The committee on auditing procedure 
(Paul Grady, chairman) reported that a 
preliminary draft of a statement relating 
to the classification and definition of 
auditing standards has been prepared, and 
will be ready for release within the next 
few months.
The committee studied the possibilities 
of revising the language and terminology 
used in the form of accountant’s certif­
icate. Formal recommendations for mod­
ification of the certificate form will be 
deferred, however, until the release of the 
statement on auditing standards. The 
committee also studied reporting trans­
actions and events occurring subsequent 
to the close of a fiscal period.
Federal Taxation
722  Claims
The committee on federal taxation 
(Maurice Austin, chairman) reported upon 
its presentation to the Joint Committee on 
Internal Revenue Taxation of recom­
mendations concerning the handling of 
applications for relief from excess-profits 
tax under Section 722 of the Internal 
Revenue Code. The committee’s main 
recommendation was the creation of an 
independent advisory board composed of 
members of recognized stature who would 
be in a position to dispose of cases through 
an administrative procedure, with an ap­
proach similar to that employed in renego­
tiation proceedings.
Reporting of Expense Advances
As a result of the committee’s repre­
sentations and those of other organiza­
tions, the committee reported, a clarifying 
ruling was issued restricting the application 
of the income tax regulation requiring the 
reporting as compensation payments of 
advancements or reimbursements of ex­
penses to employees, to expense advances 
for which the employee was not required 
to account to the employer.
Carry-backs
The committee reported that its state­
ment concerning carry-backs, released to 
the press January 27, 1946, was p u b lish e d
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in the March issue of The Journal of 
Accountancy.
Changes in Taxable Year
The committee reported its willingness 
t o  recommend legislative changes which 
may permit the Bureau of Internal Rev­
enue to modify its strict policy with re­
spect to application for change in the 
taxable year.
State Legislation
The committee on state legislation re­
ported that it was devoting its entire effort 
to helping the states to prepare for the 
adverse legislation which is expected to 
be introduced in 1947, a heavy legislative 
year. By resolution, the council reaffirmed 
its approval of the regulatory form of 
legislation.
Rules of Board of Examiners
On recommendation of the board of 
examiners (Henry E. Mendes, chairman), 
council approved the following change 
in the board’s rules, which will have 
the effect of conditioning a candidate in 
remaining subjects if he passes Account­
ing Practice, Parts I and II, or two or 
more subjects at a single sitting:
“Applicants who shall have passed the 
examination in Accounting Practice, Parts 
I and II, or in two or more subjects at 
one sitting, shall have the right, upon 
payment of the required fees, to be re­
examined, within a limited period, in the 
subject or subjects in which they failed 
to receive passing grades.”
Selection of Personnel
Achievement Tests
The committee on selection of person­
nel (Warren W. Nissley, chairman) was 
authorized by council to complete the 
arrangements, already started, for the de­
velopment of achievement tests ( 1 ) for 
students who have completed one full 
year of accounting study, and ( 2 ) for col­
lege graduates, who have majored in 
accounting, at about the time of gradua­
tion.
Vocational Interest Tests
The committee reported that about 
2,100 Strong Vocational Interest blanks, 
filled out by members of the Institute and 
their staffs, have been scored and analyzed 
by the research staff of Dr. Ben D. Wood,
Trial Board
Council, sitting as a trial board, 
considered cases submitted by the 
committee on professional ethics. 
Two of the cases showed a violation 
of the by-laws by members of the 
Institute, and the third case was that 
of a member found by the commit­
tee on professional ethics to have 
been convicted by a court of compe­
tent jurisdiction of “a felony or 
other crime or misdemeanor involv­
ing moral turpitude.” As a result of 
the trial, two members were ex­
pelled and one member was sus­
pended for a period of fourteen 
months.
project director, and from the results 
typical interest profiles for professional 
accountants have been set up.
Professional Ethics
In addition to the usual business of 
replying to numerous requests for inter­
pretations of the Institute’s rules of pro­
fessional conduct, and studying the find­
ings of various courts and of the SEC in 
cases involving members of the Institute, 
the committee on professional ethics (Don­
ald M. Russell, chairman) considered 
three questions referred to it by the 
National Conference of Lawyers and 
Certified Public Accountants related to 
the propriety of the association of lawyers 
and certified public accountants in pro­
fessional practice in various circumstances. 
A detailed reply to these questions, repre­
senting the unanimous opinion of the five 
members of the committee, was attached 
to the committee’s report to council.
The Journal of Accountancy
The committee on publication (Fred­
erick H. Hurdman, chairman) reported 
that an intensive program to improve the 
editorial content of The Journal of A c­
countancy had been initiated. Circulation 
of T he Journal reached a total of 29,170 
in April 1946, as compared with 24,901 a 
year earlier, and 15,396 in April 1941. 
This represents a 17 per cent increase in 
the circulation of The Journal in the past 
year and almost 100 per cent increase in 
the past five years.
As the result of a consistently maintained 
advertising sales program, revenue from 
advertising in The Journal in the seven 
months ended March 31, 1946, showed 
an increase of 47 per cent over the corre­
sponding period in the previous fiscal year 
—or $27,466 for the 1945-1946 period as 
compared with $18,703 for the 1944-1945 
period.
Proposed Change in By-laws
The committee on by-laws (H . R. Borth­
wick, chairman), presented to the coun­
cil certain recommended changes in the 
Institute’s by-laws, leading to the enlarge­
ment of council, which the committee 
proposes to submit to the membership 
with the call to the 1946 annual meeting, 
as follows:
(1 ) That 48 members be elected as now 
provided by the by-laws, and that 
past-presidents continue to be ex­
officio members of council.
(2 ) That state society presidents who are 
members of the Institute be ex-officio 
members of council during their 
terms of office.
(3) That an additional 9 members at 
large (3 a year for 3-year terms) 
be elected without regard to the lim­
itation of the number to be elected 
from each state applicable to the 48 
elected council members now pro­
vided for in the by-laws.
(4) That none of the elected members of 
council be permitted to serve as a 
member of council for more than two 
successive terms until after a lapse of 
one year.
Council resolved that the committee on 
by-laws present to the membership at the 
annual meeting a proposed amendment to 
Article X V  to provide that by-law 
changes may be effected by a two-thirds 
vote of members voting rather than the 
present provision which requires a ma­
jority of the entire membership.
Coordination of State and 
National Organizations
The committee on coordination of state 
and national organizations (J. William 
Hope, chairman) reported the creation 
of the State Society Service Depart­
ment at the office of the Institute in 
January 1946. This is in accordance with 
the provisions of a plan approved by the 
Advisory Council of State Society Presi­
dents and by the council of the Institute
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last fall. The plan of coordination puts 
the Institute into constant communication 
with about 1,500 certified public account­
ants who are officers or members of 
committees of state societies and their 
chapters. These accountants are now re­
ceiving, through the State Society Service 
Department, factual information and ex­
planations of Institute policies, and sug­
gested operating procedures in the fields 
of professional ethics, accounting and 
auditing procedure, accountancy legisla­
tion, education, public information, rela­
tions with lawyers, bankers, credit 
grantors, and other groups.
Contemporary Accounting
The committee on refresher courses 
(Raymond E. North, chairman) re­
ported that, by the end of March 1946, a 
total of 14,586 copies of Contemporary 
Accounting— A Refresher Course for 
Public Accountants had been sold. The 
book was published last year to meet the 
needs of veterans returning to the prac­
tice of public accounting after several 
years’ absence. It has been used exten­
sively in refresher courses sponsored by 
various state societies and colleges or uni­
versities. More than 1,700 copies were 
purchased by educational institutions, and 
orders are still coming in to the office of 
the Institute.
Institute Membership
The committee on membership (Clar­
ence L. Johnson, chairman) reported a 
net increase during the current fiscal year 
of 628. As of April 30, there were 6,790 
members and 2,889 associates, making a 
total membership of 9,679. In 16 of the 
smaller states, the committee members 
have been in touch with every CPA cer­
tificate holder, and in 13 additional states 
there remain relatively few certified public 
accountants who have not been extended 
an invitation to apply for admission if 
they were qualified to do so. The chair­
man of the committee predicted that by 
the close of the current fiscal year mem­
bership would exceed 10 ,000.
Public Information
The committee on public information 
(Russell C. Harrington, chairman) re­
viewed its progress during the ten years 
of its existence, and projected its plans for 
the future. A proposed pamphlet on the 
meaning of the accountant’s certificate,
NOMINATION OF COUNCIL 
MEMBERS
The committee on nominations 
selected the following states from 
which members of council are to be 
elected for terms beginning with 
the fiscal year 1946-1947:
For a term of three years:
California
Colorado
Illinois
Massachusetts
Michigan
Minnesota
Missouri
New York
Ohio
Pennsylvania
Texas
Institute members in the above 
states will be requested to submit to 
the committee on nominations the 
names of members whom they rec­
ommend to serve on the Institute’s 
council.
Following are the members of the 
committee on nominations: Samuel 
J. Broad, New York, chairman; 
Tom C. Hansen, Missouri; Joel D. 
Harvey, Massachusetts; Charles W. 
Hatter, Maryland; J. Robert McCoy, 
Jr., California; C. F. Milledge, Texas; 
and J. Leonard Penny, Illinois.
now in draft form and approved by the 
executive committee, has been submitted 
to the committees on auditing procedure 
and cooperation with bankers. It is 
planned to distribute this pamphlet through 
the state societies.
Accounting for Cooperatives
The committee on cooperatives (Walter 
L. Bradley, chairman) reported that the 
forty cooperative clinics which had been 
held throughout the country since last 
July had served to furnish immediate con­
tact with some six thousand persons, em­
bracing members of the accounting pro­
fession, educators, and managers and 
directors at the policy-making level of 
these business institutions, to give them 
tangible evidence of the ability and desire
of the accounting profession to help them 
meet their technical problems.
Governmental Accounting
George P. Ellis, chairman of the com­
mittee on governmental accounting, re­
ported that a lengthy letter had been sent 
to Senator Byrd, advising him of tentative 
conclusions reached by the unofficial com­
mittee on federal government account­
ing, composed of representatives of the 
Institute and of federal government 
accountants, on changes which should be 
made in accounting, auditing, and finan­
cial reporting of the federal government.
Bankruptcy and Reorganizations
Charles S. Banks, chairman, reported 
for the committee on bankruptcy and 
reorganizations that efforts are continuing, 
to bring about changes in the General 
Orders in Bankruptcy affecting the em­
ployment and compensation of account­
ants.
Other Committee Reports
In addition to those mentioned above, 
council received reports from the follow­
ing committees: accountants liability and 
liability insurance — Norman J. Lenhart, 
chairman; budget and finance—Edward 
A. Kracke, chairman; cooperation with 
bankers and other credit grantors—Ralph 
L. Stauffer, chairman; education—John 
W. Queenan, chairman, history—T. Ed­
ward Ross, chairman; meetings—Edward 
A. Kracke chairman; public utility account­
ing— A. C. Smith, chairman; social 
security — Theodore L. Koos, chairman; 
technical sessions—Simon Loeb, chairman; 
co-chairman of the National Conference 
of Lawyers and Certified Public Account­
ants—William Charles.
APPOINTMENT TO LIABILITY 
INSURANCE COMMITTEE
The president of the Institute has ap­
pointed Frank S. Glendening of Philadel­
phia, Pa., to the Institute’s committee on 
accountants liability and liability insur­
ance. Norman J. Lenhart of New York is 
chairman of the committee, and the other 
members are Percival F. Brundage and 
Saul Levy, of New York.
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OFFICERS AND STAFF
T. Dwight Williams, president of the 
Institute, addressed meetings of the 
Nebraska Society of CPA’s at Omaha, 
April 17, and the Kansas Society of CPA’s 
at Wichita, April 18. Mr. Williams also 
attended a meeting of the Southwestern 
Social Science Association at Fort Worth, 
Texas, April 20.
The secretary of the Institute was the 
guest speaker at a meeting of the Rhode 
Island Society of CPA’s at Providence, 
April 16.
SURETY COMPANIES
The following additional surety com­
panies have submitted letters to the Insti­
tute agreeing to a procedure for considera­
tion of claims by surety companies against 
accountants:
Employers’ Liability Assurance Cor­
poration, Ltd., Boston, Mass.
American Employers’ Insurance Com­
pany, Boston, Mass.
These letters are identical w ith that 
mentioned on page 2 of the M arch issue 
of T h e  C e r t if ie d  P u b l ic  A c c o u n t a n t .
ELIJAH WATT SELLS AWARDS
The following candidates have been 
selected to receive the Elijah Watt Sells 
Awards for excellence in the November,
1945, CPA examination:
First Prize ( gold medal)
Forest W. Brown, Jr., Richmond, Va.
Second Prize ( silver medal)
Eugene Harold Stossel, Washington, D. C.
Honorable Mention
J. Lloyd Crooks, Hammond, Ind.
Honorable Mention
Wesley Francis Suman, Chicago, Ill.
A total of 2,138 candidates sat for the 
November, 1945, examination in 33 states, 
the District of Columbia, and 2 territories 
—using the uniform examination pre­
pared by the board of examiners of the 
American Institute of Accountants. The 
examination awards were established by 
the Institute in 1924 in honor of the late 
Elijah Watt Sells. Gold and silver medals 
go to the two candidates receiving the 
highest and second highest grades, re­
spectively. The two November winners 
will be invited to attend the Institute’s 
1946 meeting, at which time the medals 
will be presented.
Joins Public Inform ation  
Departm ent
R obert A. Lincoln
Mr. Lincoln has joined the staff of the 
Institute to assist in the public information 
activities. He has just completed nearly three 
years of military duty, having served as a 
First Lieutenant in the Army of the United 
States. During the major part of his military 
service, Mr. Lincoln was a public relations 
officer. He was graduated from Yale Uni­
versity in 1942, and for a short time there­
after was editorial assistant on the Yale 
Alumni Magazine. Mr. Lincoln is twenty-five.
ANNUAL MEETING
Plans for the annual meeting of the 
American Institute of Accountants at the 
Waldorf-Astoria, in New York, September 
19-21, 1946, at which the New York State 
Society of Certified Public Accountants and 
the Institute will celebrate the fiftieth an­
niversary of enactment of the first CPA 
law, are progressing. Edward A. Kracke, 
chairman of the committee on meetings, 
has appointed the following subcommittee 
chairmen:
Entertainment — J. Arthur Marvin 
Ladies — Mrs. Maurice E. Peloubet 
Publicity — Saul Levy 
Registration and
banquet seating—Alvin R. Jennings 
Finance — Maurice E. Peloubet
Technical meetings are being arranged 
by Simon Loeb, chairman of the commit­
tee on technical sessions, and the program 
as developed to date gives promise of a 
meeting that few can afford to miss.
AUDIT TERMINATION 
SETTLEMENT CLAIMS
Following is the text of a letter ad­
dressed to the Institute by the Command­
ing Officer of the Signal Corps Contract 
Settlement Agency of the Army Service 
Forces, under date of March 29:
“I would like to express sincere appre­
ciation both for the Signal Corps and my­
self for the cooperation and assistance 
which your organization rendered to 
Major W. A. Reardon, the Contracting 
Officer, in his assignment of obtaining the 
services of public accounting firms to 
audit termination settlement claims.
“The entire program of public account­
ing assistance was a material factor in 
enabling the Signal Corps to plan for and 
successfully handle the peak-load of ter­
mination claims during the latter part of
1945 and the early months of 1946.
“I have taken a keen personal interest 
in this program from its inception and 
have found it most gratifying to observe 
the whole-hearted and public-spirited 
manner in which the public accounting 
profession as a whole responded to our 
request for assistance.”
EIGHTH ANNUAL OHIO 
INSTITUTE ON ACCOUNTING
“Accounting for Free Enterprise in the 
Reconversion Period and After” is the 
general theme of the Eighth Annual In­
stitute on Accounting, sponsored by the 
Department of Accounting of the Ohio 
State University, to be held in the Com­
merce auditorium of the University May 
17-18, in cooperation with the Ohio 
Society of Certified Public Accountants. 
More than four hundred persons are ex­
pected to attend.
Addresses to be delivered at the main 
sessions on May 17 are: “Organization 
for Effective Auditing,” by Curtis B. At­
kisson, president of the Institute of Internal 
Auditors; “Organization for Effective 
Profit Control,” by D. M. Sheehan, vice- 
president of the Controllers Institute of 
America; “A Sound Tax Program and 
Its Relationship to the Continuance of 
Free Enterprise,” by Thomas N. Tarleau, 
former Legislative Counsel, Treasury De­
partment, and member of the Committee 
on Postwar Tax Policy; the same subject 
by Mark E. Richardson, member of the 
American Institute of Accountants com­
mittee on federal taxation. Louis Brom­
field, author, will be the guest speaker at
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the dinner session May 17. His subject will 
be “Real Wealth Versus Money.”
“Financial and Operating Reports for 
Stockholders” is the subject of an address 
to be delivered by T. Dwight Williams, 
president of the American Institute of 
Accountants, on May 18. Frank Klein, 
president of the National Association of 
Cost Accountants, will speak at the same 
session on “Financial and Operating Re­
ports for Management.” At the conclusion 
of this session, Eric L. Kohler, president 
of the American Accounting Association, 
will present a summary of the proceedings.
REGIONAL ACCOUNTING 
CONFERENCES
Programs for the regional accounting 
conferences announced last month are 
now almost complete. Details available as 
this bulletin goes to press are given below.
New England Accounting Conference, 
May 23-24, Hotel Bond, Hartford, Conn.
On the morning of May 23 there will 
be a general discussion of “Problems of 
the Profession,” with J. William Hope of 
Bridgeport, Joel D. Harvey of Boston, and 
John L. Carey, secretary of the American 
Institute of Accountants, participating, fol­
lowed by a discussion of “State Legislation 
Relative to the Practice of Accountancy” 
by Charles F. Coates of Hartford. Edward 
N. Allen, merchant and civic leader of 
Hartford and director of the Chamber 
of Commerce of the United States, will 
deliver the luncheon address. In the after­
noon there will be a three-hour session on 
“Federal Taxation,” with Maurice Austin, 
chairman of the Institute’s committee on 
federal taxation, as session leader. Papers 
will be presented by Joseph J. Pugh and 
Mark E. Richardson of New York.
Paul Grady, chairman of the Institute’s 
committee on auditing procedure, will lead 
the general session on “Auditing Prob­
lems” on the morning of May 24. Papers 
will be presented by Mr. Grady and by 
J. Harold Stewart of Boston and Edward 
A. Kracke of New York. “Selection and 
Education of Accounting Personnel” is the 
title of an address to be delivered at 
luncheon by Dr. Ben D. Wood, represent­
ing the Institute’s committee on selection 
of personnel. A general session on 
“Accounting Problems” will be held in the 
afternoon, led by Carman G. Blough, di­
rector of research of the Institute. Papers
will be presented by Mr. Blough, and by 
Edward J. McDevitt, Jr., of Boston, and 
Warren W. Nissley of New York. The 
session will be followed by a panel discus­
sion on inventory pricing, form and use 
of income statement and charges and 
credits to surplus. Members of the panel 
—all members of the Institute’s committee 
on accounting procedure—are Messrs. Mc­
Devitt and Nissley and Paul K. Knight 
and C. Oliver Wellington of New York.
T. Dwight Williams, president of the 
Institute, will deliver an address at the 
conference dinner on the evening of 
May 24.
Southern States Accountants Conference, 
May 26-29, George Washington Hotel, 
Jacksonville, Fla.
Presidents of the southern state societies 
participating in the conference will preside 
at the various sessions. Sunday, May 26, 
will be devoted to registration and social 
activities. The general session on the 
morning of May 27 will include discussions 
of “Problems of Personnel Selection” and 
“Problems of Personnel Training.” Two 
of the speakers will be L. C. J. Yeager of 
Louisville, and Charles H. Robeson of the 
Veterans Administration. T . Dwight Wil­
liams, president of the American Institute 
of Accountants, will address the confer­
ence at luncheon. In the afternoon, a 
paper on “State Legislation Relative to the 
Practice of Accountancy,” by Samuel W. 
Eskew of Louisville will be followed by a 
panel discussion on state legislation prob­
lems by J. H. Hardy of Chattanooga, Dick
D. Quin of Jackson, Paul R. Smoak of 
Jacksonville, and Thomas A. Williams of 
New Orleans
A general session on “Problems of the 
Profession” will be held on the morning 
of May 28, including papers by C. F. Mill­
edge of Houston and John L. Carey, secre­
tary of the Institute. Paul M. Millians, vice- 
president of Commercial Credit Company 
of Baltimore, will deliver an address at 
luncheon. The general session on “Fed­
eral Taxation” in the afternon will be 
followed by a panel discussion by mem­
bers of the Institute’s committee on fed­
eral taxation—Hal Canary of Memphis, 
W. Waller Grogan of Louisville, and 
J. A. Phillips of Houston.
May 29 will be devoted to the joint 
annual meeting of the Florida Institute 
of Accountants and the Georgia Society 
of Certified Public Accountants.
Pacific Northwest Accounting Conference, 
June 13 -15 , Gearhart, Oregon
This is the joint annual meeting of the 
Washington and Oregon state societies. 
T. Dwight Williams, president of the 
American Institute of Accountants, and 
John L. Carey, secretary, will be guest 
speakers at the meeting.
Mountain States Accounting Conference, 
June 24-25 , Hotel Utah,
Salt Lake City, Utah
The opening session will include ad­
dresses on “The Coordination Program” 
by J. William Hope of Bridgeport, Conn., 
on “State Legislation Relative to the 
Practice of Accountancy” by Ralph B. 
Mayo of Denver, Colo., and on “Problems 
of the Profession” by John L. Carey, secre­
tary of the American Institute of Account­
ants. The afternoon of the first day will 
be devoted to regional problems. An 
address on mine accounting problems, by 
Maurice E. Peloubet of New York, will 
be followed by discussion by a panel com­
posed of Dixon Fagerberg of Phoenix, 
Ariz., Roscoe L. Thomas of Butte, Mont., 
and others. David B. Peter of Denver will 
deliver an address on “Ranch and Livestock 
Accounting,” which will be discussed by 
a panel composed of A. J. Rowland of 
Miles City, Mont., Ralph L. Neilson of 
Salt Lake City, and others.
The second day will be devoted to ses­
sions on accounting and auditing, and  
federal taxation.
T . Dwight Williams, president of the 
Institute, will be the guest speaker at the 
conference dinner on June 25.
EXPERIENCE WAIVER BILL 
VETOED BY GOVERNOR 
IN NEW YORK
In the closing hours of the current ses­
sion of the New York legislature, Senate 
Bill No. 1720, which would allow candi­
dates for the CPA certificate credit toward 
fulfillment of the experience requirement, 
of time spent in the United States armed 
forces after September 16, 1940, was 
passed. This ill-considered veterans’ bill 
is typical of what may be expected in the 
legislatures of the various states, next 
year. The New York State Society of 
Certified Public Accountants and the New 
York State Board of Certified Public 
Accountant Examiners strongly opposed 
the measure, which, fortunately, was
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vetoed by the Governor and failed to 
become law.
The following resolution of the New 
York State Board of Certified Public 
Accountant Examiners was presented to 
the Governor:
W h e r e a s ,  The Board has been informed 
that Senate Bill No. 1906 Int. No. 1720 has 
been passed by the Legislature and is now 
before the Governor, and
W h e r e a s , This bill, which is ostensibly for 
the benfit of veterans, will, in the opinion 
of this Board, have the opposite effect, and 
prove an actual disservice to the veterans 
for the following reasons:
1. Practically all the young men in the State 
will qualify as veterans.
2. This bill is, therefore, tantamount to a 
repeal of the experience requirement for 
the practice of certified public accounting.
3. The number of veterans who will be 
engaged in business and finance will far 
exceed the number who will enter the 
profession of certified public accounting.
4. More veterans will, therefore, be con­
cerned with the competency of the prac­
titioners than will be concerned with 
possession of a certificate not fully earned.
5. Those who receive certificates without 
proper training will still have to learn in 
the harder school of experience. They 
will have no actual advantage over their 
competitors who will also be veterans 
and will find themselves members of a
profession with definitely lowered stand­
ards.
6. Many veterans have certificates earned 
before entering service or since discharge 
therefrom, and may well be displeased 
with a lowering of standards at a time 
when they are just starting their profes­
sional careers.
7. New York State enacted the first CPA 
law and established the requirements of 
education, examination and experience 
in 1896. All of the other States and Terri­
tories have since enacted CPA laws and 
in each case adopted similar require­
ments. For fifty years New York has 
been the leader. It was the first state to 
require college education. Its examina­
tion standards set the pattern and today 
all but a few states give a uniform exam­
ination. Being the first state to eliminate 
the experience requirement would hardly 
be an honor, and inevitably would cause 
other states to refuse recognition to future 
New York certificates. This would not 
affect established practitioners, but would 
seriously interfere with the activities of 
beginners in a profession which, by its 
very nature, requires the crossing of state 
lines.
Now, THEREFORE BE IT RESOLVED That this 
Board record its unanimous disapproval of 
Senate Bill No. 1906 and that the Secretary 
be directed to forward copies of this resolu­
tion to the Governor of the State of New 
York and the Chancellor of the University 
of the State of New York.
Institute Library Services
B y  H ele n  M. J o h n sto n e , L ib rarian
The library of the American Institute 
of Accountants is one of the busiest spe­
cialized libraries in New York City. 
During the six months October 1945 
through March 1946, 6,675 inquiries were 
received—by telephone, by correspondence, 
and orally. Of this total, three out of 
five inquiries came from members of the 
Institute. The others came from business­
men, lawyers, state society members, and 
students.
Letters from all parts of the country 
come in daily, asking for help on various 
subjects. When actual material is re­
quested, the best books, pamphlets, or 
articles are selected and mailed to the 
member by parcel post. The member is 
required to return this material within 
a month, but in cases of urgent need an 
extension of time may be arranged.
Some of the questions are simple and 
can be answered quickly, while others 
require several hours and, on occasion,
several days. Mathematics, taxes, special­
ized accounting, government laws and 
regulations, and statistical information 
are the subjects on which material is most 
frequently requested. Questions on math­
ematics (tables, formulas, etc.) include: 
mark - up and mark - down calculations; 
formula for computing bonus; mark-up 
valuation in jewelry trade; periodic pay­
ment to pay off loan at 4 per cent for 
173 periods and at 1/3 per cent for 305 
periods; wage-rate calculator.
Tax questions require looking up tax 
cases in the services, finding tax laws and 
regulations, and locating the tax laws of 
foreign countries. Sample questions hav­
ing to do with government laws and 
regulations (public utilities, SEC, OPA, 
accountancy laws, etc.) are: Walsh-Healey 
Act; purchase of surplus war property by 
veterans; ICC regulations governing gas 
companies in Illinois; accountancy laws In 
various states; GI bill of rights; Holding
Company Act of 1935; Robinson-Patman 
Act; SEC accounting series releases.
Topics under the heading of specialized 
accounting (accounting methods for par­
ticular businesses, industries, trades, and 
professions) include: accounting and costs 
for: plastics; rock-wool insulation; pre­
fabricated houses; highway construction; 
chain-store supermarkets; exporting; real 
estate sub-dividers and builders; lotteries; 
racing stables; greeting-card manufactur­
ers; paper converters; bonded cotton 
warehouses.
A unique feature of the Institute’s 
library is the Bureau of Information 
(available to members and associates 
only), which serves as a clearing house 
for the exchange of information among 
members without imposing any obliga­
tion or responsibility on the Institute or 
the Bureau. Technical questions on any 
phase of accounting, other than taxation, 
may be submitted to the Bureau by mem­
bers or associates. The Bureau refers the 
questions, anonymously, to the members 
with most experience in the field with 
which the question deals. Answers are 
returned, anonymously, to the questioner. 
This service has been a source of help 
to many members, frequently providing 
a channel through which a member may 
secure advice on problems not discussed 
in any published work.
In the reading room, which is open to 
the public, students and others not mem­
bers of the Institute may enjoy the facil­
ities of the Institute’s reference library, 
which contains some 25,000 books and 
pamphlets. During the six months period 
October 1945 through March 1946, 3,090 
persons availed themselves of this oppor­
tunity. Two out of every five of this 
number were members. Non-members 
frequently use the reading room while 
preparing for the CPA examinations. The 
Institute’s is the only library in New York 
City where all material needed for this 
purpose is available. The tax services in 
the reading room are used frequently by 
both members and non-members.
Accountants often find their way to 
membership in the Institute through the 
doors of the library. Scarcely a week 
passes that some non-member accountant 
does not inquire about the requirements 
for membership, with the objective of 
gaining access to the lending privileges 
of the library.
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What the Members Are Doing
Citations for Legion of Merit
Two members of the Institute have 
been awarded the Legion of Merit, with 
citations as follows:
“Major Kenneth S. Reames, 0923388, 
Finance Department, Army of the United 
States, while serving as Assistant to the 
Chief, Accounts Division, Office of the 
Fiscal Director, from July 1943 to Novem­
ber 1945, distinguished himself through 
the performance of outstanding service. 
Major Reames was a key figure in de­
veloping fiscal systems for use in connec­
tion with military government in occupied 
and liberated countries, lend-lease opera­
tions, and the allied civilian supply pro­
gram. Without precedent and under con­
ditions of extreme urgency, he recom­
mended fiscal policies, promulgated high 
accounting standards, and prepared man­
uals to establish fiscal and accounting 
procedures in respect to these programs 
with notable success. He coordinated ac­
counting and reporting plans in coopera­
tion with other divisions of the War De­
partment, the Navy, and the British Gov­
ernment. With utmost devotion, effective 
professional critiques, and an excellent 
sense of public relations, Major Reames 
contributed successful systems for meeting 
the challenge of rapidly pyramiding ac­
tivities. His cumulative attainments reflect 
great credit upon himself and the Finance 
Department.”
“Lieutenant Colonel Sidney Tobias, 
0900743, Transportation Corps, United 
States Army. For exceptionally meritori­
ous conduct in the performance of out­
standing services in the Southwest Pacific 
Area, from 21 May 1942 to 2 September
1945. As Chief of the Transportation 
Accounts and Payrolls Section, Australian 
Base Section, United States Army Services 
of Supply, later, United States Forces, 
Western Pacific, Colonel Tobias displayed 
exceptional ability in establishing and di­
recting essential accounting procedures 
which included all phases of transporta­
tion in the theater. Devoting the most 
painstaking application to the successful 
accomplishment of his tasks, he trained 
personnel and supervised the auditing of 
all shipping company records at bases 
throughout the theater, and most capably 
directed the administration of claims, rail 
transportation accounts, payrolls, and lend- 
lease activities which resulted in the saving 
of several millions of dollars to the United
States Government. Subsequently, as As­
sistant Enemy Property Custodian in the 
Philippine Islands, he supervised the con­
trol and disposition of enemy properties 
with marked skill and efficiency. The ef­
fectiveness of his efforts resulted in sub­
stantial support of Allied forces and aided 
in the solution of widespread problems in­
curred by the Japanese occupation. 
Through his outstanding profesisonal abil­
ity, resourcefulness, and devotion to duty, 
Colonel Tobias assisted materially in the 
sound and economical accounting of vast 
logistic undertakings and contributed im­
measurably to the success of American 
arms in the Southwest Pacific Area.”
Citation for Outstanding 
Performance
Commander Edwin H. Wagner, Jr., 
USNR, has been commended by the Sec­
retary of the Navy as set forth in the fol­
lowing citation:
“For outstanding performance as Mem­
ber and Executive Officer of the New York 
Division, Navy Price Adjustment Board, 
from September 1, 1943, to September 
27, 1945. As supervisor of analysts, Com­
mander Wagner encouraged and advised 
all members of his staff and, by his ex­
cellent memory, his wide experience, and 
his facilities as a critic, contributed to the 
fair evaluation of contractors’ performance 
and assisted in arriving at equitable and 
consistent renegotiation refunds. As Ex­
ecutive Officer, he acted forcefully in plan­
ning the work for the division and su­
pervising its progress, contributing essen­
tially to its successful record. By his dig­
nity and ability, both as an accountant 
and as a renegotiator, he helped to main­
tain cordial relations with contractors. In 
ably carrying out the difficult duties as­
signed him, Commander Wagner upheld 
the highest traditions of the United States 
Naval Service.”
Army Commendation Ribbon
Lieutenant Colonel (then Major) Stan­
ley B. Tunick, C.E., has been awarded 
the Army Commendation Ribbon, “For 
exceptionally meritorious service as Ne­
gotiator, Price Adjustment Branch, Office 
of the Division Engineer, North Atlantic 
Division, New York, New York, from 
1 January 1945 to 15 November 1945.”
Lieutenant Colonel (then Major) Max­
well A. H. Wakely has been awarded the
Army Commendation Ribbon for meri­
torious service as Chief of the Audit 
Branch of the Fourth Service Command, 
Atlanta, Georgia.
President of China-American 
Council
Arthur B. Foye of New York, N. Y., 
was elected president of the China-Amer­
ica Council of Commerce and Industry 
at the annual meeting of the organization 
held in New York last month. Mr. Foye 
was head of the Council’s legislative com­
mittee. The Council has a membership 
of nearly four hundred American firms, 
all vitally interested in trade with China, 
and, as stated by President Truman in 
a message to the Council read at the meet­
ing, is expected to “be a vital force in 
promoting large and mutually beneficial 
trade relations between the two countries.”
Heads DP Agency
Percival F. Brundage of New York, 
N. Y., has been elected chairman of the 
Refugee Relief Trustees, member agency 
of the National War Fund devoted to the 
aid of displaced persons. Mr. Brundage 
replaces James G. McDonald, who re­
signed because of pressure of overseas 
duties.
Appointed Controller
Edward Davitt has been appointed control­
ler of the Kimberly-Clark Corporation at 
Neenah, Wisc., and will assume his new post 
immediately. Mr. Davitt was formerly a 
principal at the Chicago offices of Haskins & 
Sells.
Firm Announcements
Arthur L. Baldwin announces that his 
brother, Paul E. Baldwin, has become asso­
ciated with him, and that the firm will be 
known as Baldwin & Baldwin, with offices 
at 702 Railway Exchange Bldg., Denver, 
Colo.
W illiam D. McCluskey announces the 
opening of an office for the practice of public 
accounting, in the Architects Bldg., 117 S. 
17th St., Philadelphia 3, Pa.
Rutten, W elling & Company of Detroit, 
Mich., announce that Ralph J. Kliber, Alex­
ander S. Kopacz, and Alphonse T . Staeger 
have been admitted to partnership in the 
firm.
Seidman & Seidman announce that J. S. 
Seidman, Captain, U. S. Naval Reserve, has 
resumed membership in the firm, in the New 
York office.
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The Voice of the Membership
Expanding the Activities of the Institute
Both the number and quality of replies 
to a letter recently sent to the membership 
of the Institute by a special committee of 
the executive committee, requesting views 
on possible plans for raising additional 
revenue for the Institute are encouraging. 
The almost six hundred replies have been 
studied with great interest by officials of 
the Institute. Of particular interest was 
the response to the question of whether 
the Institute should proceed with con­
templated plans for increased research 
and state society services and endeavor to 
raise the money to meet it, or whether it 
should limit its activities to the extent that 
they can be met out of current or fore­
seeable revenues. The response was six 
to one in favor of expanding the Institute’s 
activities. Typical reactions on this point 
are shown in the excerpts given below.
L it t l e  R o c k , A r k .
The opportunities for constructive ser­
vice to the profession by a properly financed 
national organization are so great, and the 
need for such services are so urgent, that 
none of us could afford to let a little 
matter of increased fees, or increased costs, 
hamper its activities. In these current 
times, when our system of private enter­
prise is under constant attack by left-wing 
pressure groups, the accounting profes­
sion, which considers itself the right hand 
of private enterprise, cannot afford to be 
without a militantly aggressive, and prop­
erly financed national organization.
Los A n g e l e s , C a l i f .
Increased activities of the Institute should 
be continued. . . .  In my opinion the in­
creased activities of recent years reflect 
credit on the profession and its aims.
C l e a r w a t e r , F l a .
I should look with dismay on any 
proposition to curtail the present activities 
of the Institute, all of which I consider 
most commendable if not downright es­
sential to its active role of leadership in 
our profession throughout the nation.
N e w  O r l e a n s , La.
I am convinced that the Institute is 
too valuable to our profession to curtail 
its activities, and any plan that seems 
equitable to your committee will be agree­
able to me unless the cost would be pro­
hibitive. I do believe that I am getting
far more than the cost of my associate 
membership at this time and you can rely 
upon me for full cooperation.
B an go r , M a in e
Located as we are in a small city with 
only five or ten actively practicing CPA’s 
in the entire state, we need what the 
Institute can give us even more than those 
in the larger centers where contacts with 
others are practical. My answer to your 
primary question is a very emphatic state­
ment that the outlined work should NOT 
be curtailed to fit the budget except as 
a last resort—until every practical effort 
has been made to bring the budget up to 
the necessary figure.
St. P a u l , M in n .
May we state that in our opinion the 
service rendered by the American Institute 
of Accountants is worth much more than 
its cost. We feel that it does a better 
job in its field than any organization we 
know of. We would not think of prac­
ticing the profession without all members 
of the firm belonging to the Institute.
J a c k so n , M iss .
I do not think that definitely we are 
approaching a crisis in the public account­
ing profession and that something is going 
to have to be done to stop the illegitimate 
practice by those who are not qualified. 
I think this is a matter that is going to 
have to be attacked on a national basis 
rather than on a local basis. Of course, we 
must have the support of the states and 
individual localities; but someone must 
take the initiative and I know of no organi­
zation that could do a better job than the 
American Institute of Accountants.
C h a r l o t t e , N. C .
The American Institute of Accountants 
must still lead the profession. It is still 
a mark of honor, and in my opinion carries 
as much weight as the degree of CPA.
P it t s b u r g h , Pa.
I feel that the members of the Institute 
are well acquainted with the important 
work which is being done by this organi­
zation. The Institute is the keystone of the 
accounting profession and it is generally 
recognized as such by all accountants, 
whether or not they are members of the 
Institute.
C h ica g o , I l l .
We are in need of the service rendered 
the profession by the Institute, and we 
should be ready to provide the necessary 
funds to enable it to adjust its program 
to the requirements of new conditions.
R ic h m o n d , Va.
I want to express my opposition to any 
policy which would serve to retard the 
activities of the Institute, when it appears 
in interest of the profession that its activ­
ities should be enlarged. In my opinion, 
the scope of the services of the accounting 
profession is steadily growing larger in 
keeping with present-day business activ­
ities and accordingly there is a greater 
need for more service from the Institute.
S e a t t l e , W a sh .
I believe that the American Institute of 
Accountants has been extremely valuable 
in fostering the dignity of the profession 
and the interests of the individual mem­
bers, and I prefer to rely upon the discre­
tion of those in charge of Institute matters 
with regard to expanded activities rather 
than offer opinions as to specific activities 
which should be expanded or curtailed.
P e r t h  A m b o y , N. J.
Frankly, the benefits of the Institute are 
extremely indirect. We do not have the 
local meetings and discussions the state 
society offers and your publication, The  
Journal of Accountancy, in my opinion 
is antiquated and extremely poor reading.
I n d ia n a p o l is , I n d .
Every organization of any consequence 
in this country grew from very modest 
beginnings with very little money and a 
lot of sweat and tears volunteered by its 
members. These organizations grew be­
cause the efforts of its members were very 
productive. Now in middle life when 
things are easier from an organization 
standpoint, there is a tendency among 
successful organizations to hire people to 
do the thinking for the organization and 
for its members and to carry out the 
results of such conclusions. This is what
I would call the push-button type of 
organization and I believe there is no shor­
ter course to mediocrity. I also hope the 
Institute will slash its budget mercilessly 
and do its work the way it has always 
done it, through the services of its mem­
bers and not through hired employees.
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MEMBERS AND ASSOCIATES ELECTED APRIL 30, 1946
Alabama
*W illiam  W inston Brooke, Anniston  
W illiam  M. Keller, Birm ingham
*W illiam  H . Seale, Greenville
Arizona
* K arren E . M ackey, Phoenix
Arkansas
H arry  A . Lange, Little Rock
*E vert E . Mapes, Little Rock
California
*D urban G. D . F ord , San Diego
*John R. H olbrook, San Francisco  
Clinton S. M cC racken, San Diego 
Loyd R . M cCulley, Los Angeles 
† H ugh J. Peat, San Francisco
* Quay M . W assam , Jr., San Francisco
Colorado
*Philip D . A rterburn, Denver
Connecticut
* Earle E . Jacobs, Jr., N ew  H aven  
Jack K onow itz, N ew  H aven  
A lexander N estor, Bridgeport
District of Columbia
*R aym ond Einhorn , W ashington
*A rth u r Johnson, W ashington
*R aym ond E . Lan g, W ashington
Florida
E ric G. C urry, Miami
*Joseph A . Post, Miami
Georgia
Robert H . Fincher, Macon
*Lester T . F u rr, A tlanta  
Clifford G. G arvin, Augusta
Illinois
*A rthu r C. Bergo, Chicago
*David S. Brow n, Chicago  
F ran k  G. Bruninga, Peoria
*Leonore C ann, Chicago  
*V ictor C rickard, Chicago  
*G eorge I. Daniels, Chicago
*Louis M. D ashkov, Chicago  
*J . W illiam  Didriksen, Chicago
* W illis H . Guinn, Chicago
* J. Shannon Gustafson, Chicago
* Lew is E . Haskins, Chicago  
*John M . Keyser, Chicago  
K arl J. Kiepura, Chicago
* Daniel G. Logan, Chicago
*H elen F . M cGillicuddy, Chicago
* Sam  H . M illm an, Chicago  
Cecil A . M oyer, U rbana  
† Thom as F . Pierce, Chicago
*M aurice H . Shapiro, Chicago  
† W illiam  Joseph Sm ith, Chicago  
Richard V . Sund, Chicago  
Nelson D . W akefield, U rbana
Indiana
* Bernard B. Finnan , N otre D am e  
† A nthony J. Jerm an, Indianapolis
* Joseph E . M arks, W est Lafayette
* Morris S. Pheils, South Bend
Kentucky
* D uard N . T h u rm an , Louisville
* H arold B. W illiam s, Louisville 
Louisiana
* David Eustis, N ew  Orleans
*R uth H . Bishop, 
Louis E . Bow en,
*John T . Cooper, 
Jam es W . Jones, 
Ed w ard  M cGuire, 
Ralph W . Miller,
* Charles A . V elte,
Maryland
Baltim ore
Baltim orre
Baltim ore
Baltim ore
Baltim ore
Baltim ore
Baltim ore
Massachusetts
* H enry Billings, 2nd , H opedale
* R obert E . Ellis, Boston
Michigan
*Alfred M. Clavelli, A nn A rbor
Minnesota
*W arren  E . Curtis, St. Paul
*Irw in R . H ansen, St. Paul
Missouri
Jam es T . F arrar, Joplin 
W illard R. Gabriel, Kansas City
* Gustav K am il, St. Louis
* Thom as M . Keys, Kansas City  
Philip W . Kleba, St. Louis 
Paul A . W illiam s, Columbia
Montana
Lee F . A llm an, Billings
Nebraska
*F ran k  H . Cosgrove, O m aha  
† W illiam  D . M essenger, Lincoln
New Jersey
M ax Bussel, N ew ark  
Floyd W . Conklin, Union
* H orace A . Unfried, N ew ark
* H orace J. W aldm an, N ew ark
New York
M. A rthu r Allen, N ew  Y ork  
Jay S. Baum an, N ew  Y ork  
W illiam  L . Betz, N ew  Y o rk
*A rthur F . Campbell, Jam aica
* H ow ard G. C lark, N ew  Y o rk
* George P . Form ica, N ew  Y o rk  
Ed w ard  Gelser, Buffalo 
Clayton B. Glass, N ew  Y ork
* Arnold I. Greenblatt, N ew  Y ork  
H arry  M. Gutstein, N ew  Y o rk  
Joseph H anley, N ew  Y o rk
* A rthu r M. H artzband, M t. Vernon
*D on W . H uber, N ew  Y o rk
* R obert W . K andt, N ew  Y ork  
Barnet K anter, N ew  Y o rk
* Charles F . K ruger, N ew  Y ork  
Irw in Lehm an, N ew  Y o rk
* David J. Lew is, N ew  Y ork  
Rudolph G. Lindstrom , N ew  Y ork
* R obert A . Maley, Buffalo 
† Everett L . M angam , Utica  
Benedict C. Messer, N ew  Y o rk
* Frederick E . Mints, N ew  Y ork
* Theodore W . Nisius, N ew  Y o rk  
James J. O ’Donnell, N ew  Y o rk
*Phyllis O ’H ara, N ew  Y o rk  
N athan Pakchar, N ew  Y o rk
* Daniel M. Pepper, T arrytow n  
K . M artin Purala, N ew  Y o rk
* Abraham  J. Saltzm an, N ew  Y o rk  
W illiam  E . Schiller, N ew  Y ork  
Alphonse J. Sfayer, N ew  Y ork
* John J. W aldron, N ew  Y o rk
North Carolina
* H illiard M. E u re, M orehead City
*R obert N . Stokes, Greensboro
Ohio
Alvin S. Baldw in, Youngstow n
*W alter A. Bush, Napoleon
* Earl G. F rah m , T roy  
C arl C. H eintel, Cleveland
* W illiam  P. H u rd , D ayton  
E lm er W . M orehart, Cleveland
*W illiam  M. Robinson, Cincinnati
Oklahoma
* Vol G. Edm ondson, N orm an  
Benjam in F . H arrison , Stillwater
* Charles Ed w ard  V otrian, Tulsa
Oregon
* Jam es Moseley G ilm an, Jr., Portland
* W illiam  P. Hutchison, Portland  
Allen W . Strow ger, Portland
Pennsylvania
† Leonard Berg, Philadelphia  
John R . Bottom ley, Philadelphia 
* Orson G. C arner, Reading  
Sydney G lickm an, Philadelphia 
Jack H . Felzer, Philadelphia 
David Levin, Philadelphia 
W alter W . Lu rty , Pittsburgh
* V ictor L . Singer, Philadelphia 
Benjam in Steinberg, Philadelphia 
Philip W einer, N ew  Castle
South Carolina
* W illiam  J. Stubbs, Jr ., Columbia
Tennessee
* T alm adge W . Atkins, Johnson City 
Otto T . Draew ell, Chattonooga
* Robert A . Scott, Memphis
Texas
* Lester L . Barry , F o rt W o rth  
Ed w ard  E . Couch, Dallas 
M ahlan H . G rant, Dallas 
Frederick L . H um phrey, Tyler  
W o rth  F . Johnson, Tyler 
Francis G. O ’Connor, H ouston
*R obert S. T u rn er, Dallas
* Earl K . W ilson, Dallas
Utah
* M alcolm  M. C. Petrie, Salt Lake City
Vermont
* John G. Moody, M ontpelier
Virginia
* H ugh H . Baird, Jr., Richm ond  
† Joseph Asa W hitt, Richm ond
W ashington
*John Francis C adigan, Yakim a
*Law rence R. M cC am ant, T acom a
*Lloyd V . Nelson, Seattle
* Lili M. Pinkul, Seattle 
Roland L . Rettig, Seattle
*F ran k  W . R im erm an, Seattle
West Virginia
*Em m ons G raham , Charleston
Wisconsin
* Abraham  V . H iken, M ilwaukee
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Obituaries
Tom  D. Boydston
Tom D. Boydston of Tulsa, Okla., died 
March 22, at the age of seventy-three. For 
the past three years Mr. Boydston had 
been with the accounting department of 
the Douglas Aircraft Company. He was 
born in Platt County, Missouri, and at­
tended Ritners Commercial College, St. 
Joseph, Missouri. In 1901, he moved to 
Oklahoma City, where he held the posi­
tions of state auditor and city auditor, 
serving in the latter capacity for seven 
years. After four years as accountant for 
an oil company, Mr. Boydston was made 
head of the accounting department of the 
Indian Territory Illuminating Company 
—Bartlesville, and remained in this posi­
tion for sixteen years. Mr. Boydston was 
one of the organizers of the Oklahoma 
State Board of Accountancy, and held 
CPA certificate No. 2 of that state. He 
was also a certified public accountant of 
Kansas and California. He had been an 
associate of the American Institute of Ac­
countants since 1922.
Harvey S. Chase
Harvey S. Chase of Winter Park, Fla., 
a member of the American Institute of 
Accountants and predecessor organiza­
tions since 1905, died April 9. He was 
eighty-four. A native of Portsmouth, 
N. H,. Mr. Chase’s accounting career be­
gan in 1897, when he founded the firm 
of Harvey S. Chase & Co., in Boston. A 
specialist in accounting procedure, he 
worked on the problems of many states, 
municipalities, and public service corpora­
tions, and devised systems of uniform 
accounting and reporting for a number 
of public enterprises. 
In 1893 Mr. Chase invented the “Chase 
magnetic ore separator” and in 1897 a 
“universal rheostat.”
He held the CPA certificates of Massa­
chusetts, Ohio, and Rhode Island, and 
was a founder of the Massachusetts So­
ciety of Public Accountants in 1899. He 
was vice-president of the American In­
stitute of Accountants, 1916-1917, and 
member of council, 1918-1921, and also 
served on several Institute committees. 
Mr. Chase retired from active practice and 
moved to Florida in 1925. He was a lec­
turer on government, money and credit, 
and related subjects at Rollins College and 
elsewhere, and was the author of a long 
list of books and pamphlets on financial 
and accounting subjects. He was the 
father of Stuart Chase, well-known econ­
omist and author.
Alex P. Drapes
Alex P. Drapes of Great Falls, Mon­
tana, died February 15, at the age of sixty- 
six. He had been a partner for several 
years in the firm of Douglas Wilson, Fer­
ris & Co., and had been connnected with 
the firm since 1930.
Mr. Drapes was born in Enniscorthy, 
Ireland, where his father and grandfather 
had been practicing physicians. He at­
tended Trent College, Nottingham, Eng­
land, and graduated with honors from 
Trinity College, Dublin University, Dub­
lin, Ireland, in 1900. In 1901 he came 
to this country and later he was chief 
accountant for the White Pass & Yukon 
Railway at Whitehorse, Y. T ., and Skag­
way, Alaska. He was a Past Master of 
Skagway Masonic Lodge.
A certified public accountant of Mon­
tana, Mr. Drapes was a member of the 
Montana Society of Certified Public Ac­
countants, the American Institute of Ac­
countants since 1936, and at the time of 
his death was president of the Great Falls 
Institute of Accountants.
William H. F unk
William H. Funk of Philadelphia, Pa., 
died March 22, at the age of fifty-five. 
He was born in Philadelphia and attended 
public and commercial schools there. He 
took an extension course at the LaSalle 
Extension University, and a special course 
at the University of Pennsylvania. After 
five years experience as staff accountant, 
he became a partner in the firm of Balch, 
Funk & Co., retiring at the beginning of
1943, due to vision impairment.
Mr. Funk was active in business cir­
cles during the past three years, and de­
voted considerable time to journalistic and 
literary work. During his years in active 
practice, he wrote several articles for pub­
lication, particularly on the subject of 
cost accounting. He prepared an “Analy­
sis of the Robinson-Patman Act” with 
questions and opinions in 1937, and a set 
of graphs for rapid determination of fed­
eral corporate income tax under the 1941 
Act.
He received his CPA certificate in 
Pennsylvania in 1927, and became a mem­
ber of the American Institute of Account­
ants in 1929. He was also a member of 
the Pennsylvania Institute of CPA’s and 
the National Association of Cost Account­
ants, serving as director in the latter or­
ganization for seven years. He was reg­
istered to practice before the Treasury 
Department and the Department of Rev­
enue of the State of Pennsylvania, and was 
a licensed municipal accountant of the 
State of New Jersey. Mr. Funk was a 
Mason.
Andrew M. H auser
Andrew M. Hauser of Maplewood, 
N. J., died January 29, the Institute has 
been informed. He was a partner of 
Stagg, Mather & Hough. A certified pub­
lic accountant of New York and New 
Jersey, Mr. Hauser had been a member 
of the American Institute of Accountants 
and predecessor organizations since 1914. 
He served on the committee on develop­
ment of the Institute in 1933-1934.
Clarence R. H ickox
Clarence R. Hickox of Long Beach, 
Calif., died in January, the Institute has 
just learned. He was fifty-four years old. 
Mr. Hickox was a native of Newton­
ville, Mass., and attended Northeastern 
University at Boston and Boston Univer­
sity. He worked with a number of ac­
counting firms before entering practice 
under his own name. A certified public 
accountant of Massachusetts and Califor­
nia, Mr. Hickox became a member of the 
American Institute of Accountants in
1944.
Karl G. K ing
Karl G. King of South Bend, Indiana, 
partner of King, Orvis & Easley, died re­
cently, according to information received 
by the office of the Institute. A certified 
public accountant of Indiana since 1915, 
Mr. King was a member of the Indiana 
Association of Certified Public Account­
ants. He had been a member of the 
American Institute of Accountants since 
1930.
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Applicants Recommended
T h e board of exam iners has given considera­
tion to applicants for admission to the A m erican  
Institute of Accountants and recom m ends the 
election of tw enty-eight applicants for admission 
as m em bers and nineteen applicants for adm is­
sion as associates who have been accorded credit 
for having passed exam inations acceptable to the 
board of exam iners. Fifteen applicants for adm is­
sion as m em bers and thirty-four applicants for 
admission as associates have passed the Institute’s 
exam ination for a C PA certificate in cooperating  
states. T h e board recom m ends seven associates 
for advancem ent to m embership.
Alabama
* N orm an T . Dill, Mobile
Frederick H . Som m er, Chicago  
*Philip C. W ard , Chicago
Indiana
W illiam  T . Boden, Evansville
Kansas
*Jon Barton Shastid, Dodge City
Kentucky
* Curtis E . Guffey, Louisville 
Morris A . Lee, Paducah  
*C harley C. Parks, Louisville
California
*Russell E . Andrew s, San Francisco  
* Robert Blum enthal, Riverside 
Lynn E . Briggs, Los Angeles 
*L . R aym ond F reer, Jr., Los Angeles 
L eo B . H elzel, Los Angeles 
* Thom as H . M organ, Los Angeles 
*R obert B . M ossm an, San Francisco  
Calvin H . Nelson, San Francisco  
Carl A . Zink, Glendale
Colorado
*John J. Bacchieri, Denver 
*John C . Eigem an, Denver 
Benjam in S. K rieger, Denver 
W alter H . Linder, Denver
District of Columbia
* R obert S. B rum agim , W ashington  
* Robert W . K ing, W ashington
Florida
M alvern B. F ink , Jacksonville
Georgia
*Joseph H . W . M artin, Jr., Rom e
Illinois
* Sidney A very, Jr., Chicago  
F ran k  C. Butterfield, Chicago  
Foster J. Colem an, Chicago  
Em anuel I. Goldfine, Chicago  
A dam  A . Jahns, Chicago  
Richard F . Kuhns, Chicago  
M ark D . L ittler, Chicago  
* A lbert Litw in, Chicago  
A lfred T . M acfarlane, Chicago  
* Paul H . M oore, Chicago  
Ed w ard  J. Q uinn, Chicago  
Condon H . Ronan, Chicago  
*H erbert Ruttenberg, Chicago  
* John B. Sharkey, Chicago
Louisiana
Staten H . W ilsford, Baton Rouge
Maryland
* Archie E . M acK ay, Baltim ore
Michigan
F ran k  D . Bennett, Jackson  
*Douglas Strang Brow n, D etroit 
* Chauncey A. N orton, D etroit 
† G erald C. Schroeder, D etroit
Minnesota
*H ugh L . D em m er, Minneapolis 
* Chester C. Krause, Minneapolis
Missouri
*V ictor Jacquem in, III, St. Louis 
F . C. Lam bert, Kansas City
New Jersey
H arvey W . Adam s, Ocean City  
Fran k  A. Trim iglozzi, N ew ark
New York
† Ivan L . de N aray, N ew  Y ork  
B ernard D olgin, N ew  Y o rk  
N athan A . Friedm an, N ew  Y ork  
*H ubert B. H all, Syracuse 
M atthew  A . H erron , Rochester 
Jam es W . H ow orth, Jr., W hite Plains 
* Charles E . Jones, N ew  Y ork  
A lexander R. LaG uardia, N ew  Y ork  
* David J. Leffert, Syracuse 
Sol Posner, Rochester 
*Gerard Rosier, N ew  Y o rk  
Otto W . Schoenfelder, N ew  Y ork  
*N orm an Seem an, N ew  Y o rk  
N athan Seitelm an, N ew  Y o rk  
† Saul Silverstein, Glens Falls 
H erbert W all, N ew  Y o rk  
*David W asserzug, N ew  York
for Election
North Carolina
†W alter F . O ’Connell, Greensboro 
*George D . Pow ell, C harlotte  
W alter A . W atts, Raleigh
Ohio
*W alter H . Givens, Akron  
* Alva G. H arden, Cleveland  
*Joseph A. Pflueger, Columbus 
Donald C. Snauffer, Cleveland
Pennsylvania
* Kenneth H . Bertschy, Pittsburgh  
*Robert F . H otchkin , Philadelphia 
* Bernard B. Lynn, Philadelphia 
*W illiam  R. Koester, Pittsburgh  
D avid M. Medoff, Philadelphia 
* A rchie V . M urray, Pittsburgh  
* H arry  D . Reiff, J r ., Philadelphia 
* K enneth C. Sandridge, Pittsburgh  
* W illiam  E . Satler, Pittsburgh  
 
Tennessee
W m . H unter Jones, Memphis 
*Jack W . Thom pson, Chattanooga
Texas
*Thom as C. A nthony, W ich ita  Falls 
* Allen M. Early , Corpus Christi 
† Joseph L . Gulley, San Antonio  
*W illiam  F . H aden, Jr., Dallas 
H om er H ouser, W ich ita Falls 
Pat H . Lam bert, W ich ita Falls 
* F ran k  W . Sartain, Dallas 
*A rthur F . Thom son, H ouston
Washington
† Daniel Borth , Jr., Pullm an  
* Francis H . Douglass, Seattle 
C arl W . Eisem an, Seattle 
* Albert L . H ascal, Seattle 
R ichard C. Mounsey, Jr., Seattle 
* Joseph J. Pachot, Olympia 
† Lorin  H . W ilson, Seattle
Wisconsin
Edw in H . F ritz , W est Allis 
Adolf H afner, M ilwaukee
These applicants do not becom e m em bers or 
associates until voted upon by council and de­
clared elected by the president. If protest is to 
be m ade against any applicant on the list it 
should reach the office of the Institute on or 
before May 31st.
* Indicates associates. †Associates advanced to membership.
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1946 Regional Conferences
B y  J o h n  L. Ca r ey , Secretary
The President Attends Regional 
C onferences
Since his election as president of the Insti­
tute last October, Mr. Williams has traveled 
from his home in Oklahoma to all parts of 
the country, attending state society meetings 
and accounting conferences, at nearly every 
one of which he was a principal speaker. To 
date, Mr. Williams’ travels in behalf of the 
Institute have taken him to meetings in his 
own state of Oklahoma, in New Mexico, 
Arizona, Texas, North Carolina, Maryland, 
Arkansas, Nebraska, Kansas, Ohio, Connect­
icut, and Florida. This itinerary, by the end 
of June, will have included attendance at 
each of the four postwar regional conferences 
arranged by groups of 25 state societies in 
cooperation with the American Institute of 
Accountants.
T . Dwight Williams
Th e  first regional conferences of certi­fied public accountants to be held since 
the war high-light the problems of most 
immediate urgency to the accounting pro­
fession. The addresses and discussions at 
these meetings reflect the current thinking 
of certified public accountants in all parts 
of the country. Two notably successful 
regional conferences were held in May— 
the New England Accounting Conference 
at Hartford, Connecticut, and the South­
ern States Accountants Conference at Jack­
sonville, Florida. The Pacific Northwest 
Accounting Conference will take place in 
Gearhart, Oregon, June 13-15, and the 
Mountain States Accounting Conference in 
Salt Lake City, Utah, June 24-25. A total of 
25 state societies of certified public account­
ants will have been represented in these 
four meetings. All the conferences were 
arranged with the cooperation of the 
American Institute of Accountants, repre­
sented by Frank A. Gale, assistant secre­
tary, who assisted in program construction 
and in securing speakers, and who took 
full responsibility for publicity and radio 
broadcasts.
The registration at the Hartford meet­
ing was 352. The Jacksonville meeting 
was scheduled to occur three days after 
the railroad strike began, and the uncer­
tainty about transportation facilities dras­
tically reduced the expected attendance. 
Nevertheless, the actual registration 
was 208. Principal subjects of dis­
cussion at the two meetings were state 
accounting legislation, involving con­
sideration of the relations between certified 
public accountants and public accountants; 
public information; current tax problems; 
selection of accounting personnel; on-the- 
job training; auditing standards; form and 
use of the income statement; inventory 
pricing; relations with the legal profes­
sion; coordination of activities of the state 
societies and the Institute; current business 
conditions; and the relation of accounting 
to the national economy.
T . Dwight Williams, president of the 
Institute, and the secretary of the Institute 
were speakers at both conferences.
It is the intention to publish some of 
the papers presented at these meetings. In 
the meantime, while it is impracticable to 
summarize all the addresses and discus­
sions, a few of the points of major impor­
tance which were brought out for con­
sideration deserve mention here for the 
immediate attention of members and as­
sociates of the Institute.
Public Accountants
J. William Hope at Hartford and Dick
D. Quin at Jacksonville, both members 
of the council of the Institute, expressed 
the view that non-certified public account­
ants in practice must be recognized as a 
part of the accounting profession, and 
suggested that the societies of certified 
public accountants should take responsi­
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bility for the furnishing of facilities 
whereby non-certified public accountants 
might qualify themselves for the CPA 
examination and to maintain high stand­
ards of professional practice. The general 
sentiment of those in attendance at both 
conferences appeared to be in favor of 
regulatory accounting legislation of the 
type proposed in the Institute’s form of 
regulatory public accounting bill.
Accounting Principles
Warren W. Nissley, speaking at Hart­
ford, emphasized the importance of agree­
ment by the profession on the most useful 
presentation of corporate income. He 
pointed out that the perennial difficulty 
of deciding when charges or credits direct 
to surplus were permissible had resulted 
in wide variations in reporting net in­
come for the year. Other speakers on 
accounting principles at both conferences 
stressed the importance of narrowing the 
range of permissible variations in present­
ing specific items in financial statements 
by means of agreement within the ac­
counting profession on preferable proce­
dures.
Cooperation with the Bar
Discussion at both conferences indicated 
sentiment in favor of full cooperation with 
the legal profession and general approval 
of the work of the conferences of lawyers 
and certified public accountants which 
have been formed in the past few years. 
The speakers emphasized the possibility 
of constructive service to the public which 
close cooperation between the two profes­
sions might afford. It seemed to be the 
opinion that relations between lawyers and 
accountants were generally better at the 
present time than they had been in 
years.
Coordination
Widespread support of the plan of co­
ordination of the activities of the state 
societies and the Institute was evident 
from the discussions of this subject at the 
two conferences. Joel D. Harvey, chair­
man of the Advisory Council of State 
Society Presidents, and C. F. Milledge, 
immediate past chairman of the Advisory 
Council, led discussion of this matter at 
Hartford and Jacksonville, respectively. 
Both stressed the great potential benefit in 
the plan, but emphasized the need for 
active cooperation of officers and commit­
tees of the several state societies if the 
Institute’s State Society Service Depart­
ment were to function effectively. Floor 
discussion at the Southern States Confer­
ence developed the suggestion that presi­
dents of state societies should arrange 
meetings on a regional basis between the 
semi-annual meetings of the Advisory 
Council itself.
Selection of Personnel
Dr. Ben D. Wood aroused a great deal 
of enthusiasm with his address at both 
conferences on the problem of personnel 
selection and the Institute’s program for 
developing tests which will assist public 
accounting firms and accounting schools 
to determine the qualifications of appli­
cants for employment or enrollment, as 
the case may be. He reported that objec­
tive type tests of three major qualities 
—interest, mental ability, and accounting 
knowledge—were expected to be available 
for general use by next fall or winter. He 
urged that the accounting profession, 
whose work is of critical importance in 
modern society, should spare no effort to 
obtain recruits of the highest possible 
intellectual attainments.
Current Economic Trends
Speakers representing the business world 
addressed the two conferences on current 
business and economic conditions — 
Edward N. Allen, president of Sage-Alien 
Co., Inc., a Hartford department store, 
and Paul M. Millians, vice-president of 
Commercial Credit Corporation of Balti­
more. They both stressed the dangers of 
government control of business and the 
need for a wider public understanding of 
the nature and benefits of the private 
enterprise system, in the dissemination of 
which, they believe, the accounting pro­
fession could play an important part. 
Costs, prices and profits, the two speakers 
pointed out, are a part of many current 
social problems, including labor-manage­
ment relations. These concepts, they said, 
are imperfectly understood by the public 
at large, and they are essentially account­
ing concepts which should be explained 
by accountants.
T. Dwight Williams, president of the 
Institute, who addressed both conferences 
on “Accounting and the National Econ­
omy,” pointed out the great opportunities 
for the accounting profession in the deter­
mination and presentation of costs and 
profits which might be useful in wage 
negotiations, price control, federal tax 
reform, and the necessary government 
regulation of business activities. He sug­
gested that by furnishing clear and im­
partial information on business costs and 
profits the accounting profession might 
render great assistance in the preservation 
of a free enterprise economy.
Public Information
General interest was exhibited at both 
meetings in the problem of conveying to 
the public a clearer idea than it now has 
of the meaning of the CPA certificate and 
the importance of the profession’s work. 
Edward N. Allen, director of the Chamber 
of Commerce of the United States, speak­
ing at Hartford, said:
“For my own part, I would as soon try 
to run our business without accounting 
as without merchandise. In the past ten 
years, no profession has grown so prodi­
giously as yours in scope and importance. 
The increasing size and complexity of 
taxes accounts in large part for this 
growth, but an even sounder factor in the 
phenomenal development of the account­
ing profession is the rapidly extending 
realization that the accountant can be the 
right-hand man of business enterprises.
“Today, as every one of you realizes, 
the accountant is not concerned merely 
with the processing of dry facts and fig­
ures. He is a vital, yes an indispensable 
partner in business and industry. He has 
become counselor extraordinary to the 
men who manage the nation’s enter­
prises. . . .
“The public but dimly realizes the 
seven-league strides that the accountant 
has had to take in order to keep pace 
with the expanding service expected of 
him.”
Dr. Ben D. Wood, who addressed both 
conferences on the selection of accounting 
personnel, stressed the point that the ac­
counting profession has suffered from an 
excess of modesty, and that the public 
has an entirely inadequate conception of 
its importance in the modern economy.
The Southern States Conference adopted 
a resolution urging the Institute to provide 
statements on the meaning of the certified 
public accountant certificate and the na­
ture of the professional accountant’s work, 
which could be used by the state societies 
as a means of informing their own com­
munities.
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Professional Ethics
Directory Listings
The following interpretation of Rule 10 
of the Institute’s rules of professional con­
duct has just been released by the com­
mittee on professional ethics, in response 
to inquiries as to the propriety of listings 
in directories.
The payment of a fee or other compen­
sation, direct or indirect, by a member or 
associate of the Institute for a listing in a 
directory shall be considered advertising 
within the meaning of Rule 10 if—
1 . The directory is not in fact a bona fide 
list of accountants or accounting firms 
of the geographical area which it pur­
ports to cover, or
2. If by the inclusion of supplementary 
information such as lists of partners, 
branch offices, professional designations 
or affiliations, the amount of space ob­
tained differentiates the listing from 
others in the directory to such an ex­
tent that in effect it constitutes display 
advertising, or
3. If the listing is published in bold type 
or any other form of display which dif­
ferentiates it from other names in the 
same list.
A classified telephone directory is con­
sidered a bona fide list.
Code of Ethics Justified
Following are excerpts from an editorial 
which appeared in the Bulletin of the 
Illinois Society of Certified Public Ac­
countants:
“There can be only one justification of 
the code of ethics in the accounting pro­
fession; that it is in the public interest. If 
public accounting were not itself so 
strongly affected by the public interest, 
there might yet be a code of ethics among 
accountants describing polite and consid­
erate behavior between themselves for 
their mutual benefit, but such a code 
would be a relatively frivolous and unim­
portant thing. The fact is that the most 
valuable thing a professional public ac­
countant has to offer is unassailable integ­
rity on which the public generally may 
rely in reading his reports. The account­
ant’s code of ethics is a representation to 
the public that integrity is characteristic of 
the profession, and this function over­
shadows any other which might have had 
weight under different circumstances.
“It follows that the most important sec­
tion of the code of ethics of the accounting 
profession is set forth in paragraph 5 of the 
rules of professional conduct of the Illinois
Society of Certified Public Accountants. 
The same paragraph appears in the rules 
of the American Institute of Accountants, 
and in more or less similar form in other 
state society rules. It deals with what is 
sometimes called malpractice; that is, fail­
ure to make adequate examinations and 
full and informative reports in expressing 
opinions on representations in financial 
statements. Certification of financial state­
ments is the basic function of the profes­
sional public accountant. It is the only 
function proposed to be restricted to quali­
fied persons in the form of state legislation 
recommended by the American Institute of 
Accountants. It is the function on which 
the public relies and which requires that 
public accounting maintain the standards 
and ethics of a profession.”
Auditor as Bookkeeper for Client?
With the advice of the committee on 
professional ethics, the Institute replied 
as follows to an inquiry from a member:
“It is the committee’s opinion that it 
is wholly proper for a certified public 
accountant to do actual bookkeeping work 
for clients either in his own office or 
elsewhere. There is no rule of ethics, nor 
any precedent, which has discouraged such 
activity.
“However, questions do arise if a certi­
fied public accountant is asked to certify 
financial statements prepared from the 
books of the client which the accountant 
himself has kept. In such a case the certi­
fied public accountant would in effect be 
auditing his own work. If such statements 
were to be submitted to a bank or any 
other third party, it might be inferred 
that they had been certified by an inde­
pendent certified public accountant, which 
would be a misleading impression in view 
of the fact that the accountant had actu­
ally kept the accounts.
“One member of our committee believes 
that in these circumstances the accountant 
should not permit financial statements, 
prepared from the books which he him­
self kept, to be typed on stationery bear­
ing his name, at least without a clear 
note to the effect that they had been pre­
pared from books maintained by him and 
were unaudited.
“Another member of the committee 
suggests if a certified statement is needed 
the accountant who keeps the books call 
in another certified public accountant to 
make an independent examination and 
report.
“Another member of the committee 
suggests that in certain circumstances, 
where there is no danger of misleading 
anyone, the certified public accountant 
who keeps the books might prepare finan­
cial statements from them so long as his 
report states the circumstances clearly 
enough to avoid the possibility of any 
misunderstanding.”
“ Silent Partner” of Non- 
Certified Accountant
The office of the Institute replied sub­
stantially as follows to a recent inquiry 
from a member: 
It is the opinion of the committee on 
professional ethics that if you become a 
“silent partner” of a non-certified ac­
countant, enaged in the business of keep­
ing books and preparing tax returns for 
small businesses, you would be subject to 
the provisions of Rule 15 of the Rules of 
Professional Conduct of the Institute. 
This would mean that if the non-certified 
accountant advertised or solicited busi­
ness, you as a partner would be subject to 
complaint under Rule 15.
The committee sees no objection to your 
acting as a consultant on a fee basis to 
a non-certified accountant engaged in the 
business described, but if your name were 
used in connection with that business, and 
if such non-certified accountant solicited 
or advertised, you might again be subject 
to complaint under the rules of profes­
sional conduct.
In other words, the committee feels 
that there would be no objection to your 
giving technical advice to a non-certified 
accountant and being compensated for that 
advice, but it would not be desirable for 
you to have a financial interest in the 
business unless it were conducted wholly 
in conformity with the rules of conduct 
of the Institute; nor to have your name 
associated with the business in any way 
unless you were prepared to take full 
responsibility for the manner in which it 
was conducted.
Bold Face Listings Forbidden
The board of trustees of the New Jer­
sey Society of Certified Public Accountants 
has passed the following resolution:
“That bold-face listings and other types 
of advertising in telephone and other sim­
ilar directories are declared to be a viola­
tion of our Code of Ethics; that the 
ordinary small-type listings in usual fine 
print in the classified sections of telephone 
directories are permissible.”
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Accounting Research
B y  Carman G. B lo ug h , Director of Research
Identifying the Accountant
The manner of properly identifying the 
accountant with financial data which has 
been audited by him was the subject of 
a statement appearing in this section of 
T h e  C e r t i f i e d  P u b l i c  A c c o u n t a n t  for 
February 1946. In the correspondence 
evoked by that material, a firm, members 
of the Institute, reported their practice as 
follows:
“Our office has occasion to prepare a 
number of reports quarterly, semi-annu­
ally and annually for small businesses, 
usually intended for management purposes 
only. Many of these statements have be­
hind them an examination almost com­
parable to a complete balance-sheet audit, 
possibly omitting only a physical check of 
inventory and verification of receivables 
by confirmations. Others are based only 
upon what we call a ‘tax examination’ 
which is simply a review for the purpose 
of adjusting for tax purposes any very ob­
vious adjustments required. Beyond the 
foregoing the reports are drawn from the 
client’s trial balances.
“These reports are usually bound on a 
single backing sheet (not a book form) 
which carries our firm name and address. 
The sheets upon which the report is typed 
carry no firm designation, water-mark or 
other identification. On all of these re­
ports it is our standard practice to have 
typed at the bottom of the balance sheet, 
the surplus reconciliation and the profit- 
and-loss statement the following:
“  ‘T h is  s t a t e m e n t  h a s  b e e n  p r e p a r e d
FROM THE BOOKS FOR MANAGEMENT PUR­
POSES ONLY. W e  HAVE NOT MADE A COM­
PLETE AUDIT OR AN INDEPENDENT VERI­
FICATION AND ACCORDINGLY NO ACCOUNT­
ANT’S OPINION IS SUPPLIED OR IN­
TENDED.’ ”
Comparative Statements
An interesting approach to the presen­
tation of significant material in compara­
tive statements is shown in the profit-and- 
loss statement of Chrysler Corporation for 
the three months ended March 31. In 
order to provide the reader a more in­
formative basis for relating current oper­
ations to those of the past, profit-and-loss 
data for the first quarter of 1946 are com­
pared with the figures for the same quar­
ter in 1939, 1940, and 1941.
An explanatory note states the reason 
for not using income data of the 1942- 
1945 war period: “Profit-and-loss state­
ments for the first three months of 1941, 
1940, and 1939 are shown. They were the 
last three years during which the principal 
activity of the Corporation and its sub­
sidiaries was the sale of automotive prod­
ucts to the public.”
The company has used March 31, 1946, 
and December 31, 1945, figures for bal­
ance-sheet comparison.
The Chrysler statement also serves to 
emphasize the importance of tax factors 
in current operations. Two material items 
are reported in the quarterly statement as 
deductions from a loss of $8,382,072.38. 
One is a credit of $7,150,000 representing 
“estimated recovery of prior years’ income 
and excess profits taxes resulting from 
carry-back of operating loss and unused 
excess profits credit.” The other arises in 
the determination of the amount of reserve 
for reconversion expenses restored to the 
income account. Although reconversion 
costs included in costs for the three months 
ended March 31, 1946, amount to 
$2,272,133.72, the applicable reduction in 
federal taxes equals $1,869,990.06, result­
ing in a net transfer of only $402,143.66 
from the reserve.
Inventory Pricing
In connection with its consideration of 
the subject of inventory pricing, a sub­
committee of the committee on account­
ing procedure drafted a number of defi­
nitions of “market” for review by the com­
mittee during its April meeting. The 
proposed definition thought to be most 
useful for reflecting common accounting 
practice was one which stated:
“The term ‘market’ as used in the phrase 
‘lower of cost or market,’ means primarily 
current replacement cost (by purchase or 
by reproduction, as the case may be). It 
is subject to the exceptions that ( 1 ) such 
amount should not exceed the estimated 
realizable value after deducting costs of 
completion and disposal, and ( 2 ) it is not 
necessary to reduce an inventory amount 
below that which will, upon sale in the 
ordinary course of business, be realized 
with an approximately normal profit.”
The subcommittee is continuing its 
study of the problem of inventory pricing 
and its work to develop a bulletin state­
ment on that subject.
Income Statements
To coordinate its study of the nature 
and purpose of the income statement, the 
committee on accounting procedure has 
appointed a special subcommittee com­
posed of Messrs. Warren W. Nissley, chair­
man, William H. Bell, James L. Dohr, 
Paul K. Knight, Walter L. Schaffer, and 
Maurice E. Peloubet. One of the questions 
being considered by the subcommittee is 
the desirability of the use of a single state­
ment of income to report both “Net In­
come for the Year” and other items of 
revenue, expense, gain or loss recognized 
in the period covered by the statement. 
One result of using such a form would be 
that the amounts transferred to surplus 
from a series of such statements would 
aggregate the entire income for the period. 
It has been suggested that a statement of 
income so prepared would be particularly 
useful because it would present first, a 
summary figure indicative of earning ca­
pacity for the guidance of persons inter­
ested in that aspect of a report of income, 
and second, a summary figure including 
all realized revenues and expired costs oc­
curring or recognized within the year so 
that the historical function of an income 
statement will be fulfilled.
Mining Accounting
The special subcommittee on mining 
accounting met with members of the staff 
of the Securities and Exchange Commis­
sion on May 14 to discuss accounting prob­
lems peculiar to the mining industry. To 
provide a basis for future discussions, the 
subcommittee will develop recommenda­
tions and forms of accounts for a company 
in the exploratory and development stages 
and suggestions for the form of financial 
statements for mining companies.
1944-1945 YEARBOOK
As this bulletin goes to press, word has 
been received that the Institute’s 1944-1945 
Yearbook will be mailed early this month. 
The unusual delay in issuing this book 
has been due to press and binding diffi­
culties.
Setting of type for the book was com­
pleted over three months ago.
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NOMINATIONS
The American Institute of Accountants 
committee on nominations, at its May 
meeting at Skytop, Pa., unanimously nom­
inated the following members for election 
to the offices indicated for the fiscal year 
1946-1947:
President:
Edward B. Wilcox, Illinois 
Vice-presidents:
Parry Barnes, Missouri 
Percival F. Brundage, New York 
Treasurer:
Maurice E. Peloubet, New York
Sixteen members of council, to be 
elected for a term of three years, will be 
selected by the committee on nominations 
in the near future from names suggested 
by members of the Institute resident in 
the states which the committee had 
already designated as entitled to repre­
sentation on the council this year. Names 
of those states were given in the May 
issue of T h e  C e r t i f i e d  P u b l i c  A c c o u n t ­
a n t .
NEW BOOK ON PROFESSIONAL 
ETHICS
A book entitled Professional Ethics of 
Public A ccounting, by John L. Carey, has 
just been completed, and will be ready for 
distribution within the next few weeks. 
It contains 136 pages, including a 12-page 
index. As stated in the Preface, “The 
main purpose of this book is to help young 
accountants and students to understand 
the existing rules of professional conduct 
applicable to the accounting profession.” 
The book may also be used as a reference 
by the more experienced accountants.
The rules of professional conduct of the 
American Institute of Accountants consti­
tute the basis of discussion. They have 
been arranged in three groups—those de­
signed to protect particularly the interest 
of the public, the interest of the client, and 
the interest of the profession—rather than 
in numerical order. Of particular interest 
and value are the summaries, at the end 
of each chapter, of specific interpretations 
of rules of professional conduct of the 
American Institute of Accountants, pre­
pared by committees on professional ethics 
of the Institute.
Copies of the book may be ordered from 
the office of the Institute. The price is 
$2 .00, plus 2 per cent sales tax if delivered 
in Greater New York.
Chairman of Committee on  
Cooperatives
Walter L. Bradley
A cooperative clinic at Kansas City June
11 marked the end of a series of 42 meet­
ings held all over the country since last July, 
at which Mr. Bradley discussed the technical 
problems of accounting for cooperatives. 
Many members of the accounting profession 
attended these meetings. A number of co­
operative associations expressed their appre­
ciation of the Institute’s cooperation, given 
through Mr. Bradley, toward the solution of 
the technical problems of accounting and 
auditing of cooperatives.
These meetings have stimulated a keen 
interest on the part of cooperative manage­
ment and their boards of directors in the 
matter of audits of their respective associa­
tions, and have made an important contribu­
tion to improved public relations for the 
accounting profession, through an increased  
understanding of and interest in the services 
which the profession is prepared to render to 
all segments of the business public. In a 
letter to the secretary of the American Insti­
tute of Accountants, the president of the 
American Institute of Cooperation wrote of 
these meetings as follows:
“For many years I have been in the field 
of public relations, and have had an oppor­
tunity to know many leaders in the profes­
sion and observe and study programs and 
efforts of many companies, groups and indi­
viduals. I can say, unqualifiedly and without 
reservation, that never in my experience have 
I encountered anything on a parity with the 
public relations work that the American 
Institute of Accountants is accomplishing in 
these series of meetings that are being held 
in various parts of the nation. . . .  It is my 
opinion that this combined action of your
association and its members, as a matter of 
practical public relations on the part of your 
group, is unparalleled in any profession.”
A member of the Institute in Boston wrote 
to Mr. Bradley as chairman of the committee 
on cooperatives, as follows:
“May I take time out to tell you how much
I enjoyed the clinic for cooperatives at the 
Statler here in Boston last Tuesday. It was 
a most constructive meeting and was splen­
didly conducted. You are doing a splendid 
work for the entire profession.”
EXCESS PROFITS TAX COUNCIL
The Excess Profits Tax Council, a new 
board to review and act upon applications 
for excess profits tax relief under Section 
722 of the Internal Revenue Code, was 
created late in May. Charles D. Hamel, 
practicing attorney in Washington, D. C., 
for many years, and first chairman of the 
Board of Tax Appeals, was appointed 
chairman of the Council.
The Council will assume functions re­
lated to Section 722 claims formerly exer­
cised by the audit-review division of the 
Bureau’s income tax unit, and will also 
review field recommendations in cases 
where the Bureau’s local office can reach 
no agreement with the taxpayer. Commit­
tees of specialists on Section 722 mat­
ters, which will be established in all the 
Bureau’s field offices throughout the coun­
try, will, under the supervision of the 
Council, examine refund claims prior to 
detailed investigation.
STATE LEGISLATION
Following is a summary of state legis­
lative activity during the past month:
Massachusetts: S. 272, providing for peri­
odic examination by certified public account­
ants of books and accounts and minutes of 
meetings of the directors and public trustees 
of the Boston Elevated Railway Co. and the 
Eastern Mass. St. Ry. Co. —  withdrawn 
April 29.
Mississippi: H. 699, authorizing any state 
board of examiners to proceed by injunction 
to prohibit any person from practicing any 
profession licensed under the supervision of 
said board when such person is not duly 
licensed so to practice and to set out the 
procedure therefor— approved April 10.
H. 782, to provide for the exemption of 
men in the Army, Navy, Marine Corps, 
Merchant Marine, Red Cross, public health 
and any other branch of the armed services 
of the United States who have a license to 
practice any profession from the payment of 
dues as required by law, and to provide for 
their reinstatement— died in Senate.
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S. 434, amending Section 8912, Mississippi 
Code of 1942, to provide that public account­
ants who are qualified as set forth herein may 
practice public accounting— died in Senate.
S. 310, leaves to the discretion of the state 
board of accountancy, the type of examination 
which should be given to the individual 
named for a certificate as a certified public 
accountant— approved April 3.
 Legislature adjourned sine die April 10.
J  Missouri: S. 456, creating a division of 
registration and examination in department 
of education— reported with amendment in 
House. Senate concurs.
New York : S. 1720, would allow candi­
dates for the CPA certificate credit toward 
fulfillment of public practice requirement of 
time spent in US armed forces after Sep­
tember 16, 1940— vetoed by Governor April 
8. [This bill was discussed on pages 6-7 of 
this bulletin last month.]
V  Rhode Island: H. 799, requiring cities 
and towns to have outside independent audits, 
or audits done by state— died in House. 
Legislature adjourned sine die April 18.
ANNUAL MEETING
The committee on meetings has sent to 
all members of the Institute, a question­
naire concerning probable attendance at 
the annual meeting to be held at the 
Waldorf-Astoria, New York, September 
19-21, 1946, at which time the New York 
State Society of Certified Public Account­
ants and the Institute will celebrate the 
50th anniversary of enactment of the first 
CPA law. Because of the hotel room 
shortage and the difficulty in arranging for 
large group luncheons, it is most im­
portant that replies to the questionnaire 
be received promptly from all who plan to 
attend. Institute and New York State 
Society members in the New York City 
area are encouraged to invite as their 
house guests, friends from out of town 
who plan to attend the celebration. The 
committee on hotel reservations will allo­
cate hotel rooms that have been made 
available through cooperation with the 
New York Convention and Visitors 
Bureau. The committee on meetings and 
the committee on technical sessions are 
sparing no effort to make the celebration 
a pleasurable and worthwhile occasion. 
The profession will be honored by having 
the president and secretary of the Institute 
of Chartered Accountants in England and 
Wales, and the president and secretary of 
the Dominion Association of Chartered 
Accountants, attend the celebration as offi­
cial representatives of the profession in 
England and Canada. Following is a brief 
outline of the program.
ANNUAL MEETING PROGRAM
Thursday, September 19th
Morning: Meeting of council, American Institute of Accountants.
Meeting of Advisory Council of State Society Presidents.
Meeting of Association of Certified Public Accountant Examiners.
Luncheon: Institute’s council, Advisory Council of State Society Presidents, and Association 
of Certified Public Accountant Examiners— as guests of the New York State 
Society of Certified Public Accountants.
Afternoon: Continuation of council, Advisory Council, and Examiners meetings, if necessary. 
3:00 PM to 5:00 PM— Two simultaneous technical sessions:
1. “Developments in Cost Accounting During the W ar as They Affect the Auditor.”
2. “Auditing Machine-Kept Records.”
5:00 PM— Cocktail party— New York State Society, host.
Friday, September 20th
Morning: Annual meeting, American Institute of Accountants:
1. Address of welcome and commemoration of 50th anniversary of first CPA law, by 
president of the New York State Society of Certified Public Accountants.
2. Report of president of American Institute of Accountants.
3. Report of council.
4. Report of auditors.
5. Election of officers and council.
6. Election of committee on nominations.
7. Selection of 1947 meeting place.
8. Prizes and awards.
Luncheon: Group luncheon of all present:
Address by prominent industrialist.
Afternoon:
2:45 PM to 5:30 PM— Two technical sessions:
1. “Developments in Accounting Procedure”— 2 :4 5 -4 :1 5  PM.
Intermission— 4 :1 5 -4 :3 0  PM.
2. “Auditing Standards”— 4 :3 0 -5 :3 0  PM.
Evening: Dinner dance and floor show.
Saturday, September 21st
Morning:
9:45 AM to 11:45 AM— Four simultaneous technical sessions:
1. “Accounting Procedure.”
2. “Auditing Procedure.”
3. “Accounting Education.”
4. “Special Problems of the Sole Practitioner and Moderate Sized Firm .”
Luncheon: Group luncheon of all present:
Presentation of papers on “Comparison of Current SEC Practice with Recommendations 
of the British Accounting Societies.”
Afternoon:
2:45 PM to 5:30 PM— Technical Session— Taxes:
1. “Recent Developments in Federal Taxation.”
2. “Tax Clinic.”
Evening: Annual banquet— musical entertainment.
Address by prominent speaker (to be announced).
Sunday, September 22nd
Morning: Final meeting of council, American Institute of Accountants.
Committee meetings as required.
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State Society Service Department
B y  E liza beth  A rliss , Assistant to the Secretary
The department is continuing, under 
the plan of coordination, to be of all pos­
sible help to state societies in bringing to 
the attention of the officers and appropri­
ate committees material of interest, and 
in responding to requests for assistance 
in specific problems. To date, the depart­
ment has assisted fifteen societies in ar­
ranging programs of meetings and in se­
curing speakers for these meetings.
A special release was sent to all state 
society presidents and committees on pub­
lic relations, containing photostatic copies 
of press releases related to activities of 
the accounting profession from the na­
tional point of view, in the belief that this 
might suggest ways and means through 
which professional accounting activities of 
local interest might be presented through 
the press in various communities.
A release on the form of regulatory pub­
lic accounting bill, prepared by the Insti­
tute, related to the question of the con­
stitutionality of this form of bill, was sent 
to all state society presidents and state leg­
islative committees, in an effort to assist 
them in dealing with this question should
NEW SOUTH DAKOTA BULLETIN
The first issue of the South Dakota Cer­
tified Public Accountant Bulletin has just 
been published by the South Dakota So­
ciety. It contains four printed pages, 
6  x  8 ½ inches, and will be issued quar­
terly. Harry E. Olson, professor of 
accounting at the University of South 
Dakota, is the editor of the Bulletin.
COLLEGE EDUCATION 
REQUIREMENT FOR NEW JERSEY 
CPA CERTIFICATE
Revised rules and regulations of the 
New Jersey State Board of Public Account­
ants provide that subsequent to January
1, 1951, every applicant for a CPA certif­
icate shall present evidence of having satis­
factorily completed a course of study in 
a college or school of accountancy and 
business administration registered with 
and approved by the state board of ac­
countancy.
Every applicant who has been admitted 
to the examination but has failed to pass
it arise in consideration of this type of 
legislation.
A resolution of the New York State 
Board of CPA Examiners, opposing a bill 
in the Senate of New York which would 
lower the standards of the CPA certificate 
in the state, was sent to all state legislative 
committees for their information. This 
resolution was sent to the Governor of 
New York, and the bill was later vetoed 
by him.
In addition, seven general mailings have 
been sent to the state societies through the 
department, containing bulletins and other 
printed material of interest.
A number of state societies have in­
formed the Institute of specific instances 
in which material sent by the department 
has been extremely helpful to them; for 
example, the releases on the subjects of 
ethics, bank confirmation forms, and the 
suggested program of activities for coop­
eration with bankers. The department 
would be glad to have suggestions from 
state societies or chapters as to activities 
in which the department might be helpful 
to them in carrying out their programs.
in all subjects prior to January 1, 1951, 
shall be permitted to enter the examina­
tion on the same basis up to January 1, 
1954.
SPRING 1946 REPORTS 
TO COUNCIL
By the time this bulletin is in the 
mail, members and associates of the 
Institute will have received their 
copies of the pamphlet containing 
the reports of officers and commit­
tees, presented to the Institute’s 
council at its midyear meeting at 
Skytop, Pennsylvania, last month.
Reports in this pamphlet have 
been arranged in four groups—tech­
nical reports, reports on professional 
affairs, reports on cooperation with 
other associations, and administra­
tive reports—instead of in the usual 
alphabetical order.
Telephone O perator fo r  2 0  Years
Mary A. Heitzmann
Mrs. Heitzmann came to the Institute in 
February 1926, when the headquarters offices 
were at 135 Cedar Street, and for twelve 
years served as both receptionist and tele­
phone operator. Her time is now fully 
occupied with the increased telephone traffic. 
Many members have commented upon her 
extraordinary ability to recognize the voices 
of those with whom she has talked once or 
twice over the telephone.
OFFICERS AND STAFF
The secretary of the Institute addressed 
a meeting of the Kentucky Society of 
CPA’s May 14. The secretary also at­
tended the Eighth Annual Ohio Institute 
on Accounting at Ohio State University, 
Columbus, May 17-18, and was a speaker 
at the New England Accounting Confer­
ence at Hartford, Conn., May 23-24, at 
the Southern States Accountants Confer­
ence at Jacksonville, Fla., May 26-29. He 
will also address the Pacific Northwest 
Accounting Conference, Gearhart, Ore., 
June 13-15, and the Mountain States 
Accounting Conference, Salt Lake City, 
Utah, June 24-25.
Carman G. Blough, representing the 
American Institute of Accountants, par­
ticipated in an accounting forum spon­
sored by the Philadelphia Chapter of the 
Pennsylvania Institute of CPA’s, held at 
the University of Pennsylvania, May 28.
Mr. Blough led the session on “Ac­
counting Problems” at the New England 
Accounting Conference at Hartford, 
Conn., May 23-24,
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MEMBERS AND ASSOCIATES 
ELECTED MAY 31, 1946
Alabama
* N orm an T . Dill, Mobile
California
* RusselI E . Andrew s, San Francisco
* R obert Blum enthal, Riverside 
Lynn E . Briggs, Los Angeles
* L . Raym ond Freer, J r., Los Angeles 
Leo B. Helzel, Los Angeles
* Thom as H . M organ, Los Angeles
* Robert B. M ossm an, San Francisco  
Calvin H . Nelson, San Francisco  
Carl A . Zink, Glendale
Colorado
* John J. Bacchieri, Denver
*John C. Eigem an, Denver 
Benjam in S. Krieger, D enver 
W alter H . Linder, D enver
District of Columbia
* Robert S. Brum agim , W ashington  
*R obert W . K ing, W ashington
Florida
M alvern B. Fink, Jacksonville 
Georgia
*Joseph H . W . M artin, Jr., Rome
Illinois
Sidney A very, Jr., Chicago  
F ran k  C. Butterfield, Chicago  
Foster J. C olem an, Chicago  
Em anuel I. Goldfine, Chicago  
Adam  A . Jahns, Chicago  
Richard F . Kuhns, Chicago  
M ark D. Littler, Chicago  
*A lbert Litw in, Chicago  
Alfred T . M acfarlane, Chicago
*Paul H . M oore, Chicago  
Edw ard J. Quinn, Chicago  
Condon H . Ronan, Chicago
* H erbert R uttenberg, Chicago
* John B. Sharkey, Chicago  
Frederick H . Som m er, Chicago  
*Philip C. W ard , Chicago
Indiana
W illiam  T . Boden, Evansville
Kansas
*Jon Barton Shastid, Dodge City 
Kentucky
* Curtis E . Guffey, Louisville 
Morris A . Lee, Paducah
* Charley C. Parks, Louisville
Louisiana
Staten M. W ilsford, Baton Rouge
Maryland
*A rchie E . M acK ay, Baltim ore
Michigan
Fran k  D. Bennett, Jackson
* Douglas Strang Brow n, Detroit
* Chauncey A . N orton, D etroit 
† G erald C. Schroeder, D etroit.
Minnesota
*H u gh  L . D em m er, Minneapolis
* Chester C . Krause, Minneapolis
Missouri
*V ictor Jacquem in, III, St. Louis 
F . C. Lam bert, Kansas City
New Jersey
H arvey W . Adam s, Ocean City 
F ran k  A. T rim iglozzi, N ew ark
New York
† Ivan L . de N aray, N ew  Y ork  
Bernard D olgin, N ew  Y ork  
N athan A. Friedm an, N ew  Y ork
* H ubert B. H all, Syracuse 
M atthew A. H erron, Rochester 
James W . H ow orth, Jr., W hite Plains
* Charles E . Jones, N ew  Y ork  
A lexander R. LaG uardia, N ew  Y ork
*David J. Leffert, Syracuse 
Sol Posner, Rochester
*Gerard Rosier, N ew  York  
Otto W . Schoenfelder, N ew  Y ork
*N orm an Seem an, N ew  Y ork  
N athan Seitelm an, N ew  York  
+Saul Silverstein, Glens Falls 
H erbert W all, N ew  Y ork
*David W asserzug, N ew  Y ork
North Carolina
+W alter F . O ’Connell, Greensboro
* George D. Powell, C harlotte 
W alter A . W atts, Raleigh
Ohio
* W alter H . Givens, Akron
* Alva G. H arden, Cleveland
*Joseph A . Pflueger, Columbus 
Donald C. Snauffer, Cleveland
Pennsylvania
* K enneth H . Bertschy, Pittsburgh
* Robert F . H otchkin, Philadelphia
*W illiam  R. Koester, Pittsburgh
* Bernard B. Lynn, Philadelphia 
David M. Medoff, Philadelphia
* Archie V . M urray, Pittsburgh
* H arry D. Reiff, Jr., Philadelphia
*Kenneth C. Sandridge, Pittsburgh  
W illiam  E . Satler, Pittsburgh
Tennessee
W m . H unter Jones, Memphis
*Jack W . Thom pson, C hattanooga
Texas
*Thom as C. Anthony, W ichita Falls
* Allen M. Early , Corpus Christi 
† Joseph L . Gulley, San Antonio
*W illiam  F . H aden, Jr., Dallas 
H om er Houser, W ichita Falls 
Pat H . Lam bert, W ichita Falls
* F ran k  W . Sartain, Dallas
*A rthur F . Thom son, Houston
Washington
† Daniel Borth , Jr., Pullm an
*Francis H . Douglas, Seattle 
Carl W . Eisem an, Seattle
*Albert L . Hascal, Seattle 
Richard C. Mounsey, Jr., Seattle
*Joseph J. Pachot, Olympia 
† Lorin  H . W ilson, Seattle
Wisconsin
Edw in H . F ritz , W est Allis 
Adolf H afner, M ilwaukee
* Admitted as associates.
† Advanced to membership.
REGULATORY LEGISLATION 
AND TAX RETURNS
Inquiries have been received by the In­
stitute concerning the extent to which the 
provisions of regulatory legislation relate 
to the preparation of tax returns. These 
questions referred specifically to the Mis­
souri Act of 1943 and the recently enacted 
California legislation, but the same ques­
tion also arises in relation to the Form of 
Regulatory Public Accounting Bill ap­
proved by the American Institute of Ac­
countants committee on state legislation.
The Form of Regulatory Public Ac­
counting Bill approved by the Institute’s 
committee does not prevent the preparation 
of a tax return by an accountant not regis­
tered with the state board of accountancy. 
Section 13 of the bill, which defines what 
acts shall be declared unlawful, has to do 
with assuming a title or affixing a signa­
ture with any wording indicating that the 
signor has expert knowledge of account­
ing or auditing. Thus, if X, who is not 
registered, prepared a return for Y, there 
would be no violation of the provisions of 
the bill by the mere preparation of the 
return, or even by a statement by X  that 
he had prepared the return, unless the 
statement were signed with words indi­
cating that X  is an accountant or auditor 
or in other respects violated Section 13.
The committee recommended the pro­
visions of Section 13 of the bill only after 
a great deal of discussion. The question 
was, where to draw the line, and it was 
finally determined that the prohibitions 
of this section cover the situations which 
the profession desires to regulate and that 
they have been made as comprehensive as 
could be done with clarity and a reason­
able assurance of enforceability.
The Attorney General of Missouri has 
interpreted the Missouri Act as not re­
stricting the preparation of tax returns to 
registered public accountants. This law 
prohibits the practice of public accounting 
by persons who are not certified public 
accountants or registered public account­
ants. In the section defining public ac­
countant there is the following p a r a g r a p h :
“A person shall be deemed to be in 
practice as a public accountant, within the 
meaning and intent of this Act:
*  *  *
“(d) Who prepares or certifies for cli­
ents reports of audits, balance sheets, and 
other financial, accounting and r e l a t e d
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schedules, exhibits, statements or reports, 
which are to be used for publication or for 
credit purposes, or are to be filed with a 
court of law, or with any other govern­
mental agency, or are to be exhibited to 
or circulated among third persons for any 
purpose.”
It is the opinion of the Attorney General 
of Missouri that the words “any other 
governmental agency” are to be restricted 
to governmental agencies of the same na­
ture as courts under the principle of 
ejusdem generis. The Missouri Act also 
contains a provision that nothing in the 
Act shall apply to any person preparing 
reports provided such reports are not used 
or issued by the employer or employers 
as having been prepared by a public ac­
countant. The opinion of the Attorney 
General might appropriately have been 
supported by the proviso which accepts 
cases where reports are not “used or is­
sued” as having been prepared by a 
public accountant.
The provision of the California Act is 
somewhat stronger than the Missouri Act 
in that its corresponding section on law 
provides “. . . who prepares or certifies 
. . .  for filing with a court of law or with 
any governmental agency. . . It is to 
be noted that the word “other” is omitted. 
It remains to be seen whether the authori­
ties in California will construe that Act 
in the same way the Attorney General 
has done in Missouri. In Section 5062 of 
the California law there is the following 
provision:
“Nothing in this chapter shall apply to 
any person who may be employed by one 
or more persons, organization or entities, 
for the purpose of keeping books, making 
trial balances or statements, making audits 
or preparing reports, provided that such 
trial balances, statements, or reports are 
not issued over the name of such person 
as having been prepared or examined by a 
certified public accountant or public ac­
countant.”
It is reasonable to assume that a person 
who made out an income tax return in 
California would come within this pro­
vision in that he is employed by one or 
more persons for the purpose of preparing 
a report, providing that he does not sign 
it in any way which indicates that he is 
a certified public accountant or public 
accountant.
This problem is closely associated with 
the general question of the desirability of
including in public accounting legislation 
a definition of public accounting. It is the 
opinion of counsel for the Institute that, 
although the Missouri and California acts 
contain a definition of public accounting, 
the paragraphs of their respective acts
President’s Address
Publication in the New York Herald 
Tribune of an editorial quoting the presi­
dent of the American Institute of Account­
ants as urging production-sharing rather 
than profit-sharing as the right basis for 
the financial rewards of labor, was one 
result of the publicity plan worked out 
for the New England and Southern States 
regional accounting conferences.
Based on an advance news abstract of 
the address on “Accounting and the Na­
tional Economy” presented by the Insti­
tute’s president at both conferences, the 
editorial says, in part:
“T. Dwight Williams, president of the 
American Institute of Accountants, issued 
a needed note of warning in an address 
not long ago against uncritical acceptance 
of the idea of ‘profit sharing’ by business 
and industry. Many of the plans which 
are now loosely referred to as profit- 
sharing plans, he noted, are, in reality, 
‘production-sharing’ plans.
“Profit, Mr. Williams emphasized, ‘is 
the owner’s share in the fruits of produc­
tion after labor’s share has been paid.’ 
Plans which provide greater incentive to 
production, he observed, by promising 
labor a fair share in the increased wealth 
that it creates are wholly desirable, but 
such plans should by all means be tied 
to production, and not to profits.”
Newspapers in New England and in 
the South published reports of the address 
by Mr. Williams in connection with their 
news coverage of the two conferences. 
Ten news releases based on program 
events at the New England Accounting 
Conference were sent to thirty-five papers 
in the six New England States; seven re­
leases relating to the Southern States 
Accountants Conference program were 
sent to thirty-six editors of daily papers 
in the ten states whose societies of certi­
fied public accountants cooperated in 
holding the Southern States Accountants 
Conference. Hartford newspapers carried
which provide for its non-applicability 
bring it pretty close to the position from 
which the Institute’s regulatory bill starts. 
It is his opinion that the Form of Regula­
tory Public Accounting Bill of the Institute 
is more affirmative and direct.
a total of four and three-quarters columns, 
in covering the New England meeting; 
Jacksonville daily papers published a total 
of four and one-half columns in covering 
the Southern conference.
News summaries furnished by confer­
ence press bureaus operated by the public 
information department of the Institute 
at both regional conferences were sent out 
daily by the Associated Press and United 
Press bureaus in the conference cities.
Radio Broadcasts
President Williams participated in two 
radio broadcasts presented in connection 
with the regional conferences. He appeared 
with Edward N. Allen of Hartford, chair­
man of the domestic distribution depart­
ment of the Chamber of Commerce of the 
United States at W TIC in Hartford on 
May 23, and with Clifford G. McGehee, 
president of the Associated Industries of 
Florida, at Station WPDQ in Jacksonville 
on May 28.
Pacific Northwest and Mountain 
States Conferences
Public Information plans developed for 
the conferences in Hartford and Jackson­
ville will be extended to serve the Pacific 
Northwest Accounting Conference in 
Gearhart, Oregon, on June 13, 14 and 15, 
and the Mountain States Accounting Con­
ference, in Salt Lake City June 24 and 25.
The American Institute cooperated with 
the committees in charge of arrangements 
for the New England and Southern States 
conferences by helping to secure speakers, 
and is presently extending the same service 
to the committees for the Pacific North­
west and Mountain States meetings. At 
these two conferences, as in the cases of 
those held in Hartford and Jacksonville, 
arrangements have been made for the 
president and secretary of the American 
Institute to appear on the programs.
Public Information
B y  F rank  A. Ga le , Assistant Secretary
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On-the-Job Training
B y  H. T. W in to n , Assistant Secretary
There is a growing interest in “on-the- 
job training,” under which the govern­
ment will pay veterans working under the 
plan a subsidy of up to $65 a month, if 
single, and up to $90 a month, if mar­
ried. The Michigan Association of Cer­
tified Public Accountants, which was one 
of the first societies to present a program 
for on-the-job training, has reported that 
as of May 15, 1946, sixty-seven public 
accounting firms and individuals had been 
approved as training establishments.
Many of the state societies have ap­
pointed committees to cooperate with local 
authorities of the Veterans Administra­
tion in developing procedures and a pro­
gram for on-the-job training. Under the 
Servicemen’s Readjustment Act, proce­
dures have been established whereby only 
business establishments with adequate re­
sources of personnel and equipment may 
have the privilege of providing training 
facilities. Accounting firms wishing to 
qualify as training establishments must 
apply to the local office of the Veterans 
Administration, and submit for approval, 
a proposed training program. An em­
ployer seeking approval as a training 
establishment is not required to employ 
any veteran; likewise the veteran may 
choose the employer under whom he de­
sires to take his training. Most state 
societies have set as a training goal, attain­
ment of the CPA certificate.
The Ohio Society of Certified Public 
Accountants committee on veterans train­
ing has prepared the following sample 
program of on-the-job training:
2. Training Schedule
Months
Basic training in fundamentals of 
accounting theory and practice
under constant supervision------  12
Basic training in auditing and 
auditing procedures under con­
stant supervision and advanced 
work in general accounting prac­
tice under intermittant super­
vision ............................................. 6
Basic training in cost accounting 
under constant supervision and 
advanced work in general ac­
counting under intermittent
supervision .................................... 6
Basic training in state and federal 
taxes under constant supervision 
plus other advanced accounting 
practice under intermittent su­
pervision ........................................  6
Practice in the preparation, an­
alysis and interpretation of 
financial statements, report writ­
ing and devising accounting sys­
tems under supervision............... 6
Total ................. ..................... 36
3. Training Facilities
Equipment:
We maintain a fully equipped office 
in keeping with the standards of the pro­
fession including an adequate and com­
plete reference library.
Personnel, Qualifications, and 
Procedure:
We employ _____ junior accountants
and ------- senior accountants, including
the partners and owners of the firm.
The managers of the firm and mem­
bers of their staff have all had many years 
of experience in public accounting and 
will personally instruct the trainee. The 
manager and senior staff members will 
supervise the training program. They are 
well qualified and capable of handling on- 
the-job training. (Firms may list names 
and degrees of partners and instructors 
here if they desire to do so.)
Home Reading Material:
Trainees will be assigned courses in 
night or day school related to their on-the- 
job training.
Professional journals, books, and 
other publications relating to the public 
practice of accounting will be assigned 
for reading by the instructional staff.
4. Minimum Wage
The trainee will start at a base salary
of _ ___ per month. As his ability on the
job increases, his salary will be advanced. 
After a six-month period, there will be a 
review of his work and ability to deter­
mine change in base. When the trainee 
has completed his course of training and 
is eligible to take the examination for the 
degree of Certified Public Accountant he
will receive a salary of ____  dollars per
month.
Wage scales suggested by various state 
societies range from $125 to $150 for the 
junior accountant, to $225 to $300 for the 
senior accountant. The Wisconsin Society 
of Certified Public Accountants commit­
tee has suggested the following schedule, 
with the understanding that the employer 
should pay compensation commensurate 
with the trainee’s ability, duties to which 
he is assigned, and the time he is actually 
required to work:
1. Job Description
Accountant, Certified Public; CPA (pro­
fess. and kin): A term applied to any 
accountant who has passed a state account­
ancy examination. Examines, authenticates 
accounts, prepares and certifies financial 
statements of the concern for presentation 
to the board of directors or responsible 
persons.
Accountant, Public (profess. and kin); 
0-01-30. Gives business advice relative to 
accountancy, devises accounting, filing and 
bookkeeping systems, verifies accounts to 
detect fraud, and investigates for the de­
sired financial, operative and administra­
tive information.
Junior
Per Month Accountant 
Prevailing r a t e ...................... $150— $175
Trainee rates:
1st y e a r ..................................$100— $115
2nd year ............................115—  135
3rd y e a r ..................................135—  155
4th year ............................  — 0—
Under provisions of IT  3702 1944-1 CB 
74, veterans who have qualified under on- 
the-job training programs are not required 
to report the subsistence payments as tax­
able income. Letters received by the Insti­
Semi- 
Senior 
Accountant 
$175— $225
$100— $115 
115—  135 
135—  155 
155—  175
Senior
Accountant
$225— $30
$115— $150 
135—  180 
155—  200 
175—  225
tute to date indicate that it may be still too 
early to appraise the program. Members 
are requested to report experiences with 
on-the-job training that may be of interest 
to other members of the Institute.
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W h a t  t h e  M e m b e r s  A r e  D o i n g
Bronze Star Medal
Commander (then Lieutenant Com­
mander) Donald B. Caton, Supply Corps, 
United States Naval Reserve, was awarded 
the Bronze Star Medal, with the follow­
ing citation:
“For meritorious service in connection 
with operations against the enemy as Ex­
ecutive Assistant to the Supply Officer in 
Charge of a naval supply depot in the 
New Hebrides Islands from May 1942 
to December 1943. During this period, 
Lieutenant Commander Caton displayed 
outstanding executive ability and exer­
cised sound judgment in the supervision 
and efficient operation of a constantly ex­
panding organization furnishing logistic 
support to major combat forces. By his 
initiative and untiring devotion to duty, 
he maintained a high degree of efficiency 
in the activities he directed, and contrib­
uted materially to the successful accom­
plishment of the mission of the South 
Pacific Force. His conduct throughout 
was in keeping with the highest traditions 
of the United States Naval Service.”
Legion of Merit
Captain L. C. Peppell, SC, USNR, 
was awarded the Legion of Merit, with 
the following citation:
“For exceptionally meritorious conduct 
in the performance of outstanding services 
to the Government of the United States 
as Cost Inspector in the San Francisco 
Bay Area of the Twelfth Naval District, 
from August 1940, to December 1942; 
and as Supervisory Cost Inspector in the 
thirteenth, third and fifth Naval Districts 
successively, from December 1942, to 
August 1945. Displaying professional abil­
ity, judgment and tact, Captain (then 
Commander) Peppell readily cooperated 
with contractors in resolving to the mutual 
satisfaction of all concerned, the compli­
cated accounting problems encountered in 
the wartime construction of facilities, the 
production of aircraft and ordnance mate­
rials, and shipbuilding and repair work. 
By his leadership, Captain Peppell ren­
dered service of inestimable value to the 
procurement program and, by his devotion 
to duty throughout, contributed materially 
to the successful prosecution of the war.”
Captain Peppell is currently engaged in 
revising the Cost Accounting and
Budgetary Control System of the Navy’s 
eleven shipyards.
Commendation
The Secretary of the Navy has com­
mended Lieutenant Commander Joseph R. 
Waterhouse, Supply Corps, USNR, for 
service as set forth in the following cita­
tion:
“For outstanding performance of duty 
as Cost Inspector in the South Bend, In­
diana, area, from July 1942, to November 
1943; Cost Inspector in the Rochester, 
New York, area, from January to August 
1944; Assistant to the Supervisory Cost 
Inspector, Third Naval District, from 
August to December 1944; Field Account­
ing Officer in the Schenectady, New York, 
area from December 1944, to July 1945; 
and as Officer-in-Charge of the Contract 
Termination Section in the Office of the 
Supervisory Cost Inspector, Third Naval 
District, from July to August 1945. Ren­
dering invaluable service in his successive 
assignments, Lieutenant Commander 
Waterhouse cooperated with contractor’s 
personnel in dealing with many problems 
confronting him at a time when the in­
structions relating to the work of a Field 
Accounting Officer were in the develop­
mental stage. His accounting ability, initi­
ative and resourcefulness materially aided 
the procurement program and reflect the 
highest credit upon Lieutenant Comman­
der Waterhouse and the United States 
Naval Service.”
President of Community Chest
George D. Bailey of Detroit, Mich., has 
been elected president of the Community 
Chest of Metropolitan Detroit. Mr. Bailey 
has served as director of the fund in 
Detroit since 1933.
Gold Key Award
Ernest G. Maihack of Summit, N. J., 
recently received the Gold Key Award 
from the Northern New Jersey Chapter 
of the Society for the Advancement of 
Management. Each year the Society 
awards special recognition by the presenta­
tion of a gold key to “a person who has 
been selected as being most outstanding 
during the year because of his contribu­
tion to service, in research, or for devel­
opment work,” in management.
Public Service
Two paintings by Cecil S. Ashdown of 
New York, N. Y., were hung in this year’s 
exhibition of the American Water Color 
Society at the National Academy galleries.
Parry Barnes of Kansas City, Mo., a mem­
ber of the Institute’s council, has been elected 
illustrious potentate of Ararat Shrine. At the 
same meeting, President Harry S. Truman 
and Mr. Barnes were two of the four mem­
bers named as representatives to the imperial 
council which will meet at the imperial 
session of the Shrine at San Francisco next 
July.
James I. Keller, Jr., has been elected presi­
dent of the Miami, Fla., Chamber of Com­
merce.
Christropher H. Knoll of New York, N. Y ., 
has been appointed chairman of the Account­
ing Division of the Legal Aid Society’s 1946 
Appeal. The Legal Aid Society seeks funds 
to carry on its work of providing free legal 
advice and representation to persons who 
would otherwise be unable to secure the ser­
vices of a lawyer.
Frank Wilbur Main of Pittsburgh, Pa., has 
been re-elected a member of the board of 
directors of the Pennsylvania State Chamber 
of Commerce.
Frank C. Taylor of Dallas, Texas, assisted 
in conducting a refresher course under the 
auspices of the Dallas Wholesale Credit Men’s 
Association on February 12, at which he dis­
cussed the subject of “Taxes.”
Arthur C. Upleger of Waco, Texas, is 
chairman of the Price Control Board of the 
OPA in Waco, and a member of the advisory 
board of the Waco Community Chest. Mr. 
Upleger is also president of the Friends of 
Library Association, and is secretary of the 
Philosophers Club which he helped to or­
ganize about 20 years ago.
Firm Announcements
Thomas W . Byrnes retired from member­
ship in the co-partnership of Byrnes & Baker, 
New York, N. Y ., on April 30. Mr. Byrnes 
will continue as consultant to the firm.
Harry E. Hurst, upon separation from the 
United States Army as warrant officer, junior 
grade, Air Corps, has opened an office for 
the practice of public accounting, audits, 
systems, and tax work, temporarily located 
at 912-916 S. State St., Jackson, Miss.
A. M. Pullen & Company announce the 
opening of offices in the Liberty Life Bldg., 
Charlotte, N. C., with George D. Deen as 
resident partner.
Andrew Volovic announces the opening of 
an office for the practice of public account­
ing at 1907 Clark Bldg., Pittsburgh, Pa.
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The Voice of the Membership
Credentials
A member of the Institute suggests that 
an ad be inserted in all telephone classified 
directories on the accountants page to read 
as follows:
Please be sure before engaging a certi­
fied public accountant or public account­
ant that he (the accountant) produce his 
card proving his qualifications to practice 
in his state as a certified public accountant 
or a public accountant.
This member believes that most busi­
ness people do not know the difference— 
that most of them do not even know that 
an accountant must be licensed. He feels 
that the above suggestion is of utmost im­
portance, and that certified public account­
ants should get busy at once.
“Hearing on Case Involving 
Tax Practice”
The April issue of T h e  C e r t i f i e d  P u b ­
l i c  A c c o u n t a n t , on page 5 ,  discusses the 
“Hearing on Case Involving Tax Practice'’ 
that arouses me to write you this letter.
The New York lawyer must be of an 
entirely different species from the Hoosier 
lawyer to raise a fuss on the issue de­
scribed in your article. Based on my 
acquaintance with lawyers in Indiana, I 
would say that not one out of a hundred 
of the New York County Lawyers Asso­
ciation would be qualified to give the 
opinion that the certified public account­
ant gave on the subject matter of their 
complaint. My experience here is that the 
better class of lawyers seek the aid of the 
certified public accountant in having their 
own tax returns prepared. When I turn 
the page and read the advertisement by 
the Bar Association of Cleveland and the 
Hampshire County Bar Association of 
Massachusetts, I think “Well, well, so 
they are coming down to that now.”
Proceeding a step further, it is my un­
derstanding that the revenue men take 
considerable exception to the efforts of the 
legal fraternity in making out income tax 
returns and much prefer that they let the 
matter alone. Their comments in this 
direction, of course, are always off record 
but I can understand the tenor of their 
thoughts.
Recently there was a case in federal
court here in South Bend wherein a 
number of insurance companies were 
suing on a judgment in an arson case. 
The lawyers representing the insurance 
companies depended upon a certified pub­
lic accountant to prepare the data used in 
the court room. Lawyers here frequently 
will leave to the certified public account­
ant the job of preparing papers for new 
incorporations preparatory to having the 
papers submitted to the issuing author­
ities. In another instance one of our 
better known attorneys in undertaking 
to dissolve a corporation had the papers 
returned to him for incorrect procedure 
and he went, casually, to a certified public 
accountant for advice as to what forms to 
use and under what law they were to be 
submitted.
In the early thirties a certain group of 
attorneys here in Indiana submitted a bill 
to the state assembly which would have 
made it impossible for any householder 
to have gone to his county treasurer to 
talk about the assessment on his house 
without hiring an attorney to be his 
mouthpiece. That piece of legislation 
failed, but more recently another group 
introduced a similar bill that became sched­
uled for third reading before being 
exposed.
The barbers and beauticians have suc­
ceeded in getting regulatory bills past the 
legislature which fixed prices and speci­
fied hours of operations and a lot of other 
things. The dairy people have succeeded 
in getting regulatory laws passed making 
milk a public utility, but in that case it 
has worked up to a political racket which 
is costing the public some three or four 
cents more on the quart than would be 
necessary if the dairies were to handle 
their business direct. At the present time 
the dairy cannot figure its own milk bill 
as to the amount of money to be paid to 
the producer, but must send it to a polit­
ical board for attention and pay what that 
board says is due.
There is no question but that it is a 
vicious circle or cycle and that fire must 
be met with fire if the certified public 
accountant is to maintain his position as 
a servant of the public and the clients he 
represents. In the Bernard Bercu case it 
would seem to me that the New York 
State Bar Association could perform a
public service by becoming an interested 
party in the proceeding and have the case 
dismissed. Such action, of course, would 
be on the basis of the cooperation called 
for in the resolution that was adopted 
at their New York conference with the 
certified public accountants. Such proceed­
ings should be quite proper. No profes­
sion, industry or politician should be 
allowed “prerogatives sacrosanct.” If the 
case does come to trial it is to be hoped 
that the judge may rule that there is no 
cause for action.
W a t s o n  M. K o o n t z , 
South Bend, Ind.
E d i t o r ’ s N o t e .  —  T h e  N e w  York State 
Society of Certified Public Accountants is 
cooperating to the full possible extent in the 
defense of the Bercu case. ]
“CPA Legislation”
Your April issue starts with the state­
ment that “CPA legislation may become 
the No. 1 problem of the accounting pro­
fession in 1947,” and perhaps certain 
features of the law proposed by the New 
York State Society of Certified Public 
Accountants in 1946, but not passed, may 
be of interest at this time.
This proposed bill may be described 
generally as a combination of the Amer­
ican Institute’s model two-class regulatory 
bill and the existing New York State law.
It reflects a considerable amount of 
work and thought by some of the best 
brains in the accounting profession, and 
also illustrates vividly the dangers inher­
ent in political concessions.
Although the title reads “An act to 
amend the education law, in relation to 
the practice of public accountancy,” the 
bill follows the Institute’s model and 
makes no attempt to define either “prac­
tice” or “public accountancy.” Conse­
quently, these words wherever used in the 
bill must be presumed to have their gen­
erally accepted meaning in common usage 
or as defined in the published rules of 
the administrative body under prior laws. 
This would seem to be an entirely satis­
factory solution of the difficulty encoun­
tered in drafting a definition that is 
neither too broad nor too narrow but still 
adequate, particularly when the bill does
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not prohibit practice of public accountancy 
but only certain acts in connection there­
with.
Eleven items were listed under “Acts 
prohibited,” but ten of them related to 
the use of titles and fraudulently obtained 
certificates, indorsements, registrations or 
enrollments. The bill did not attempt to 
restrict in any way the work that might 
be done for a client, but prohibited only 
the issuance of signed statements which 
might be given to third parties for credit 
or other purposes. This is the one part of 
the practice of public accounting that af­
fects the public interest sufficiently to jus­
tify registration or licensing by the state.
The client may, and usually does 
protect himself by exercising the same 
precautions in selecting his public account­
ant that he exercises in selecting his con­
fidential employees, but third parties have 
no such opportunity and must rely upon 
the state for protection against unquali­
fied, incompetent, or unprincipled persons. 
Nevertheless, it is obvious that restricting 
this one act to registered persons will not 
eliminate the objectionable practices of 
some so-called public accountants and tax 
experts, although they may have to use a 
new title not quite so close to “certified 
public accountant.”
Particular attention is directed to Sec­
tion 1485-b (e) which states that the bill 
does not prohibit any CPA of another 
state “from temporarily rendering services 
in this state.” The wording “temporarily 
rendering services” is far superior to 
“temporarily practicing,” the expression 
generally used in laws of this kind. It 
avoids any question as to the meaning of 
“practice,” which in some states apparently 
includes checking figures in a client’s of­
fice, but which in New York requires 
establishing an office or otherwise “hold­
ing himself out to the public as an 
accountant.”
The proposed bill provided for indorse­
ment of certificates of other states upon 
the same conditions that are prescribed by 
the existing law, with one noteworthy 
exception. The present law says “subject 
to the academic and professional qualifica­
tions” of New York State, but the 
proposed bill says “his education and 
accounting experience, when considered 
together, are substantially equivalent” to 
the New York requirements. This would 
present a new question for the adminis­
trators, but the words “when considered 
together” offer the opportunity for a more 
liberal interpretation than is possible under 
the language of the present law.
The matter of interstate practice is of 
primary importance and too frequently 
laws are drafted without adequate provi­
sion for practice beyond state lines. The 
outstanding merit in this proposed regula­
tory bill is that it created no new barriers 
to interstate practice and provided as far 
as possible for the removal of the one 
existing barrier.
There is no provision that the other 
state grant similar privileges and no re­
quirement of registration before doing 
work in the state. The only restriction is 
that the certified public accountant of an­
other state who locates here must have 
qualifications substantially equivalent to 
those required of New York citizens.
The proposed bill provided for enroll­
ment as “public accountant” on or before 
November 1, 1946, but thereafter no more 
were to be enrolled. No similar time 
limit was set for registration of foreign 
accountants and presumably they would 
be a continuing class. Thus, the constitu­
tional right of the established practitioner 
to continue was recognized, while in the 
case of the foreign accountant the recogni­
tion was not of an existing right but of 
qualifications required in his own country.
So far this proposed bill appears to be 
both sound and constructive, but note the 
effect of the political concessions. Only 
those actually engaged in public account­
ing as their principal occupation really 
merit recognition by constitutional right, 
but this bill proposed to register as public 
accountants Civil Service employees, vet­
erans, and candidates in the examination. 
No provision was made for corporation 
comptrollers and others in private employ, 
no matter how well qualified they might 
be, but any Civil Service employee could 
qualify by showing that for three years 
he had been “actually engaged in doing 
work as an accountant or auditor.” The 
veteran with one or more years in service 
needed only two years of “actual account­
ing or auditing experience” in the armed 
forces, in public accounting, or in the Civil 
Service.
The meaning of the words “doing work 
as an accountant or auditor” and “actual 
accounting or auditing experience” was 
left to the administrators, or more likely 
to the courts. No grade or standard
was specified even though it is common 
knowledge that innumerable clerical jobs 
under Civil Service are classified as “ac­
counting” or “auditing.”
“Candidates in the examination” would 
include college graduates with no experi­
ence of any kind, who are admitted under 
the present rules to three parts of the 
examination but are not eligible for the 
practical accounting examination. Yet, 
even the veterans were required to have 
two years of some kind of experience.
Keep in mind that the bill proposed to 
give all these people state licenses, permit­
ting them to issue signed statements as 
qualified experts in accounting and audit­
ing. What happened to the public protec­
tion theory with which we started? Why 
require education, examination, and experi­
ence for CPA certificates?
But perhaps this other license is mean­
ingless and the public will make the same 
distinction between licenses that it now 
makes between licensed and unlicensed 
practitioners. Any such hope that may 
have existed up to this point was prac­
tically eliminated by the waiver of the two 
years’ CPA experience in the case of 
veterans applying for certificates. A sim­
ilar clause reducing the education require­
ment 50 per cent in the case of veterans 
appeared in the printed copy of the bill 
but was later stricken out. Apparently, 
the veterans were willing to go to school 
but not to work, and the experience waiver 
was left in. Bearing in mind that for the 
next few years most of the CPA candidates 
will be veterans, it would appear that be­
tween this waiver and the provisions for 
enrolling public accountants this bill 
would have repealed the experience re­
quirements and ultimately weakened the 
education and examination requirements 
in exchange for restriction of the right 
to issue signed statements and nothing 
else.
Whether the bill could have been passed 
without these concessions is a matter of 
opinion. Whether restriction of the right 
to issue signed statements is worth this 
price is also a matter of opinion. The 
fact remains that the concessions were 
offered and the bill died in the committee 
room, anyway. Is the answer to be more 
concessions or more concern for the public 
interest ?
W a l t e r  N. D e a n ,
New York, N. Y.
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State Society Activities
Unique Dinner Meeting
New Jersey Society held an “Informa­
tion Please!” dinner meeting recently 
at which a panel of experts were assem­
bled, “to answer and discuss problems in 
the whole field of public accounting prac­
tice, from questions of ethics to every 
phase of substantive accounting and au­
diting practice and procedure” (only tax­
ation was banned). Problems and ques­
tions were sent in for preliminary submis­
sion to the experts.
Bankers at Accountants’ Meetings
There seems to be an increasing ten­
dency among state societies to invite 
bankers to address their meetings, particu­
larly in relation to the handling of estates. 
State society meetings are also frequently 
addressed by attorneys who have special­
ized in tax law, in relation to the tax 
phases of estates and planning therefor. 
Recent examples are meetings in Michi­
gan, Connecticut, and the District of 
Columbia.
State Society Membership
From the analysis of membership in 
professional societies of certified public 
accountants published in the October issue 
T h e  C e r t i f i e d  P u b l i c  A c c o u n t a n t , the 
Minnesota Society has made the follow­
ing tabulation for the purpose of ascer­
taining Minnesota’s position in relation to 
other states, according to an item in the 
January issue of The Minnesota Certified 
Public Accountant, quarterly bulletin of 
the Society:
All States Minnesota
T otal num ber of C PA ’s. . . . 2 5 ,9 7 1  2 2 4
Members and associates of
A IA  ........................................  8 ,9 0 6  107
Per cent of total in A IA . . . . 3 4 .3 %  4 7 .8 %  
Total state society m em ber­
ship ........................................... 1 4 ,4 4 7  153
Per cent of total in state
societies ................................... 5 5 .6 %  6 8 .3 %
“Obviously,” the item continues, “we 
shall never attain the size, measured by 
numbers, attained by some of the larger 
states but we can improve our status per­
centagewise. The vital program being car­
ried on by the American Institute in the 
interest of every CPA should win his sup­
port, and the best way to make that sup­
port effective is through the state society.
A greater achievement is possible for the 
Minnesota Society in the promotion of 
membership in our national and state 
organizations.”
G roup Insurance Plan
More than the required 50 per cent of 
the members of the Massachusetts Society 
have enrolled in a group health and acci­
dent plan, which was presented to the 
membership, with the approval of the So­
ciety’s executive committee, by a special 
committee appointed to study the proposed 
plan. Under the plan, a policy will be 
issued to every applicant under 70 years 
of age, regardless of his present or past 
physical condition. The following con­
cessions are offered by the company sug­
gesting the plan:
(1 ) Pre-existing conditions covered.
(2) No house confinement whatsoever re­
quired.
(3 ) Broad “accidental bodily injury” in­
suring clause.
(4 ) Benefits will not be reduced or rates 
increased when an insured advances 
in age.
(5 ) No policy will be ridered or endorsed 
after issuance.
( 6 ) Not necessary to be treated regularly 
once in seven days for full benefits 
to accrue.
(7 ) No member who is actively engaged 
in public or private accounting or 
similar activities will be refused re­
newal of his policy while this plan is 
in force.
( 8) Full accident and sickness coverage to 
age 70.
Low Fees
Connecticut Society has expressed con­
cern over the low fees at which some of 
the larger municipal engagements have 
been undertaken. It is feared that sooner 
or later such low fees will lead to unsatis­
factory performance, and thus invite a 
challenge of professional standards by 
those outside the profession.
Institute on Basic Records
The committee on education of the 
Colorado Society, in cooperation with the 
Denver Opportunity School, the South 
Denver Civic Association, and the East 
Denver Board of Trade, promoted an 
Institute on Basic Records for small
businessmen. The Institute was held at 
the Opportunity School, and dealt specif­
ically with the types of records which will 
permit the preparation of proper income 
tax returns, and which will yield the 
essential financial statements for the small 
businessman.
Round Table Discussions
Round-table discussions of technical sub­
jects are one means by which members of 
state societies keep themselves informed on 
professional problems of immediate in­
terest. In some cases members are asked 
to submit carefully prepared questions in 
advance of a meeting, in order that the 
“experts” may have an opportunity to pre­
sent carefully prepared answers at the 
meeting. This method has been used by 
the Michigan Association with satisfactory 
results.
Cooperation with Credit Men
In an effort to promote closer coopera­
tion between accountants and credit men, 
the Philadelphia Chapter of the Pennsyl­
vania Institute of Certified Public Account­
ants invited Henry H. Heimann, exec­
utive manager of the National Associa­
tion of Credit Men, to be the principal 
speaker at a recent meeting. The Chapter 
also invited the officers of the Credit Men’s 
Association of Eastern Pennsylvania, affili­
ate of the National Association, to attend 
the meeting. Charles E. Fernald, member 
of the Pennsylvania Institute and a direc­
tor of the NACM, was especially invited 
to help welcome Mr. Heimann.
Non-Technical Meetings
An example of worthwhile non-technical 
meetings is that of the Massachusetts 
Society held in Boston recently. The 
subject of “Transportation—A Vital Prob­
lem Facing Metropolitan Boston” was 
discussed by the chairman of the Metro­
politan Rapid Transit Commission, the 
Commonwealth of Massachusetts. Pictures 
with sound effects were used by the speaker 
to illustrate some of the points in his talk.
Good Fellowship Meetings
San Antonio Chapter of the Texas So­
ciety of Certified Public Accountants con­
tinued its monthly meetings through the 
tax filing period without requiring a for­
mal program, so that topics of general 
interest could be discussed by the members.
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ADVERTISING CPA'S
A series of advertisements by The Mc­
Bee Company, sole manufacturers of key- 
sort, in which the certified public ac­
countant and his professional function in 
business and industry are somewhat glam­
orized, is currently appearing in business 
and financial papers and magazines. At 
the suggestion of a member of the Insti­
tute, the advertising agency preparing 
these ads sent a representative to the office 
of the Institute for advice with respect to 
the terms used and the general atmosphere 
of the copy.
As “the Ben Hur of Business,” one ad 
begins, the accountant “reins the steeds 
of business, finance, production, distribu­
tion, policy,” and, as a “management ad­
visor, he spots danger signals, green or 
red lights the present, plans futures . . . 
bases all his findings on facts.” Another 
ad calls the CPA “today’s indispensable 
consultant to industry.” The present-day 
certified public accountant is presented in 
still another of the series as a “data de­
tective” who “serves business not once a 
year but every business day,” instead of 
being the eagle-eyed accountant-detective 
of old-fashioned melodrama who once a 
year “poked around the papers, . . . de­
tected the defalcation, enmeshed the em­
bezzler, and sent him on to stripes.”
The April 16 issue of the New York 
Times carried an advertisement by James 
Talcott, Inc., specialists in financial plan­
ning, headed “What a CPA Should Know 
About the ‘Engineering’ of Money,” 
which shows by “case histories” from the 
company’s current files some of the ques­
tions a certified public accountant may 
be required to decide in serving his clients.
WHAT IS A PROFESSION?
The following is from an editorial in 
the official publication of The Dayton 
Technical Societies Council:
“Another attribute is a standard of con­
duct, based on honor and integrity, em­
bodied in a code of ethics, which regulates 
the conduct of the individual in his rela­
tions with clients, employers and the pub­
lic. The ethical obligations of a profes­
sional man are such that he must keep 
inviolate confidences of clients or employ­
ers, he must establish and maintain a con-
VICTOR H. STEMPF
At its midyear meeting last month, 
the council of the Institute adopted 
the following resolution:
“ R e s o l v e d , That the council of 
the American Institute of Account­
ants hereby records its profound 
sorrow at the loss of Victor H. 
Stempf, distinguished past president 
of the Institute. He gave the best 
years of his life to the profession of 
his choice, and he brought it much 
honor. By his works, by his exam­
ple, by the influence of his person­
ality, he accomplished great things, 
and the accounting profession in 
the United States is immeasurably 
richer because he belonged to it. 
The members of this council, in 
common with thousands of account­
ants throughout the country, deeply 
sense their personal loss of a stal­
wart friend. Victor Stempf will be 
sadly missed; he will not be for­
gotten.”
fidential relationship between client and 
consultant or between employer and em­
ployee and he must serve the interests of 
client or employer to the best advan­
tage. . . .
“Still another attribute is the formation 
of an organization or society devoted to 
the advancement of the common knowl­
edge and to the performance of the social 
duties of the group. This society must 
recognize its duty to guard the ideals of 
the profession and to advance it in the 
public esteem by regulating the conduct 
of its members in their relations with the 
public. It must extend the common 
knowledge by publishing and recording 
the experiences of members of the pro­
fession so that other members and the 
public may benefit thereby.
“Thus, a professional man is one hav­
ing a special knowledge and skill, recog­
nized by the public as competent to apply 
this knowledge and skill, guaranteed by 
others of his profession as trustworthy and 
proficient, and who recognizes his duty 
to the public and to his profession by ren­
dering that service which is the consider­
ation of his status as a professional man. 
If a man has these attributes and dis­
charges his obligations in the manner re­
quired of professional men, the public 
will acknowledge him as such and accord 
him the recognition which is due him.”
O b i t u a r i e s
Clair Cecil Barnes
Clair Cecil Barnes of Sacramento, Calif., 
died January 21, 1946, the Institute has 
just been informed. Mr. Barnes had been 
with the State Department of Finance in 
Sacramento since 1920. A certified public 
accountant of California, he was a mem­
ber of the California Society of Certified 
Public Accountants. He had been an asso­
ciate of the American Institute of Account­
ants since 1926.
M onroe M organ
Monroe Morgan of Meridian, Miss., 
died April 28, at the age of sixty-five. 
He was born in Chicago, Ill. After many 
years in the lumber business in Louisiana, 
Mississippi, and Illinois, Mr. Morgan be­
gan practice as a certified public account­
ant in 1932, founding the firm of Morgan, 
Ward & Rea, of which he was a partner. 
He held the CPA certificates of Alabama, 
Louisiana and Mississippi, and had been 
a member of the American Institute of 
Accountants since 1935. He was a master 
Shriner.
G eorge A. Penny
George A. Penny of Buffalo, N. Y., 
died April 13, at the age of forty-seven. 
He had been in ill health for about a year. 
Mr. Penny was born in Buffalo, and at­
tended the University of Buffalo. After 
several years’ experience with various ac­
counting firms in Buffalo, he entered the 
practice of accounting under his own 
name in 1937. A certified public ac­
countant of New York, Mr. Penny became 
a member of the American Institute of 
Accountants in 1944. He was a member 
of the New York State Society of Certi­
fied Public Accountants, the National 
Association of Cost Accountants, and of 
Highland Lodge of Masons.
T. Harold Watson
T. Harold Watson, a member of the 
American Institute of Accountants since 
1923, died at his home in Orange, New 
Jersey, May 17. His age was fifty-seven. 
A native of New York, Mr. Watson had 
been an auditor with W. R. Warner & 
Co., of New York, chemical manufac­
turers, for the past twenty years. He held 
the certified public accountant certificate 
of Indiana.
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Applicants
June 15, 1946
T h e board of exam iners has given considera­
tion to applicants for admission to the A m erican  
Institute of Accountants and recom m ends the 
election of tw enty-six applicants for admission as 
m em bers and tw enty-six applicants for admission 
as associates who have been accorded credit for 
having passed exam inations acceptable to the 
board of exam iners. T w enty-three applicants for  
admission as members and thirty-four applicants 
for admission as associates have passed the uni­
form  exam ination for the C PA certificate in co ­
operating states. One associate sat for an oral 
exam ination. T he board recom m ends thirteen 
associates for advancem ent to m embership.
Alabama
* Lew ie F . Childree, Mobile
*Jam es W . Thornton , M ontgom ery
Arizona
† Uel C. Bobbitt, Phoenix
Arkansas
*F red  W . R ogers, Little R ock
California
*L ee J. Beaudry, Los Angeles 
*Charles K . Bock, Oakland  
†Jam es G. Fay, Los Angeles 
† H arold A . K uhn, San Francisco  
H ubert J. M cPherson, San Francisco  
† George B. Stenberg, San Francisco
Colorado
Paul E . Baldw in, Denver 
*R ay V . G raham , Denver
Delaware
*C arrolI F . Lew is, W ilm ington  
*G eorge A . M oore, W ilm ington  
*G eorge W . M oore, W ilm ington  
*John M. W aterm an , W ilm ington  
*E d g ar E . W olfe, W ilm ington
Florida
H erbert J. C om er, Jr., Lake W ales
Idaho
*John L . W elch , Caldwell
Illinois
A rthu r C. Atlas, Chicago 
W illiam  M. Butters, Chicago
*T om  E . B utz, Chicago  
*J. Lloyd Crooks, Chicago  
Bernard D . Gusfield, Chicago  
M atthew  L . H am ilton , Chicago  
Jacob C. H irsch, Chicago  
†Louis M. Kessler, Chicago  
*N orm an J. Ream , Chicago
Indiana
Patrick E . M annix, Indianapolis 
*M erlin K . Sprunger, F o rt W ayne
Kentucky
*R ichard H . Thom as, Louisville 
W illiam  S. W etterer, Louisville
Recommended
Louisiana
† Joseph G. Ehrlicher, N ew  Orleans 
Bruce Futhey, N ew  Orleans
Maryland
John A . Engel, Jr., Baltim ore  
Isidore Goldberg, Baltim ore
Massachusetts
*H arry  S. Auerbach, N ew  Bedford
*Donald S. M acPherson, Boston 
Richard E . M enzel, Jr., Springfield 
H arry  I. N ew burg, Boston 
R obert A, Shillady, Jr., Boston 
K eith C. Steele, Boston
Michigan
*S. Law rence Aronsson, D etroit 
M orris E . Bloom berg, Detroit 
*W alter M. Bury, D etroit 
Lew is C. H atch , D etroit
*Albert Kreekun, D etroit 
*W illiam  D . Lent-K oop, D etroit 
J. Preston Miller, G rand Rapids 
*M arjorie H . M itchell, D etroit 
A lbert P. Teetzel, D etroit 
*F ran k  J. T u rk , D etroit
Minnesota
Edw in G. Bird, Minneapolis 
Missouri
*S tuart Carlisle, St. Louis 
*H u bert F . Crawley, Kansas City 
*E dw ard  L . Lind, St. Louis 
† Carl Lipoff, Kansas City 
*E d w ard  W . Moeller, St. Louis
New Jersey
Edw in T . Boyle, Hackensack  
*Francis M. Kelly, Jersey City 
H erbert Pargot, Perth Am boy  
Abraham  H . W aldm an, L ong Branch
New York
*Irving M. Anik, N ew  Y o rk
* A rthu r Bettauer, N ew  Y ork  
Francis G. Connelly, N ew  York  
† Charles J. Eisen, N ew  Y ork  
Daniel Epstein, N ew  Y ork  
Joseph Feinbaum , N ew  Y ork  
Nathaniel L . Fish, N ew  Y o rk  
† Peter J. F ran k , N ew  Y ork  
Theodore A. Guilm ette, Massena 
*Jo hn  D . Hensley, N ew  York  
H arold F . H ettenbach, N ew  Y ork  
Eugene P. Johnson, N ew  York  
A lexander S. K irkm an, N ew  Y ork  
† A rthur K orotkin, Albany  
† Charles A . Leib, N ew  Y ork  
Irving Levin, N ew  Y ork  
*Jam es H . Lynch, N ew  York  
*John R. M uldowney, N ew  Y ork  
H erm an A . N orm an, N ew  Y ork  
*Francis J. Oley, Syracuse
* H erbert R . Rabin, N ew  York  
Jam es A . Ronayne, N ew  Y ork  
Jerom e H . Scheer, Albany  
H arry A . Studt, N ew  Y ork
for Election
*A ndrew  J. T erry , N ew  Y ork  
Ira N . T uck , N ew  Y o rk  
*John R. W ard , N ew  Y o rk
North Carolina
*James F . Cousins, D urham  
Robert C. Platt, J r., W ilm ington
† H oyt L . Roush, Charlotte
Ohio
James J. Flynn, Cincinnati 
*H a rry J. W . Fravert, Dayton  
Myron E . Foote, Cleveland  
*John E . Shirley, D ayton
*W alter A . Sm ith, Cincinnati
Oklahoma
*G arnett E . Killian, O klahom a City
Oregon
*Lloyd Koehler, Hillsboro  
*Leona Spaniol, Portland  
Frances T ercek, Portland
Pennsylvania
*Jam es L . D ougherty, Pittsburgh  
N athan S. Lepoff, Philadelphia 
John F . M acha, Pittsburgh  
*W illiam  E . M cGowan, Philadelphia 
E ric Moses, Pittsburgh  
*D avid F . Rabe, Clearfield
Texas
*A rvid L . Allen, Dallas
*Jam es L . Law son, H ouston  
M arvin W . M cClendon, Beaum ont 
*W io tt W . Rankin, Jr., Dallas
* H erbert B. Story, W ichita Falls
Virginia
† Louis A . Ryan, R ichm ond
Washington
Roy N . B athum , Seattle 
*A rth u r FitzG erald , Seattle
*Allen P. Stinchfield, Seattle 
*Robbins M. Stocking, Seattle
Wisconsin
*A rm in M. Elbert, Milwaukee 
*Franklin  D . Farver, Neenah  
*K enneth W . Feld , Milwaukee 
*W ilbur H . Haass, Appleton  
Richard U . Landrem an, Appleton
Puerto Rico
*AngeI D eAngel, Jr., San Juan
These applicants do not becom e members or 
associates until voted upon by council and de­
clared elected by the president. If protest is 
to be m ade against any applicant on the list 
it should reach the office of the Institute on or 
before June 30th .
* Indicates associates.
† Associates advanced to membership.
T H E
C E R T I F I E D  P U B L I C  
A C C O U N T A N T
A Bulletin of The American Institute of Accountants 
J u l y  1946
Institute Annual Meeting Moved 
to Atlantic City
Director o f Corporation Audits 
Division o f GAO
T. Coleman Andrews
The first report of the audit of a federal 
government corporation by the Corporation 
Audits Division, of which Mr. Andrews is 
director, has just been issued. The report, 
entitled “Audit Report of Federal Prison 
Industries, Inc., 1945,” is signed by Mr. 
Andrews and addressed to The Comptroller 
General. It has been transmitted to Congress 
and printed by the Government Printing 
Office.
The press has reported that The Comp­
troller General has submitted to Congress an 
interim report, written by Mr. Andrews, 
on accounting deficiencies in the Reconstruc­
tion Finance Corporation.
Mr. Andrews was called from active service 
with the U. S. Marine Corps in the Pacific 
to take this post, created under the George 
Bill and the Government Corporation Control 
Act, which originated in the Byrd-Butler
The Institute’s fifty-ninth annual meet­
ing will be held at Atlantic City, New 
Jersey, September 30 and October 1 
through 3, 1946. The decision not to hold 
the meeting in New York City, as origi­
nally planned, was made because of the 
need of the United Nations General As­
sembly for approximately 7,000 hotel 
rooms in New York during its meeting 
next fall. Both the New York Conven­
tion and Visitors Bureau and the Waldorf- 
Astoria recommended that the meeting not 
be held in New York as originally sched­
uled, since it would be impossible to 
guarantee hotel accommodations even to 
members holding written confirmations of 
room reservations.
It was with reluctance and regret that 
the executive committee was forced to 
make the change, since elaborate plans had 
been made, in cooperation with the New 
York State Society of Certified Public Ac­
countants, for joint celebration of the 
fiftieth anniversary of enactment of the 
first CPA law. Since the Florida Institute 
of Accountants had graciously waived its 
claim to the annual meeting, so that the 
celebration might be held in New York, 
where the first CPA law was enacted, the 
possibility of returning the meeting to 
Florida was explored, but at this late date
Bill. Upon completion of the assignment, 
Mr. Andrews intends to return to his public 
accounting practice in Richmond, Virginia. 
He is a former member of the Institute’s 
council and executive committee. At present 
he is a member of the unofficial committee
adequate hotel accommodations were not 
available. The Chalfonte-Haddon Hall, on 
the boardwalk at Atlantic City, will be 
available for exclusive use of the Institute. 
Rooms with bath will be available at daily 
rates (European plan) from $10 to $18 for 
double rooms and $7 to $10 for single 
rooms. Arrangements will be made for 
golf at nearby courses. The board of 
directors of the New York State Society 
of Certified Public Accountants has 
expressed its desire to celebrate, at the an­
nual meeting, in some appropriate manner 
the enactment of the first CPA law, even 
though it has become necessary for the 
meeting to be held outside of New 
York.
The technical program for the meeting 
will be the same as that already announced 
in the June issue of T h e  C e r t i f i e d  
P u b l i c  A c c o u n t a n t .
A letter concerning the change of meet­
ing place and a return franked hotel 
reservation card will be mailed to the 
membership. Room reservations may be 
made directly with the hotel as in former 
years.
The committee on meetings extends a 
cordial invitation to all Institute members 
and friends to attend the annual meeting 
at Atlantic City this fall.
appointed by the Institute early last year, at 
Senator Byrd’s request, to make recommenda­
tions to the Congressional Joint Committee 
on Reduction of Nonessential Federal Ex­
penditures, on government accounting, audit­
ing, and financial reporting.
2 The Certified Public Accountant
Western Meetings
B y  J o h n  L. Ca r ey , Secretary
In June, T . Dwight Williams, president, 
and the secretary of the Institute attended 
six meetings of certified public account­
ants, including the Pacific Northwest 
Accounting Conference, held at Gearhart, 
Oregon, and the Mountain States Account­
ing Conference held at Salt Lake City. 
The others were the annual meetings of 
the Texas and California societies of cer­
tified public accountants, a special meeting 
of past presidents and directors of the 
Washington Society at Seattle, and a 
luncheon meeting of chartered accountants 
at Vancouver, B. C.
Space does not permit a detailed de­
scription of each meeting, nor a recital 
of the experiences of the Institute’s offi­
cers on their travels. They were received 
with the greatest cordiality everywhere, 
were made to feel wholly welcome, and 
were entertained with the greatest courtesy.
The total attendance at the six meetings 
was approximately eight hundred. The 
Institute’s officers, in addition to address­
ing these groups, had an opportunity to 
talk personally with scores of certified 
public accountants. These conversations, 
plus the discussions at technical sessions, 
form a basis for the general observation 
that the problems and attitudes of the 
members of the profession in the West 
are very similar to those of other parts 
of the country. Some of these problems 
are discussed in the following paragraphs.
Independence
Stress was laid at all the western meet­
ings on the importance of emphasizing 
the certified public accountant’s position 
as an independent, impartial expert on 
financial position and income of business 
enterprises. At Seattle in particular, a 
suggestion was made that an accountant 
should refuse any engagement that would 
place him in the position of an advocate, 
but should confine his service to presenta­
tion of information and an explanation of 
his opinion, if that were called for. There 
followed a spirited discussion on the effect 
of this theory on the accountant’s tax 
practice, and it was evident that general 
agreement would depend on the profes­
sion’s ability to make a clear distinction 
between the functions of an advocate and
those of an informal “expert witness” which 
Maurice E. Peloubet, in a recent article 
in T he Journal of Accountancy, described 
as “forensic” accounting. General recog­
nition of certified public accountants as 
independent authorities on financial posi­
tion and business income, it seemed to 
be generally accepted, was related to the 
profession’s ability to keep the lead in 
development and clarification of account­
ing principles. In other words, it would 
hardly be possible for the certified public 
accountant to express an independent 
opinion if the rules under which income 
was determined were imposed by some 
other authority. At the same time, it 
seems unlikely that a certified public 
accountant’s opinion on a fair presenta­
tion of income would be accepted by par­
ties with conflicting interests unless the 
income was determined in accordance 
with accounting principles authoritatively 
supported by the accounting profession.
Regulatory Legislation
Texas and California are both engaged 
in the registration of “public accountants” 
under regulatory legislation adopted else­
where. In Texas certain governmental 
employees are eligible for registration as 
well as practicing public accountants. The 
number of registrants will be well over a 
thousand. In California the statutory 
definition of those entitled to registration 
is even broader, and the number of ap­
plicants is estimated at twelve thousand, 
only a fraction of which have as yet been 
processed. There was discussion in both 
states as to the future relations between 
certified public accountants and public 
accountants registered under the regula­
tory legislation. There is some opinion 
that a kind of associate membership in 
state societies should be created for the 
registered group, but this is opposed 
strongly in other quarters. An alternative 
is the organization of associations of pub­
lic accountants with which the state 
societies would endeavor to maintain close 
cooperative relations. If neither of these 
courses is followed, it was pointed out, 
the registered public accountants would 
undoubtedly form their own organiza­
tions, and the state societies should be
prepared to resist any legislative activity 
designed to lower the requirements for 
the CPA certificate.
At Salt Lake City a speaker from Colo­
rado expressed great satisfaction with the 
way in which regulatory legislation had 
worked out in his state, where the Society 
had admitted registered public account­
ants as associates. It encouraged them to 
pass the CPA examination as soon as pos­
sible. In Washington a study is being 
made of regulatory legislation with a 
view to the possibility of its being advo­
cated by the state society. While these 
western meetings were going on, the 
Pennsylvania Institute of Certified Public 
Accountants, at its annual meeting at Bed­
ford Springs, received a report opposing 
regulatory legislation for the state, but 
did not take favorable action.
Speakers at the Mountain States Con­
ference and at the California annual meet­
ing stressed the desirability of recognizing, 
as a part of the profession, practicing 
public accountants who had not received 
their CPA certificates, and endeavoring 
to work with them in the advancement of 
their common interest and that of the 
public as a whole. This view was opposed 
by others in discussion, however, on the 
ground that the maintenance of high 
professional standards for certified public 
accountants required the maintenance of 
the present structure.
State Society Management
The California Society took an im­
portant step, which had been under dis­
cussion for several years, by amending 
its by-laws to permit the employment of 
a full-time secretary not a member of the 
Society. The incumbent will be responsible 
for administrative routine, but will also 
be expected to strengthen the Society’s 
public relations activities. For this pur­
pose, dues were increased from $10 to $25 
a year for members practicing public 
accounting in California.
The incoming president of the Wash­
ington Society has prepared a written 
statement of objectives for the year, which 
has been transmitted to the several com­
mittees, and has announced his intention 
of calling monthly meetings of the board 
of directors, at which committee chairmen 
will be asked to report their progress to­
ward attainment of the announced objec­
tives. An outline of this plan will be trans­
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Professional Ethicsmitted to all state society presidents by the Institute’s State Society Service Depart­
ment.
Technical Subjects
Technical subjects discussed at the west­
ern meetings, in addition to the various 
aspects of federal taxation, were current 
assets and liabilities, cost and value, the 
short form of auditor’s report, restatement 
of emergency facilities, war reserves, the 
income statement, and charges and credits 
to surplus.
NOVEMBER EXAMINATIONS
State boards of accountancy adopt­
ing the uniform examinations pre­
pared by the Institute will hold the 
November 1946 examinations as fol­
lows:
Wednesday, November 6 — 1:30 to 
6:00 PM — Accounting Practice, 
Part I.
Thursday, November 7—9:00 AM to 
12:30 PM—Theory of Accounts. 
Thursday, November 7— 1:30 to 6:00 
PM—Accounting Practice, Part II. 
Friday, November 8—9:00 AM to 
12:30 PM—Commercial Law. 
Friday, November 8 — 1:30 to 5:00 
PM—Auditing.
Examination dates for the next 
three years will be as follows:
May 14, 15 and 16, 1947 
November 12, 13, and 14, 1947 
May 19, 20, and 21, 1948 
November 17, 18, and 19, 1948 
May 18, 19, and 20, 1949 
November 16, 17, and 18, 1949
ACCOUNTING AND PRICE 
CONTROL
T. Dwight Williams, president of the 
Institute, received a telegram under date 
of June 12 from a United States Senator 
interested in the debate on modifications 
of the price control statute, the text of 
which is as follows:
“In connection with debate on renewal 
of stabilization laws, would appreciate 
your opinion by collect wire on following 
question: How generally could manufac­
turing and process industries present to 
OPA on reasonably reliable basis for 
pricing purposes but without conducting
Special Listings in Directories
The executive committee of the Massa­
chusetts Society of Certified Public Ac­
countants, at a meeting June 10, voted:
“that it is the opinion of the executive 
committee of the Massachusetts Society 
of Certified Public Accountants, Inc., that 
special listings in directories are in viola­
tion of Rule 10 of the code of ethics of 
the Society and that the secretary is in­
structed to so advise the members.”
The notice to the members of the Massa­
chusetts Society stating this opinion of the 
Society’s executive committee also quoted 
the interpretation of Rule 10 of the rules 
of professional conduct of the American 
Institute of Accountants which appeared 
on page 3 of T h e  C e r t i f i e d  P u b l i c  A c ­
c o u n t a n t  for June 1946, as follows:
“The payment of a fee or other compen­
sation, direct or indirect, by a member or 
associate of the Institute for a listing in a 
directory shall be considered advertising 
within the meaning of Rule 10 if—
“1 . The directory is not in fact a bona fide 
list of accountants or accounting firms 
of the geographical area which it pur­
ports to cover, or 
“2. If by the inclusion of supplementary 
information such as lists of partners, 
branch offices, professional designations 
or affiliations, the amount of space ob­
tained differentiates the listing from 
others in the directory to such an ex­
tent that in effect it constitutes display 
advertising, or 
“3. If the listing is published in bold type 
or any other form of display which dif­
ferentiates it from other names in the 
same list.”
Permissible Public Announcements
The Institute’s committee on profes­
sional ethics replied substantially as fol­
special accounting studies: First, unit total 
costs (including all manufacturing, selling 
and administrative costs) of each major 
product they produce; and, second, the 
increase since October 1941 in unit total 
costs (including all such costs) of each 
such major products.”
Mr. Williams replied as follows:
“With exception of larger companies in 
certain industries most multi - product
lows to a recent inquiry regarding inter­
pretation of Rule 10 of the Institute’s rules 
of professional conduct:
The rules of professional conduct pro­
vide that a member or an associate shall 
not advertise his personal attainments or 
services. Rule 10 does permit the publica­
tion of a card announcing change of 
address, which the committee on profes­
sional ethics has interpreted to mean the 
opening of a new office or, no doubt, the 
reopening of an office.
Such a card is limited by the rule to the 
size of two columns in width and three 
inches in depth if appearing in a news­
paper, or one-quarter of a page if appear­
ing in a magazine, directory, or similar 
publication.
The content of the matter is restricted 
to the name, title (member of American 
Institute of Accountants, CPA, or other 
professional affiliation or designation), 
class of service, and address of the indi­
vidual.
The number of insertions permissible is 
not stipulated. The committee feels that 
the announcement should appear only a 
few times, enough to provide reasonable 
assurance that persons who might be in­
terested may have an opportunity to see it.
If a local newspaper wished to publish 
as a matter of news the return of a man 
from the armed forces and his resumption 
of accounting practice, without any pay­
ment for the publication of such a notice, 
with or without a photograph, it would 
not be considered advertising under the 
Institute’s rules.
There can be no objection to the 
gratuitous publication of news items refer­
ring to a member of the Institute on any 
occasion when his activities are considered 
newsworthy. However, if payment were 
made for the publication of such an item 
there might be cause for complaint of 
violation of the Institute’s rules.
manufacturing and processing industries 
do not keep cost records on basis which 
would show unit product costs including 
allocated selling and administrative ex­
pense. I believe certified public account­
ants retained by individual companies 
could make reasonable estimates, some­
what similar to those used for renegotia­
tion of war contracts, of such costs without 
too detailed studies which might serve as 
reliable guide to pricing policies.”
4 The Certified Public Accountant
The Use of the Strong Vocational Interest Blank 
with Public Accountants
B y  Dr. B en  D. W ood, Director, and A rth u r  E. T ra xler , Assistant Director 
Professional Accounting Testing Program
It is known that of the many factors 
entering into vocational success three are 
especially important. One of these is the 
general mental ability of the individual. 
Another is his background of preparation 
and experience in the field of his voca­
tional choice. A third factor is the pattern 
of his vocational interests. Psychologists 
have devised procedures for measuring 
with considerable accuracy an individual’s 
fitness with regard to each of these three 
areas.
The most widely used test of interests 
is the Strong Vocational Interest Blank 
for Men. This blank is the result of 
many years of research by Dr. E. K. 
Strong, Jr., of Stanford University. It 
consists of four hundred questions to 
which an individual responds by indicating 
whether he likes, dislikes, or is indifferent 
to each of a variety of objects or activities. 
There is no time limit for the filling out 
of the blank, but most men can complete 
it in about thirty-five minutes. After the 
blank has been filled out, it can be scored 
with scales for various occupations, among 
which are CPA and accountant. Hand 
scoring of this test is a long and tedious 
process, but machine-scoring procedures 
have been developed which are rapid and 
accurate. A report of the results for an 
individual is made on a standard profile 
form which shows graphically his scores 
in the different occupations and also trans­
lates the scores into letter grades.
Thousands of college students and adult 
men have taken the Strong blank during 
the past several years. It is used by many 
educational institutions and business firms 
as a regular part of their personnel proce­
dure. For most individuals the blank has 
been found to be very useful as one basis 
for the prediction of occupational success.
In May 1944 the committee on selec­
tion of personnel of the American Institute 
of Accountants initiated an experiment 
with the Strong blank. Through the co­
operation of some eighty accounting firms 
distributed throughout the United States, 
Strong blanks were filled out and returned
to the committee by more than two thou­
sand public accountants. The scores on 
these blanks were used in research directed 
toward determining typical vocational in­
terest profiles for accountants in general, 
and for the five levels of accountants 
—partners, managers, senior accountants, 
semi-seniors, and junior accountants. These 
“typical” interest profiles may be used 
in making comparisons with the interest 
test results of individual men who are 
potential or actual students or employees 
in the field of accountancy.
The research with the Strong blank is 
not finished, but it has been carried far 
enough to demonstrate the potential value 
of this blank for the accounting profes­
sion. It is not advisable to attempt to 
predict the probable success of an indi­
vidual in this profession on the basis of 
the Strong blank alone because it measures 
only one of the requisites, but the blank 
can be a very helpful instrument when 
it is used in conjunction with other types 
of tests, such as the orientation and 
achievement tests on which the committee 
is now working.
The interpretation of the results of the 
Strong blank is illustrated by the figure 
on the opposite page. The report form 
used in the figure is a revision of Dr. 
Strong’s standard report blank. This re­
vision has been prepared in order to 
facilitate the analysis of the interest scores 
of an individual in relation to the median, 
or average, scores of one thousand public 
accountants. The twenty-seven occupations 
for which the blank was scored have been 
arranged in order of the median scores 
of the accountant group and the median 
profile connected by a line running 
diagonally across the page.
The vocational interest scores of the 
man who, for purposes of this illustration, 
is called William J. Moore are indicated 
graphically by the crosses (x’s) on the 
report sheet. This man’s interest profile 
bears a general similarity to the median 
profile for public accountants but is 
more favorable. He has A  ratings for
the occupations of accountant, CPA, pur­
chasing agent, and president of a manu­
facturing concern. These ratings indicate 
close agreement between his interests and 
those of men successfully engaged in these 
four occupations. He has B +  ratings 
for production manager, banker, sales 
manager, real estate salesman, and life 
insurance salesman. These ratings show 
considerable correspondence between his 
interests and those of men in the five 
occupations concerned. The ratings of B 
for personnel manager and lawyer suggest 
some correspondence in interests, but the 
agreement is not very close. The ratings 
of B—, C + , and C for the other occupa­
tions show little or no agreement in 
interests. On the whole, the scores indi­
cate that public accountancy is a desir­
able occupation for this man. Further 
information useful in the interpretation of 
the results may be obtained from the 
notes under the profile form. It should he 
kept in mind that the Strong blank is 
designed to measure interests only and 
that it does not afford information concern­
ing ability or aptitude for an occupation.
Individuals or firms engaged in public 
accounting may at any time obtain 
services on the Strong blank from the 
Educational Records Bureau, 437 West 
59th Street, New York 19, New York. 
The blanks and directions for taking the 
test may be ordered from the Bureau. 
After the blanks have been filled out, 
they may be returned to the Bureau for 
scoring, and a report of the results similar 
to the one in the illustration will be sent. 
The costs are as follows: test blank, 8 
cents; scoring, $ 1.10  each for less than ten 
blanks; $ 1.00 each in groups of ten or 
more; transportation extra. The usual 
amount of time to be allowed for scoring 
and reporting the results is two to three 
weeks. Faster service is occasionally pos­
sible on special request. All orders for 
the Strong blank and all correspondence 
concerning scoring services should be 
addressed to the Educational Records 
Bureau.
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Rejoins Institute StaffAccounting Research
B y  Carman G. B lo u g h , Director of Research
Summaries of Earnings Included 
in Prospectuses
At a luncheon meeting on June 19,
1946, attended by representatives of sev­
eral investment banking, legal, and ac­
counting firms, the following principles 
were generally agreed upon relating to 
earnings’ summaries in prospectuses:
(1 ) Historical earnings only should be 
used wherever possible. It is desirable 
to give retroactive effect in the year 
to which they apply of surplus 
charges, accelerated amortization, cor­
rection of federal taxes in prior years 
and other similar adjustments of a 
material amount. These adjustments, 
of course, do not change the historical 
nature of the summary. Annual inter­
est or preferred dividend requirements 
on the securities to be outstanding 
after the new financing may be shown 
following the summary as notes or in 
tabular form without changing the 
historical character of the summary.
(2 ) Where the financing relates to an 
enterprise whose earnings differ 
widely from previous corporate re­
sults (for example, a combination of 
departments previously held under 
separate corporate ownerships, or a 
divorcement of certain departments), 
it may be necessary to construct an 
historical table combining or eliminat­
ing departmental results but this is 
not a pro forma statement. It con­
stitutes an historical statement of the 
earnings of properties and businesses 
now owned or to be taken over. In 
these circumstances it is desirable to 
avoid the description “pro forma earn­
ings’ statement” and a specific de­
scription should be devised which 
will appropriately cover the condi­
tions and will indicate the historical 
character of the earnings and ex­
penses as taken from the respective 
historical records. A table prepared 
on this basis will usually embrace 
only the operating revenues and oper­
ating expenses attributable to the 
properties and business now owned 
and will not be carried down to a 
constructed figure for net income 
where interest and other fixed charges 
are to be substantially changed by the 
new financing.
(3 ) It is not desirable to restate interest
and other fixed charges to the basis 
of securities to be outstanding for the 
future in an earnings’ summary 
extending back over several years. 
Where it is considered necessary to 
make such a computation in order to 
indicate the balance of earnings ap­
plicable to equity securities the com­
putation should be limited to the 
last fiscal year presented or, prefer­
ably, should be given in explanatory 
or tabular form in a paragraph fol­
lowing the earnings’ summary.
It was recognized that in certain cir­
cumstances conservatism might require 
adjustment of historical earnings’ sum­
maries to eliminate extraordinary credits 
such as income-tax benefits arising from 
inclusion in consolidated returns no longer 
possible and similar items.
Representatives of the investment bank­
ers raised a question about unaudited 
interim earnings’ statements. It was gen­
erally agreed that directors and under­
writers were in a far better position to 
undertake the burden of proof imposed by 
the Securities Act of 1933, as amended, if 
such interim statements were examined by 
independent accountants. In the absence 
of such an examination, which is not 
required by the Securities and Exchange 
Commission, it was agreed that the next 
best procedure to indicate a reasonable in­
vestigation was to have a review of the 
interim results made by the independent 
accountants. The accountants would fur­
nish a letter describing the general char­
acter of the review and stating whether 
or not any matters had been disclosed 
requiring modification of the unaudited 
results reported by the registrant. Repre­
sentatives of the accounting firms stated 
that they would be glad to undertake 
such reviews provided ample time was 
available prior to the effective date of the 
registration statement and there were no 
other conditions which made such a review 
impracticable and of doubtful value.
Committee on Accounting 
Procedure
A meeting of the committee on account­
ing procedure held on June 25 was devoted 
to a consideration of (a) the use of a
Walter R. Settle
Mr. Settle returned to the Institute last 
month after nearly five years’ service in 
the Army. He had been with the Institute 
for two years before enlisting in the Cavalry 
as a private, in January 1941. Later he 
served with the 117th Reconnaissance Squad­
ron of the U. S. Cavalry in England, in 
the Tunisia campaign, in the Rome--Arno 
campaign, and in the invasion of southern 
France. In October 1944, for his action as 
Sergeant in command of a reconnaissance 
section in the French  campaign, he was 
decorated on the field and advanced to the 
rank of Second Lieutenant. A month or 
two later, with the 142nd Infantry Regiment 
of the 36th Division, he took part in the 
Battle of the Rhine, and was awarded the 
Infantry Combat Badge. For wounds re­
ceived in this campaign, he was awarded the 
Purple Heart with Oak Leaf Cluster. His 
European service ribbon carries four battle 
stars.
At present Mr. Settle is assisting the head 
of the Institute’s mailing and shipping depart­
ments, including statistical work on the 
Audit Bureau of Circulations statement.
combined statement of income and earned 
surplus, (b) criteria for the determination 
of material extraordinary items of rev­
enue, expense, gain and loss which may 
properly be treated as direct charges or 
credits to surplus, (c) use and disposi­
tion of special war reserves, and (d) the 
accounting treatment of “emergency 
facilities.” The committee is continuing 
its study of the problems involved in these 
areas of current interest and importance.
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ELECTED JUNE 30, 1946 Albert P. Teetzel, Detroit
MEMBERS AND ASSOCIATES *F ran k  J. T u rk , Detroit
Alabama
*Lewie F . Childree, Mobile 
*James W . T hornton , M ontgom ery
Arizona
†Uel C. Bobbitt, Phoenix
Arkansas
*Fred W . Rogers, Little Rock
California
*Lee J. Beaudry, Los Angeles 
*Charles K . Bock, Oakland  
†James G. Fay, Los Angeles 
†H arold A. K uhn, San Francisco  
H ubert J. M cPherson, San Francisco  
† George B. Stenberg, San Francisco
Colorado
Paul E . Baldwin, D enver 
*Ray V . G raham , D enver
Delaware
*Carroll F . Lew is, W ilm ington  
*George A . M oore, W ilm ington 
*George W . M oore, W ilm ington  
*Edgar E . W olfe, W ilm ington
Florida
H erbert J. C om er, J r., Lak e W ales
Idaho
*John L . W elch , Caldwell
lllinois
Arthur C. Atlas, Chicago  
W illiam  M. Butters, Chicago  
*Tom  E . Butz, Chicago  
*J. Lloyd Crooks, Chicago  
Bernard D . Gusfield, Chicago  
M atthew L . H am ilton , Chicago  
†Louis M. Kessler, Chicago  
*N orm an J. R eam , Chicago
Indiana
Patrick E . M annix, Indianapolis 
*Merlin K . Sprunger, F o rt W ayne
Kentucky
*Richard H . Thom as, Louisville 
W illiam  S. W etterer, Louisville
L ouisiana
†Joseph G. Ehrlicher, N ew  Orleans 
Bruce Futhey, N ew  Orleans
Maryland
John A . Engel, J r ., Baltim ore  
Isidore Goldberg, Baltim ore
Massachusetts
*H arry S. Auerbach, N ew  Bedford  
*Donald S. M acPherson, Boston 
Richard E . M enzel, J r., Springfield 
H arry I. N ew burg, Boston 
Robert A . Shillady, Jr., Boston 
Keith C. Steele, Boston
Michigan
*S. Law rence Aronsson, D etroit 
Morris E . B loom berg, D etroit 
* W alter M. Bury, D etroit 
Lewis C . H atch , D etroit 
* Albert K reekun, D etroit 
*W illiam  D . Lent-K oop, D etroit 
J. Preston Miller, G rand Rapids 
*M arjorie H . M itchell, D etroit
Minnesota
Edw in G. Bird, Minneapolis
Missouri
* Stuart Carlisle, St. Louis 
* H ubert F . Craw ley, Kansas City 
* Ed w ard  L . Lind, St. Louis 
† Carl Lipoff, Kansas City 
* Ed w ard  W . Moeller, St. Louis
New Jersey
Edw in T . Boyle, Hackensack  
*Francis M. Kelly, Jersey City 
H erbert Pargot, Perth Am boy  
Abraham  H . W ald m an , Long Branch
New York
*Irving M. Anik, N ew  Y ork  
*A rthu r Bettauer, N ew  York  
Francis G. Connelly, N ew  York  
† Charles J. Eisen, N ew  York  
Daniel Epstein, N ew  York  
Joseph Feinbaum , N ew  York  
N athaniel L . Fish, N ew  York  
† Peter J. F ran k , N ew  Y ork  
Theodore A . G uilm ette, Massena 
* John D . Hensley, N ew  York  
H arold F . H ettenbach, N ew  York  
Eugene P. Johnson, N ew  York  
A lexander S. K irkm an, N ew  York  
† A rthur Korotkin, Albany 
† Charles A . Leib , N ew  Y ork  
Irving Levin, N ew  Y o rk  
* Jam es H . Lynch, N ew  York  
*John R. M uldowney, N ew  Y ork  
H erm an A . N orm an, N ew  York  
* Francis J. Oley, Syracuse 
* H erbert R . Rabin, New Y ork  
Jam es A . Ronayne, N ew  York  
Jerom e H . Scheer, Albany  
H arry  A . Studt, N ew  York  
*A ndrew  J . T erry , N ew  York  
Ira N . T u ck , N ew  Y o rk  
*John R . W ard , N ew  Y ork
North Carolina
* Jam es F . Cousins, D urham  
Robert C. Platt, Jr., W ilm ington  
† H oyt L . Roush, C harlotte  
* John M . W aterm an , W ilm ington
Ohio
Jam es J. F lyn n, Cincinnati 
* H arry  J. W . F rav ert, Dayton  
M yron E . Foote, Cleveland  
*John E . Shirley, Dayton  
*W alter A . Sm ith, Cincinnati
Oklahoma
*G arnett E . Killian, O klahom a City 
Oregon  
* Lloyd Koehler, Hillsboro  
* Leona Spaniol, Portland  
Frances T ercek, Portland
Pennsylvania
*Jam es L . D ougherty, Pittsburgh  
N athan S. Lepoff, Philadelphia 
John F . M acha, Pittsburgh  
*W illiam  E . M cG ow an, Philadelphia 
E ric  Moses, Pittsburgh  
*D avid F . Rabe, Clearfield
Texas
*A rvid L . Allen, Dallas 
*Jam es L . Law son, Houston  
M arvin W . M cClendon, Beaum ont
*W io tt W . Rankin, Jr., Dallas 
*H erbert B. Story, W ichita Falls
Virginia
† Louis A . Ryan, R ichm ond
W ashington
Roy N . B athum , Seattle 
*A rthu r FitzG erald , Seattle 
*Allen P. Stinchfield, Seattle 
*Robbins M. Stocking, Seattle
Wisconsin
*A rm in M. Elbert, M ilwaukee 
*Franklin  D . F arv er, Neenah  
* Kenneth W . Feld , Milwaukee 
*W ilbur H . Haass, Appleton  
Richard U . Lan drem an , Appleton
Puerto Rico
*Angel D eAngel, J r., San Juan
* Admitted as associates. 
† Advanced to membership.
Obituaries
Frank W. Thornton
Frank W. Thornton of Brooklyn, New 
York, member of the American Institute 
of Accountants and predecessor organiza­
tions since 1912, died May 23. His age 
was eighty-four. Mr. Thornton joined the 
staff of Price, Waterhouse & Co. in 1906, 
and remained with the firm until his re­
tirement from active practice in 1935. For 
the three years 1927-1930 he was a mem­
ber of the Institute’s committee on ter­
minology. Mr. Thornton received the 
CPA certificate of the State of New York 
in 1911. He was a member of the New 
York State Society of Certified Public Ac­
countants. In 1918 Mr. Thornton, jointly 
with W. B. Reynolds, prepared the text of 
a book entitled Duties of the Junior A c­
countant, based on a series of articles 
which they had written for The Journal 
of Accountancy, for publication by the 
Endowment Fund of the American Insti­
tute of Accountants. Copyright of the 
book was contributed by the authors to 
the Endowment Fund. A number of years 
later, the material in this book was re­
vised and enlarged by Alfred B. Cipriani 
(who then assumed full authorship), and 
reissued by the American Institute Pub­
lishing Company. Mr. Thornton was sole 
author of a book entitled Duties of the 
Senior Accountant, issued by the American 
Institute Publishing Company in 1932.
G eorge T. Ballard
George T. Ballard of Utica, New York, 
died April 28. Mr. Ballard was a CPA
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Applicants Recommended for
Election
of New York, and had been practicing 
public accounting under his own name 
since 1916. He became a member of the 
American Institute of Accountants in 1922.
Basil J . Forbes
Basil J. Forbes of Burlingame, Calif., 
died February 16, the Institute has just 
learned. He was forty-six years of age. 
Mr. Forbes was born in Quebec, Canada, 
and received his education in California. 
After a varied experience with business 
organizations and accounting firms in Cali­
fornia, Mr. Forbes entered the practice of 
public accounting under his own name 
two years ago, and became a member of 
the American Institute of Accountants a 
year ago. He was a CPA of California.
W alter W. H ansen
Walter W. Hansen of Memphis, Tenn., 
died June 9, at the age of fifty-four. For 
the past ten years he had been controller 
and assistant secretary-treasurer of The 
Memphis Publishing Company, previously 
known as The Memphis Commercial Ap­
peal, Inc., with which he had been asso­
ciated for nineteen years. His accounting 
methods became known throughout the 
country, and many newspapers sent rep­
resentatives to Memphis to study the sys­
tem he inaugurated there. Mr. Hansen 
was born in Syracuse, Mo., and received 
his business education in a business college 
at Sedalia, Mo. A certified public account­
ant of Tennessee, he became a member of 
the American Institute of Accountants in 
1925. Mr. Hansen was an active member 
and a past president of the Exchange 
Club, and was deeply interested in this 
organization’s work for Memphis’ under­
privileged children. He was also a mem­
ber of the Gavel Club, the Colonial Coun­
try Club, and of the Tennessee Club.
OFFICERS AND STAFF
Maurice E. Peloubet, treasurer, ad­
dressed the spring meeting of the Virginia 
Society of Public Accountants at Norfolk 
June 1. “How Public Is Public Account­
ing?” was the title of Mr. Peloubet’s talk.
Carman G. Blough, director of research, 
addressed the 39th Annual Conference on 
Taxation, sponsored by the National Tax 
Association, held at Chicago, June 6. The 
title of his paper was “The Role of Ac­
counting in the Taxing Process.”
T he board of exam iners has given consideration 
to applicants for admission to the A m erican  
Institute of Accountants and recom m ends the 
election of twelve applicants for admission as 
m em bers and fourteen applicants for admission 
as associates w ho have been accorded credit for 
having passed exam inations acceptable to the 
board of exam iners. Tw elve applicants for ad­
mission as m em bers and tw enty-seven applicants 
for admission as associates have passed the uni­
form  exam ination for the C PA certificate in 
cooperating states. T he board recom m ends one 
associate for advancem ent to m embership.
California
Samuel J. Baer, Los Angeles 
W illiam  P. Barlow , San Francisco  
Allen S. C rum , San Francisco  
*L eo  W . Hasse, San Francisco  
*George I. Lew is, San Francisco  
M artin J. Masters, Los Angeles 
H arold C. Olson, Oakland  
*Fred  M. Rusk, Los Angeles
Colorado
N athan P. Feinstein, D enver  
*E lm er E . M atthews, D enver
Connecticut
*George E . Brow n, East H artford  
*F ran k  J. Cuny, W est H aven  
*M arcus R obbins, N ew  H aven
District of Columbia
*S. W . D antzler, W ashington
*Frederick K itchener, W ashington
Florida
*Jam es F . Childs, Lake W ales 
George L . M illigan, Jacksonville 
*Thom as E . T riplett, O rlando
Georgia
Percy L . Bardin, Atlanta  
Illinois
*George R . Catlett, Chicago  
George W . Collins, Chicago  
*John T . H arvey, Chicago
* Jam es F . M iddleton, Chicago  
Jam es J. Scott, Chicago
Kentucky
*W illiam  F . H am m ack, Louisville 
*Charles L . Thom pson, Fran kfort
Maryland
*E verett J. Childs, Sr., Baltim ore  
Richard C. N ull, Baltim ore
Michigan
*L oren  B. U lum , D etroit
Missouri
*G rant F . G oddard, St. Louis 
F elix G. K raft, St. Louis 
H ugh L . M einhardt, St. Louis 
Ernest B. W ynn, St. Louis
New Jersey
*W illiam  C . M ortenson, N ew ark
New York
Samuel J. Duboff, N ew  Y o rk  
*L . Leighton F arrar , N ew  Y ork  
*W illiam  T . Gayle, N ew  Y ork  
Jay R. Gelb, Rochester 
Jack Goldner, N ew  Y ork  
F ran k  E . K nopf, N ew  Y o rk  
*E . Tyson M atlack, N ew  Y o rk  
Mitchell F . M under, N ew  Y o rk  
M aurice Raem an, N ew  York  
*A braham  Stone, Rochester 
*Philip Trestyn, N ew  Y o rk  
*W illiam  C. W atson, N ew  Y ork
Ohio
*John B. Barrett, A kron
Oklahoma
*J. Paul Essary, Bartlesville
*Sam uel J. H am m onds, Oklahom a City
*Jam es T . N oel, Tulsa
*Clare C. Sm ith, O klahom a City
Oregon
*Leo F . Y oung, Roseburg
Pennsylvania
Samuel D . Berger, Philadelphia  
*Francis M. Form ato , Pittsburgh  
*F ritz  W . Jung, Reading  
Stephen Loidl, Jr., Philadelphia 
Ed w ard  O. M iller, Pittsburgh  
*H u gh E . M organ, Pittsburgh  
*Jack Price, Philadelphia
South Dakota
*C larence R . Y oung, Sioux Falls
Texas
*W illiam  R . C urtis, Am arillo  
Thos. E . H aner, Houston
Virginia
* Law rence H . C am p, Richm ond  
Washington
*George L . H ull, Seattle
West Virginia
*W illiam  M. Ellis, Charleston 
Wyoming
† Alford W . Cooper, W orland
These applicants do not becom e m embers or 
associates until voted upon by council and de­
clared elected by the president. If protest is to 
be m ade against any applicant on the list it 
should reach the office of the Institute on or 
before July 31st.
* Indicates associates.
† Associates advanced to membership.
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TAX QUESTIONS WANTED
As a part of the program of the 
Institute’s annual meeting, to be 
held at Atlantic City, New Jersey, 
September 30 through October 3, 
J. K. Lasser will conduct a question- 
and-answer session. Appearing with 
Mr. Lasser in an “Information 
Please” assembly will be a number 
of distinguished tax practitioners 
from both the legal and the account­
ing professions in New York. The 
following have been invited to par­
ticipate:
Ewing Everett 
Benjamin Grund 
V. H. Maloney 
Leslie Mills 
Jacob Rabkin 
Mark E. Richardson 
Harry J. Rudick 
J. S. Seidman 
Thomas N. Tarleau 
Troy G. Thurston 
Gerald L. Wallace.
These men have been writing 
books and technical papers for many 
years, and it is believed that Insti­
tute members will have a consider­
able number of questions to ask of 
them. In order to make the meet­
ing a success, questions addressed to 
particular individuals in this group 
should be sent as early as possible 
to Mr. Lasser, in care of the Amer­
ican Institute of Accountants, 13 
East 41st Street, New York 17, New 
York.
P ublic A ccountants and  
Accounting Legislation
B y  J ohn  L . C a r ey , Secretary
Public Accountants
The Institute has been invited to send 
representatives to confer with representa­
tives of the National Society of Public 
Accountants in Cleveland on August 13. 
The president of the Institute, who had 
previously been authorized by the exec­
utive committee to arrange such a con­
ference, promptly accepted the invitation. 
It is expected that the meeting will be 
devoted to general discussion of the objec­
tives of the two organizations and the 
possibility of a cooperative approach to 
a legislative program.
In the meantime, members of the Insti­
tute in various sections of the country 
have talked with officials of the National 
Society of Public Accountants in an in­
formal way about local and national 
problems confronting the profession. As 
far as the Institute has learned, the Na­
tional Society, which is scarcely a year 
old, has not yet formulated definite pol­
icies on many important questions. It is 
still in the organization stage, its activities 
having been concentrated largely on the 
development of membership and finances.
There is evidence that some prominent 
members of the National Society of Pub­
lic Accountants hold grievances, wh ich 
may prove to be real or fancied, against 
certified public accountants as a class. It 
is also evident that some National Society
officials advocate legislation of a type which 
certified public accountants as a whole 
would not regard as acceptable. The Insti­
tute’s executive committee authorized dis­
cussions with representatives of the Na­
tional Society in the belief that if both 
organizations had a clear understanding of 
the objectives of the other, needless conflict 
throughout the country might be avoided, 
and a cooperative approach to a solution 
of whatever problems are found to exist 
might be possible. Reports of the exec­
utive committee’s attitude apparently has 
given rise to some misunderstanding. 
Correspondence with members of the In­
stitute indicates that in some quarters 
there is a fear that the Institute is pur­
suing a policy of “appeasement” and is 
likely to make concessions which would be 
unacceptable to the profession as a whole. 
Members may be reassured that there need 
be no apprehension on this score. The 
Institute can make no official commit­
ments without full knowledge and ap­
proval of the council, which is fully repre­
sentative of the profession throughout the 
country. Neither the executive committee 
nor its representatives have the power to 
do more than explain the present policies 
of the Institute and report back to the 
council their recommendations for future 
action.
The council has already approved two- 
class regulatory legislation and has author­
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ized the committee on state legislation to 
promulgate a form of two-class regulatory 
public accounting bill for the guidance 
of state societies which may wish to en­
courage the passage of such legislation in 
their own states. This bill, it should be 
noted, provides for the registration only of 
certified public accountants and bona fide 
public accountants in practice at the time 
the legislation is enacted. Thereafter, none 
would be registered but those who received 
the CPA certificate by examination.
The suggestion that public accountants 
registered under regulatory legislation 
should be admitted to some form of 
membership or affiliation with existing 
state societies of certified public account­
ants and the American Institute of 
Accountants has been widely discussed. 
Several state societies already have pro­
vided some form of membership for regis­
tered accountants. Others have decided 
not to do so. The council of the Institute 
has taken no affirmative action on this 
question, and no provision for admission 
of non-certified public accountants to the 
Institute would be possible without 
amendment of the by-laws, which would 
require affirmative action by mail ballot 
by the membership as a whole.
Pennsylvania and Regulatory 
Legislation
A typographical error occurred in the 
reference in the July C e rtifie d  P u b lic  
A cc o u n ta n t to action of the Pennsylvania 
Institute of Certified Public Accountants 
on regulatory legislation. T h e  C e rtifie d  
P u b lic  A cc o u n ta n t said “The Pennsyl­
vania Institute of Certified Public Account­
ants, at its annual meeting at Bedford 
Springs, received a report opposing regula­
tory legislation for the state, but did not 
take favorable action.” The word “oppos­
ing” should have been “proposing.”
A more complete report of the matter 
has now been received. The Pennsylvania 
Institute’s committee on legislation had 
prepared and presented a two-class regu­
latory accounting bill, modeled largely 
after the form of regulatory bill released 
by the American Institute of Accountants 
committee on state legislation. At the 
Bedford Springs meeting considerable 
opposition to the regulatory bill appeared. 
As a result, the committee on legislation 
was instructed to rewrite the bill, elimi­
nating all features relating to enrollment
of public accountants. The revised bill, 
when it is completed, is to be sent to all 
members of the Pennsylvania Institute 
accompanied by a ballot on which they 
will be requested to say whether they 
favor the bill as amended or oppose it, or 
whether they favor the two-class regula­
tory bill previously submitted.
PROPOSED AMENDMENTS TO 
BY-LAWS
Several proposals for major amend­
ments to the by-laws of the Institute have 
been approved by council and are being 
submitted officially to members for con­
sideration at the annual meeting to be 
held September 30 - October 3. If approved 
by a two-thirds vote of the members pres­
ent at the annual meeting, the proposed 
amendments will be submitted to all mem­
bers of the Institute for a vote by mail, and 
if approved in writing by a majority of 
the members will become effective imme­
diately.
Membership and Dues
The first proposal would abolish the 
classification of associates, leaving a single 
class of members, all of whom would be 
eligible to vote, and would change the 
experience requirement for admission to 
the Institute to that presently applicable 
to applicants for associateship—two years 
of public accounting practice or its 
equivalent.
Concurrent with this proposal is a 
recommendation for a change in schedule 
of dues, which would be payable as 
follows:
By each member who shall have 
been in possession of a certified 
public accountant certificate for
less than four y e a r s ......................$10
By each member who shall have 
been in possession of a certified 
public accountant certificate for 
four years or more but less than
six y e a r s ........................................... $20
By all other m e m b e rs ..................... $30
An incidental recommendation would 
permit members fifty-five years of age or 
over to pay dues ten years in advance and 
thereupon be relieved of further payment 
of dues.
Enlargement of Council
A second major change in structure of 
the Institute would be effected by adop­
tion of a proposed amendment to provide 
for representation on the council of the 
Institute, the governing body, of every 
state in which a state society of certified 
public accountants exists, by providing 
that the president of each state society who 
is a member of the Institute would auto­
matically be a member of the council of 
the Institute during his term of office as 
president of his state society.
Concurrently, it is proposed that provi­
sion be made for the election each year 
of three members of council at large, 
regardless of geographical considerations, 
who would serve for terms of three years.
Forty-eight members of council would 
continue to be elected under the present 
existing procedure, but a new provision 
would be introduced that no elected mem­
ber of council who had served two 
successive three-year terms would be elig­
ible for re-election until after the lapse of 
one year.
Adoption of all these amendments would 
increase the membership of council, which 
at present is 52, to 109 (in addition to 
past presidents, who are members ex 
officio).
Amending the By-Laws
A third major change would be effected 
by proposed amendments providing that 
questions, including proposed amendments 
to the by-laws, submitted to the members 
for mail vote would become effective if 
approved by two-thirds of the members 
voting, rather than by a majority of the 
whole membership as required by the 
present by-laws.
INSTITUTE MEMBERS ON EXCESS 
PROFITS TAX COUNCIL
Harold A . Eppston, Newark, N. J.; 
Peter Guy Evans, New York, N. Y.; and 
Eric L. Kohler, Chicago, Ill., all members 
of the American Institute of Accountants, 
have been appointed to serve on the 15- 
man Excess Profits Tax Council, which 
was described on page 5 of the June issue 
of T h e  C e rtifie d  P u b lic  A cco u n ta n t.
EXAMINATION RESULTS
The following tabulation shows the can­
didates passing and failing each of the four 
subjects included in the May 1946 exami­
nation, with a comparison of the results 
of the previous examination, which was 
held in November 1945:
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Auditing: May 1946 Nov. 1945
Candidates passed......... 41.6 46.4
Candidates failed........... 58.4 53.6
Law:
Candidates passed......... 53.1 39.3
Candidates failed........... 46.9 60.7
Theory of Accounts:
Candidates passed......... 61.7 33.6
Candidates failed........... 38.3 66.4
Accounting Practice:
Candidates passed......... 40.1 29.8
Candidates failed........... 59.9 70.2
Forty-four states, the District of Colum­
bia, and four territories normally partici­
pate in offering the uniform CPA exami­
nation prepared by the Institute’s board 
of examiners. In seven of these states, 
however, and in the four territories, no 
examination was held in May 1946.
Almost 4,000 candidates sat for this 
examination, and the papers of 1,566 can­
didates were graded by the Institute’s ex­
aminers.
CHANGES IN RESEARCH 
DEPARTMENT PERSONNEL
Paul J. Graber, research assistant, has 
resigned from the staff of the Institute 
to accept a position as professor at the 
University of Tulsa. Mr. Graber came to 
the Institute two years ago from the faculty 
of the Oklahoma Agricultural and Me­
chanical College. His work has been of 
material assistance in carrying out the in­
creasingly heavy program of the Institute’s 
research department, under the direction 
of the committees on accounting and au­
diting procedure. It was with regret that 
his resignation was accepted.
Edmund F. Ingalls joined the staff of 
the Institute early last month, to assist in 
the work of the research department. Mr. 
Ingalls is a graduate of Harvard Univer­
sity—AB cum laude—and holds the MBA 
degree of Harvard Graduate School of 
Business Administration. In public ac­
counting work he was associated first with 
James H. Elliott & Co. and then with 
Prankard & Zimmerman, both of Boston. 
Mr. Ingalls was later employed in the 
General Cost Section of General Electric 
Company’s River Works Plant in Lynn, 
Massachusetts, and recently he spent two 
and one-half years as corporate analyst 
with the Price Adjustment Board in the 
Springfield (Massachusetts) Ordnance Dis­
trict.
NOMINATIONS— OFFICERS 
AND COUNCIL
The committee on nominations of 
the American Institute of Account­
ants has recommended the election 
of the following members to serve 
as officers and members of council 
as indicated. Each nominee has ex­
pressed his willingness to serve if 
elected.
President
Edward B. Wilcox, Illinois 
Vice-presidents 
Parry Barnes, Missouri 
Percival F. Brundage, New York 
Treasurer 
Maurice E. Peloubet, New York 
Members of Council 
(Three-year term)
Thomas D. Skinner, California 
William H. Goldberg, Colorado 
Robert C. Brown, Illinois 
Homer N. Sweet, Massachusetts 
Harry M. Prevo, Michigan 
Earl A. Waldo, Minnesota 
Lee J. Muren, Missouri 
Maurice Austin, New York 
William M. Black, New York 
Edward A. Kracke, New York 
Oscar L. Niles, New York 
Charles H. Towns, New York 
Gordon S. Battelle, Ohio 
Frank Wilbur Main, Pennsylvania
C. F. Milledge, Texas 
Frank L. Wilcox, Texas
REGULATORY LEGISLATION 
IN ENGLAND
The recognized societies of public ac­
countants in Great Britain are considering 
proposals for the enactment of legislation 
which would provide for the licensing of 
all persons practicing public accounting 
in England, Scotland, and Wales. All 
members of the present recognized socie­
ties would be licensed, and also all other 
public accountants engaged in public 
accounting practice during the year pre­
ceding the licensing date or for a period 
of five consecutive years previously. In 
the future, an applicant for licensing 
would have to satisfy the proper author­
ities that he intended to practice as a 
public accountant, that he had served 
under the Articles of Clerkship with a 
qualified accountant or had been employed 
in a responsible position on accountancy 
work for a qualified accountant for a
period of at least two and a half years; 
or if not a member of a qualified or recog­
nized body that he had attained the stand­
ard of professional skill prescribed by 
the Council’s regulations and had been 
employed on accountancy work by a qual­
ified accountant for not less than nine 
years. While reports available do not 
indicate that a written examination would 
be required, the provision for satisfying 
the authorities that the applicant has at­
tained the standard of professional skill 
prescribed by regulations might infer the 
possibility of a written examination.
MEMBERS AND ASSOCIATES 
ELECTED JULY 31, 1946
California
Sam uel J. Baer, Los Angeles 
W illiam  P. Barlow , San Francisco  
Allen S. C ru m , San Francisco  
*L eo  W . Hasse, San Francisco  
*G eorge I. Lew is, San Francisco  
M artin J. Masters, Los Angeles 
H arold C. Olson, O akland 
*Fred  M. Rusk, Los Angeles
Colorado
N athan P. Feinstein, D enver 
*E lm er E . M atthew s, Denver
Connecticut
*G eorge E . Brow n, East H artford  
*F ran k  J. Cuny, W est H aven  
*M arcus Robbins, N ew  Haven
District of Columbia
*S. W . D antzler, W ashington
* Frederick K itchener, W ashington
Florida
*Jam es F . Childs, Lake W ales 
Athos L . LaSalle, M iam i 
George L . M illigan, Jacksonville 
*Thom as E . T riplett, Orlando
Georgia
Percy L . Bardin, A tlanta
Illinois
*George R . Catlett, Chicago  
George W . Collins, Chicago  
*John T . H arvey, Chicago  
*Jam es F . M iddleton, Chicago  
Jam es J. Scott, Chicago
Kentucky
*W illiam  F . H am m ack, Louisville 
*C harles L . Thom pson, Fran kfort
Maryland
*E verett J. Ghilds, Sr., Baltim ore 
Richard C. N ull, Baltim ore
Michigan
*Loren B. U lum , D etroit
Missouri 
*G rant F . G oddard, St. Louis 
Felix G. K raft, St. Louis 
H ugh L . M em hardt, St. Louis 
Ernest B. W ynn, St. Louis
New Jersey
*W illiam  C. M ortenson, N ew ark
New York
Sam uel J. Duboff, N ew  York  
*L . Leighton F arrar , N ew  Y ork
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*W illiam  T . Gayle, N ew  York  
Jay R . Geib, Rochester 
Jack Goldner, N ew  York  
Fran k  E . Knopf, N ew  Y ork  
* E . Tyson M atlack, N ew  York  
M itchel F . M under, N ew  Y ork  
M aurice Raem an, N ew  York  
*A braham  Stone, Rochester 
*Philip Trestyn, N ew  York  
*W illiam  C. W atson, N ew  York  
Ohio
*John B. Barrett, Akron
Oklahoma
*J. Paul Essary, Bartlesville 
*Sam uel J. H am m onds, O klahom a City 
*Jam es T . N oel, Tulsa  
*C lare C. Sm ith, O klahom a City
Oregon
*L eo  F . Y oung, Roseburg
Pennsylvania
Samuel D. Berger, Philadelphia 
*Francis M. Form ato , Pittsburgh 
*F ritz  W . Jung, Reading  
Stephen Loidl, J r., Philadelphia 
*H u gh  E . M organ, Pittsburgh  
*Jack Price, Philadelphia
South Dakota
*C larence R . Y oung, Sioux Falls
Texas
* W illiam  R. Curtis, A m arillo  
Thos. E . H aner, Houston
Virginia 
*Law rence H . C am p, Richm ond  
W ashington 
*G eorge L . H ull, Seattle
W est Virginia 
*W illiam  M. Ellis, Charleston 
Wyoming 
† Alford W . Cooper, W orland
* Admitted as associates. 
† Advanced to membership.
COMMITTEE MEETINGS
The following meetings of Institute 
committees have occurred in New York 
recently:
Accounting Procedure—June 25. Pres­
ent: George D. Bailey, chairman, W il­
liam H. Bell, Henry T . Chamberlain, 
M. C. Conick, Paul K. Knight, Edward 
J. McDevitt, Jr., Warren W. Nissley, 
Charles S. Rockey, Walter L. Schaffer, Har­
old B. Simpson, Maurice H. Stans, Cyril 
Talbot, C. Oliver Wellington, Edward B. 
Wilcox; Carman G. Blough, director of 
research, Paul J. Graber and Richard C. 
Lytle, research assistants.
Selection of Personnel—June 18. Present: 
Warren W. Nissley, chairman, Percival
F. Brundage, Edward A. Kracke, Duncan
G. Mackenzie, Henry E. Mendes; Dr. Ben
D. Wood, project director, Arthur E. 
Traxler, assistant director; Leo A. Schmidt, 
professor at Harvard Graduate School of 
Business Administration; H. T . Winton, 
assistant secretary.
Annual Meeting At Atlantic City
September 30  - October 3, 1946
The decision to move the Institute’s 59th annual meeting from New York to Atlantic 
City, New Jersey, as announced in the July issue of T he Certified Public Accountant 
and in a letter sent to the membership with the call to the meeting, has not required 
any essential change in the technical program. The move to the Chalfonte-Haddon 
Hall in Atlantic City, September 30 through October 3, allows an additional day for 
the meeting, and therefore more time for discussion of technical subjects and more free 
time for members to meet with their friends. Following is an outline of the program:
Program of Meeting 
Monday, Septem ber 30th
Morning:
9:30— Meeting of council, American Institute of Accountants.
Meeting of Advisory Council of State Society Presidents.
Meeting of Association of Certified Public Accountant Examiners.
Luncheon: Institute’s council, Advisory Council of State Society Presidents, and Association 
of Certified Public Accountant Examiners, guests of New York State Society.
Afternoon: Continuation of council, Advisory Council, and Examiners’ meetings, if necessary. 
3 :0 0 -5 :0 0 — Two simultaneous technical sessions:
1. Developments in Cost Accounting During the War as They Affect the Auditor 
J. Harold Stewart— Herbert F. Taggart
2. Auditing Machine-Kept Records— J. Andrew Crafts 
Evening: No scheduled program.
Tuesday , October 1st
Morning:
9:30— A n n u a l  M e e t in g , A m e r ic a n  I n s t it u t e  o f A c c o u n t a n t s :
1. Address of welcome, by president of New Jersey Society of Certified Public
Accountants.
2. Report of president of American Institute of Accountants.
3. Report of council.
4. Report of auditors.
5. Election of officers and council.
6. Election of committee on nominations.
7. Selection of 1947 meeting place.
8. Prizes and awards.
Afternoon:
2 :0 0 -5 :0 0 — Two technical sessions:
1. D e v e l o p m e n t s  in  A c c o u n t in g  P r o c ed u r e— 2:00 to 3:30.
George D. Bailey, chairman
(All members of committee on accounting procedure and Carman G. Blough invited 
to platform.)
Good W ill and its Disposition— Walter L. Schaffer 
Accounting for Income Taxes— Anson Herrick
Propriety of the Establishment of New Costs in Actual Reorganizations or in 
Transfers of Property from One Corporation to Another— Maurice E. Peloubet 
Stock Options— William H. Bell 
Valuation of Inventory— Maurice H. Stans 
Criteria for Charges and Credits to Surplus— Edward B. Wilcox 
The Nature of the Income Statement— M. C. Conick
Reinstatement in Accounts of Property Charged off for Emergency Facilities or 
Enemy Activity— C. Oliver Wellington 
(A further session has been arranged for Wednesday afternoon for discussion of 
these papers.)
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Intermission 3 :3 0  to 3 :4 5
2 . A u d it in g  Standards— 3 :4 5  - 5 :0 0 .
Paul Grady, chairman 
(All members of committee on auditing procedure invited to platform.)
General Auditing Standards— Edward A. Kracke 
Standards of Field Work— A. R. Jennings 
Standards of Reporting— John A. Lindquist
(A further session has been arranged for Wednesday afternoon for discussion of 
these papers.)
Evening: No scheduled program.
Wednesday, October 2n d
Morning:
9 :4 5  - 1 1 :4 5 — Two simultaneous technical sessions:
1. A c c o u n t in g  E d u c a tio n
John W. Queenan, chairman 
Selection of Personnel— Warren W. Nissley
(Comments by Professor Ben D. Wood)
Form and Content of CPA Examinations— Henry E. Mendes 
(Comments by Professor Leo A. Schmidt)
Retraining of the Veteran— Wallace M. Jensen
(Comments by Professor Thomas W. Leland)
2 . Sp e c ia l  P r o b l e m s  o f  t h e  S o l e  P r a c t it io n e r  and  M o d era te  S ized  F ir m
Raymond J. Hannon, chairman 
Personnel Relations— Charles E. Fernald 
Accounting for his own Practice— Benjamin Wilson 
Office Procedures— John J. Harrington 
Staff Direction and Supervision— Stephan Chan
A ftern o o n :
2 : 0 0 - 4 : 0 0 — Two question-and-answer sessions:
1. A c c o u n t in g  P r o c ed u r e
George D. Bailey, chairman
2 . A u d it in g  P r o c ed u r e
Paul Grady, chairman
(Members of Institute and New York State Society committees invited to be present 
to discuss with any of the members, points that they may wish to raise on papers 
previously presented.)
Golf tournament.
Evening: Dinner Dance.
Thursday, O ctober 3 rd
Morning:
9 : 4 5 - 1 1 : 4 5 — General Session— two papers:
1. Paper by Prior Sinclair, president, New York State Society of Certified Public
2.
Accountants, commemorating 50th anniversary of enactment of first CPA law. 
Paper by Sir Harold G. Howitt.
Afternoon:
2:00-5:00— Technical Session— T a x e s :
1. R e c e n t  D e v e l o p m e n t s  in  F e d e r a l  T a x a t io n — Maurice Austin, chairman
2. T ax C lin ic— J. K. Lasser, chairman
A FURTHER NOTE ON THE USE OF 
THE STRONG VOCATIONAL 
INTEREST BLANK
The article on “The Use of the Strong 
Vocational Interest Blank with Public Ac­
countants,” published in the July issue of 
T h e  C e rtifie d  P u b lic  A cc o u n ta n t, has 
led to a number of inquiries concerning 
the interpretation and use of the profile 
sheet on which the scores are reported. 
Further comment relative to the following 
questions was requested.
1 . What is the difference between the 
accountant scale and the CPA scale? The 
scale for accountants is based on the an­
swers given to the four hundred questions 
in the blank by treasurers, controllers, cost 
accountants, auditors, and general account­
ants employed by particular companies. 
The scale for certified public accountant is 
derived from the answers given by ap­
proximately four hundred practicing cer­
tified public accountants in the states of 
New York and California. These scales 
were constructed several years ago by Dr.
E. K. Strong, Jr., the author of the test, 
at the same time he was constructing and 
standardizing the other scales with which 
the blank may be scored.
2 . Why is the median score of public 
accountants, as shown on the illustrative 
figure in the article, higher on the scale 
for accountants than on the one for CPA? 
The median, or average, scores of public 
accountants found in the study being car­
ried on by the committee on selection of 
personnel were derived from the answers 
of 1,000 accountants, 200 from each of the 
five levels—partners, managers, seniors, 
semi-seniors, and juniors. All these men 
were employed in public accounting, but 
not all of them were CPA’s. The median 
standard scores of the entire group on the 
two scales were as follows: Accountant, 
47.1; CPA, 42.6. When the median scores 
for the five levels were computed sepa­
rately, however, it was found that, whereas 
the juniors and semi-seniors were respec­
tively about 9 and 8 points higher on the 
accountant scale than on the CPA scale, 
the relationship was reversed for the part­
ners, who were approximately 4 points 
higher on the CPA scale than on the ac­
countant scale. In other words, the younger 
and less experienced public accountants 
tend to have the interests of accountants 
who deal with the details of bookkeeping
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and accounting in individual business 
firms, while the more mature and expe­
rienced public accountants tend to have 
not only accounting interests as such but 
also those broader managerial and execu­
tive interests which characterize men who 
direct projects in auditing and accounting. 
This finding is in accordance with what 
one would reasonably expect.
3. Why does the report show the scores 
of an individual in twenty-seven occupa­
tions instead of being confined to the two 
occupations especially important for public 
accountants—namely, CPA and account­
ant? In the interpretation of vocational 
interests, it is desirable to know not only 
how closely one’s interests correspond with 
those of men successfully engaged in the 
occupation of one’s choice, but also how 
well they agree with those of men in dif­
ferent occupations. In other words, the 
relative size of the interest scores is as
Production-Sharing as Wage Base
Editorial writers, columnists, and finan­
cial news correspondents have demon­
strated great interest in recommendations 
of the president of the American Institute 
and of The Journal of Accountancy that 
production-sharing rather than profit- 
sharing be the basis of wages for labor. 
The New York Journal of Commerce, the 
Dallas Morning News, the Memphis 
Commercial Appeal and the New York 
Herald Tribune have published recent 
editorials commenting favorably on these 
recommendations.
News reports relating to the recent re­
gional accounting conferences held by 
state societies in New England, the South, 
the Mountain States, and the Pacific 
Northwest quoted at length recommenda­
tions of the production-sharing basis as 
voiced at the conferences by the Institute’s 
president. Leading newspapers which 
featured his address prominently were the 
New York Herald Tribune, the Hartford 
(Conn.) Courant, the Florida Times- 
Union, the Salt Lake City Tribune and 
the Portland (Ore.) Journal. The editor 
of the “Everybody’s Business” column in 
the Chicago Daily News commented
important as, and perhaps more impor­
tant than, their absolute value. It is known 
that, on the average, public accountants 
tend to score relatively high, not only on 
the scales for CPA and accountant, but 
also on those for such occupations as pro­
duction manager, banker, president of a 
manufacturing concern, and personnel 
manager. It is also known that they tend 
to be low on the scales for several occu­
pations, including artist, minister, and 
psychologist. One can predict with greater 
confidence that public accounting is, so 
far as interests are concerned, the right 
occupation for a man, if one has evidence 
that not only do his answers agree with 
those given by successful CPA’s but also 
that his answers agree fairly well with 
those of successful production managers, 
bankers, and presidents of manufacturing 
concerns, and differ from those of suc­
cessful artists, ministers, and psychologists.
favorably on the production-sharing 
recommendations under the heading of 
“New Thought: Sharing Production, Not 
Profits.”
Recognition of the fact that the Amer­
ican Institute of Accountants, through its 
committee on accounting procedure, is 
studying the problem of corporate finan­
cial reports was given recently in a special 
financial news story published in the New 
York Times. It stated that a “focal point 
of the Institute’s current work is an in­
terpretation on net income and earnings 
per share,” and added: “The efforts of 
the accountants and other groups for im­
proved earnings statements constitute, in 
their broad implications, significant 
strokes on the changing canvas of manage­
ment-stockholder relations.”
Reproduction of News References
The public information department has 
distributed a set of reproductions of re­
cent news references to the work of the 
American Institute and to articles and 
special comment in The Journal of A c­
countancy. Clippings reproduced in the 
set represent news and editorial references 
totaling over forty columns of space, and
represent ninety-five newspapers and one 
magazine in sixty-four cities in thirty- 
three states.
Recent Press Releases
Information sent recently to the press 
included announcements of the nomina­
tions of Institute officers for the 1946-1947 
term, which were distributed by the As­
sociated Press, and of publication by the 
American Institute of Accountants of the 
book, Professional Ethics of Public Ac­
counting, by John L. Carey. Wide press 
distribution has been given to editorials 
and articles from T he Journal of Account­
ancy on a variety of subjects, including 
the article on “Net Income for the Year,” 
in the May issue, and editorials on the 
subjects of anti-monopoly legislation, lack 
of data on product costs, statements of 
corporate income, and labor’s share in pro­
ductivity. Several of these items have also 
been distributed to members of Congress 
and to interested executives in business 
and industry. The profit-sharing article 
and the editorial on labor’s share in pro­
ductivity were sent to a special list of 2,300 
executives.
State Society Anniversary 
Pamphlet
Subject to acceptance by individual state 
societies, a plan for linking a statement 
about the professional background and 
services of the certified public accountant 
to the fiftieth anniversary of the enactment 
of the first CPA law has been devised. 
The plan suggests publication and dis­
tribution by individual state societies of a 
special anniversary pamphlet presenting 
such a statement. Text for the pamphlet 
has been approved by the Institute’s com­
mittee on public information for presen­
tation to the state societies for action.
Broadcast by the President
Arrangements have been made whereby 
T. Dwight Williams, president of the 
American Institute, will broadcast from 
Station W JH L in Johnson City on August 
22 in conjunction with the annual meeting 
of the Tennessee Society of Certified 
Public Accountants. The script for this 
broadcast has been prepared at American 
Institute headquarters. T. Floyd Dooley, 
prominent industrial executive in Tennes­
see, has consented to appear at the micro­
phone as co-broadcaster with Mr. Williams.
Public Information
B y  F rank  A. Ga le , Assistant Secretary
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Obituaries
Allen G. Bass
Allen G. Bass of Baltimore, Maryland, 
died May 26, 1946, at the age of sixty- 
two. He was born in McGregor, Texas. 
After some years of experience with in­
dustrial organizations, he became asso­
ciated with the Dallas, Texas, office of 
Ernst & Ernst. In 1927 he was transferred 
to the Baltimore office of that firm and 
was resident partner there at the time of 
his death. Mr. Bass was a certified public 
accountant in the states of Texas, Mary­
land, Virginia, and North Carolina, and 
in the District of Columbia. He had been 
a member of the American Institute of 
Accountants since 1923. Mr. Bass was a 
member of the Highland Park Lodge of 
Masons in Dallas, Texas.
Clarence E . Eisenm ann
Clarence E. Eisenmann of Nutley, N. J., 
died May 16, at the age of fifty. Mr. Eisen­
mann was auditor for George La Monte 
& Son, of Nutley. He was born in Phil­
adelphia and received his education in the 
public schools of New York City and at 
Columbia University. Before becoming 
associated with George La Monte & Son, 
Mr. Eisenmann was a member of the staff 
of Hurdman and Cranstoun in New York 
City for about twenty years. A certified 
public accountant of New York, he be­
came a member of the American Institute 
of Accountants in 1940. He was also a 
member of the National Association of 
Cost Accountants.
William E . Freem an
The Institute has just learned of the 
death on May 30 of William E. Freeman 
of Berkeley, California. Mr. Freeman was 
born at Exeter, Ontorio, Canada, in 1864, 
and spent his early years in Listowel, Can­
ada. While living in Brooklyn, New 
York, he was admitted to citizenship in 
the United States in 1894. He lived for 
many years in Fieldston, Riverdale, New 
York City, but his latter years were spent 
in Berkeley, California.
For over twenty-five years he was ac­
tively connected with the New York Edi­
son Company, and while assistant trea­
surer, slated to be treasurer, he retired
from that company to take over the di­
rection of the accounting work for the 
Estate of Anthony N. Brady. During the 
entire period from 1913 to 1929 he was 
the sole certified public accountant for the 
estate. This work involved seven years 
of family litigation requiring exceptionally 
laborious work.
In addition to the regular accounting 
work for the Brady estate, Mr. Freeman 
investigated and helped to make adjust­
ments for and a settlement of the Ten­
nessee River and Power Company with 
the United States Government. He also 
investigated and advised regarding pros­
pective special investments in moving pic­
tures and other enterprises.
Mr. Freeman received CPA certificate 
No. 274 of the State of New York in 
1905. He had been a member of the 
American Institute of Accountants and 
predecessor organizations since 1908.
H. C. Goettsche
H. C. Goettsche of Chicago, Illinois, 
died July 15, at the age of sixty. Mr. 
Goettsche worked as a public accountant 
practically all of his life. In 1913 he 
formed his own organization under the 
name of H. C. Goettsche & Co., which 
he headed until the time of his death. 
Mr. Goettsche received the CPA certificate 
of the State of Illinois in 1918, and was 
a member of the Illinois Society of Cer­
tified Public Accountants and of the Na­
tional Association of Cost Accountants. 
He had been a member of the American 
Institute of Accountants since 1917. In 
1934, after the repeal of prohibition, he 
published a book entitled Brewery Ac­
counting, Complete System and Forms. 
For a number of years he also published 
an annual pamphlet entitled “Compara­
tive Brewery Costs and Statistics.”
G eorge E . M ilner
George E. Milner of Los Angeles, Cali­
fornia, died June 30, at the age of forty- 
six. Mr. Milner was a native of Indiana, 
and was graduated from the University of 
Illinois with the degree of Bachelor of 
Science in Accountancy. After a varied 
experience in accounting work with vari­
ous firms, Mr. Milner joined the staff of 
McLaren, Goode & Co. in San Francisco 
in 1928, and in 1935 was made a partner 
in the firm. For the past nine years he 
had been resident partner in Los Angeles. 
He was a certified public accountant of 
California, and had been a member of the 
American Institute of Accountants since
1936.
Richard Sm ethurst, Jr .
Richard Smethurst, Jr., died June 26, 
after a year’s illness, at Engadine, Mich­
igan, where he had recently moved from 
his home in Cincinnati, Ohio. He was 
fifty-nine years of age. Mr. Smethurst was 
born in Kingston, N. Y., and lived for 
a number of years in Puerto Rico and 
made several trips around the world as 
a seaman. He served in the United States 
Army on the Mexican border, and joined 
the Canadian Army at the outbreak of 
World War I. He held the rank of major 
in the Ohio National Guard. In 1915 Mr. 
Smethurst joined the accounting firm of 
Richard Smethurst & Co., founded by his 
father. Since 1934 the firm has operated 
as a partnership with Frank C. Callahan, 
in Cincinnati. Mr. Smethurst was a cer­
tified public accountant of Ohio, and had 
been a member of the American Institute 
of Accountants since 1925. He was a 
member of the Kenwood Country Club 
and of the Queen City Yacht Club.
Walter E . Williams
Walter E. Williams of South Orange, 
New Jersey, died July 22. He was fifty- 
two years of age. A native of Paterson, 
Mr. Williams received his education in 
schools of New Jersey and New York. He 
was a partner of Fedde & Company, hav­
ing been associated with the firm for 
twenty-eight years. Mr. Williams held the 
CPA certificates of Indiana and New 
York, and had been a member of the 
American Institute of Accountants since
1923. He represented the Chamber of 
Commerce and Civics of the Oranges and 
Maplewood at public hearings on muni­
cipal budgets in that area. He was a 
member of the former South Orange 
Board of Assessors, of the East Orange 
American Legion Post, of the Masons, 
and of the National Association of Cost 
Accountants.
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Applicants Recommended for Election
August 15, 1946  
T h e board of exam iners has given consideration  
to applicants for admission to the A m erican In ­
stitute of A ccountants and recom m ends the elec­
tion of thirty applicants for admission as m em bers 
and tw enty-six applicants for admission as asso­
ciates who have been accorded credit for having  
passed exam inations acceptable to the board of ex­
am iners. Tw enty applicants for admission as 
members and tw enty-nine applicants for adm is­
sion as associates have passed the uniform  ex ­
am ination for the C PA  certificate in cooperating  
states. One associate sat for an oral exam ination. 
The board recom m ends eight associates for ad­
vancem ent to m embership.
Alabama
Charles A . Senna, Jr., D othan
Arizona
*C harles H . Ledgerw ood, Phoenix
California
H enry A. Berry, San Francisco
*Louris M. G am on, San Francisco  
*Charles F . Glassgow, San Francisco
*Basil F . Grillo, Hollywood  
*Ross R. G rover, San Francisco  
† R ichard L . H anlin, Oakland
*G eorge  L . Miksch, Fresno
Connecticut
† Edw ard J. Cooper, N ew  H aven  
*W ilbur D . Em m ons, East H artford  
Solomon C. Sinick, H artford
Delaware
† Desm ond A . Lyons, W ilm ington
District of Columbia
*H u go F . V avrinek, W ashington
Florida
Joseph A . Sperry, Tam pa
Georgia
† Donald F . Stew art, Savannah  
Ralph E . W ilgus, Atlanta
Illinois
*C halm er A . Balfanz, Chicago  
*R oger W . Briggs, Chicago  
*Leopold D urko, Chicago  
Carl F . Eigelsbach, Chicago  
*G race L . Erickson, Chicago 
*A rnold O. Follingstad, Chicago  
D onald L . Glass, Centralia 
† Rew A . Godow, Chicago  
W alter C. H ale, Chicago
* W illiam  A . Lorenz, Chicago  
*Robert E . M arsh, Chicago  
† B. Kenneth Sanden, Chicago  
John M. W aters, Chicago 
W illiam  A . Youngquist, Chicago
Indiana
* Marshall S. A rm strong, Indianapolis
Iowa
George R. Lautenbach, Des Moines 
W ayne N . M cCoy, Des Moines 
Louis I. Nussbaum , Des Moines
Kansas
T . W ayne H arris, Independence
Louisiana
* Charles F . Pasquier, Shreveport
Maryland
Charles V. Blum , Baltim ore  
Otto W . Low er, Baltim ore  
*A . Miles M uir, Baltim ore
Massachusetts
David H . W innick, Boston
Michigan
† Robert J. D arragh, D etroit 
Paul V . Engstrom , D etroit 
H arold J. G regg, Ypsilanti
Minnesota
Donald E . Cote, Minneapolis
Mississippi
*J. Buchm ann, Jr., Jackson
Missouri
*Sol Brow n, St. Louis 
*Ole C. Jensen, Kansas City 
H arry  C. K rueger, Kansas City 
Eugene P. Lordan , St. Louis 
Em il S. Roodm an, St. Louis
New Jersey
Morris E . Albert, Cam den  
*M artin G. Colem an, Trenton
New York
*Francis J. Alford, N ew  Y o rk  
Robert G. Bell, N ew  Y ork  
*D aniel L . Bergm an, N ew  Y o rk  
Lindsay R . Boyle, N ew  Y ork  
Abraham  J. Briloff, N ew  Y ork  
Charles L . Carlson, Olean 
Benjam in Glaser, N ew  Y ork  
W alter J. H arrison, N ew  Y ork  
*Fred  W . H unold, N ew  Y ork  
*F ran k  Jindrak, N ew  Y ork  
*Sam uel Kow alsky, N ew  Y o rk  
A dam  Krepski, N ew  Y ork  
Abraham  Lefkow itz, N ew  Y ork  
Julian R . M aher, N ew  Y o rk  
M atthew E . Metlis, Brooklyn  
K allm an N ashner, N ew  Y ork  
*R oger D . Patch, N ew  York  
Irving Platto, N ew  York  
John Powel, N ew  Y ork
E . Meyer Pruzansky, N ew  York  
Charles F . Rodican, N ew  Y ork  
Meyer Silver, N ew  Y ork  
Ira I. Spritzer, N ew  York  
*E dw ard  D. Teston, N ew  Y ork
North Carolina
*Jam es F . Braswell, W inston-Salem  
M arion H . Sm ith, Charlotte
Ohio
† N orw ood C. Geis, Cincinnati
Oregon
*F ran k  H . Eisem an, Portland  
*A rie H . Langton, Portland
Pennsylvania
*Joseph W . Brow n, Philadelphia 
*Geo. W . Campbell, Morrisville 
George Chester, Philadelphia 
Law rence N . Desaretz, Philadelphia
* H erbert W . Eyster, Jr., Philadelphia 
*Sim on S. F ah rer, Philadelphia 
*Jack A. G antm an, Philadelphia 
*Jam es E . G elbert, Philadelphia  
*H arry  S. Gross, Philadelphia 
*John B. H ill, Philadelphia
*Frederick K ravitz, Philadelphia  
*Thom as J. M artinez, Philadelphia 
*Joseph P. M cEllhenney, Lancaster 
*John W . Oakes, Altoona 
*Jam es H . Rogers, J r., Pittsburgh
* Robert A. Sigm und, Philadelphia 
David Sorin, H arrisburg  
*Jam es E . Spaude, Pittsburgh  
H ow ard G. W om sley, Pittsburgh
Rhode Island
Earl F . M idwood, Providence 
*G eorge J. Tasso, Providence
Tennessee
*W illiam  P. Alexander, J r., D yersburg  
*R ichard F . Bailey, Kingsport 
A lexander H . H ull, Johnson City
Texas
*W illiam  M. H unter, Houston  
*Edw in E . Sim m ons, Pam pa
Utah
*Eugene A . Sinclair, Salt Lake City
Vermont
George W . Sm ith, N orw ich
Virginia
*Alfred W . Dodge, N orfolk  
Percy M. Sm ith, Jr., R ichm ond
Washington
*Renie M. Belfrey, T acom a
Puerto Rico
*Thom as J. H aydon, San Juan
These applicants do not become members of 
associates until voted upon by council and de­
clared elected by the president. If protest is to 
be m ade against any applicant on the list it 
should reach the office of the Institute on or be­
fore August 31st.
* Indicates associates.
† Associates advanced to membership.
Public Accountants and Accounting Legislation
By J o h n  L. C a r e y ,  Secretary
ON August 13, five representatives of the American Institute of Account­
ants met at Cleveland with five represen­
tatives of the National Society of Public 
Accountants, to discuss the possibility of 
a cooperative approach to a legislative 
program for the regulation of public 
accounting. The meeting was held just 
prior to the National Society’s first full- 
fledged annual meeting. The appearance 
of the Institute’s representatives had been 
authorized by the executive committee, 
with the understanding on the part of 
both organizations that the meeting would 
be wholly informal, and that neither 
group of representatives had power to 
make binding agreements or commit­
ments on behalf of their organizations. 
The following represented the American 
Institute of Accountants:
Parry Barnes, Missouri
Member of executive committee 
Percival F. Brundage, New York 
Member of executive committee 
Karl K. Morris, Ohio 
Member of council 
J. A. Phillips, Texas
Chairman of committee on state 
legislation 
John L. Carey, New York 
Secretary
The following represented the National 
Society of Public Accountants:
W. Barnaby Hill, Georgia 
President 
George L. La Coste, Oklahoma 
Executive secretary
H. E. Alford, California 
William J. Franz, Ohio 
J. J. Currans, Connecticut
Members of board of governors
The secretary of the Institute had sub­
mitted to all the conferees about a week 
before the meeting a memorandum out­
lining the points which might he appro­
priate for discussion. The substance of 
this memorandum was as follows:
The accounting profession is in 
the process of evolution, and the 
pattern of its organization is not 
yet complete. There is inconsistency 
among the existing state laws con­
cerned with the practice of public 
accounting and the issuance of the 
CPA certificate.
ANNUAL MEETING 
PROGRAM
A complete program of the Insti­
tute’s annual meeting, to be held at 
the Chalfonte-Haddon Hall in At­
lantic City, New Jersey, September 
30—October 3, 1946, was mailed to 
the membership early this month. 
The program includes photographs 
of speakers and a break down of 
each session, as well as the social 
events of the four-day meeting. The 
latest reports from Chalfonte-Had­
don Hall indicate that nearly one 
thousand reservations have been re­
quested for the meeting.
The public interest in public ac­
counting has increased rapidly, and 
public confidence can be retained 
only by the maintenance of high 
standards of technical competence 
and professional conduct.
Public accountants now in prac­
tice naturally desire to extend their 
opportunities, and they have con­
stitutional rights which must be re­
spected in any new legislation to 
regulate the practice of public ac­
counting. The basic justification 
for new legislation must be the 
public interest. If certified public 
accountants and public accountants 
recognize sufficient common inter­
ests to permit agreement on princi­
ples of organization and conduct, 
the profession will be strengthened 
in the eyes of the public.
It is believed that the Institute’s 
form of regulatory public account­
ing bill sufficiently protects the pub­
lic interest, avoids the legal pitfalls 
which have invalidated some earlier 
laws of the regulatory type, and 
adequately protects the constitu­
tional rights of public accountants 
now in practice.
The present CPA examinations 
are related to the reasonable require­
ments of actual practice. It is rec­
ognized that they should not be so 
difficult as to permit passage only 
by the superior few, or so easy as 
to admit those who are insufficiently 
qualified.
The Institute will cooperate with 
any reputable organization to the 
full extent practicable in any pro-
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gram designed to improve the tech­
nical ability of those who practice 
public accounting, and to encourage 
observance of high standards of pro­
fessional conduct.
The Institute refrains from ini­
tiating legislation in any state, 
which is the prerogative of the state 
societies of certified public account­
ants. The Institute will advise and 
cooperate with any state society in 
attempting to bring about uniform­
ity and consistency. A possible 
course of action might be:
(a) That the National Society as­
certain whether its member­
ship would approve the Insti­
tute’s form of regulatory bill, 
and if not, what modifications 
would be desired.
(b) That meanwhile both the Na­
tional Society and the Institute 
refrain from directly supporting 
new legislation unless local 
bodies in the states concerned 
approve such legislation.
(c) That if the Institute and the 
National Society can agree on 
a legislative program, it be 
recommended to the respective 
state organizations.
(d) That the National Society ap­
point a committee to study re­
cent CPA examinations and re­
port any criticisms and sugges­
tions for future improvement 
which might be developed.
(e) That the National Society ap­
point a special committee to 
consider ways in which the So­
ciety and the Institute might 
cooperate in improving the tech­
nical competence and ethical 
conduct of all practitioners of 
public accounting.
Inasmuch as the National Society of 
Public Accountants had not yet formed 
its policies on any of these questions, its 
representatives were unable to do more 
than express their personal views, but they 
seemed to agree that the memorandum 
was a fair presentation of the major ques­
tions which require consideration.
It was agreed that a united front would 
produce more satisfactory legislative re­
sults than conflict between certified pub­
lic accountants and public accountants, 
which necessarily resulted in compromises 
and sometimes in hastily written legisla­
tive provisions.
It was indicated that continuing regis­
tration of public accountants was desired 
by some public accountants. The Institute’s 
representatives indicated that they saw no 
benefit to the public in continuing regis­
tration. The question was raised as to the 
extent to which the Institute would be 
able to influence state societies in carry­
ing out any program which the two na­
tional organizations might eventually agree 
upon. The Institute’s representatives sug­
gested that the same question might be 
raised with respect to the National Soci­
ety, and freely admitted that the Institute 
could do no more than recommend a 
legislative program that the states might 
or might not adopt. However, it was 
pointed out that the only possible hope 
of achieving a uniform legislative pro­
gram would be through recommendations 
of the national bodies.
The National Society representatives 
suggested that examination results be fully 
disclosed to candidates. The Institute’s 
representatives pointed out that this was 
a matter entirely under state board con­
trol, but that any criticism of the exam­
inations or examination procedure would 
be welcome, and receive careful consid­
eration.
It is presumed that the National Society 
representatives have reported to their board 
of governors, and possibly to their mem­
bership at the annual meeting the substance 
of the discussion at the informal meeting. 
The Institute has not yet been advised of 
what action, if any, was taken on any of 
the questions discussed. In the meantime, 
full reports will be made to the executive 
committee of the Institute, and to the 
council.
DISTRIBUTION OF INSTITUTE 
PUBLICATIONS
The records of the accounting depart­
ment on August 28 show that the Insti­
tute’s three most recent publications have 
been sold or otherwise distributed as 
follows:
Sold Distributed 
Gratis
Contemporary Accounting 20,731 221 
Professional Ethics of Pub­
lic Accounting................. 3,816 169
Public Accounting as a
Career ................................  10,039 15,101
September 
Notes
B y  J o h n  L. Ca r ey , Secretary 
“Fifty Years of Progress”
A pamphlet commemorating the 50th 
anniversary of the first CPA law in the 
United States has been prepared by the 
staff of the Institute, under the supervision 
of the committee on public information, 
and has been distributed to all state soci­
eties of certified public accountants with 
the suggestion that they print it under 
their own names and distribute copies to 
the business community. One state society 
has already reported that it intends to 
follow this suggestion, and a number of 
others have the matter under discussion. 
The pamphlet contains about a thousand 
words. It briefly outlines the need for 
CPA laws, the functions and responsibil­
ities of certified public accountants, the 
accomplishments of the profession in the 
past fifty years, and the profession’s oppor­
tunities for future service to society.
It is hoped that this public-information 
pamphlet will serve a purpose which many 
state societies have indicated they regard 
as of great importance—to inform the 
public of the meaning of the CPA cer­
tificate and the nature of the service ren­
dered by certified public accountants. The 
occasion of the 50th anniversary of the 
first CPA law makes 1946 an unusually 
appropriate time for dissemination of in­
formation of this type.
Interest of Membership in 
Public Companies
In an endeavor to ascertain the extent 
to which members and associates of the 
Institute are directly interested in account­
ing problems of special importance to 
companies whose stock is widely distrib­
uted, the research department undertook 
an analysis of accounting firms certifying 
statements filed with the Securities and 
Exchange Commission. The most recent 
data available related to filings for the 
year 1937 under the Securities Exchange 
Act of 1934. In that year the names of 
407 accounting firms appeared on certif­
icates in conjunction with statements filed 
with the SEC in compliance with that 
Act. A check of members and associates 
of the Institute who are now partners or
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staff assistants of these 407 firms indicates 
that they constitute about 25 per cent of 
the total membership of the Institute, and 
about 33 per cent of the number of Insti­
tute members and associates engaged in 
public accounting practice.
Analysis of Institute Membership
From time to time the Institute receives 
inquiries indicating an interest in the com­
position of its membership. The following 
analysis, prepared by the accounting de­
partment, indicates the extent to which 
members and associates are engaged in 
public accounting practice and in other 
pursuits as of March 1, 1946:
Number Per cent
Public accounting firms:
Partners and sole owners 5,409 57.2
Staff ....................................... 1,766 18.7
Private corporations............. 1,596 16.9
Government service............. 310 3.3
Schools and universities..... 138 1.4
Unclassified ............................ 241 2.5
9,460 100.0
NOVEMBER EXAMINATIONS
State boards of accountancy adopt­
ing the uniform examinations pre­
pared by the Institute will hold the 
November 1946 examinations as fol­
lows:
Wednesday, November 6 — 1:30 to 
6:00 PM — Accounting Practice, 
Part I.
Thursday, November 7—9:00 AM 
to 12:30 PM—Theory of Accounts. 
Thursday, November 7— 1:30 to 6:00 
PM—Accounting Practice, Part II. 
Friday, November 8—9:00 AM to 
12:30 PM—Commercial Law. 
Friday, November 8 — 1:30 to 5:00 
PM—Auditing.
Examination dates for the next 
three years will be as follows:
May 14 , 15 and 16 , 1947 
November 12, 13, and 14 1947 
May 19, 20, and 21, 1948 
November 17, 18, and 19, 1948 
May 18, 19, and 20, 1949 
November 16, 17, and 18, 1949
Chairman of M em bership  
Committee
Clarence L. Johnson
10,000 Strong
The membership of the American Insti­
tute of Accountants passed the 10,000 
mark August 31, bringing the total mem­
bership to 10,042. Ten years ago, follow­
ing the merger of the American Society 
of Certified Public Accountants with the 
Institute, the total combined membership 
of the national organization was 4,000. 
Since that time there has been steady 
growth, which in recent years has aver­
aged more than 900 members and asso­
ciates each year.
It is significant that this growth in 
membership has not come about through 
membership campaigns, by offers of spe­
cial inducement, or by lowering of ad­
mission requirements. The committee on 
membership, consisting of 158 members, 
for the past three years under the chair­
manship of Clarence L. Johnson has en­
deavored to extend a personal invitation 
to each well qualified certified public 
accountant to apply for admission to the 
Institute. Lists of certified public account­
ants in each locality are prepared from a 
master file at headquarters, and forwarded 
to the nearest committee member for in­
vestigation. Names of individuals found 
to be ineligible are placed in an inactive 
file. Committee members are asked to 
communicate with those who are eligible.
Losses of membership through resigna­
tion, non-payment of dues, and death aver­
age less than one per cent each year.
DISPLAY AT BUSINESS SHOW
Booth No. 362 has been engaged for 
the National Business Show, to be held 
at Grand Central Palace in New York 
City September 30 to October 5, at which 
The Journal of Accountancy and books 
of the American Institute of Accountants 
and of the American Institute Publish­
ing Co., Inc., will be displayed.
CONTRIBUTION FOR RESEARCH
The trustees of the endowment fund of 
the Pennsylvania Institute of Certified 
Public Accountants recently donated $150 
to the American Institute of Accountants 
Foundation, to be used in furthering the 
work of the Institute’s research depart­
ment.
PROFESSIONAL ETHICS
Incompatible Occupation
In response to a member’s request for 
an opinion on the propriety of his assum­
ing the management of a business for­
merly operated by his father, while at 
the same time continuing to practice as a 
public accountant, the committee on pro­
fessional ethics stated that such a proce­
dure might be held to be a violation of 
Rule 4 of the Rules of Professional Con­
duct of the Institute. The committee feels, 
however, that it would be feasible and 
wholly proper to make an arrangement 
whereby the business could be carried on 
by a corporation, over which the account­
ant could exercise supervision or control.
In the opinion of the committee, it is 
not considered unethical for an accountant 
to have an interest in a business enter­
prise outside his professional practice (pro­
vided the circumstances raise no question 
as to his professional independence), but 
it is regarded as undesirable for him to 
carry on personally, conjointly with public 
accounting practice, a business activity 
incompatible with professional practice.
Partnership Arrangement
A member operating as an individual 
owner desires to organize an “open end” 
partnership which would offer to three 
staff men (two of whom are not certified)
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By C arm an  G. B lo u g h ,  Director of Research
an equal opportunity to obtain an interest 
in the business. In reply to his request 
for an opinion as to whether the rela­
tionship of the potential partners or asso­
ciates would in any way be construed to 
be a partnership between certified and 
non-certified men, the committee on pro­
fessional ethics wrote substantially as fol­
lows:
The proposed arrangement would con­
stitute a partnership between two certified 
men and two non-certified men. There is 
nothing in the Rules of Professional Con­
duct of the Institute which would prevent 
such a partnership; however, it could not 
describe itself as “Certified Public Ac­
countants” or “Members American Insti­
tute of Accountants.”
A satisfactory solution might be the 
formation of a partnership of the two 
certified men, with an employees’ profit- 
sharing arrangement with the two non- 
certified men, until such time as the lat­
ter received their CPA certificates.
DES MOINES ACCOUNTANTS 
ORGANIZE
A group of Des Moines certified public 
accountants, public accountants, and their 
staffs have formed an organization which 
they have named The Des Moines Chap­
ter of the Iowa Society of Certified Public 
Accountants.
The purposes of the Chapter, as stated 
in the Articles of Organization, are to 
promote fellowship and a cooperative 
spirit among Des Moines accountants; to 
discuss problems of mutual interest and 
take action as a group, if desired; to 
acquaint the public with the services 
rendered and the high standards main­
tained by the accounting profession; to 
promote a clearer understanding of and 
adherence to ethical procedures in the 
profession; and to have as a primary ob­
jective the betterment of the profession.
The governing body of the Chapter is 
an executive committee of six members, 
one of whom is secretary and one 
treasurer. Chairmanship of the committee 
rotates each month and the chairman of 
the month takes charge of the business 
meeting. Accounting firms participating 
in the Chapter activities take the respon­
sibility, in alphabetical order, for making 
all arrangements for the monthly meetings 
and programs.
Transactions and Events 
Subsequent to Close o f F iscal Period
The committee on auditing procedure 
has been considering the responsibilities 
the accountant should take for reporting 
transactions or events occurring subsequent 
to the close of the fiscal period but before 
the issuance of his certificate or the giv­
ing of his consent for the use of his 
certificate in connection with statements 
filed with the SEC.
Such events are divided into two types, 
the first being those occurrences which 
through hindsight throw light on the 
fairness of the presentation of the finan­
cial statements. Examples of such an 
event would be settlements of claims or 
receivables due from others and settle­
ments of liabilities or claims against the 
company which at the balance-sheet date 
were conjectural. The other type would 
be those which would not affect the finan­
cial statements themselves but which might 
be significant in drawing conclusions from 
the financial statements as to the prospects 
of future accomplishments. Examples of 
this latter type would be the destruction 
of a significant part of the plant after the 
close of the year, a strike of major propor­
tions which might result in significantly 
affecting the future operations, the disposal 
or acquisition of an important sub­
sidiary, a proposed refinancing or quasi­
reorganization, institution of legal proceed­
ings which might seriously affect future 
profits or status, a loss of the major por­
tion of the company’s market, commit­
ments which would increase future costs 
materially, key changes in the manage­
ment group, etc.
The committee believes that the ac­
countant should accept as much respon­
sibility as he can for furnishing informa­
tion of use to the readers of financial 
statements,, but it also recognizes that 
there are serious limitations upon the 
responsibilities he can accept with respect 
to events taking place after the close of 
the year. To whatever extent the respon­
sibility of reporting “subsequent occur­
rences” is to be undertaken, it seems obvi­
ous that events reported should be con­
fined to those of material importance. 
Furthermore, the reporting of unfavorable 
developments while omitting favorable 
events might conceivably be more mislead­
ing than helpful. Any suggestions or 
comments which members may have with 
respect to this matter will be appreciated 
by the committee.
N egligent X-17A-5 Audit 
Procedures
Within the past several months numer­
ous examples of non-compliance with the 
minimum procedures required in the con­
duct of audits of registered brokers as set 
forth in the SEC’s Rule X-17A-5 have 
been brought to the attention of the 
Institute. The committees on professional 
ethics, cooperation with SEC, and audit­
ing procedure are currently considering 
the issuance of a joint letter dealing with 
this matter to all firms conducting broker­
age audits and certifying reports filed 
with the SEC on Form X-17A-5. Since 
the names of the accounting firms who 
have ignored the minimum required pro­
cedures are not known to the Institute, 
such a letter would be addressed to all 
firms that have certified these reports. The 
importance of this problem to all mem­
bers of the profession is so great that it 
is felt that if this letter is issued it should 
not be confined to Institute members and 
associates.
Com m ittee on  A ccounting  
P rocedure
A meeting of the committee on account­
ing procedure is scheduled for Thursday 
and Friday, October 3 and 4, at the 
Chalfonte-Haddon Hall in Atlantic City, 
New Jersey. The last session of the an­
nual meeting of the American Institute 
of Accountants is scheduled for the after­
noon of Thursday, October 3, in the same 
hotel, and it is Chairman Bailey’s plan to 
start the committee meeting sometime that 
afternoon or evening.
The committee on accounting procedure 
has just approved the issuance of a bul­
letin dealing with “Accounting for the 
Use of Special War Reserves” in which
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By A. H e a t o n  R o b e r ts o n ,  Director
it takes the position that charges against 
a war reserve ordinarily should be re­
stricted to the expenses, costs, or losses 
incurred during a relatively short period 
after the termination of war production 
within which reasonable peacetime opera­
tions could be resumed, and to the ex­
penses and costs incurred after that time 
which are clearly attributable to plant re­
conversion or otherwise clearly identifiable 
as costs of war production.
At this writing a vote is being taken 
on a proposed bulletin dealing with ac­
counting for “Income and Earned Sur­
plus” which is designed to recommend 
criteria for the treatment of material 
extraordinary items of profit and loss 
which may afford greater uniformity in 
the presentation of such items in finan­
cial statements prepared for general dis­
tribution.
SERVICEMEN AND ACCOUNTING 
STANDARDS
Following is the text of an editorial 
which appeared in the June issue of the 
Illinois Society of Certified Public Ac­
countants bulletin:
“Whenever standards of practice or ad­
mission to practice public accounting are 
raised, there is opposition from those who 
would be excluded by higher requirements 
or who fear such exclusion. Yet standards 
of performance must be raised to meet 
the increasingly exacting demands on the 
independent public accountant. Failure to 
do so would destroy the usefulness of the 
public accountant and would damage him 
more deeply and directly than anyone 
else. The accountant who cannot measure 
up to the current requirements of his 
profession has no place in it, and, as a 
former president of the American Institute 
of Accountants once said, it is the duty 
of that profession to weed out the incom­
petent and the unfit.
“Now, according to the provisions of 
the law in Illinois concerning certified 
public accountants and public accountants, 
sixteen semester hours or their equivalent 
in an approved school are required of 
persons admitted to the examination for 
the certified public accountant certificate, 
and in three more years this is to be 
increased to thirty hours. Further, there 
is a three-years’ experience requirement 
for the obtaining of a registration card 
entitling an accountant to practice in this 
state. These provisions are in the public
In the past two months the department 
has issued as many as three special re­
leases a week to the interested committees 
of state societies, with copies to state 
society presidents and chapter chairmen or 
presidents.
Because of the continuing interest of 
state society officers and members in the 
question of competitive bidding for audit 
engagements, the department recently re­
leased a revision of the 1939 statement on 
this subject, which was issued by the exec­
utive committee of the American Institute 
of Accountants.
A special release on statements of cor­
porate income was issued in an endeavor 
to secure suggestions and comments from 
state society committees on accounting 
procedure, with a view to possible expres­
sions of opinion regarding the most use­
ful form of income statement.
In accordance with the approved plan 
of coordination and establishment of the 
department, a release was sent out on the 
basic objectives in facilitating coordina­
tion. Comments and criticisms of this 
preliminary draft were invited, in the 
hope of securing the suggestions of as 
many state societies as possible.
interest, but they are also in the interest 
of the accounting profession which can 
only justify its survival if its members are 
fit to discharge their responsibilities.
“Into this situation has been introduced 
the problem of the ex-serviceman who 
desires to enter the accounting profession 
but who finds difficulty in meeting its 
current standards. There are those who 
desire special exemptions, apparently un­
aware that the effects of such exemptions 
would be to destroy a part of the very 
thing to which they aspire. The unques­
tioned obligation of a grateful nation to 
its wartime veterans extends to the ac­
counting profession, but does not indicate 
that a house should be torn down so that 
a veteran may more easily move into it. 
Ninety-two candidates passed the CPA 
examination in November 1945, and many 
of them were ex-servicemen. It would be 
a poor service to them to lower the stand­
ards of their profession which they have 
labored successfully to meet.
“It is gratifying to note that many vet-
Perhaps of more current interest have 
been two releases concerning a state soci­
ety refresher course and experience with 
on-the-job training. The release on the 
latter question made reference to the 
aspects of Senate Bill No. 2477, which is 
to be published as Public Law 679, that 
are most pertinent to certified public 
accountants. The Institute is planning to 
make a study of all available material 
on this question, and will report to state 
societies. In the interim, information on 
the experiences of state societies in this 
field will be greatly appreciated.
In addition, photostatic copies of news 
releases, a draft of a pamphlet prepared 
by the Institute’s public information de­
partment, commemorating the 50th anni­
versary of the first public accountancy law 
enacted in the United States, and six 
general mailings containing bulletins and 
other printed material of interest have 
been sent to state societies.
Requests for assistance in specific prob­
lems are increasing, as are replies to the 
various special releases. The department 
is making every effort to expand its activ­
ities, in order that it may be of the greatest 
possible assistance to the state societies.
erans realize the true values of this situa­
tion. The Illinois Society received a letter 
from one ex-serviceman who expressed 
opposition to modifying standards for vet­
erans. He said he didn’t want a CPA 
certificate if he didn’t deserve it, and 
when and if he got it he wanted it to be 
as highly regarded as it is now. Another 
letter from a veteran was published in the 
April 1946 number of The Journal of 
Accountancy. Its author expressed his 
willingness to make the necessary effort 
to qualify himself for a respected profes­
sion, and his belief that no veteran really 
desires relaxation of its standards. It is 
also gratifying to note that a bill to sub­
stitute service time for the experience 
requirement in New York was opposed 
by the State Board of CPA Examiners 
and was vetoed by the governor.
“The accounting profession has a duty 
to veterans to uphold the standards of 
their profession, and to the industrial 
economy of which they are a part, to as­
sure its continuing usefulness.”
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m em bers and a s s o c ia t e s  
ELECTED AUGUST 31, 1946
Alabam a
Charles A. Senna, Jr., Dothan
Arizona
*Charles H. Ledgerwood, Phoenix
C alifornia
Henry A. Berry, San Francisco
*Louris M. Gamon, San Francisco
*Charles F. Glassgow, San Francisco
*Basil F. Grillo, Hollywood 
*Ross R. Grover, San Francisco 
†Richard L. Hanlin, Oakland
*George L. Miksch, Fresno
Connecticut
†Edward J. Cooper, New Haven
*Wilbur D. Emmons, East Hartford 
Solomon C. Sinick, Hartford
D elaware
†Desmond A. Lyons, Wilmington
D istrict o f  C olum bia
*Hugo F. Vavrinek, Washington
Florida
Joseph A. Sperry, Tampa
G eorgia
†Donald F. Stewart, Savannah 
Ralph E. Wilgus, Atlanta
Illin o is
*Chalmer A. Balfanz, Chicago 
*Roger W. Briggs, Chicago
*Leopold Durko, Chicago 
Carl F. Eigelsbach, Chicago
*Grace L. Erickson, Chicago
*Arnold O. Follingstad, Chicago 
Donald L. Glass, Centralia 
†Rew A. Godow, Chicago 
Walter C. Hale, Chicago 
Jacob C. Hirsch, Chicago 
*William A. Lorenz, Chicago 
*Robert E. Marsh, Chicago 
†B. Kenneth Sanden, Chicago 
John M. Waters, Chicago 
William A. Youngquist, Chicago
Indiana
*Marshall S. Armstrong, Indianapolis 
Iowa
George R. Lautenbach, Des Moines 
Wayne N. McCoy, Des Moines 
Louis I. Nausbaum, Des Moines
K ansas
T. Wayne Harris, Independence
Louisiana
*Charles F. Pasquier, Shreveport
M aryland
Charles V. Blum, Baltimore 
*A. Miles Muir, Baltimore
M assachusetts
David H. Winnick, Boston
M ichigan
†Robert J. Darragh, Detroit 
Paul V. Engstrom, Detroit 
Harold J. Gregg, Ypsilanti
M innesota
Donald E. Cote, Minneapolis
M ississippi
*J. Buchmann, Jr., Jackson
M issouri
*Sol Brown, St. Louis 
*Ole C. Jensen, Kansas City 
Harry C. Krueger, Kansas City 
Eugene P. Lordan, St. Louis 
Emil S. Roodman, St. Louis
New Jersey
Morris E. Albert, Camden 
*Martin G. Coleman, Trenton
New York
*Francis J. Alford. New York 
Robert G. Bell, New York 
*Daniel L. Bergman, New York 
Lindsay R. Boyle, New York 
Abraham J. Briloff, New York 
Charles L. Carlson, Olean 
Benjamin Glaser, New York 
Walter J. Harrison, New York
*Fred W. Hunold, New York
*Frank Jindrak, New York
*Samuel Kowalsky, New York 
Adam Krepski, New York 
Abraham Lefkowitz, New York 
Julian R. Maher, New York 
Matthew E. Metlis, Brooklyn 
Kallman Nashner, New York
*Roger D. Patch, New York 
Irving Platto, New York 
John Powel, New York
E. Meyer Pruzansky, New York 
Charles F. Rodican, New York 
Meyer Silver, New York 
Ira I. Spritzer, New York
*Edward D. Teston, New York
North Carolina
*James F. Braswell, Winston-Salem 
Marion H. Smith, Charlotte
O hio
†Norwood C. Geis, Cincinnati 
O regon
*Frank H. Eiseman, Portland
*Arie H. Langton, Portland
Pennsylvania
*Joseph W. Brown, Philadelphia 
*Geo. W. Campbell, Morrisville 
George Chester, Philadelphia 
Lawrence N. Desaretz, Philadelphia
*Herbert W. Eyster, Jr., Philadelphia
*Simon S. Fahrer, Philadelphia
*Jack A. Gantman, Philadelphia
*James E. Gelbert, Philadelphia
*Harry S. Gross, Philadelphia
*John B. Hill, Philadelphia
*Frederick Kravitz, Philadelphia
*Thomas J. Martinez, Philadelphia
*Joseph P. McEllhenney, Lancaster 
*John W. Oakes, Altoona
*James H. Rogers, Jr., Pittsburgh
*Robert A. Sigmund, Philadelphia 
David Sorin, Harrisburg
*James E. Spaude, Pittsburgh 
Howard G. Womsley, Pittsburgh
R hode Island
Earl F. Midwood, Providence
*George J. Tasso, Providence
T ennessee
*William P. Alexander, Jr., Dyersburg
*Richard F. Bailey, Kingsport 
Alexander H. Hull, Johnson City
T exas
*William M. Hunter, Houston
*Edwin E. Simmons, Pampa
U tah
*Eugene A. Sinclair, Salt Lake City
Verm ont
George W. Smith, Norwich
V irginia
*Alfred W. Dodge, Norfolk 
Percy M. Smith, Jr., Richmond
W ashington
*Renie M. Belfrey, Tacoma
P uerto R ico
*Thomas J. Haydon, San Juan
* Admitted as associates. 
† Advanced to membership.
JOINT MEETING OF EDUCATION 
COMMITTEES
John W. Queenan, chairman of the com­
mittee on education of the American Insti­
tute of Accountants, and Henry T. Cham­
berlain, chairman of the committee on 
education of the American Accounting 
Association, have issued a report on the 
joint meeting of the two committees, held 
in Chicago on June 28, which is sum­
marized in the paragraphs below.
The need for more cultural subjects in 
college curricula was stressed. It was 
agreed that only by better utilization of 
the four years of study and by coordinat­
ing all subjects in college will it be possible 
for students to obtain the necessary cul­
tural subjects as well as other subjects 
required for accounting. After discussing 
the outstanding weakness among account­
ing graduates in the use of the English 
language, written and oral, the committees 
concluded that English instruction in col­
lege should be correlated with accounting 
and auditing instruction, and that account­
ing papers should be graded for clarity and 
conciseness of expression as well as for 
accounting knowledge. Public speaking 
also should have an important place in the 
program of training for public accounting.
The greatest weakness in technical edu­
cation is in the field of auditing, due 
largely to the fact that colleges are handi­
capped by a lack of adequate case material.
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Stronger emphasis should be placed on the 
relationship of internal control to auditing 
procedures. Training in the study of in­
ternal control could best be acquired 
through the use of the case system, but the 
case sets now available do not cover in­
ternal control adequately. It was suggested 
that the American Institute of Accountants 
sponsor a program for accumulating case 
data on internal control, by requesting 
public accounting firms to send descrip­
tions of actual systems of internal control 
to the Institute and by appropriating funds 
with which to employ teachers or others 
to prepare such data for publication in 
suitable form for use in college class­
rooms.
Staff training programs, it was felt, 
should be devoted mainly to instruction 
in individual policies and procedures and 
in the use of technical equipment.
A subcommittee was appointed to pre­
pare a pamphlet on “What Type of 
Individual Is Needed in Public Account­
ing?” This pamphlet, followed by two 
others on “What Is Accounting and What 
Is Its Purpose?” and “How To Go About 
Getting into Public Accounting” will sup­
plement the public-information pamphlet, 
“Public Accounting as a Career,” published 
by the American Institute of Accountants 
about a year ago. As a follow-up to the 
new pamphlet, advisory groups in col­
leges will be made acquainted with pub­
lic accounting, in order that they may be 
better able to advise students regarding 
careers. These advisory groups will be 
requested to impress upon students that, 
since public accountants are constantly 
dealing with people, there is no place in 
the profession for introverts.
Both the teachers and the practitioners 
present felt that, while there will probably 
always be a busy season in public ac­
counting, the danger of the release of 
qualified men at the end of the busy 
season is rapidly diminishing. It was sug­
gested that an editorial in The Journal of 
Accountancy, pointing out this change 
in employment conditions, might do much 
toward correcting the unfavorable impres­
sion now in the minds of many students.
In the discussion of education for the 
returning war veteran it was agreed that, 
as a rule, no special educational programs 
are required. In the experience of both 
the teachers and practitioners present, the 
returning veterans have quickly adjusted 
themselves to the educational program
D irector o f State Society  
Service D epartm ent
A. H eaton R obertson
On August 5, Mr. Robertson assumed the 
duties of director of the Institute’s State 
Society Service Department. He was gradu­
ated from Yale University in 1939, with the 
BA degree, and completed one year at the 
University of Virginia Law School before he 
was called into military service. In 1942 he 
was commissioned a second lieutenant in the 
Army Air Corps and received his pilot’s wings 
at the same time. He was later promoted to 
the rank of captain. For the nine months 
preceding his association with the Institute, 
Mr. Robertson was assistant executive secre­
tary of the Envelope Manufacturers Associa­
tion of America, in New York City.
Mr. Robertson will devote his full time to 
carrying out the plan of coordination of 
activities of state and national organizations, 
as developed by committees of the Institute 
and the Advisory Council of State Society 
Presidents.
and to public accounting practice, and 
appear to have little or no difficulty in 
recalling accounting theory and auditing 
procedures. It was suggested, however, 
that the American Institute of Account­
ants urge state societies of certified public 
accountants to plan review courses or 
series of lectures for practicing public ac­
countants in their communities, and that 
the Institute’s State Society Service Depart­
ment might render valuable service in 
recommending subject matter for such 
courses or lectures.
OFFICERS AND STAFF
T. Dwight Williams, president of the 
Institute, and John L. Carey, secretary, 
were speakers at the annual convention 
of the Tennessee Society of Certified Pub­
lic Accountants in Johnson City, August 
22-24. Mr. Williams was interviewed in 
a radio broadcast from Johnson City on 
the evening of August 22. T. Floyd 
Dooley, president of the Johnson City 
Mills, was the interviewer. The president 
and secretary also attended the annual 
meeting of the Dominion Association of 
Chartered Accountants in Montreal, Can­
ada, September 9-12.
Carman G. Blough, director of re­
search, participated in a round-table dis­
cussion of “Restoration of Asset Values to 
the Balance Sheet,” at the annual meeting 
of the American Accounting Association 
held September 6-7, in Chicago, Illinois.
Mr. Blough has been appointed a 
member of the Sub-committee on Finan­
cial Reporting Forms of the Advisory 
Committee on Government Questionnaires. 
This Committee was formed in 1942 at 
the request of the Director of the Bureau 
of the Budget, to which it is advisory.
RESULTS OF CPA EXAMINATIONS 
IN CONNECTICUT AND FLORIDA
Connecticut
The Connecticut State Board of Ac­
countancy has made a study of the results 
of examinations for CPA certificates held 
in Connecticut during the twenty years 
January 1, 1925, to December 31, 1944, 
and set forth its findings in a letter to 
the Institute, as follows:
“An aggregate of 1,165 candidates ap­
peared at the 40 examinations held during 
the period referred to. However, this 
represented but 330 different individuals 
because of repeated appearances of a num­
ber of candidates at the examinations.
“Of the 330 individuals referred to, 173 
were successful in passing the examina­
tions and were awarded certificates as 
certified public accountants. This repre­
sented 524/10 per cent of the number of 
individuals who took the examinations 
during the twenty-year period. The re­
maining 157 individuals, or 476/10 per 
cent of the total number had failed to 
pass the examinations down to the end 
of 1944. In many instances, of course, 
these individuals ceased to take the exam­
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What the Members Are Doinginations after failing in one or more attempts.
“The following tabulation discloses the 
number of times that examinations were 
taken by the various individuals before 
obtaining passing grades. Percentages in 
the various groups are also shown:
Number of Number of Times Per cent
Successful Examination to Total
Candidates Was Taken
31 1 18
43 2 25
3 1 3 18
24 4 14
16 5 9
28 More than 5 16
173 Totals 100
“It is interesting to note that 145 of the 
successful candidates, or approximately 84 
per cent of the total successful candidates, 
obtained passing grades after taking the 
examinations one to five times.
“The 173 successful candidates had an 
aggregate of 611 appearances at the exam­
inations, or an average of approximately 
3 ½ appearances, before attaining passing 
grades. The 157 candidates who had taken 
the examinations during the twenty-year 
period but had not passed same down to 
the end of 1944 had an aggregate of 550 
appearances, or an average of approxi­
mately 3½ appearances.”
Florida
The Florida State Board of Account­
ancy is also analyzing the results of CPA 
examinations held in that state during the 
past nineteen years. Following is a por­
tion of the tabulation which has been 
completed:
“Out of a total of 252 candidates sitting 
in the examinations of November 1927- 
November 1945, inclusive, without respect 
to the number of attempts, 106 or 42 per 
cent passed.
“During this same period the 252 candi­
dates sat in a total of 668 examinations. 
We find from this that the percentage of 
passing candidates to total attempts is
16 per cent.
“It is found that the 106 successful 
candidates tried the examination 326 times, 
from which it is learned that the percent­
age of successful candidates to number of 
successful candidate attempts is 32½ per 
cent. In other words, on the average the 
successful candidate sat for the examina­
tion three times.”
Citations fo r  L egion  o f  M erit
Major James A. Kendall was awarded 
the Legion of Merit, with the following 
citation:
“Major James A. Kendall, 0350796, 
Finance Department, United States Army. 
For exceptionally meritorious conduct in 
the performance of outstanding service 
in the Middle East from 12 September 
1943 to 1 March 1944. As Assistant Fiscal 
Director, USAFIME, Major Kendall dis­
played great initiative and foresight in 
organizing the foreign fiscal office without 
benefit of precedent. By virtue of diligent 
study and long hours of planning, he 
originated the accounting records and 
established a procedure for the direction 
of the numerous disbursing finance of­
fices in the theater, including offices of the 
Army Air Forces and Air Transport 
Command stations besides those of the 
service commands. As the work progressed, 
various changes were required by the War 
Department in order to furnish much- 
needed information to the Budget Officer 
and other War Department agencies, and 
these were effected with efficiency and tact
on the part of Major Kendall. The suc­
cessful operation of the Central Fiscal 
Office in this theater is due in great 
measure to Major Kendall’s superior 
judgment and efficiency.”
Colonel Fladger F. Tannery was 
awarded the Legion of Merit, with the 
following citation:
“Colonel Fladger F. Tannery, 0918083, 
Air Corps, Army of the United States. As 
Chief, Contract Audit Branch and Chief, 
Field Headquarters Office, Contract Audit 
Division, Budget and Fiscal Office, Head­
quarters, Army Air Forces, from March
1943 to August 1945, Colonel Tannery 
reorganized the field operations of Con­
tract Audit, and converted the organiza­
tion from a civilian to a military basis. 
His ingenious creative ability, foresight 
and untiring effort and unceasing vigi­
lance in his direction of more than three 
hundred field installations was a personal 
contribution to the successful completion 
of the Army Air Forces audit and finan­
cial program.”
P resident o f  School Board
Andrew G. Clauson, Jr., of Staten Is­
land, N. Y., has been elected president
of the Board of Education of Greater New 
York for a term of one year. There is no 
salary. Mr. Clauson was a member of the 
board last year.
Firm  A nnouncem ents
Harold L. Amber announces the opening 
of his offices at 401 Broadway, New York, 
N. Y. Mr. Amber was released from the 
Navy early this year.
James W. Bontems & Co., of Los Angeles, 
California, announce that Hanford R. Orvis 
has been admitted to partnership in the firm. 
Mr. Orvis was formerly a partner in the firm 
of King, Orvis & Easley, of South Bend, 
Indiana.
Robert E. Cunningham and W. G. Col­
trane, Jr., announce the formation of a part­
nership for the practice of public accounting, 
under the firm name of Coltrane and Cun­
ningham, with offices at 406 Piedmont Bldg., 
Greensboro, N. C.
Arthur J. Dowling, recently returned from 
military service, announces the opening of 
his office for the general practice of public 
accounting, at 1209½ Main St., Great Bend, 
Kansas.
William H. Goldberg and Benjamin S. 
Krieger of Denver, Colorado, announce the 
formation of a partnership, under the firm 
name of Goldberg, Krieger & Company, with 
offices at 520 University Bldg., Denver.
J. A. Kendall and C. N. Scott announce 
the opening of their offices in the General 
of America Bldg., Wilshire and La Brea, Los 
Angeles, Calif., under the firm name of 
Kendall-Scott and Associates.
Knust, Everett & Cambria of Hartford, 
Conn., announce that Anthony Skorupski 
has been admitted to partnership in the firm.
Lt. Commander Edwin W. Lightfoot has 
just been released from active duty with the 
U. S. Naval Reserve, after four years service 
with the Supply Corps, and has opened an 
office for the practice of public accounting in 
the Investment Building, Pomona, Calif.
Raymond E. North of New York, N. Y., 
was recently made executive vice-president 
and a director of Lowenstein & Sons, Inc., 
an integrated cotton textile concern. Mr. 
North, former partner of Haskins & Sells, 
assumed his new duties on September 3.
Lt. Col. Albert W. Tolman, Jr., recently 
discharged from the Army, has become as­
sociated with Peat, Marwick, Mitchell & Co., 
New York, New York.
Wilson, Maddison & Co., Winston-Salem, 
N. C., announce the admission of Ted R. 
Hosick to partnership in the firm.
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T h e  V o i c e  o f  t h e  M e m b e r s h i p
M em bership C lassification
When I received the May issue of T he 
C e r t i f i e d  P u b l i c  A c c o u n t a n t  and read 
the change in membership structure pro­
posed by the executive committee, my 
spirits sank. It is a little difficult for one 
not yet dry behind the ears to take issue 
with the executive committee on its recent 
resolution. You will recall that the coun­
cil elected me as an associate as of April 
30, 1946. However, I feel that I would 
be remiss in my obligation to the Insti­
tute if I did not voice an opinion I feel 
so strongly.
The proposed elimination of the asso­
ciate class of membership is to my mind 
detrimental to our profession in general, 
to the Institute, and most of all to the 
associate himself. The present structure 
of membership gives to our profession an 
admirable position that no other profes­
sion has. In effect, associates are young 
men who have displayed admirable char­
acter and capabilities, but who lack the 
seasoning and profoundness that only years 
can give. No other profession offers its 
new members a comparable honor. The 
associate is not a leader in his profession, 
but one who has been recognized as hav­
ing the ability to become the leader. Com­
pare the associate with the public account­
ant—not certified—with twenty-five years 
standing in his community, and you will 
have the picture I am trying to draw.
We all know that a certified public 
accountant does not necessarily have more 
character and ability than his brother who 
is not certified. But we do know that a 
certified man has a certain minimum of 
qualifications as to character and ability 
and can be depended upon to produce a 
fair and admirable report. Affiliation with 
the Institute is one step further than cer­
tification. Certification measures an in­
dividual’s latent ability. His affiliation 
with the Institute measures his proven 
ability as judged by his fellow men. And 
it is the only measure thereof. W hat better 
guarantee of quality and capability could 
the layman have, than that an accountant 
has been chosen as outstanding by his 
fellow men.
The proposed change in membership 
structure would eliminate membership 
rather than associateship as can be seen 
from a study of proposed membership re­
quirements. From a practical standpoint, 
this would mean that the Institute has 
lowered its standards, and has been un­
able to maintain its chosen principles. 
Membership would then be no more an 
honor to the accountant than the Bar As­
sociation to the attorney, or other profes­
sional societies to their respective mem­
bership. It would be merely a perfunctory 
move.
As an associate, I would be the loser. 
Three years from today I will be eligible 
for membership. Three years hence I will 
be a better accountant, for myself, my 
clients, and for my profession. There are 
two important factors which will make 
me a better accountant three years hence:
(1) associateship in the Institute will es­
tablish my principles, policies, and further 
my education; and (2) I yet have a goal 
to achieve—full membership in the Insti­
tute. Should the proposed change become 
effective, I will lose the second reason en­
tirely, and the first from a practical stand­
point. In addition to those reasons, and 
equally important, I will lose recognition 
—full membership—of what I hope to 
earn in the intervening three years.
The Institute has no competition within 
our profession. It by consensus is the con­
trolling body thereof. This lack of com­
petition must not cause the Institute to 
relax its vigilance and lose its incentive. 
The Institute must consider itself in com­
petition with the other professions—law, 
medicine, and the others. We have some­
thing better than they. There is no posi­
tion in other professions comparable to 
full membership in the American Institute 
of Accountants. Now that our profession 
is approaching greater heights than ever 
before, we cannot afford to discard our 
most valuable asset.
To repeat, it is the associate who will 
lose the most by the proposed change. If 
the Institute needs more funds, let the 
dues be raised, not the standards lowered.
W in s t o n  B r o o k , 
Anniston, Ala.
“ C redentials”
Following is the text of a letter from 
a member who prefers to remain anony­
mous:
“The opening comments styled ‘Creden­
tials’ in the June 1946 ‘Voice of the 
Membership’ column appear to us to war­
rant considerable expansion.
“In the comparative short period since 
the formation of our firm, we have en­
countered numerous instances where, 
through no fault of our own, desirable 
practice passes to what we term ‘solicitous 
competitors.’ We could narrate a number 
of cases but the following is a typical 
synopsis:
“We were invited to discuss with the 
management of a company recently 
organized the problem of installing its 
accounting system and supervising the 
operation thereof for a few months. 
One of our partners spent an afternoon 
in the company’s office, and, after about 
an hour of discussion, the conversation 
with the management and the prelim - 
inary survey of the premises, etc., pro­
ceeded upon the basis that we were 
engaged to render the services. Then 
toward the end of the afternoon, one 
of the officials casually inquired about 
our fee and we quoted the per diem 
rates of $50 and $20, whereupon the 
prospective client produced about six 
letters of solicitation received from local 
individuals and firms entirely unknown 
beforehand to the new company. Most 
of the letters had been followed up by 
unrequested personal calls offering to 
render ‘the very best accounting services 
in the city, etc.,’ at rates ranging from 
$10 to $20 per day. After a brief dis­
cussion of fees which we endeavored to 
keep on a dignified plane, we were com­
pelled to bow politely out of the engage­
ment.
“It has been our thought that perhaps 
the practice of most of the officials and 
committee members of the Institute might 
have been established for comparatively 
longer periods of time and that they 
might have forgotten problems of the 
newer firms. We would prefer that our 
name not be quoted in connection with 
these comments but would be interested 
to know whether other younger firms are 
having similar experiences and to hear of 
any suggested solutions.”
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S t a t e  S o c i e t y  A c t i v i t i e s
P u b lic  Service to Taxpayers
This year, for the second time, the Min­
nesota Society, in cooperation with the 
Hennepin County Bar Association, an­
swered questions on federal income taxes 
submitted through a Minneapolis daily 
newspaper. For a period of eight weeks, 
readers of the paper were invited to sub­
mit questions, and the answers—prepared 
by the chairmen of the tax committees of 
the two organizations—were published 
three times a week. Priority was given to 
questions related to problems faced by 
returning veterans and to questions of 
wide general interest. Minnesota Society 
reported a good public response to this 
program, but stated that fewer questions 
were submitted this year than in 1945.
“ P u b lic  A ccounting as a Career”
The State Department of Public In­
struction in Michigan has distributed to 
the high schools of the state, 800 copies 
of the American Institute of Accountants 
pamphlet, ‘‘Public Accounting as a Ca­
reer.” which the Michigan Association 
purchased from the Institute. The Society 
believes that these pamphlets will furnish 
excellent help to high school seniors and 
juniors in deciding on careers.
D em onstration  o f  P unched  Card 
A ccounting
After a talk at a meeting of the 
Oregon State Society, a representative of 
International Business Machines invited 
the members of the Society to his office 
for a demonstration of punched card ac­
counting. This was not test material, but 
actual accounting material as prepared for 
a client.
O n-the-job T rain ing
The Michigan Association announced 
in its bulletin, The Worksheet, that 58 
public accounting firms and individual 
employers had been recommended for ap­
proval to the State Department of Public 
Instruction for on-the-job training of vet­
erans, which represents an increase of 16 
since late in March. Additional employers 
are continuing to make application.
A uditing C linics
The committee on auditing procedure 
of the New Jersey Society has planned a 
series of auditing clinics, to be held this 
fall, for the purpose of presenting the 
various phases of auditing procedure, at 
the staff level, for study and discussion.
G roup P lan  o f Insurance
The New York State Society has 
adopted a group plan of accident and sick­
ness insurance with hospital and surgical 
benefits, similar to that of the Massachu­
setts Society discussed in these columns 
in June. Following are the outstanding 
advantages of the plan, as explained in the 
brochure mailed to the members of the 
Society.
(1) Policy cannot be canceled nor re­
newal refused by the company for 
members in active practice up to age 
70, so long as the plan is in effect 
with the Society.
(2) No restriction as to date of origin of 
any disease.
(3) Insurance cannot be restricted by 
rider to exclude any ailment or re­
duce coverage.
(4) House confinement is never required.
(5) Indemnities cannot be pro-rated be­
cause of other insurance or perform­
ing duties of a more hazardous oc­
cupation.
(6) World-wide coverage. No territorial 
restrictions.
(7) There are no exclusions except war, 
suicide, and private flying. Commer­
cial air travel is fully covered.
(8) No medical examination or other 
evidence of insurability is required 
during the open enrollment period.
(9) Low cost. By reason of economies 
effected through wholesale installa­
tion and administration, there is a 
saving in cost from 30 per cent to 
40 per cent according to age.
(10) All members in active practice under 
age 70 are eligible regardless of age, 
sex or physical history, during en­
rollment period.
P ublic Speaking
In both California and Washington, 
there is evidence of improvement in the 
public speaking ability of certified public 
accountants. A group of members of the 
Seattle Chapter of the Washington Society 
have organized a branch of Toastmasters 
International, an organization which spon­
sors public speaking groups. Some Cali­
fornia certified public accountants have 
also joined existing groups of Toastmas­
ters.
These members of the profession report 
that the time expended in this activity has 
been well worth while, and believe that 
their own facility in self-expression has 
been greatly improved.
T ax C linics
The New Jersey Society has arranged 
a schedule of tax clinics to be held on 
the second Tuesday of each month from 
September to February, inclusive. Some 
of the subjects to be treated at these 
clinics are: “Tax Problems Changing from 
Partnership to Corporation or Vice Versa,” 
“Some Income Tax Problems of Security 
Traders,” “Family Partnerships,” and 
“Penalties and Prosecution for Evasion of 
Federal Income Taxes.”
Well-known tax practitioners, both 
lawyers and accountants, will be among 
the speakers.
R efresher Courses
The New Jersey Society’s committee on 
refresher course has arranged a refresher 
course to be held in Newark twice weekly, 
beginning September 16 and ending 
October 17. The course is primarily for 
returning veteran members of the Society, 
but is open to all New Jersey Society 
members and New Jersey certified public 
accountants. The course will be conducted 
by experienced members of the Society. 
There is no enrollment fee.
The course is based principally on the 
material in Contemporary Accounting, a 
refresher course for public accountants, 
published by the American Institute of 
Accountants last year. The Society plans 
to conduct a similar course in Camden 
on completion of the course in Newark.
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Obituaries
Joe Bond
Joe Bond of Little Rock, Arkansas, died 
August 9, after an illness of three months. 
He was fifty-two years old. Mr. Bond 
was born in Pollard, Arkansas, and at­
tended business college at Little Rock 
and the Southern Methodist University at 
Dallas, Texas. He entered the accounting 
profession with the Homer K. Jones Co., 
Memphis, Tennessee. In 1937, he opened 
his own office for the practice of public 
accounting, and at the time of his death 
was partner in the firm of Joe Bond & 
Company in Little Rock. Mr. Bond was a 
certified public accountant of Arkansas, 
and had been a member of the American 
Institute of Accountants since 1936. He 
was a director of Arkansas Employment 
for the Blind, and served as steward of 
the North Little Rock Methodist Church.
Richard H. Gravett
Richard H. Gravett of Cincinnati, Ohio, 
died August 7, at the age of fifty-five. He 
was a partner of Gano & Cherrington in 
Cincinnati, but retired from active work 
in the firm two years ago because of ill 
health. He had been associated with the 
firm for thirty years, and had been a 
partner for twenty years. Mr. Gravett was 
born in Cincinnati, and attended Cin­
cinnati University. He received the CPA 
certificate of Ohio in 1921, and became a 
member of the American Institute of Ac­
countants in 1924. Mr. Gravett was a 
member of the Cincinnati Chamber of 
Commerce, of the Cincinnati Club, and 
of the Kenwood Country Club, until his 
health forced him to give up his member­
ship.
Leslie S. Everts
Leslie S. Everts of San Diego, Calif., 
died June 1 in Arizona. His age was 
sixty-nine. Mr. Everts organized his own 
accounting firm in San Diego thirty years 
ago, which in 1938 became Everts & Esen­
off. He was born in Fall City, Wiscon­
sin, and was graduated from the Univer­
sity of Wisconsin in 1901. Mr. Everts 
organized the accounting department at 
the State College of California and was 
instructor of accounting there for two 
years. At different times he was affiliated 
with the county accounting reorganization
program and with the city accounting re­
organization program in San Diego. Mr. 
Everts was one of the organizers of the 
Community Chest of San Diego, and also 
helped organize the San Diego Council 
of Boy Scouts of America, of which he 
served as president for a number of years. 
He was a past president of the San Diego 
Rotary and past district governor of Ro­
tary International. Mr. Everts was also 
active in the local Masonic organization. 
A certified public accountant of California 
and Wisconsin, he had been a member of 
the American Institute of Accountants and 
predecessor organizations since 1914.
S. E. H oover
S. E. Hoover died at Santa Monica, 
California, June 11. He was fifty-five years 
of age. Mr. Hoover had been associated 
with Price, Waterhouse & Co.—lately with 
the San Francisco office—for twenty-nine 
years prior to his retirement in 1945. He 
was born at Port Arthur, Ontario, Can­
ada, and attended Wesley College in 
Winnipeg, Manitoba. He joined the staff 
of Price, Waterhouse & Co. in Winnipeg 
in 1917 and transferred to the Provi­
dence, Rhode Island, office of the firm in
1921. A certified public accountant of 
Washington and Oregon, and a chartered 
accountant of Manitoba, Mr. Hoover had 
been a member of the American Institute 
of Accountants since 1924.
Joseph L. O verlock
Joseph L. Overlock, forty-eight, died 
July 22. He was vice-president of the 
Continental Illinois National Bank and 
Trust Company, Chicago, Illinois. Mr. 
Overlock became associated with the bank 
as an accountant fifteen years ago. He had 
previously been controller of the Armour 
Grain Company, and treasurer of the 
Studebaker Corporation in South Bend, 
Indiana. Mr. Overlock was born in Chi­
cago, and attended Walton School of 
Commerce. For three years he was asso­
ciated with Price, Waterhouse & Co. in 
Chicago, and for five years was a member 
of the firm of Overlock, Burke & Co., 
Chicago. Early in 1941 he was appointed 
a member of the priorities staff of the 
Office of Production Management, and 
later was state director of the WPB’s
contract distribution division. In 1942 
he was named regional WPB chief, but 
resigned to return to the bank about a 
year later. He held the CPA certificate 
of Illinois. A member of the American 
Institute of Accountants since 1925, Mr. 
Overlock was also a member of the 
American Institute of Banking and of the 
Union League Club.
James C. P ark , Jr.
James C. Park, Jr., of Los Angeles, Cal­
ifornia, died July 10, at the age of forty- 
three. He was a native of Pennsylvania. 
Mr. Park received the AB degree in Bus­
iness Administration from the Colorado 
College in 1923 and the BS degree in 
Business from Columbia University in
1924. For a number of years he was on 
the staff of Lybrand, Ross Bros. & Mont­
gomery, both in New York and in Cali­
fornia. At the time of his death he was 
associated with Price, Waterhouse & Co. 
in Los Angeles. A certified public account­
ant of New York and California, Mr. Park 
became a member of the American Insti­
tute of Accountants in 1942.
Thom as J. Phillips
Thomas J. Phillips, controller and as­
sistant treasurer of the South Puerto Rico 
Sugar Co., Ensenada, Puerto Rico, died 
July 19. He was a certified public ac­
countant of Puerto Rico, and had been an 
associate of the American Institute of 
Accountants since 1936.
H arold I. W ilhelm
Harold I. Wilhelm of Houston, Texas, 
died in San Luis Potosi, Mexico, on May 
3, the Institute has just learned. He was 
forty-nine years old. Mr. Wilhelm was 
a tax attorney with Vinson, Elkins, Weems 
& Francis, attorneys of Houston. He was 
born in Alvin, Texas, and was graduated 
from the School of Business Administra­
tion of the University of Texas in 1922, 
with the BBA degree. For nearly three 
years he was staff accountant with Ernst 
& Ernst in Houston, and was partner in 
the firm of J. A. Phillips Company, in 
Houston, for many years after its organi­
zation in 1925. A certified public account­
ant of Texas, he had been a member of 
the American Institute of Accountants 
since 1935.
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A p p l i c a n t s
The board of examiners has given considera­
tion to applicants for admission to the American 
Institute of Accountants and recommends the 
election of twenty-one applicants for admission as 
members and seventeen applicants for admission as 
associates who have been accorded credit for hav­
ing passed examinations acceptable to the board of 
examiners. Twenty-four applicants for admission as 
members and forty-one applicants for admission 
as associates have passed the uniform examination 
for the CPA certificate in cooperating states. One 
associate sat for an oral examination. The board 
recommends eight associates for advancement to 
membership.
Arkansas
*William W. Golder, El Dorado
C alifornia
Harry Bundy, Los Angeles 
Sydney M. Freeman, Los Angeles 
*John Hancock, San Francisco 
*Karl T. Heinemann, San Francisco 
*George E. Hefter, San Francisco 
*Francis D. Holford, Los Angeles 
*Mary E. Lanigar, San Francisco 
*Malcolm Reed, Oakland 
Sterling H. Rowley, San Francisco
Colorado
Charles J. Harcourt, Denver
C onnecticut
*Newton B. Carey, Hartford 
*Richard T. Horner, East Hartford 
Harold E. Monde, New Haven
D elaware
*Charles H. Schwartzkopf, Wilmington
D istrict o f C olom bia
*James R. Williams, Washington 
Florida
*Harry W. Bower, Orlando
Illinois
Morris L. Crouse, Chicago 
*Frank J. Dvorak, Chicago 
Martin E. Finney, Chicago
*Samuel M. Frank, Chicago 
Joseph W. Fraser, Chicago 
*Milton H. Goldman, Chicago 
†Theodore A. Jones, Chicago 
*Paul D. Lindauer, Chicago 
† Richard Loewe, Chicago 
Joseph Mahru, Chicago 
*S. Graham Nelson, Chicago
*Victor B. Revsine, Chicago
*Manuel Riskin, Chicago
*Edward W. Rodgers, Chicago 
Manuel Rosner, Chicago 
Frank L. Sassetti, Chicago 
William Schlesinger, Chicago
* Robert M. Trueblood, Chicago 
Earl Weinstein, Chicago
Indiana
*Ralph L. Swingley, Indianapolis 
Adrian E. Wilhoite, Indianapolis
Iowa
Maurice W. Lindquist, Des Moines 
† Howard W. Wright, Iowa City
R e c o m m e n d e d
K ansas
†Rollo O. Thompson, Wichita 
K entucky
*John W. Kercher, Jr., Louisville
L ouisiana
*Homer D. Eaton, New Orleans 
*John X. Wegmann, Jr., New Orleans
M aine
Harold K. Benner, Portland 
M aryland
Louis Kadis, Baltimore 
*Mildred L. Penn, Baltimore 
*Benjamin S. Schilling, Jr., Baltimore
M ichigan
*John J. Harding, Detroit 
Joseph Lattin, Detroit
M innesota
John B. Newell, Minneapolis 
M ississippi
William B. Roberts, Gulfport
M issouri
Joseph A. Block, Kansas City 
*Glen E. Browning, Kansas City 
Leroy W. Dews. St. Louis 
Lester J. Hurd, St. Louis 
*Roger E. Lord, Jr., St. Louis 
*J. K. L. Mercurio, St. Louis 
†Charles R. Meyer, Kansas City 
*Arthur G. Wedler, St. Louis
New Jersey
Maurice Canter, Bayonne 
Edward J. Hulse, Burlington 
Herbert Tuteur, Newark
New Y ork
Ernest W. Carr, New York 
Frederick D. Dodge, New York 
Gustav A. Gomprecht, New York 
†Robert H. Horn, Manhasset
*Herschel L. Horner, New York 
James G. Hutchinson, New York 
Irving Kaufman, New York 
*Ernest Kirchoff, New York 
Murray Kurman, New York 
Koppel Lipton, New York 
Mortimer L. Merkel, New York 
Edward D. Moysey, New York
*Josephine A. Platts, Buffalo 
Samuel Simon, Monticello 
†Jackson LeRoy Sothern, New York 
*Paul J. Tislowitz, New York 
*John V. van Pelt, 3rd, New York 
*John S. Woodbridge, New York
N orth Carolina
Ted R. Hosick, Winston-Salem 
Sydney H. Shaw, Rocky Mount 
Norwood A. Thomas, Durham
O hio
*Robert B. Scharlotte, Cleveland
f o r  E l e c t i o n
O klahom a
*Donald W. Brown, Tulsa
*Robert J. Farris, Tulsa
O regon
*Ruth G. Felton, Portland 
*Hilda W. Freed, Portland
Pennsylvania
Ernest M. Denholm, Pittsburgh 
Alexander E. Loeb, Wilkes-Barre 
*Mary Joslin King, Philadelphia 
David L. Murzin, Wilkes-Barre 
*George V. Myers, Wilmerding 
*Erma P. Webb, Philadelphia
R hode Island
John Drury, Jr., Providence
South Carolina
*James F. Burgess, Greenville
T ennessee
*Albert M. Miller, Knoxville 
†Harrison M. Spain, Jr., Memphis
Texas
*Ouida D. Albright, Fort Worth 
Osa F. Alexander, Greenville 
*Woodrow W. Hulme, Dallas 
*Sidney G. Nielsen, Houston 
*Hurley C. Roberson, Houston 
*Arthur C. White, Dallas
Utah
*Charles M. Griffin, Salt Lake City 
*Joseph A. Wood, Salt Lake City
V irginia
†George W. Hogshead, Roanoke
W ashington
*Edward R. Ester, Seattle 
*Duane H. Watters, Spokane 
Kenneth A. Wulff, Seattle
W isconsin
*John Green, Milwaukee
W yom ing
*Harold V. Bowen, Cheyenne
Puerto  R ico
*Carlos R. Rivera, San Juan
These applicants do not become members or 
associates until voted upon by council and de­
clared elected by the president. If protest is to 
be made against any applicant on the list it 
should reach the office of the Institute before 
September 30th.
* Indicates associates.
† Associates advanced to membership.
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The 59th Annual MeetingThe New President
Edward B. W ilcox
Edward B. Wilcox of Chicago, Illinois, a 
member of the Institute since 1927, is a part­
ner of Edward Gore & Co. He has served 
the Institute as vice-president, member of 
council and of the executive committee, 
member of the committees on nominations, 
professional ethics, accounting procedure, 
federal taxation, state legislation, and a num­
ber of others. Mr. Wilcox is a native of 
Indiana and a graduate of Northwestern 
University. He has been engaged in the prac­
tice of public accounting since 1916, and holds 
the CPA certificates of Illinois, Indiana, and 
Iowa. He is a past president of the Illinois 
Society of Certified Public Accountants and 
a former member of the Illinois Board of 
Examiners in Accountancy. Mr. Wilcox is a 
director of the Chicago Crime Commission 
and a member of the Illinois Committee of 
the Chicago Association of Commerce. He 
is a member of the American Accounting 
Association.
N EARLY one thousand members and guests took advantage of the opportunity to attend the American Insti­
tute of Accountants 59th annual meeting 
at Atlantic City, New Jersey, September 
30 through October 3—the first annual 
meeting since the war.
M onday, Septem ber 3 0
On the morning of the first day the 
council met in executive session and re­
ceived reports of the various activities of 
the Institute. These activities are sum­
marized on pages 5 and 6 of this bulle­
tin. The council, sitting as a trial board, 
considered a complaint against a member 
of the Institute, as a result of which he 
was expelled. The Advsiory Council of 
State Society Presidents and the Associa­
tion of Certified Public Accountant Exam­
iners held their respective annual meet­
ings. Details of action taken at these 
meetings will appear in a later issue of 
T h e  C e r t if ie d  P u b l ic  A c c o u n t a n t .
Members of council, the Advisory Coun­
cil, the CPA Examiners, and the chairmen 
of Institute committees were guests of the 
New York State Society of Certified Pub­
lic Accountants at luncheon. In the after­
noon the New Jersey Society of Certified 
Public Accountants gave a cocktail party 
for all present.
T uesday, O ctober 1
Frederick Banks, president of the New 
Jersey Society welcomed the group in at­
tendance at the general session on Tues­
day morning. Distinguished foreign guests 
 of the Institute were introduced as follows:
Sir Harold G. Howitt, immediate past 
president, Institute of Chartered Ac­
countants in England and Wales.
R. W. Bankes, secretary, Institute of Char­
tered Accountants in England and 
Wales.
Clayton F. Elderkin, immediate past presi­
dent, Dominion Association of Chartered 
Accountants, Canada.
Clem L. King, secretary, Dominion Asso­
ciation of Chartered Accountants, 
Canada.
Sealtiel Alatriste, representing the Insti­
tuto de Contadores Publicos Titulados 
de Mexico.
The president, council, auditors, and 
committee on by-laws submitted their re­
ports to the membership. Proposed amend­
ments to the by-laws were adopted, for 
submission to the entire membership by 
mail ballot, which would abolish the asso­
ciate class of membership and increase 
dues; enlarge the council by including all 
state society presidents, past presidents of 
the American Society of Certified Public 
Accountants, and past presidents of the 
American Association of Public Account­
ants (if members of the Institute) as mem­
bers of council ex officio and adding nine 
members at large; provide that by-law 
changes be effected by a two-thirds vote of 
members voting, if ballots are cast by at 
least one-third of the members, rather 
than the present provision requiring ap­
proval by a majority of the entire mem­
bership.
Choice of a city for the 1947 annua! 
meeting was referred to the executive 
committee with power.
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Officers and New Members 
of Council
Officers for the fiscal year 1946-1947 and 
new members of council were elected as 
follows:
President
Edward B. Wilcox, Illinois
Vice-presidents
Parry Barnes, Missouri 
Percival F. Brundage, New York
T reasurer
Maurice E. Peloubet, New York
Secretary
John L. Carey, New York
Members of council 
(three-year term)
Thomas D. Skinner, California 
William H. Goldberg, Colorado 
Robert C. Brown, Illinois 
Homer N. Sweet, Massachusetts 
Harry M. Prevo, Michigan 
Earl A. Waldo, Minnesota 
Lee J. Muren, Missouri 
Maurice Austin, New York 
William M. Black, New York 
Edward A. Kracke, New York 
Oscar L. Niles, New York 
Charles H. Towns, New York 
Gordon S. Battelle, Ohio 
Frank Wilbur Main, Pennsylvania
C. F. Milledge, Texas 
Frank L. Wilcox, Texas
(two-year term)
J. D. P. Arnold, Alabama
Victor H. Stempf
The following resolution was adopted in 
recognition of the contributions to the ac­
counting profession by the late Victor H. 
Stempf, former president of the Institute:
“ R e s o l v e d , That the American Institute 
of Accountants, assembled at its 59th an­
nual meeting, in commemoration of the 
50th anniversary of the first CPA law in 
the United States, hereby expresses its pro­
found sorrow at the loss of Victor H. 
Stempf, who served as president of the 
Institute for the fiscal year 1943-1944.
“ F u r t h e r  r e s o l v e d , That the American 
Institute of Accountants hereby record its 
appreciation of the valuable contributions 
Mr. Stempf made to the advancement of 
the accounting profession as president of 
the New York State Society of Certified 
Public Accountants, and the National As-
The Vice-Presidents
Percival F . B rundage
Percival F. Brundage of New York, a mem­
ber of the Institute since 1921, is a partner 
of Price, Waterhouse & Co. He has served 
on the Institute’s council and executive com­
mittee, on the board of examiners, and on 
the committees on nominations, publication, 
auditing procedure, budget and finance, and 
a number of others. Mr. Brundage is a 
native of New York and a graduate of Har­
vard University, with the AB degree. In 
public accounting practice since 1914, he 
holds the CPA certificates of eight states and 
is a past president of the Massachusetts Society 
and past vice-president of the New York 
State Society. Mr. Brundage is a director of 
the National Bureau of Economic Research, 
the American Unitarian Association, the 
Montclair Savings Bank (N. J .) , and chair­
man of Refugee Relief Trustees.
sociation of Cost Accountants, as well as 
of the Institute; through years of tireless 
effort as chairman and member of com­
mittees of various professional societies, 
and by his writings and public addresses.
“Be i t  f u r t h e r  r e s o l v e d , That a resolu­
tion be entered in the minutes of the Insti­
tute and copies be transmitted to Mr. 
Stempf’s family and professional asso­
ciates.”
 Awards
N. Loyall McLaren, chairman of the 
committee on annual awards, presented 
the Institute’s annual awards for outstand­
ing service to the  profession to Major
Parry Barnes of Kansas City, Missouri, is a 
partner of Lunsford, Barnes & Co. He be­
came a member of the Institute in 1924 and 
has served as a member of council and of 
the executive committee, and as a member of 
the committees on state legislation, coordina­
tion of state and national organizations, and 
others. A native of Kansas, Mr. Barnes has 
been engaged in the practice of public ac­
counting since 1918. He holds the CPA 
certificates of Kansas, Missouri, New York, 
and Oklahoma, and is a past president of the 
Missouri Society of Certified Public Account­
ants. He is secretary of the Kansas City 
Chapter of the National Association of Cost 
Accountants.
General Arthur H. Carter “for outstand­
ing service to his country and the account­
ing profession in the wartime office, which 
he relinquished in the fiscal year ended 
August 31, 1946, of Fiscal Director, Head­
quarters Army Service Forces,” and to 
Maurice E. Peloubet “for his many contri­
butions to the literature of the accounting 
profession in the United States, among the 
most recent of which is his article on ‘For­
ensic Accounting,’ published in The Jour­
nal of Accountancy, June, 1946, notable 
for its original thought and the light it 
throws on an important problem of pro­
fessional conduct.”
Henry E. Mendes, chairman of the board 
of examiners, presented the Elijah Watt 
Sells scholarship awards for excellence in
Parry Barnes
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the November, 1945, and May, 1946, CPA 
examinations, as follows:
First prize (gold medal)
Forest W. Brown, Jr., Richmond, Va.
(Nov., 1945)
Roy G. Mosher, Louisville, Ky. (May, 
1946)
Second prize ( silver medal)
Eugene H. Stossel, Washington, D. C.
(Nov., 1945)
Robert G. Wright, Kansas City, Mo. 
(May, 1946)
T echnical Sessions
The technical sessions proceeded, with a 
few exceptions, as scheduled in the pro­
gram which had been distributed to all 
members of the Institute prior to the meet­
ing. Charles S. Rockey, immediate past 
president of the Pennsylvania Institute of 
Certified Public Accountants, substituted 
for Walter L. Schaffer in the discussion of 
goodwill in the session on accounting 
procedure. Leslie Mills, who served as 
Captain in the United States Naval Re­
serve, substituted for J. Harold Stewart at 
the session on cost accounting. T. Coleman 
Andrews, director of the Corporation 
Audits Division of the General Account­
ing Office, discussed the work of the 
Division at a technical session on Thurs­
day morning, October 3.
Subjects of other technical sessions held 
during the four-day meeting were audit­
ing standards, auditing machine-kept rec­
ords, accounting education, problems of 
the sole practitioner and moderate-sized 
firm, and federal taxation.
50th  A nniversary o f First CPA Law
Celebration of the 50th anniversary of 
enactment of the first CPA law was 
marked by an address by Prior Sinclair, 
president of the New York State Society 
of Certified Public Accountants, to which 
Robert H. Montgomery, past president of 
the American Institute of Accountants, 
responded. On behalf of the Institute, Mr. 
Montgomery presented a scroll to the New 
York State Society, commemorating the 
anniversary of the passage of the first CPA 
law in the United States in New York in 
1896.
A nnual M eeting Papers
All papers presented at the annual meet­
ing will be printed in book form and 
mailed to members and associates of the 
Institute about the first of December.
Re-elected Treasurer
M aurice E. Peloubet
Maurice E. Peloubet of New York, N. Y., 
a partner of Pogson, Peloubet & Co., has 
been elected treasurer of the Institute for the 
third successive term. Since joining the In­
stitute in 1920, Mr. Peloubet has served as 
vice-president, auditor, a member of council 
and of the executive committee, chairman of 
the board of examiners and of the committees 
on membership, public information, state
Additional copies may be purchased at 
$2.00 each.
E ntertainm ent
There was a golf tournament on the 
afternoon of October 2, and a dinner dance 
that evening.
OFFICERS AND STAFF
John L. Carey, secretary, addressed the 
fall meeting of the Wisconsin Society of 
Certified Public Accountants at Madison, 
October 11. His subject was “The Out­
look for the Accounting Profession.” 
Carman G. Blough, director of research, 
delivered an address at a meeting of the 
Virginia Society of Public Accountants, 
at Richmond, September 13, on “Respon­
sibilities of the Public Accountant.”
H. T. Winton, assistant secretary, ad­
dressed the student body of Adelphi Col­
lege in Garden City, Long Island, Septem­
ber 10, on “Opportunities in Accounting.”
legislation, and students societies; also as a 
member of the committees on accounting 
procedure, auditing procedure, budget and 
finance, publication, and a number of others. 
He is a certified public accountant of New  
Jersey, New York and Texas, and a past 
president of the New Jersey Society of Cer­
tified Public Accountants. Mr. Peloubet was 
a member of the executive committee of the 
International Congress on Accounting held 
in New York in 1929, and was a delegate to 
the International Congress on Accounting 
held in London in 1933. He is a national 
director of the National Association of Cost 
Accountants. He was for a time consultant 
to the War Production Board and to the 
U. S. Navy Department. Last year he com­
pleted a survey in Europe of the accounts for 
currency issues and civilian supplies for the 
Combined Chiefs of Staff and the Corpora­
tion Audits Division of the General Account­
ing Office.
Mr. Peloubet was one of the two recipients 
of the Institute’s annual award for outstand­
ing service to the profession. The citation 
presented to him at the annual meeting Octo­
ber 1 reads as follows: “. . . for his many 
contributions to the literature of the account­
ing profession in the United States, among 
the most recent of which is his article on 
‘Forensic Accounting,’ published in The Jour­
nal of Accountancy, June 1946, notable for its 
original thought and the light it throws on 
an important problem of professional 
conduct.”
JOINT MEETING OF WOMEN 
ACCOUNTANTS
A joint annual meeting of the Amer­
ican Woman’s Society of Certified Public 
Accountants and the American Society of 
Women Accountants was held in New 
York September 19-22. This was the first 
meeting of the two societies in two years. 
The principal speakers were Maurice Aus­
tin, chairman of the American Institute 
of Accountants committee on federal taxa­
tion, and Dr. Catherine DeMotte Quire, 
Assistant Professor of Accounting and As­
sistant Dean of Women on the Berkeley 
campus of the University of California. 
Mr. Austin’s subject was “Current Federal 
Tax Trends,” and Dr. Quire discussed 
“Pioneers in Accounting.”
Miss Jennie M. Palen of New York, 
N. Y., and Miss Susie Sudderth of At­
lanta, Ga., were elected presidents of the 
American Woman’s Society of Certified 
Public Accountants and the American So­
ciety of Women Accountants, respectively.
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NYU INSTITUTE ON FEDERAL 
TAXATION
New York University’s Division of 
General Education has just announced its 
fifth annual Institute on Federal Taxa­
tion, which will be held November 12 
to 21. Following is the general plan of 
material to be covered this year.
November 12 and 13
Estate planning, gift and estate tax 
problems 
November 13, 14 and 16
Practice, procedure, and similar prob­
lems
November 14, 15, 18, 19 and 20
Income-tax subjects 
November 20 and 21
Excess-profits tax subjects
The list of lecturers and discussion lead­
ers includes many well-known tax ex­
perts, both attorneys and accountants. A 
detailed program may be obtained upon 
request from Dean Paul A. McGhee, Di­
vision of General Education, New York 
University, 100 Washington Square East, 
New York 3, N. Y.
COMMITTEE MEETINGS
Recent meetings of Institute committees 
have occurred in New York as follows:
Executive Committee—August 5. Pres­
ent: T. Dwight Williams, chairman, 
Homer N. Sweet, Earl A. Waldo, Maurice 
E. Peloubet, Parry Barnes, Percival F. 
Brundage, J. William Hope, Edward A. 
Kracke, Jackson W. Smart, J. Harold 
Stewart; John L. Carey, secretary; Edward
B. Wilcox, nominee for president, by 
invitation.
Board of Examiners—August 13. Pres­
ent: Henry E. Mendes, chairman, Harold 
R. Caffyn, Kenneth M. Montgomery, 
George E. Perrin, Donald P. Perry, Ed­
ward J. Stegman, Charles H. Towns, Nor­
man E. Webster; H. T. Winton, assistant 
secretary.
Committee on Cooperation with SEC— 
September 10. Present: William M. Black, 
chairman, George D. Bailey, Homer N. 
Sweet; Carman G. Blough, director of 
research, Richard C. Lytle, research as­
sistant.
Committee to cooperate with the Cor­
poration Audits Division of the GAO— 
September 12. Present: T. Coleman An­
drews, Samuel J. Broad, Paul Grady, Ed­
ward A. Kracke.
The Institute’s Secretary
John L. Carey
Mr. Carey joined the staff of the American 
Institute of Accountants as an assistant secre­
tary immediately following his graduation 
from Yale College in 1925. He was elected 
secretary of the Institute in 1930 and has been 
re-elected to that office by the council an­
nually since that date. Since 1936 he has 
also been managing editor of The Journal of 
Accountancy . He is the author of Professional 
Ethics of Public Accounting. He has been 
elected an honorary member of six state soci­
eties of certified public accountants, and of 
Beta Alpha Psi, national accounting fraternity. 
He is also a member of Phi Beta Kappa.
AMERICAN ACCOUNTING 
ASSOCIATION
On September 6 and 7, the American 
Accounting Association held its annual 
meeting in Chicago. The first session, on 
“Recent Developments,” of which Andrew 
Barr, senior research accountant with the 
SEC, was chairman, included Paul M. 
Green, William Blackie, and Roy Andreae 
as speakers.
Thomas W. Leland, of the Agricultural 
and Mechanical College of Texas, was 
chairman of the session on “Problems in 
Education,” and the speakers were A. C. 
Littleton, Stephen Gilman, Norman E. 
Webster, and Raymond G. Ankers.
James L. Dohr, Columbia University, 
led the round-table discussion of “Restora­
tion of Asset Values to the Balance-sheet,” 
in which Carman G. Blough, director of
research of the American Institute of Ac­
countants, William A. Paton, Edward B. 
Wilcox, Howard C. Greer, Edward A. 
Kracke, and Eric L. Kohler participated.
Edward A. Gee, Michigan State Col­
lege, was chairman of the session on 
“Problems in Accounting Theory,” and 
the speakers were Walter B. McFarland, 
William H. Roberts, and Carl T. Devine.
The Association elected the following 
officers for 1947:
President:
Hermann C. Miller, Ohio State Uni­
versity.
Vice-presidents:
Victor Z. Brink, New York
E. C. Davies, Northwestern University
Raymond Glos, Miami University
Secretary-Treasurer:
Cletus Chizek, University of Chicago
Director of Research:
Thomas W. Leland, A & M College of 
Texas
Editor of The Accounting Review:
R. L. Dixon, University of Michigan
NOVEMBER EXAMINATIONS
State boards of accountancy adopt­
ing the uniform examinations pre­
pared by the Institute will hold the 
November 1946 examinations as fol­
lows:
Wednesday, November 6 — 1:30 to 
6:00 PM — Accounting Practice, 
Part I.
Thursday, November 7 — 9:00 AM 
to 12:30 PM—Theory of Accounts. 
Thursday, November 7—1:30 to 6:00 
PM—Accounting Practice, Part II. 
Friday, November 8 — 9:00 AM to 
12:30 PM—Commercial Law. 
Friday, November 8 — 1:30 to 5:00 
PM—Auditing.
Examination dates for the next 
three years will be as follows:
May 14, 15 and 16, 1947 
November 12, 13 and 14, 1947 
May 19, 20 and 21, 1948 
November 17, 18 and 19, 1948 
May 18, 19 and 20, 1949 
November 16, 17 and 18, 1949
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Summary of Institute Activities 
as Reported by Council to the Membership
BY-LAW AMENDMENTS
Four proposed amendments to the 
by-laws, approved at the annual 
meeting, are being submitted to the 
entire membership for a vote by 
mail ballot. Since it is necessary that 
a majority of the members approve 
amendments in writing before they 
may become effective, failure to 
vote is in effect a vote against the 
amendments, but does not make 
clear the wishes of the member con­
cerned. Therefore, the executive 
committee urges all members of the 
Institute to cast their ballots in fa­
vor or against the proposals so that 
the wishes of the members may be 
clear.
In its report to the membership, the 
Institute’s council outlined the progress of 
the past year and described plans for the 
future. The staff at Institute headquarters 
has been reorganized and enlarged, and 
now numbers 56. Circulation of The Jour­
nal of Accountancy has increased to about
33,000 and revenues from subscriptions 
and advertising have exceeded estimates, 
resulting in a profit of approximately 
$5,000 instead of a deficit as expected. 
Through the pages of The Certified Pub­
lic Accountant, as enlarged a year ago, 
the membership has been kept fully 
informed on current activities.
State L egislation
The report of the committee on state 
legislation, recommending uniform pol­
icies on CPA legislation throughout the 
United States, was considered of such im­
portance that council caused copies to be 
sent to all members and associates, with 
a request for an expression of their opinion 
on questions raised.
Council made it clear that the Institute 
would not acquiesce in any legislative 
program which would lower the standards 
of the profession in general, or would per­
mit the issuance of CPA certificates with­
out satisfactory evidence of qualification. 
Council stated its belief that the Institute’s 
form of regulatory public accounting bill 
—which has successfully withstood a year 
of examination and criticism—seems to 
offer the best available solution to the 
profession’s legislative problem without 
jeopardizing the public interest.
R elations w ith the Bar
Council described the case of N ew  York 
County Lawyers’ Association v. Bernard 
Bercu, which it believes may prove to be 
of great importance in its effect on future 
relations between lawyers and accountants 
in the field of tax practice. In this case, 
which is to be heard by the Supreme Court 
of New York this month, a bar association 
seeks an injunction, and punitive action 
under a New York statute, against an 
accountant who, while not the regular audi­
tor for the taxpayer concerned, nor the 
preparer of the income-tax return, rendered 
an opinion on the deductibility of certain 
items for federal income tax purposes.
The president of the New York State 
Society of Certified Public Accountants 
filed a lengthy affidavit which was incor­
porated in the respondent’s answer to the 
charges against him. The bar associa­
tion’s reply contained affidavits from a 
number of prominent lawyers. The views 
expressed in these affidavits will require 
detailed study in the light of pronounce­
ments of the National Conference of Law­
yers and Certified Public Accountants 
before their full significance can be ap­
praised. Meanwhile, the National Confer­
ence has marked time until the court’s 
decision in this case could be considered, 
and efforts to encourage the formation of 
local conferences of lawyers and certified 
public accountants have been deferred until 
the full significance of the Bercu case be­
comes known.
P u b lic  Interest in  A ccounting
The council cited instances evidencing 
a growing appreciation by the public of 
the significance of accounting as an admin­
istrative and a reporting technique, and 
showing that accounting is becoming more 
widely recognized as a vital instrument in 
government regulation of business. Coun­
cil believes that these factors point to new 
and wider opportunities for public service 
which may soon confront the certified 
public accountant in the United States, as 
the independent expert in accounting, 
qualified to offer an opinion on financial 
position and business income on which 
even parties with conflicting interests may 
rely. In the opinion of the council, it is 
desirable that the Institute’s public infor­
mation program be expanded to the full 
extent possible, to the end that all inter­
ested groups may have before them the 
information necessary to a judgment 
whether, for their particular purposes, re­
ports by independent certified public ac­
countants are acceptable. In the ten years 
of its existence the public information 
program developed by the Institute has 
proved its value again and again.
State Societies
Council expressed its belief that the 
organization of the profession will be 
greatly facilitated by the establishment of 
the State Society Service Department,
organized last year, and by the recent em­
ployment of a director as a full-time mem­
ber of the Institute’s staff to administer its 
work. The department has already evoked 
expressions of appreciation from state soci­
ety presidents of the work it has done in 
giving service, clearing information, offer­
ing suggestions, and laying the ground­
work for coordination of the activities of 
the state and national organizations.
Ethics
The committee on professional ethics has 
endeavored to maintain a high standard 
of professional conduct. The committee 
has answered a great many inquiries; it has 
considered a number of complaints, four 
of which have been reported for formal 
action and have been heard by the council 
sitting as a trial board. As a result, one 
member has been suspended, and three 
members have been expelled. The council 
reported that it had adopted the follow­
ing resolution as a result of questions 
arising before the trial board which had 
not been clearly answered in the official 
pronouncements of the Institute:
“ W h e r e a s , It has come to the notice of 
the council that there is some doubt as to 
the significance of the firm and individual 
signatures on certified reports; and
“ W h e r e a s , It is the opinion of council 
that this is a matter of widespread im­
portance;
“Now TH EREFO RE BE IT  RESOLVED, That
in the opinion of this council
“ 1. All statements made over the signa­
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ture of the firm are the statements of 
all the principals of such firm;
“2. When the firm name is written or 
typed, and underneath the name is 
signed the name of an individual, 
whether or not preceded by the word 
‘by,’ the statements appearing above 
such signature are to be considered the 
statements of the firm and of the indi­
vidual so signing.”
G overnm ent A ccounting
The council reported that cooperative 
relations with the General Accounting 
Office and other accounting officials of the 
government, and with other organizations 
had been maintained and extended.
R esearch
The research staff of the Institute has 
been increased to three in the past year, 
and projects under consideration indicate 
that still further additions may soon be 
necessary. The committees on accounting 
and auditing procedure have been study­
ing problems of basic importance. Several 
releases to the membership have been 
issued in the past year, and a number of 
others are on the verge of publication.
Taxation
The committee on federal taxation, al­
though working without a technical as­
sistant, has rendered useful service during 
the past year as spokesman for the pro­
fession on legislative and administrative 
problems in the field of taxation. It is 
understood that the formation of the new 
Excess Profits Tax Council is largely due 
to the Institute committee’s recommenda­
tions.
E ducation
The council reported that the Institute 
had made important contributions to ac­
counting education in the past year. The 
Institute’s committee on education con­
ferred with representatives of the American 
Accounting Association on possible im­
provements in accounting curricula at the 
collegiate level. Tests designed to measure 
the mental ability, vocational interests, and 
knowledge of accounting of students, and 
of applicants for staff positions, have been 
prepared under the direction of the com­
mittee on selection of personnel. They are 
expected to be generally available next 
spring. No suitable candidate for the posi­
tion of educational director of the Institute
For O utstanding Service to 
the Profession
M ajor General A rthur H. Carter
At the general session of the Institute’s an­
nual meeting on October 1, General Carter 
was one of the two recipients of the Institute’s 
annual award for outstanding service to the 
profession. The citation presented to him on 
that occasion reads as follows: “. . . for out­
standing services to his country and to the 
accounting profession in the wartime office, 
which he relinquished in the fiscal year ended 
August 31, 1946, of Fiscal Director, Head­
quarters Army Service Forces.”
has yet been discovered, but the search 
will continue.
O ther C om m ittee A ctivities
Members were urged to read the reports 
of committees, to be printed in pamphlet 
form and mailed to the membership about 
the end of November, and also to be in­
cluded in the 1945-1946 Yearbook, which 
contain descriptions of the almost unbe­
lievable amount of work accomplished by 
the Institute’s fifty committees, and much 
information of practical value and of di­
rect interest to members of the profession.
The council concluded its report to the 
membership with a summary of the ac­
complishments of the profession in the 
past fifty years, stating that the hopes of 
the founders of the profession who cre­
ated the CPA certificate fifty years ago, 
and the expectations of those whose efforts 
resulted in merger of the two national
accounting organizations ten years ago, 
seem to have been fulfilled. There has 
emerged a united profession, and a large, 
thoroughly representative national organi­
zation—well organized, well financed, well 
staffed, working closely with all the state 
societies of certified public accountants, 
free from petty internal bickering or polit­
ical distractions, enjoying the enthusiastic 
support of the membership, equipped to 
lead the profession into new fields of 
achievement.
FIFTH ANNUAL SYMPOSIUM 
ON FEDERAL TAXATION
Last month The New School announced 
its Fifth Annual Symposium on Federal 
Taxation, with lectures scheduled as 
shown below. Each lecture will be fol­
lowed by open forum discussion of cur­
rent tax problems and recent develop­
ments.
Oct. 8—The Work of the Excess Profits 
Tax Council, by Charles D. Hamel, 
chairman, Excess Profits Tax Council, 
Treasury Department.
Oct. 15—Current Problems in Corporate 
Recapitalizations, by Norris Darrell, 
attorney, writer and lecturer.
Oct. 22—Tax Minimization, by Maurice 
Austin, chairman, federal taxation com­
mittee, American Institute of Account­
ants.
Oct. 29—Taxation of Family Income, by 
Stanley S. Surrey, tax legislative counsel, 
Treasury Department.
Nov. 12—Design for a Federal Tax Struc­
ture, by Roswell Magill, professor of 
law, Columbia University.
Nov. 19 — Significant Tax Decisions of 
1946, by Charles J. Siegel, editor, fed­
eral tax department, Research Institute 
of America.
Nov. 26—Procedure in Income Tax Eva­
sion Cases, by Gerald L. Wallace, pro­
fessor, New York University Law 
School, Postgraduate Taxation Division. 
Dec. 3—Capital Gain and Loss Transac­
tions, by George E. Cleary, attorney; 
member, Treasury Department Advisory 
Committee on Tax Procedure.
Dec. 10—Accounting Procedures in Pre­
paring Tax Returns, by Max Rolnik, 
lecturer on taxation, College of the City 
of New York.
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Presidents o f B ritish , Canadian , and 
A m erican Accounting Organizations
Dec. 17—Valuation of Stock for Taxation, 
by Alex M. Hamburg, member, taxa­
tion committees, American Bar Associa­
tion and National Lawyers Guild.
Information regarding registration and 
fees may be obtained from The New 
School, 66 West 12th Street, New York 
11, New York.
PARTICIPATION IN PUBLIC AND 
CIVIC AFFAIRS
Upon the creation of a special commit­
tee on public and civic affairs, the board 
of directors of the New York State So­
ciety announced the following as the ob­
jectives and scope of the committee:
“It is the policy of the Society to en­
courage its members to participate actively 
in public and civic affairs. As individual 
citizens it is the responsibility of the mem­
bers to interest and concern themselves in 
the problems and the processes of demo­
cratic life and government and to express 
their views and opinions, and also to be 
minded to and willing to accept posts in 
governmental, civic and community 
bodies and movements. For it is only by 
affirmative approach, action and coopera­
tion that our system of democracy and of 
free enterprise, upon which our country 
was founded and has progressed so mag­
nificently, can be strengthened and ad­
vanced. Leagued as professional men and 
women in our State Society and thus rep­
resentative of the profession of account­
ancy, it is likewise the responsibility of 
the profession as such through the Society 
to interest and concern itself in those prob­
lems and processes of democratic life and 
government in which are involved ac­
counting and auditing concepts, principles 
or practices, and also to concern itself that 
public officials and employees, who have 
accounting or auditing duties, possess 
qualifications needed for efficient and un­
derstanding administration.
“To give implementation to the respon­
sibilities of its members and of the Society 
and to provide a channel for carrying 
them out, a special Committee on Public 
and Civic Affairs is hereby created, with 
the following scope:
“( 1) To provide a program which will 
encourage members as individual 
citizens to participate actively in 
public and civic affairs, including 
community welfare agencies, under­
takings and movements.
Reading from left to right are: Sir Harold
G. Howitt, immediate past president of the 
Institute of Chartered Accountants in England 
and Wales; R. C. Field, newly elected presi­
dent of the Dominion Association of Char­
tered Accountants; and T. Dwight Williams,
“( 2 ) To cooperate with governmental 
bodies and officials to link the pro­
fession and its members into greater 
and closer participation.
“(3) To tabulate and survey the various 
offices and positions in governmen­
tal service (national, state and local) 
which the certified public account­
ant is especially qualified to hold 
because of his training and experi­
ence, and to take steps to convey this 
information to the appointing agen­
cies or officials. To assist such ap­
pointing authorities in finding and 
selecting the best qualified certified 
public accountants available for such 
posts.
“(4) To study public questions currently 
under discussion and debate which 
involve accounting or auditing con­
cepts, principles or practices; to pro­
vide opportunity for meetings of the 
members at which such questions 
may be considered and discussed 
and through which, where appropri­
ate, recommendations might be 
made to the directors that the So­
ciety give expression to an opinion 
through the public press or by other 
channel of public dissemination.”
immediate past president of the American 
Institute of Accountants, all of whom attended 
the annual convention of the Dominion Asso­
ciation in Montreal in September. Both Sir 
Harold and Mr. Williams spoke at the recent 
meeting of the Institute in Atlantic City.
DIRECTORY LISTINGS
Following is the text of an item which 
appeared in the N ew  Jersey CPA Journal:
“The following resolution of the board 
of trustees, which appeared in the Decem­
ber 1945 issue of this Journal, was com­
municated to the New Jersey Bell Tele­
phone Company with the request that they 
cooperate with the Society; viz., ‘That 
bold face listings and other types of adver­
tising in telephone and other similar direc­
tories are declared to be a violation of our 
code of ethics; that the ordinary small type 
listings in usual fine print in the classified 
sections of telephone directories are per­
missible.’
“On January 2, 1946, the following reply 
was received from Mr. R. A. Harrington, 
Directory Manager of the New Jersey Bell 
Telephone Company:
“ ‘This is to acknowledge receipt of your 
letter of December 13, informing us of the 
ruling of your Society to consider all ad­
vertising on the part of certified public 
accountants as a violation of your code of 
ethics.
“ ‘In accordance with our policy in cases 
of this kind, we shall be glad to cooperate
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with your Society by discontinuing the 
solicitation of certified public accountants 
for such advertising. In this connection, 
you will be interested to know that we 
have already received from a number of 
certified public accountants, cancellations 
of their directory advertisements; ap­
parently, these cancellations reflect the at­
titude of your Society in this matter.
“ ‘Should your continued efforts result in 
voluntary withdrawals of advertising on 
the part of most of the members of your 
profession throughout the state, we shall 
then consider requesting cancellations of 
the few advertisements which might re­
main and, at that time, in addition to the 
aforementioned discontinuance of active 
solicitation, we shall also consider your 
proposal that we refuse to accept any new
MEMBERS AND ASSOCIATES
Arkansas
*William W. Golder, El Dorado
C alifornia
Harry Bundy, Los Angeles 
Sydney M. Freeman, Los Angeles 
*John Hancock, San Francisco 
*Karl T. Heinemann, San Francisco 
*George E. Hefter, San Francisco 
*Francis D. Holford, Los Angeles 
*Mary E. Lanigar, San Francisco 
*Malcolm Reed, Oakland 
Sterling H. Rowley, San Francisco
Colorado
Charles J. Harcourt, Denver
C onnecticut 
*Newton B. Carey, Hartford 
*Richard T. Horner, East Hartford 
Harold E. Monde, New Haven
D elaw are
*Charles H. Schwartzkopf, Wilmington 
D istrict o f  Colum bia  
*James R. Williams, Washington 
Florida
*Harry W. Bower, Orlando 
Illin o is
Morris L. Crouse, Chicago 
*Frank J. Dvorak, Chicago 
Martin E. Finney, Chicago 
*Samuel M. Frank, Chicago 
Joseph W. Fraser, Chicago 
*Milton H. Goldman, Chicago 
†Theodore A. Jones, Chicago 
*Paul D. Lindauer, Chicago 
†Richard Loewe, Chicago 
Joseph Mahru, Chicago 
*S. Graham Nelson, Chicago 
*Victor B. Revsine, Chicago 
*Manuel Riskin, Chicago 
*Edward W. Rodgers, Chicago 
Manuel Rosner, Chicago 
Frank L. Sassetti, Chicago 
William Schlesinger, Chicago 
†Robert M. Trueblood, Chicago 
Earl Weinstein, Chicago
Indiana  
*Ralph L. Swingley, Indianapolis 
Adrian E. Wilhoite, Indianapolis
advertising requests which may be made 
by certified public accountants.
“ ‘In order that we may be in a position 
to determine the final disposition of this 
matter, we shall arrange to check the forth­
coming cycle of our directories. For your 
information, these directories and their ten­
tative closing dates are as follows: . . .’
“At a meeting held on January 22, 1946, 
the board of trustees ordered that members 
of the Society be apprised of this letter 
with the suggestion that any member hav­
ing bold face listings and other types of 
advertising in telephone and similar direc­
tories cancel them immediately.
“It is hoped that cancellations will be 
entirely voluntary and that they will not 
have to be individually requested.”
ELECTED SEPTEMBER 30, 1946
Iowa
Maurice W. Lindquist, Des Moines 
†Howard W. Wright, Iowa City
K ansas
†Rollo O. Thompson, Wichita
K entucky
*John W. Kercher, Jr., Louisville
L ouisiana
*Homer D. Eaton, New Orleans 
*John X. Wegmann, Jr., New  Orleans
M aine
Harold K. Benner, Portland
M aryland
Louis Kadis, Baltimore 
*Mildred L. Penn, Baltimore 
*Benjamin S. Schilling, Jr., Baltimore
M ichigan
*John J. Harding, Detroit 
Joseph Lattin, Detroit
M innesota
John B. Newell, Minneapolis
M ississippi
William B. Roberts, Gulfport
M issouri
Joseph A. Block, Kansas City 
*Glen E. Browning, Kansas City 
Leroy W. Dews, St. Louis 
Lester J. Hurd, St. Louis 
*Roger E. Lord, Jr., St. Louis
* J . K. L. Mercurio, St. Louis 
†Charles R. Meyer, Kansas City 
*Arthur G. Wedler, St. Louis
New Jersey
Maurice Canter, Bayonne 
Edward J. Hulse, Burlington 
Herbert Tuteur, Newark
New York
Ernest W. Carr, New York 
Frederick D. Dodge, New York 
Gustav A. Gomprecht, New York 
†Robert H. Horn, Manhasset 
*Herschel L. Horner, New York
James G. Hutchinson, New  York 
Irving Kaufman, New  York
*Ernest Kirchoff, New York 
Murray Kurman, New York 
Koppel Lipton, New York 
Mortimer L. Merkel, New York 
Edward D. Moysey, New York 
*Josephine A. Platts, Buffalo 
Samuel Simon, Monticello 
†Jackson LeRoy Sothern, New York 
*Paul J. Tislowitz, New York 
*John V. van Pelt, 3rd, New York 
*John S. Woodbridge, New York
North Carolina
Ted R. Hosick, Winston-Salem 
Sydney H. Shaw, Rocky Mount 
Norwood A. Thomas, Durham
O hio
*Robert B. Scharlotte, Cleveland
O klahom a
*Donald W. Brown, Tulsa
*Robert J. Farris, Tulsa
O regon
*Ruth G. Felton, Portland 
*Hilda W. Freed, Portland
Pennsylvan ia
Ernest M. Denholm, Pittsburgh 
Alexander E. Loeb, Wilkes-Barre 
*Mary Joslin King, Philadelphia 
David L. Murzin, Wilkes-Barre 
*George V. Myers, Wilmerding
*Erma P. Webb, Philadelphia
R hode Island
John Drury, Jr., Providence
South Carolina
*James F. Burgess, Greenville
T ennessee
*Albert M. Miller, Knoxville 
†Harrison M. Spain, Jr., Memphis
T exas
*Ouida D. Albright, Fort Worth 
Osa F. Alexander, Greenville 
*Woodrow W. Hulme, Dallas 
*Sidney G. Nielsen, Houston
*Hurley C. Roberson, Houston 
*Arthur C. White, Dallas
Utah
*Charles M. Griffin, Salt Lake City
*Joseph A. Wood, Salt Lake City
V irginia
†George W. Hogshead, Roanoke
W ashington
*Edward R. Ester, Seattle
*Duane H. Watters, Spokane 
Kenneth A. Wulff, Seattle
W isconsin
*John Green, Milwaukee
W yom ing
*Harold V. Bowen, Cheyenne
P uerto  R ico
*Carlos R. Rivera, San Juan
* Admitted as associates.
† Advanced to membership.
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Citations and Firm Announcements
L egion o f Merit
Lieutenant Colonel Cecil F. Adamson, 
QMC, was awarded the Legion of Merit, 
with the following citation:
“Lieutenant Colonel Cecil F. Adamson, 
0195408, Quartermaster Corps, Army of 
the United States, in important key as­
signments at the Chicago Quartermaster 
Depot, from April 1944 to January 1946, 
brought to the Depot a very specialized 
experience and produced outstanding re­
sults in the field of price analysis and 
contract termination. His able organiza­
tion and administration of contract activ­
ities were an important contribution to 
reconversion of industry.”
Colonel Adamson has returned to his 
duties at the Wilkes Hosiery Mills Com­
pany, North Wilkesboro, N. C., where he 
is secretary, assistant treasurer, and con­
troller.
Captain Herbert E. Hetu, SC, USNR, 
was awarded the Legion of Merit, with 
the following citation:
“For exceptionally meritorious conduct 
in the performance of outstanding services 
to the Government of the United States 
as cost inspector in the Pittsburgh area of 
the Fourth Naval District, from April
1942 to April 1945; and as supervisory 
cost inspector of the Fourth Naval District 
from April 1945. Displaying professional 
ability, judgment, and tact, Captain (then 
Commander) Hetu evolved, to the mu­
tual satisfaction of contractors and con­
tracting agencies, the complicated account­
ing problems encountered in wartime 
construction of facilities and production 
of aircraft, ordnance materials, shipbuild­
ing and ship repair work. By his initiative 
and leadership, Captain Hetu rendered 
service of inestimable value to the pro­
curement program and, by his devotion 
to duty throughout, contributed materially 
to the successful prosecution of the war.”
Captain Hetu, recently released from 
active duty, in now controller of Sharon 
Herald Co., Sharon, Pennsylvania.
C om m endation
Major August J. Pousson, TC, received 
the Army Commendation Ribbon. The 
commendation certificate read as follows:
“For commendable service from 17 
March 1944 to 31 May 1946, as Asst.
Chief, Renegotiation Unit, Supply Divi­
sion, Office of the Chief of Transportation. 
His expert accounting knowledge, initia­
tive, tact, understanding, and his ability 
to successfully negotiate with corporate ex­
ecutives materially contributed to the rapid 
progress of the Transportation Corps Con­
tract Renegotiation Program.”
Commander Xavier Bender Tansill was 
commended by the Secretary of the Navy 
for service set forth in the following 
citation:
“For outstanding performance of duty 
as Cost Inspector and later, Officer-in- 
Charge, Branch Office of the Supervisory 
Cost Inspector, Ninth Naval District, from 
September 1943, to August 1945. Exer­
cising exceptional accounting ability and 
judgment implemented by a personal 
talent in dealing equally with officials 
from the largest corporations in the world, 
Commander Tansill effectively supervised 
the two largest cost inspection activities 
in the Ninth Naval District. By his pro­
fessional skill, resourcefulness and devo­
tion to the efficient administration of a 
highly responsible and voluminous task, 
Commander Tansill rendered invaluable 
service to the Navy procurement program, 
thereby contributing materially to the 
successful prosecution of the war.”
Captain (then Commander) Paul J. 
Wedel, USNR, was commended by the 
Secretary of the Navy, for service as set 
forth in the following citation:
“For outstanding performance of duty 
as chief accountant and member of the 
Navy Price Adjustment Board, from No­
vember 30, 1943, to March 20, 1946. Dem­
onstrating executive ability and a thor­
ough knowledge of technical accounting 
problems, Commander Wedel rendered 
invaluable assistance in analyzing complex 
problems assigned to the Board; in ef­
fectively administering the Renegotiation 
Act and Regulations; in selecting and as­
signing the personnel serving as account­
ants with the Board; and in drafting tech­
nical renegotiation regulations. As a mem­
ber of the Board, he dsiplayed a high 
degree of leadership, initiative and tact in 
handling conferences with war contractors, 
and in determining the amount of exces­
sive profits realized by a war contractor. 
His professional skill and devotion to 
duty reflect the highest credit upon Com­
mander Wedel and the United States 
Naval Service.”
Captain Wedel has been appointed chief 
accountant of the Navy Price Adjustment 
Board.
S. E. Ziegler of Dallas, Texas, received 
the following letter of commendation 
from the Deputy Chief of Air Staff, 
Headquarters, Army Air Forces, Wash­
ington, D. C.:
“1. It is with pleasure that I commend 
you for the outstanding manner in which 
you executed your assignments in the 
Contract Audit Division of the Budget 
and Fiscal Office, Headquarters, Army Air 
Forces, during the period of 10 June 1944 
to 22 January 1946.
“2. Your work in reviewing and ex­
pediting audits of Army Air Forces con­
tracts for procurement and renegotiation 
purposes, and your surveys of the Special 
Audits Sections of the Audit Districts 
were of a high order. You displayed 
courage and tact in completing your as­
signments and you were most loyal and 
cooperative in the performance of every 
task assigned you.
“3. You are hereby authorized to wear 
the Army Commendation Ribbon by di­
rection of the Secretary of War.”
F irm  A nnouncem ents
Millard T. Charlton announces his with­
drawal from the partnership of James A. 
Councilor & Company and the opening of 
offices at 1507 M. Street, N.W., Washington, 
D. C., for the general practice of accountancy.
Collins, Peabody and Schmitz of Denver, 
Colorado, announce the admission of Bruce 
H. Masters as a member of the firm.
Comery, Davison & Jacobson of Providence, 
Rhode Island, announce that John H. Drury 
has become a member of the firm.
Augustus A. Harmon and Hermon P. 
Durham announce their association as part­
ners in the firm of Harmon & Durham, 
with offices at 807 Carondelet Building, New  
Orleans, Louisiana.
Lester Herrick and Herrick announce the 
opening of a Southern California office in 
Beverly Hills (9012 Olympic Blvd.), with 
LeRoy H. Cole as resident partner and Mary 
Lanigar as tax consultant.
Donald F. Stewart announces the opening 
of his office at 707 Liberty Bank Building, 
Savannah, Georgia, for the general practice 
of accountancy.
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T h e  V o i c e  o f  t h e  M e m b e r s h i p
“A uditor as B ookkeeper  
fo r  C lient?”
Reference is made to the comments un­
der “Auditor as Bookkeeper for Client?” 
in an article on professional ethics on page 
3 of T he Certified P ublic A ccountant 
for June 1946.
These comments are at variance with 
my understanding of what the “inde­
pendent” in “independent certified public 
accountant” refers to. When an account­
ant certifies to financial statements it is 
my understanding that he does so as being 
“independent” of the management and of 
any material interest in the concern. From 
this standpoint it does not appear material 
whether he, one of his employees, another 
accountant, or an employee of the concern 
made the entries on the records. These 
entries in either case were merely an aid, 
or one of the steps, in arriving at or verify­
ing the amounts set forth on the financial 
statements.
I do not believe that the small additional 
fee he would receive for making the 
entries on the records would have any 
bearing on his independence, or make 
him an employee of the concern.
Remington Stone,
Los Angeles, Calif.
Lawyers and A ccountants
The letter by Mr. Koontz of South 
Bend, Indiana, regarding the peculiar de­
sire of the legal profession in the State of 
New York to keep the accountancy pro­
fession from fulfilling its natural duties 
in the preparation of tax returns and in 
the giving of advice to clients was very 
well done and his points were very well 
taken. I should like to agree with Mr. 
Koontz on his comments regarding the 
tax knowledge of a majority of the at­
torneys. I do not believe that the average 
attorney is qualified to handle tax returns 
or tax matters, nor do they realize the vast 
amount of technical knowledge which is 
necessary.
My experience has, unfortunately, been 
that the average attorney, after graduating 
from law school, does not keep up with
the fine technical points which are nec­
essary in a tax practice. The tax experi­
ence that I have had with attorneys who 
recommend clients to switch into corpo­
rations and vice versa has been very bad 
indeed.
Irving K lubok,
Los Angeles, Calif.
“P u b lic  A ccountants and  
A ccounting L egislation”
I have read w ith interest Mr. John L. 
Carey’s report on the subject of “Public 
Accountants and A ccounting Legislation,” 
published on the front page of the August 
1946 C ertified P ublic A ccountant.  
I have recently transferred from New 
York to Los Angeles and, although I 
have not witnessed discussion on the sub­
ject, I have heard reports of rather strong 
feelings regarding the decision of the Cali­
fornia Society not to admit the public 
accountants to membership in the Cali­
fornia Society. Undoubtedly, you are 
aware of the two-class legislation prevail­
ing in this state. I believe that all public 
accountants had to register before March 
15, 1946, and thereafter, only certified pub­
lic accountants would be considered.
There are many public accountants 
registered under the laws of our several 
states who are a credit to the profession. 
These men do not possess the certificate of 
Certified Public Accountant for one or 
more reasons. This may be a failure to 
meet the particular state’s requirements 
as to education. Many of these men have 
been in practice for years and have built 
up a large and respectable clientele and 
it seems a shame that some way has not 
been found to admit them to the Society 
of Cerified Public Accountants. I do 
not advocate the issuance of “Paul Revere” 
certificates; however, I do suggest that the 
Institute consider the advisability of sub­
stituting experience for educational defi­
ciencies for public accountants. This should 
enable many of the worthy practitioners 
to honorably sit and pass the CPA exam­
inations and obtain their certificate and, 
thereby gain admission to the CPA society.
The important effect of this would be 
to draw out of the realm of public ac­
countants those who are outstanding and 
who are a real credit to the profession, 
thus leaving in the realm of public ac­
countants those of lower quality and of 
little or no credit to the profession. This 
would minimize the importance of the 
public accountants and as a class they 
would soon disappear from public think­
ing.
I have not attempted to work out a  
schedule for substituting experience for 
academic requirements as I think this is 
something the committee can readily do 
and would be far more representative of 
the thinking of the profession.
Charles J. Ross,
Los Angeles, Calif.
R esults o f CPA E xam inations  
in  M issouri
I was interested in reading in the Sep­
tember number the article on “Results of 
CPA Examinations in Connecticut and 
Florida.”
While on the Missouri Board from 1919 
to 1942, I kept up a similar record. Dur­
ing that period we held 46 examinations. 
Total individual candidates numbered 540 
who took a total of 1,513 examinations. 
Of these 342 passed, 140 withdrew after 
taking one or more examinations, and 58 
were still on the possible candidate list. 
Tabulation of those who passed is as fol­
lows:
Number of Number of Times Per Cent
Successful Examination to
Candidates Was Taken Total
102 1 30
102 2 30
63 3 18
42 4 12
11 5 3
22 More than 5 6
342 100
E dward Fraser, 
Kansas City, Mo.
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IN PRAISE OF THE LATE 
HOWARD W. HINMAN
The letter quoted below was recently 
addressed to Mrs. Howard W. Hinman 
by Brigadier General K. L. Berry, under 
whom Lieutenant Colonel Hinman served 
in the Philippines.
“I am writing you to tell you something 
of your husband’s service in the Philip­
pines and as much as I know of his un­
timely death.
“I was your husband’s commander from 
December 21, 1941, until the Surrender, 
and a commander never had a more loyal 
or a braver subordinate. He was one of 
the bravest of the brave and was idolized 
by his Filipino officers and men, and was 
loved and respected by the few American 
officers who were in his regiment and 
division.
“He commanded the 1st Battalion of 
the 3d Regular Infantry, Philippine Army, 
and was for a short time the Regimental 
Commander of that regiment. When he 
joined me, he was a Major but due to his 
outstanding record during the hard fight­
ing from January 16, 1942, to February 
17, 1942, in the vicinity of Moron and 
Bagac, Bataan Province, Luzon, I recom­
mended his promotion to Lieutenant Colo­
nel and he was promoted sometime in 
February 1942.
“During the battle along the Tuol River 
in Bataan from January 30 to February 
17, 1942, he distinguished himself in par­
ticular by his personal leadership of his 
hard pressed troops. For one of his ex­
ploits in personal leadership, he was cited 
for the Silver Star by his Division Com­
mander, Brigadier General Fidel V. Se­
gundo, who was murdered by the Japanese 
in late 1944.
“After I was appointed Division Com­
mander on February 8, 1942, I continued 
to see Howard almost every day. He was 
always in the thick of the fight directing 
his men and looking after their welfare. 
It is no wonder they loved him, for troops 
never had a braver or finer commander.
“For his work on numerous occasions 
from January 30 to February 17, 1942, I 
recommended him for the Distinguished 
Service Cross. This recommendation was 
made to the Award and Decorations 
Board, AFWESPAC in Manila in Sep­
tember 1945. I have never heard whether 
this DSC was ever awarded him. If it
has not been, I would be glad to contact 
the War Department regarding it, for he 
richly deserved it.
“I never saw Howard after April 15, 
1942, as we became separated during the 
Death March. I was informed by others, 
now unknown to me, that during the 
Death March he contracted dysentery and 
upon arrival at San Fernando, Pampanga 
Province, Luzon, he was placed in the 
Civilian Hospital at that place and died 
there about April 21-25, 1942. I believe 
he was buried in the local cemetery there.
“Your husband was not only a brave
Elm er L. Crawford
Elmer L. Crawford of Cleveland, Ohio, 
died September 11, at the age of fifty- 
seven. He was a native of Laurelville, 
Ohio, and a graduate of Fenn College of 
Cleveland. Mr. Crawford had been en­
gaged in the practice of public accounting 
since 1926. A certified public accountant 
of Ohio, he was a member of the Ohio 
Society of Certified Public Accountants, 
and had been a member of the American 
Institute of Accountants since 1925. Mr. 
Crawford was a member of the Masonic 
Lodge at Milford, Ohio.
H enry C. M oeller
Henry C. Moeller, partner of Moeller, 
McPherren & Judd, Omaha, Nebraska, 
died September 11. He was born in Ger­
many in 1884, but came to this country in 
his early youth. Mr. Moeller entered the 
practice of public accounting in 1913, and 
in 1914 received CPA certificate No. 18 
of the State of Nebraska. He was also a 
certified public accountant of Iowa. A 
charter member of the Nebraska Society 
of Certified Public Accountants, for many 
years he took part in the activities of the 
Society, serving one term as president. 
He was a member of the Nebraska State 
Board of Examiners for fourteen years. 
Mr. Moeller became a member of the 
American Institute of Accountants in
1922, and served on the committee on 
membership for four years. He was a 
member of St. John’s Lodge of Masons 
and a Shriner. He was also a member
and outstanding soldier but a kind and 
lovable gentleman as well. The way he 
performed his duty during those dark 
and hopeless days in Bataan was an in­
spiration to all of us, and you and his 
daughter can well be proud of your hus­
band and father for he was a MAN.
“I have wanted so much to write all 
of the wives or mothers of my officers 
who lost their lives but you are the second 
one I have been able to contact. Of the 
thirty-five American officers in my divi­
sion, I know definitely of only seven who 
were fortunate enough to get home.”
of the Lions Club, the local Chamber of 
Commerce, and of the Knights of Ak- 
Sar-Ben.
W illiam  B odine Frazee
William Bodine Frazee of Little Rock, 
Arkansas, died September 19 in San An­
tonio, Texas, where he had gone on busi­
ness. He was a partner of Frazee & Fox 
of Little Rock, where he had been en­
gaged in the practice of public accounting 
since 1918. Mr. Frazee was born in Nash­
ville, Tennessee, in 1888, and attended 
Rider College in Trenton, New Jersey. A 
certified public accountant of Arkansas, 
Mr. Frazee became a member of the Amer­
ican Institute of Accountants in 1940. He 
was a member of the First Christian 
Church, of the F & A Masons, and of the 
Arkansas Consistory, Scottish Rite.
Russell L. Schlotter
Russell L. Schlotter of Ottumwa, Iowa, 
died July 23, after an illness of eight 
weeks. His age was fifty-nine. Mr. 
Schlotter had been practicing public ac­
counting under his own name since 1933, 
having worked as an auditor in 
Omaha, Nebraska, for the previous thir­
teen years. He was born in Van Buren 
County, Iowa, and attended the Southern 
Iowa Normal School. Mr. Schlotter be­
came a member of the American Institute 
of Accountants in 1941. He was a certified 
public accountant of Iowa and a member 
of the Iowa Society of Certified Public 
Accountants.
Obituaries
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A p p l i c a n t s
The board of examiners has given considera­
tion to applicants for admission to the American 
Institute of Accountants and recommends the 
election of twenty-seven applicants for admission 
as members and nineteen applicants for admission 
as associates who have been accorded credit for 
having passed examinations acceptable to the 
board of examiners. Nineteen applicants for 
admission as members and thirty-four applicants 
for admission as associates have passed the uni­
form examination for the CPA certificate in 
cooperating states. The board recommends seven 
associates for advancement to membership.
Alabam a
*Clara B. Chambers, Gadsden
Arizona
*Thomas T. Crance, Phoenix 
Robert M. Williams, Prescott 
Allan G. Munroe, Phoenix
A rkansas
*Peter E. Stanley, Little Rock
C alifornia
*Harold E. Albert, San Francisco 
*Horace Hews Allen, Los Angeles
*Roland Albert Harms, San Francisco 
Alvin D. McNeil, Hanford
*Louis William Mette, San Francisco
C onnecticut
*Rubin Robert Braverman, New Haven
Delaw are
*G. Burton Adams, Wilmington
Florida
Frank Cowles, Tampa 
John R. Ring, Miami
G eorgia
*William LeMoyne Minturn, Atlanta
Illin o is
*Joseph Cerny, Chicago 
Wilbur Alexander Griffin, Chicago 
Samuel Jesse Goldenson, Chicago
*Frank R. Kupfer, Chicago
*Joseph Barney Lanterman, Chicago 
Harry J. Lawrence, Chicago 
William Reitz Mead, Chicago
*John Nagle, Chicago 
George Albert Nordstrom, Chicago
*Bert Otto Olson, Chicago
*Hubert Brainard Porter, Chicago 
Carl Seskind, Chicago 
Herman S. Silver, Chicago 
Milton Tauber, Chicago
Indiana
*Claude L. Seimet, Fort Wayne
Recommended
K entucky
*Everett Augustus Bowden, Louisville
L ouisiana
†Erskin A. Gaston, Shreveport 
†Joseph William Head, Shreveport 
*Leo Herbert, Baton Rouge 
†Lloyd J. Mistrot, New Orleans 
†J. Earl Pedelahore, New  Orleans
M aryland
*Andrew Billups Pugh, Baltimore 
Norman S. Starkey, Baltimore
M assachusetts
John H. A. Anderson, Worcester 
John Alexander Begg, Boston 
William J. L. Lynch, Boston
M ichigan
Harvey Wilbur Geist, Detroit 
Louis Robert Schwartz, Detroit
*Carl Siegel, Detroit
*Stanley R. Thomas, Jr., Detroit
M issouri
*George W. Fundis, Kansas City
*Edward Thomas Shea, Kansas City
New Jersey
Sidney M. Dodis, Newark 
Fred Rohn, Jr., Newark
New Y ork
John J. Boland, Jr., Syracuse 
Max Bram, New York 
†Robert B. Brown, New York 
Leonard H. Carter, New York
*Leon A. Friedland, New York 
†William D. Gasser, Rochester 
Milton Herzer, New York
*Robert Charles Houser, New York 
Frederick Joseph Keener, New York 
Joel List, New York
*Arthur T. Miller, New  York
*Robert F. Sanchez, New  York 
Stanley E. Shirk, New York 
Harry C. Shuster, New  York 
Alfred P. Skillicorn, Hornell 
George R. Sklarew, New  York
*Carl F. Trunk, New York
N orth Carolina
*Frank H. Jones, Greensboro
O hio
Samuel Blum, Elyria
*F. Vernon Dillingham, Cleveland
*Joseph H. Eversmann, Cincinnati 
Harold R. Gerberich, Wooster
*Marcus W. Labavitch, Cincinnati
*Willis Kelly Waterfield, Cincinnati
for Election
O klahom a
Lawrence Selig Baker, Oklahoma City
O regon
*Orville L. Snyder, Eugene
Pennsylvania
*Henry E. Brunk, Jr., Pittsburgh
*Thomas John Dalton, Pittsburgh
*Frank D ’Orazio, Eddystone 
Robert Lawrence Ferst, Philadelphia
*Clyde Rush Fry, Philadelphia
*Edward L. Jonik, Philadelphia 
Arnold Andrew Luder, Philadelphia 
Daniel E. McBride, Philadelphia
*Morris Roland Mosteller, Philadelphia 
Bruce DeWitt Snodgrass, Pittsburgh 
Stewart Richard Snodgrass, Beaver Falls
*Nathan H. Stredler, Philadelphia 
 
T ennessee
*Warren Headlee Henderson, Chattanooga
T exas
*Wesley Hamilton Arnett, Dallas
*John Heard Burns, Houston
*George William Byess, Houston
*Price Cheaney, Jr., Waco 
Jaime Roberto Maceo, Fort Worth 
Earl Wendell Pierson, Houston
*Emil Gail Wood, Fort Worth
U tah
*Millen D. Atwood, Ogden 
G. Miles Jones, Ogden
*Harry F. Suniville, Salt Lake City
V irginia
*Henry Lee Fergusson, Richmond.
*Homer A. Jones, Jr., Bristol
W ashington
†Joseph T. Dwyer, Tacoma
W isconsin
Orvin Henry Anderson, Janesville 
John George Eimermann, Milwaukee
*Arthur M. Kurzawa, Milwaukee
W yom ing
Eli Raymond Jeffryes, Laramie 
H awaii
Robert T. Smelker, Honolulu
These applicants do not become members or 
associates until voted upon by council and de­
clared elected by the president. If protest is to 
be made against any applicant on the list it 
should reach the office of the Institute before 
October 31st.
* Indicates associates.
† Associates advanced to membership.
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CAST YOUR VOTE ON 
BY-LAW AMENDMENTS
Members who have not voted on  
the mail ballot dated October 14, 
1946, on proposed amendments to 
the by-laws of the American Insti­
tute of Accountants are urgently re­
quested to cast their votes, whether 
affirmative or negative, on each 
question, so that the wishes of the 
membership as a whole may be 
clear. The purposes of the four 
amendments are, briefly:
(1 ) To abolish the classification of 
associates and to require pay­
ment of dues of $10, $20 or $30 
annually, depending on the 
length of time a member had 
held his CPA certificate.
(2) To permit members 55 years of 
age or over to pay dues for ten 
years in advance and be relieved 
of further payment of dues.
(3) To enlarge the council by in­
cluding members of the Institute 
who are presidents of state so­
cieties, or past-presidents of two 
former national organizations 
absorbed in the Institute, plus 
nine members at large.
(4) To provide that questions sub­
mitted to the membership for 
mail vote will become effective 
if at least one-third of all the 
members cast their votes, and 
two-thirds of the members vot­
ing cast affirmative votes.
Ballots shall be valid and counted 
only if received by December 13, 
1946, as provided by Article X V  of 
the by-laws.
Engagement of Accountants by 
Government Agencies
It has been reported that the War Assets 
Administration has retained one or more 
accounting firms under a special contract 
to examine the accounts of agencies, gen­
erally business organizations, designated 
by the Administration to dispose of sur­
plus government property and to report to 
the Administration on such examination. 
This is an addition to a growing list of 
examples of engagement of public account­
ing firms by government agencies. The 
Reconstruction Finance Corporation, the 
Corporation Audits Division of the Gen­
eral Accounting Office, and the Termina­
tion Division of the Army Signal Corps 
are among the government units which 
have made contracts with accounting firms 
under which the latter have examined 
accounts of business organizations or 
government corporations.
Tax Practice and the Practice 
of Law
The case of New York County Lawyers 
Association v. Bernard Bercu was argued 
before the Supreme Court of the State of 
New York October 14. The Court re­
served decision. This case may prove to 
be the most important one so far in the 
consideration of the relation of tax practice 
to the field of “unauthorized practice of 
the law.” The record is now being stud­
ied, and will be analyzed in T he Journal 
of Accountancy for the information of 
the profession. The decision of the Su­
preme Court may be appealed to the 
Appelate Division and to the Court of 
Appeals, the highest court in the State 
of New York.
In the meantime, a statement of the 
facts and a few of the arguments advanced 
by the New York County Lawyers Asso­
ciation will be of interest to members and 
associates of the Institute. The essential 
facts, which are undisputed, are as follows:
The respondent is a certified public ac­
countant of New York, and is a member 
of the New York State Society of Certified 
Public Accountants but not of the Insti­
tute. He gave an opinion in writing on 
the question whether New York City sales 
taxes accruing for the years 1935, 1936, 
and 1937, but paid in 1943, could be de­
ducted by the corporation concerned, for 
federal income-tax purposes, from income 
earned in 1943 or should be allocated to 
the years 1935, 1936, and 1937. The re­
spondent did not prepare the corporation’s 
income-tax return, and was not the regu­
lar auditor for the company. The New 
York County Lawyers Association con­
tends that the rendering of this opinion 
constituted the unlawful practice of law, 
and has therefore petitioned that the re­
spondent be punished for contempt and 
be enjoined from such unlawful practice 
of the law.
The New York State Society of Certi­
fied Public Accountants authorized its 
president to file an affidavit, which was 
incorporated in the respondent’s answer, 
outlining the types of problems arising 
in federal income taxation which require
A C C O U N T A N T
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accounting knowledge and experience for 
proper solution, and citing the prevailing 
custom of the business community to 
engage certified public accountants for 
assistance in tax matters. Counsel for 
both parties to the litigation filed briefs 
in which so wide a range of argument is 
covered that it would be impracticable to 
attempt a complete summary here. Sev­
eral of the more general arguments ad­
vanced in the brief for the New York 
County Lawyers Association, however, 
may properly be mentioned at this time 
for the information of the profession.
The Association contends, with particu­
lar emphasis, that the examination of 
statutes and decisions for the purpose of 
advising on a question of law and the ren­
dering of an opinion thereon are part of 
the practice of law.
Petitioner’s brief makes quite a point of 
the fact that the definition of the public 
practice of accountancy, included in the 
New York certified public accountant law, 
does not include any authority to give 
“legal advice with respect to the tax laws.” 
This attempt to suggest that the proper 
practice of public accounting is limited to 
the scope of definition appearing in a 
certified public accountant law recalls the 
decision of the Institute’s committee on 
state legislation to omit any definition of 
public accounting from its Form of Regu­
latory Public Accounting Bill, partly on 
the ground that such a definition might 
some day be the basis for a contention that 
only the services specified in the definition 
were permitted to public accountants.
Perhaps the most interesting argument 
advanced by the Bar Association is the 
suggestion that the peculiar virtue of the 
accounting profession is its reputation for 
independence and nonpartisanship. It is 
reasoned from this premise that a certified 
public accountant cannot properly act as 
an advocate. However, the petitioner 
argues, since tax matters are often con­
tested by the government, taxpayers should 
be represented by an advocate who will 
marshal the facts most persuasively for his 
client and argue the application of the law 
and its interpretation as a partisan for his 
client. Lawyers, the argument continues, 
are trained for this kind of work, whereas 
accountants, if they contend they have a 
training and experience equivalent to that 
of advocates, would abandon their tradi­
tional position of objectivity.
The point is made also that since com­
munications between accountants and their 
clients are not privileged, accountants 
would be at a disadvantage in comparison 
with lawyers in advising clients in mat­
ters in which criminal law and penalties 
may be involved.
Space does not permit analysis of the 
counter arguments advanced on behalf of 
the respondent. These brief summaries of a 
few of the general arguments advanced 
on behalf of the New York County 
Lawyers Association are given here only to 
acquaint members of the Institute as soon 
as possible with what may be a trend of 
thought within the legal profession re­
garding the position of certified public 
accountants in tax practice.
International A ccounting
Many members of the Institute were 
particularly pleased to find that three for­
eign societies of professional accountants 
had sent official representatives to the an­
nual meeting of the Institute at Atlantic 
City, New Jersey, in October—the Institute 
of Chartered Accountants in England and 
Wales, the Dominion Association of Char­
tered Accountants, and the Instituto de 
Contadores Publicos Titulados de Mexico.
The relations between the Canadian 
Association and the American Institute 
have been very close for many years, the 
presidents and secretaries of the respective 
organizations having frequently attended 
the annual meetings of the other. The 
visits from the English and Mexican insti­
tutes have been less frequent, particularly 
in the war years, but the sentiment seems 
to be developing for more frequent ex­
changes of representatives. Sir Harold 
Howitt, immediate past-president of the 
Institute of Chartered Accountants in 
England and Wales, said in his address 
in Atlantic City:
“I make no apology for putting first and 
foremost in my thoughts today the para­
mount need that your country and mine 
should endeavor to see each other’s points 
of view; that we should speak the same 
language not only in the literal but in the 
financial sense; and that we, as account­
ants, should see to it that, as far as lies 
within our power, the statements which 
we certify mean the same things. If we 
can accomplish this we shall, without em­
barking upon politics, have made a valu­
able contribution toward establishing the
basis on which reasonable conclusions can 
be reached.”
Many of those who heard him expressed 
the belief that international trade and 
finance will make it necessary for account­
ants of all countries to cross international 
boundaries more frequently than has been 
true in the past, and that financial state­
ments and accounting reports may assume 
a greater international significance than 
heretofore. The suggestion has been made, 
therefore, that consideration be given both 
to exchange of information which will 
make the accounting reports of one country 
entirely intelligible to accountants in other 
parts of the world, and to provisions of 
law which will facilitate the entry of pro­
fessional accountants of one country into 
another for the purpose of legitimate pro­
fessional examinations on behalf of citizens 
of their own country who may have in­
vested capital or embarked on business 
ventures abroad.
With this in mind, the American Insti­
tute of Accountants committee on state 
legislation has already suggested a provi­
sion in its Form of Regulatory Public 
Accounting Bill that would permit the 
registration of foreign accountants author­
ized to practice public accounting in their 
own countries, or permit them to practice 
temporarily in the state concerned on pro­
fessional business incident to their regular 
practice.
BUREAU OF INFORMATION
Because of the large number of new 
members admitted to the Institute in re­
cent months, it seems desirable to call 
attention again to the facilities of the 
Bureau of Information maintained by 
the Institute’s library. The Bureau serves 
as a clearing house for the exchange 
of information among members with­
out imposing any obligation or respon­
sibility on the Institute or the Bureau. 
Technical questions on any phase of ac­
counting, other than taxation, may be 
submitted to the Bureau by members or 
associates. The Bureau refers the ques­
tions, anonymously, to the members with 
most experience in the field with which 
the question deals. Answers are returned, 
anonymously, to the questioner. This 
service has been a source of help to many 
members, frequently enabling a member 
to secure advice on problems not dis­
cussed in any published work.
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STATE LEGISLATION
In accordance with instructions of coun­
cil at the meeting in Atlantic City Sep­
tember 30, the report of the committee 
on state legislation has been printed and 
mailed to all members, under date of 
October 23, 1946, with a questionnaire on 
which members are requested to signify 
approval or disapproval of twelve state­
ments of policy presented in the report of 
the committee.
The report reviews briefly the evolution 
of legislative policy of the accounting pro­
fession in the United States, and describes 
the present situation. It then restates the 
basic policies implicit in resolutions of 
the council and in the text of the Form 
of Regulatory Public Accounting Bill 
promulgated by the Institute’s committee 
on state legislation, in committee reports, 
and in resolutions of the executive com­
mittee. The report suggests that the 
membership be requested to approve or 
disapprove each of the points in this state­
ment of policy in order that the officers, 
council, and committees of the Institute 
may be guided by the wishes of the 
membership in dealing with this subject in 
the future.
MEETING OF THE ADVISORY 
COUNCIL OF STATE SOCIETY 
PRESIDENTS
Thirty-six of the fifty states and terri­
tories were represented at the annual meet­
ing of the Advisory Council of State 
Society Presidents, held in Atlantic City, 
New Jersey, on Monday, September 30, 
1946. Following nominations by the nom­
inating committee, Horace G. Barden of 
Indiana and J. Donovan Ready of Mis­
sissippi were elected chairman and secre­
tary, respectively, for the ensuing year.
After a thorough discussion of problems 
of administration and operation of activ­
ities of state societies, it was voted that the 
Advisory Council’s committee on coordina­
tion, with the assistance of the Institute’s 
State Society Service Department, draw up 
a questionnaire on this subject to be sent 
to each state society president. Sugges­
tions as to questions to be included were 
received from a number of the members 
present.
Though no vote was taken, a lengthy 
discussion of state CPA legislation indi­
cated that a majority of members of the
Advisory Council believe that under pres­
ent circumstances the state societies should 
favor some form of regulatory legislation, 
and should be prepared to present to 
representatives of non-certified public ac­
countants’ groups some form of regulatory 
bill. Accordingly, it was decided to re­
quest the State Society Service Department 
to prepare for distribution to state societies 
a tabulation of the main features of the 
present CPA laws of the sixteen states 
known to have regulatory legislation. 
Where practicable, a brief outline of the 
historical background of steps leading up 
to the present laws is to be given also.
THE PRESIDENT ADDRESSES 
FALL MEETINGS
The newly elected president of the 
American Institute of Accountants, Ed­
ward B. Wilcox of Chicago, Illinois, has 
addressed five meetings of accountants 
since his installation in office only a little 
more than a month ago. On October 11 
Mr. Wilcox addressed the fall meeting of 
the Wisconsin Society of Certified Public 
Accountants, at Madison. He was a prin­
cipal speaker at the meeting of the New 
York Society of Certified Public Account­
ants October 14, at which the 50th 
anniversary of the first CPA law in the 
United States was commemorated. Mr. 
Wilcox was the speaker of the evening at 
the dinner session of the North Carolina 
Annual Symposium on Accounting Octo­
ber 25. He spoke at Duke University. 
Other sessions of the symposium were held 
at the University of North Carolina.
On November 2 the Institute’s presi­
dent appeared at the 21st Annual Michi­
gan Accounting Conference at Ann Arbor. 
The Conference was sponsored jointly by 
the School of Business Administration of 
the University of Michigan and the Michi­
gan Association of Certified Public Ac­
countants. On November 7 Mr. Wilcox 
was guest of honor at a dinner of the 
Illinois Society of Certified Public Account­
ants arranged to recognize the election of 
an Illinois Society member as president of 
the national organization of certified pub­
lic accountants.
In his speeches to date Mr. Wilcox has 
stressed the contribution the accounting 
profession can make to a stable economy 
in the United States, which will be the 
principal hope for continued world peace.
He outlined broad objectives of the 
Institute in the fields of accounting, 
auditing, and taxation, the relation be­
tween state societies and the Institute, the 
need for adaptation of accounting tech­
niques to changing social needs, and the 
obligation of every member to observe 
high standards of professional conduct if 
public confidence in the profession’s inde­
pendence is to be maintained.
BUSINESS SHOW
Between four and five thousand visitors 
at the national business show, held in New 
York City the week of September 30, 
stopped at the booth for The Journal of 
Accountancy to examine the magazine 
and the publications of the Institute. These 
visitors included certified public accoun­
tants from many parts of the United 
States, staff men of accounting firms in 
New York City and nearby points, com­
pany accounting executives, and teachers 
and students of accounting from various 
colleges, as well as accountants from sev­
eral foreign countries—China, France and 
South America. Particular interest was 
shown in The Journal of Accountancy, 
Professional Ethics of Public Accounting, 
and Contemporary Accounting. The Jour­
nal’s exhibit was arranged by George H. 
Sherwood, business manager.
OFFICERS AND STAFF
John L. Carey, secretary, addressed the 
members of Beta Alpha Psi at New York 
University, October 17. Mr. Carey was a 
speaker at the seventh annual symposium 
on taxation and accounting, sponsored by 
the North Carolina Association of Certified 
Public Accountants with the cooperation 
of the University of North Carolina and 
Duke University, at Chapel Hill, October 
25. The secretary also addressed the Con­
necticut Association of Public Accountants, 
Inc., at a meeting in New Haven, Octo­
ber 31.
Carman G. Blough, director of research, 
attended a Productivity Conference at the 
Department of Labor in Washington,
D. C., October 28 and 29. Mr. Blough 
addressed the 21st annual conference of 
accountants held at the University of 
Michigan at Ann Arbor, November 2.
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N e w l y  E l e c t e d  M e m b e r s  o f  C o u n c i l
G ordon S. B attelle
Gordon S. Battelle of Dayton, Ohio, a 
partner of Battelle & Battelle, has been a 
member of the Institute since 1921. He has 
served on the committees on state legislation, 
membership, savings and loan accounts, and 
public information. Mr. Battelle is a native 
of Ohio and a graduate of the Ohio Wesleyan 
University, with the AB degree. He has been 
engaged in the practice of public accounting 
since 1915, and is a certified public account­
ant of Ohio.
T hom as D . Skinner
Thomas D. Skinner of San Francisco, Cal­
ifornia, a partner of Skinner & Hammond, 
became a member of the Institute in 1941. 
He has served on the committee on natural 
business year. Mr. Skinner was born in Scot­
land, and received his education there. He 
is a certified public accountant of California, 
and has been practicing public accounting 
since 1917.
Oscar L. N iles
Oscar L. Niles of Rochester, New York, a 
member of the Institute since 1922, is a part­
ner of Naramore, Niles & Co. He has served 
on the Institute’s committees on arbitration, 
meetings, and membership. Mr. Niles is a 
native of New York, and a certified public 
accountant of New York and Indiana. He 
has been engaged in public accounting prac­
tice since 1906. He is a past-president of the 
Rochester Chapter of the New York State 
Society of Certified Public Accountants.
Edward A. K racke
Edward A. Kracke of New York, New  
York, a partner of Haskins & Sells, has been 
a member of the Institute since 1922. Mr. 
Kracke recently served as a member of the 
Institute’s council and executive committee, 
as chairman of the committees on budget and 
finance and meetings, and as a member of the 
committees on auditing procedure and selection 
of personnel and of the National Conference of 
Lawyers and Certified Public Accountants. 
He has also served on the board of examin­
ers and on the committees on accounting 
procedure, inventories, stock brokerage ac­
counting, and a number of others. Mr. 
Kracke is a native of New York and a grad­
uate of Harvard University, with the AB 
degree. He holds the CPA certificates of Il­
linois, Minnesota, Wisconsin, New Jersey and 
N ew  York. He has been in public account­
ing practice since 1912, when he became as­
sociated with Haskins & Sells.
Lee J. M uren
Lee J. Muren of St. Louis, Missouri, a 
partner of Muren & Company, became a 
member of the Institute in 1926. He has 
served as chairman of the committee on cre­
dentials and as a member of the committees 
on development of the Institute, member­
ship, and natural business year. Mr. Muren 
is a native of Illinois and a graduate of St. 
Louis University School of Commerce and 
Finance.
He has been a member of the faculty of 
St. Louis University since 1928, presently 
as Associate Professor of Accounting.
Mr. Muren served as president of the Mis­
souri Society of Certified Public Accountants 
for two terms. An early advocate of regula­
tory legislation, he served as Chairman of 
the Committee on Legislation of the Missouri 
Society for four years, during which period 
the present accountancy law of Missouri was 
passed.
H om er N. Sweet
Homer N. Sweet of Boston, Massachu­
setts, is a partner of Lybrand, Ross Bros. & 
Montgomery. He is a graduate and a trustee 
of Brown University. A member of the 
American Institute of Accountants and pred­
ecessor organizations since 1915, Mr. Sweet 
has served as vice-president and as a member 
of the Institute’s council and executive com­
mittee. He has also served as chairman of 
the committees on professional ethics, co­
operation with SEC, meetings, and federal 
corporation law, and of the advisory com­
mittee on investment company accounting. 
In addition, he has been a member of the 
committees on cooperation with bankers, fed­
eral legislation, and the National Conference 
of Lawyers and Certified Public Accountants. 
He is a certified public accountant of Mas­
sachusetts and of seven other states, and a 
past-president of the Massachusetts Society of 
Certified Public Accountants.
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R obert C. Brow n
Robert C. Brown of Chicago, Illinois, mem­
ber of the Institute since 1911, is a partner 
of Touche, Niven & Co. He was a member 
of the committee on cooperation with invest­
ment bankers for three years and chairman 
for two years. He has also served on the 
committee on cooperation with stock ex­
changes and the committee on credentials. 
Mr. Brown has been active in the affairs of 
the Illinois Society, serving as chairman on 
numerous committees, and as president of 
the Society in the year 1939-1940. Mr. Brown 
received the CPA certificate of Ohio in 1909, 
and subsequently those of Oklahoma, Mich­
igan, New York, Iowa, and Illinois. He is 
a chartered accountant of Scotland.
W illiam  H . G oldberg
William H. Goldberg of Denver, Colorado, 
is a partner of Goldberg, Krieger & Co. He 
has been engaged in the practice of public 
accounting since 1913, and holds the CPA 
certificates of New York, Colorado, and Cal­
ifornia. Mr. Goldberg was graduated from 
the New York University School of Com­
merce, with the BCS degree. He was a 
member of the Colorado State Board of Ac­
countancy from 1935 through 1943, and was 
its president for several years. He has been 
a member of the Institute since 1933, and 
has served on its committees on nominations 
and coordination of state and national or­
ganizations. He is a past-president of the 
Colorado Society.
Harry M. Prevo
Harry M. Prevo of Detroit, Michigan, a 
partner of White, Bower & Prevo, has been 
engaged in public accounting practice since
1926. He is a native of Illinois, and a grad­
uate of Earlham College in Richmond, In­
diana. He studied accounting at the Univer­
sity of Chicago. Mr. Prevo was associate 
professor of economics at Centenary College 
in Shreveport, Louisiana, for three years. He 
became a member of the Institute in 1941 
and served for two years on the committee 
on cooperation with bankers. He is a cer­
tified public accountant of Louisiana, Mich­
igan, and Illinois, and a past-president of 
the Michigan Association of Certified Public 
Accountants.
M aurice A ustin
Maurice Austin of New York, New York, 
is a partner of Klein, Hinds & Finke. He 
has been a member of the Institute since 
1933, and has served on the committee on 
federal taxation for the past four years— the 
past two years as chairman. Mr. Austin is 
a certified public accountant of New York, 
has been in public accounting practice since
1925, and is a vice-president of the New York 
State Society of Certified Public Accountants. 
He is a graduate of the College of the City 
of New York, with the BS, BSS, BBA and 
MBA degrees, and of the Brooklyn Law 
School with the LLB degree. Since 1928, he 
has been instructor in accountancy and tax­
ation at the College of the City of New York, 
and since 1942 has been professor of law at 
the Brooklyn Law School. Since 1944, he has 
served on an advisory committee to the Treas­
ury Department on corporate tax legislation.
Earl A. W aldo
Earl A. Waldo of Minneapolis, Minnesota, 
a partner of Boulay, Anderson, Waldo & 
Co., became a member of the Institute in 
1928, and has served as vice-president and 
a member of council. He has also served on 
the executive committee, on the committees 
on nominations and development of the pro­
fession, and on the board of trustees of the 
American Institute of Accountants Founda­
tion. Mr. Waldo attended the University of 
Minnesota School of Business, majoring in ac­
counting, finance, and banking, and entered 
the practice of public accounting in 1921. He 
is a certified public accountant of Minnesota, 
and a past-president of the Minnesota Society 
of Certified Public Accountants. Mr. Waldo 
has been president of the Kiwanis Club of 
Minneapolis.
Charles H. Tow ns
Charles H. Towns of New York, New  
York, is a partner of Loomis, Suffern & Fer­
nald, having been associated with the firm 
since 1921. He has been a member of the 
Institute since 1923, and is a member of the 
board of examiners and of the committee on 
auditing procedure. He has served as audi­
tor, chairman of the committee on state leg­
islation, and member of the committee on 
accounting procedure, and of other commit­
tees. A certified public accountant of New  
York, Mr. Towns has been engaged in public 
accounting since 1915. He is a native of New  
Hampshire and a graduate of the New York 
University School of Commerce, with the 
BCS degree. He is a past-president of the 
New York Chapter of the National Associa­
tion of Cost Accountants, and former member 
of the New York Board of Certified Public 
Accountant Examiners.
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C. F. M illedge
C. F. Milledge of Houston, Texas, has been 
practicing accounting under his own name 
for the past twenty years. He was born in 
England and received his education there. 
Mr. Milledge became a member of the In­
stitute in 1934 and has served on the com­
mittee on nominations, natural business year, 
state legislation, meetings, and coordination 
of state and national organizations. He is a 
certified public accountant of Texas, and has 
held, at various times, every office, including 
the presidency of the Texas Society of Cer­
tified Public Accountants. He is a past chair­
man of the Advisory Council of State Society 
Presidents.
W illiam  M. B lack
William M. Black of New York, New  
York, a partner of Peat, Marwick, Mitchell 
& Co., became a member of the Institute in 
1931. He has served on the committee on 
cooperation with SEC, as member and for 
the last two years as chairman. Mr. Black 
was born in New Jersey and attended Stevens 
Prep School, Hoboken, N. J., and the Uni­
versity of Glasgow, Scotland.
Mr. Black is a member of the Institute of 
Chartered Accountants in Glasgow, Scotland; 
the Institute of Chartered Accountants in 
British Columbia, Canada, and a CPA of 
New York, New Jersey, and a number of 
other states.
Shortly after commencement of the war 
Mr. Black became an official of the War Pro­
duction Board, Washington, D. C., then at
the request of W. Averell Harriman he joined 
the Wartime Supply Mission during 1942-1943 
at the American Embassy in London, Eng­
land, and thereafter returned to Washington 
to become the executive director of the Com­
bined Production and Resources Board. Fol­
lowing V-E Day Mr. Black was appointed 
by the United States Government as chair­
man of a mission to the United Kingdom 
investigating certain phases of the lend-lease 
operations. Mr. Black was also a director and 
a member of the finance committee of the 
New York War Fund, Inc., and, at the pres­
ent time, he is a member of the executive 
committee and the board of directors of the 
United States Associates, International Cham­
ber of Commerce.
Frank W ilbur Main
Frank Wilbur Main of Pittsburgh, Penn­
sylvania, member of the Institute since 1910, 
is a partner of Main and Company. Mr. 
Main has served on the Institute’s council 
and on the committees on auditing pro­
cedure, publication, accounting manpower, 
and war activities. He became a certified 
public accountant of New York in 1904, and 
later received the certificates of Pennsylvania, 
Texas, and Oklahoma. He is a past president 
of the Pennsylvania Institute of Certified 
Public Accountants, past chairman of the 
Pennsylvania State Board for the Examina­
tion of Public Accountants, and a past pres­
ident of the American Society of Certified 
Public Accountants. Mr. Main has been a 
vice-president of the Pittsburgh Chamber of 
Commerce and is now serving as a director 
of both the Pittsburgh Chamber of Commerce 
and the Pennsylvania State Chamber of Com­
merce. Mr. Main is also a director of the 
Pittsburgh Metropolitan YMCA and of the 
Pennsylvania Association for the Blind. In 
1908 he established the accounting courses in 
the Evening School of Economics, Accounts 
and Finance at the University of Pittsburgh. 
He is co-author of Pennsylvania Corporation 
Taxes and Motor Bus Accounting, and has 
written various articles on accounting.
J. D ozier P . A rnold
J. Dozier P. Arnold of Birmingham, Ala­
bama, was elected to the council for two 
years, to fill the unexpired term of Parry 
Barnes of Missouri, who was elected a vice- 
president of the Institute. Mr. Arnold is a 
partner of F. Hopkinson Smith & Company, 
Birmingham. He has been a member of the 
Institute since 1933, and has served on the 
committee on membership for three years 
and on the committee on natural business 
year for two years. He is a native of Ken­
tucky and has resided in Alabama since 1910. 
A certified public accountant of Alabama, 
Mr. Arnold has been engaged in the practice 
of public accounting for the past 26 years.
Frank L. W ilcox
Frank L. Wilcox of Waco, Texas, has been 
practicing public accounting under his own 
name since 1923. He became a member of 
the Institute in 1930, and has served on the 
committees on arbitration, meetings, by-laws, 
accountants’ certificate, membership, develop­
ment of the Institute, and natural business 
year.
He was born in Oklahoma and attended 
the University of Oklahoma. Mr. Wilcox 
holds the certified public accountant certif­
icates of the states of Texas, Louisiana, and 
Arkansas. He is first vice-president of the 
Texas Society of Certified Public Account­
ants, has served as chairman of the Texas 
State Board of Public Accountancy, and is 
a former Mayor of Waco.
The Certified Public Accountant J
COMMITTEE PERSONNEL 
1946-1947
N om inations
T. Dwight Williams, chairman, Oklahoma
Clinton W. Bennett, Massachusetts
Roy C. Comer, Washington
Robert N. Lloyd, Ohio
Henry F. Meyer, Georgia
Prior Sinclair, New York
Cyril Talbot, Illinois
E xecutive Com m ittee
Edward B. Wilcox, chairman, Illinois 
Parry Barnes, Missouri 
Percival F. Brundage, New York 
Maurice E. Peloubet, New York 
Samuel J. Broad, New York 
Edward A. Kracke, New York 
Jackson W. Smart, Illinois 
J. Harold Stewart, Massachusetts 
Homer N. Sweet, Massachusetts 
T. Dwight Williams, Oklahoma 
John H. Zebley, Jr., Pennsylvania
P rofession a l Ethics
Donald M. Russell, chairman, Michigan 
John N. Aitken, Jr., Pennsylvania 
Earl A. Waldo, Minnesota 
C. Oliver Wellington, New York 
Raymond D. Willard, Massachusetts
A uditing Procedure
Paul Grady, chairman, New York
William D. Cranstoun, New York
David B. Galloway, Massachusetts
Ralph H. Galpin, New York
Alvin R. Jennings, New York
C. Alvin Koch, Illinois
Edward A. Kracke, New York
Lewis Lilly, California
John A. Lindquist, New York
Ira B. McGladrey, Iowa
Harold Mock, Massachusetts
J. S. Seidman, New York
Cyril Talbot, Illinois
W. C. Waggoner, Illinois
Karl R. Zimmermann, New York
Federal T axation
Maurice Austin, chairman, New York
Frederick B. Andrews, Illinois
Russell S. Bock, California
W. Charles Butscher, Pennsylvania
Thomas J. Green, New York
Austin H. Gresham, Kentucky
Norman E. Jones, Massachusetts
George D. King, Alabama
J. K. Lasser, New York
Charles Melvoin, Illinois
James F. Pitt, Minnesota
Mark E. Richardson, New York
Paul D. Seghers, New York
J. S. Seidman, New York
Leland G. Sutherland, New York
Troy G. Thurston, Indiana 
William H. Westphal, Virginia
State L egislation
J. A. Phillips, chairman, Texas 
Frederick Banks, New Jersey 
Frank A. Boland, Ohio 
Charles F. Coates, Connecticut 
Edward J. DeVerges, Louisiana 
Samuel W. Eskew, Kentucky 
William B. Finlay, Montana
H. W. Gifford, Kansas 
James E. Hammond, California 
Lyle W. Hines, Minnesota 
G. Charles Hurdman, New York
C om m ittee on  A ccounting  
Procedure
A meeting of the committee on ac­
counting procedure was held at Atlantic 
City, October 3 and 4.
A statement on inventory pricing was 
presented to the committee for discussion, 
and the members were polled with respect 
to their answers to an inventory pricing 
questionnaire which had previously been 
presented to the membership in attendance 
at the annual meeting. It was decided to 
prepare a statement for early submission 
to state societies, the NACA, Controllers 
Institute, and others, for critical com­
ment preparatory to the issuance of a 
bulletin.
A proposed bulletin on accounting for 
fully amortized emergency facilities was 
discussed, and a poll was taken to deter­
mine whether such a bulletin should be 
issued. A majority of members indicated 
a desire to issue such a bulletin, and a 
formal mail ballot was authorized.
A proposed statement by the subcom­
mittee on mine accounting with respect 
to the treatment of development expenses 
in mine accounting was considered. It 
was decided that the broad problems of 
mine accounting should be studied by the 
subcommittee with a view to the issuance 
of a bulletin on the subject.
The committee discussed at length the 
treatment of material extraordinary items 
as to whether they should be included in 
or excluded from the income statement. 
A preponderant majority opposed the 
continuation of optional treatments and 
expressed a desire for criteria that would 
reduce the areas of difference that now
Benjamin E. James, Florida 
John F. Lee, Oregon 
R. Alfred Lile, Arkansas 
John J. McIsaac, Massachusetts 
Ralph B. Mayo, Colorado 
Albert Moss, Washington 
Charles Murray, Indiana 
Dick D. Quin, Mississippi 
Raymond E. Rickbeil, Illinois 
Robert H. Rissinger, Pennsylvania 
Harold W. Scott, Michigan 
Hugh A. Sinclair, Wisconsin 
A. Frank Stewart, Virginia 
Robert S. Warner, Missouri 
Charles E. Williams, Georgia
exist. It was generally agreed that a single 
statement including both the items used 
in the determination of net income and 
other material extraordinary charges and 
credits with proper sectional display would 
be more useful than two statements.
C om m ittee on  A uditing  
P rocedure
The committee on auditing procedure 
met November 1, at the offices of the 
Institute. The agenda included con­
sideration of a tentative statement of 
auditing standards, a proposed statement 
on internal control, the certifying account­
ant’s responsibility with respect to trans­
actions and events occurring subsequent 
to the close of the fiscal year under review, 
and a proposed SEC Accounting Series 
Release concerning the duties and respon­
sibilities of an accountant performing an 
audit of the accounts and records of a 
securities broker and dealer.
A ccounting R esearch B ulletins
Accounting Research Bulletin No. 26, 
entitled “Accounting for the Use of Spe­
cial War Reserves,” was released in 
October 1946 and, at this writing, should 
be in the hands of all Institute members.
Pursuant to the decision of the commit­
tee on accounting procedure at its Atlantic 
City meeting, a bulletin recommending 
the restatement of fully amortized emer­
gency facilities having substantial con­
tinuing usefulness and significant in 
relation to the total property and annual 
income of the business was submitted for 
ballot. A sufficient number of committee 
members have expressed approval to indi­
cate that such a bulletin will be issued.
Accounting Research
B y  Ca r m a n  G. B l o u g h , D irec to r  o f  R esearch
8 The Certified Public Accountant
State Society Activities
B y A. H ea to n  R o ber tso n , Director 
State Society Service D epartm ent
Prior to the fifty-ninth annual meeting 
of the American Institute of Accountants, 
the Institute’s State Society Service Depart­
ment devoted much of its time to building 
up its records and files. State societies that 
had not sent the Department copies of 
their constitution and by-laws were re­
quested to do so. A check was also made 
as to which state societies published bulle­
tins or monthly letters, and it was requested 
that, where possible, about 140 copies be 
sent to this office for distribution to other 
state societies and chapters.
In addition, the Department continued 
its efforts to build up its files of names and 
addresses of members of state society and 
chapter committees. A record of all com­
mittees appointed is kept, but of the ten 
basic committees suggested in the Depart­
ment’s release, Basic Objectives in Facilitat­
ing Coordination, June 27, 1946, it is 
interesting to note that on file at present 
are the names of members of 29 state 
society and chapter committees on ac­
counting and auditing procedure, of 37 
committees on cooperation with bankers 
and other credit grantors, of 44 committees 
on cooperation with bar associations, of 33 
committees on education, of 46 commit­
tees on professional ethics, of 35 commit­
tees on federal taxation, of 13 committees 
on governmental accounting, of 20 com­
mittees on natural business year, of 59 
committees on public information, and of 
50 committees on state legislation.
Special R eleases
The Department has issued five special 
releases to the interested committees of 
state societies and chapters, with copies 
to state society presidents and chapter chair­
men or presidents. Two of these releases 
were somewhat similar—one dealt with 
state society refresher courses primarily 
set up for returning society veterans, but 
also open to all society members, and the 
second suggested the establishment of 
audit practice clinics with the view that 
such a series of study groups on auditing 
procedure would be valuable for state 
society membership, especially for smaller
practitioners and for younger staff men.
Another release explained the advantages 
of local Toastmasters Clubs. Such a state 
society club would be under the auspices 
of Toastmasters International, a group of 
men seeking to improve themselves in the 
art of speech, both in conversation and in 
public address, as a means of increasing 
their usefulness in business, social, and 
civic relationships.
Much interest was shown in the Depart­
ment’s release on a Special Plan for Acci­
dent and Sickness Insurance. This release 
mentioned a few of the special benefits to 
be obtained under such a plan and gave 
an example of a typical cost chart now 
used by several organizations. A number 
of state societies have informed the Depart­
ment of their intention to make further 
inquiry into the plan through their local 
insurance agencies.
In accordance with a decision reached 
at the annual meeting of the Advisory 
Council of State Society Presidents in 
Atlantic City, New Jersey, on September 
30, the Department has issued a ques­
tionnaire concerning the organization and 
methods of operation of state societies. This 
questionnaire, sent to all state societies, has 
the approval of the Advisory Council’s 
committee on coordination, which is com­
posed of Charles S. Rockey of Pennsyl­
vania, chairman, Russell S. Bogue of 
Florida, Clarence B. Cox of Michigan, 
Laurence H. Fleck of Texas, Hugh P. 
Hartley of Kansas, William L. Lucas of 
Maryland, Burton M. Smith of Oregon, 
and Wallace W. Willard of Connecticut. 
Copies of the draft of the questionnaire, 
inviting suggestions and criticisms, were 
also sent to the committee on coordination 
of activities of state and national organiza­
tions of the American Institute of Account­
ants. This committee is composed of Joel
D. Harvey of Massachusetts, chairman, 
Horace G. Barden of Indiana, William H. 
Goldberg, of Colorado, C. F. Milledge of 
Texas, and T. Dwight Williams of Okla­
homa. It is hoped that all state societies 
and chapters will reply to the question­
naire, for the Department is planning to 
release a composite of all the answers to 
these questions.
C alifornia Society E m ploys  
F ull-T im e Secretary
The California Society of Certified Pub­
lic Accountants on September 1 opened 
a permanent office at 681 Market Street, 
San Francisco, where its affairs will be 
conducted under the direction of Arthur 
M. Sargent, who has been engaged as full­
time secretary of the Society.
This step was the result of action taken 
at the Society’s annual meeting in June. 
Increasing demands on the services of cer­
tified public accountants, due to the growth 
of business and industry in the state, the 
responsibilities involved in dealing with 
the large and growing membership of 
the Society, and the rapid increase in the 
already large number of certified public 
accountants in the state were deciding fac­
tors. California ranks third in number of 
certified public accountants in the state 
and third or fourth in state society mem­
bership.
Mr. Sargent has been in organization 
and public relations work since 1934, in­
terrupted by three and one-half years with 
the United States Army Air Forces. His 
new duties in California will include 
handling the organizational functions of 
the Society, coordinating committee activ­
ities, maintaining an adequate public in­
formation program, supervising publication 
of the Society’s bulletin, and cooperating 
with the five chapters located in San Fran­
cisco, Fresno, Los Angeles, Sacramento, 
and San Diego. Recently he spent a week 
in New York City, visiting the offices of 
the American Institute of Accountants and 
of the New York State Society, acquiring 
background material necessary to the con­
duct of the affairs of the California Society.
Speakers B ureau
It has occurred to this Department that 
it would be helpful if accountants sched­
uled to speak before business and civic 
groups other than state societies would 
notify the Department of their plans. The 
Department could then write to state 
societies in the vicinity, informing them 
of the dates in advance, so that regular 
state society or chapter meetings could be 
made to coincide with the visitor’s 
schedule, or perhaps additional meetings 
arranged.
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Public Information Department
B y  F r a n k  A. G a l e ,  Assistant Secretary
B ritish  V isitor
Importance of accountancy in public 
affairs was dramatized in the day’s news 
recently. The occasion was the visit—for 
the purpose of addressing the annual meet­
ing of the Institute—of Sir Harold G. 
Howitt of London, immediate past presi­
dent of the Institute of Chartered Account­
ants in England and Wales.
Sir Harold was the accountant member 
of a three-man tribunal which set a fair 
basis of compensation for the British col­
lieries when they were nationalized. He 
came to America with a carefully prepared 
public statement outlining the background 
of the nationalization program and stress­
ing the fact that, in this important eco­
nomic situation in his own country, an 
accountant had been called in to help.
On the invitation of the American In­
stitute, members of the press met Sir 
Harold in a group interview at the Wal­
dorf-Astoria Hotel. Those present rep­
resented the Associated Press, United 
Press, New York Times, and New York 
Herald Tribune. They had earlier re­
ceived abstracts of the address Sir Harold 
intended to present at the Institute’s an­
nual meeting. On the basis of this infor­
mation, the reporters asked and received 
answers to questions relating to interna­
tional economic problems.
News reports resulting from the group 
interview were striking. The AP and UP 
sent 700 and 900 words respectively to 
newspapers subscribing to their services; 
the Times published almost a full column 
in the lead position of its first financial 
news page; the Herald Tribune printed 
almost half a column. From the news dis­
patch sent out by the United Press the 
Chicago Daily N ew s published approxi­
mately three-quarters of a column, and 
the Providence, Rhode Island, Journal 
published a picture of the British visitor 
with its news report of the interview.
A nnual M eeting A ddresses
High spots of interest at the Institute’s 
annual meeting were noted in the press. 
These included a warning against the 
mounting public debt of the nation, 
sounded in an address by T . Coleman 
Andrews of Washington, director of the
Corporation Audits Division of the Gen­
eral Accounting Office, and a member of 
the Institute. Both the Associated Press 
and United Press sent out dispatches based 
on the talk by Mr. Andrews. Clippings 
received show that his warning was com­
mented upon editorially by the Times in 
Hartford, Connecticut, and the Journal of 
Jersey City, New Jersey.
Another annual meeting news event 
widely reported was the address of Stanley 
S. Surrey, tax legislative counsel of the 
Treasury Department, in which he stated 
there is no prospect of reduction in federal 
income taxes. Mr. Surrey’s comments 
were made the subject of one issue of Ray 
Tucker’s daily “National Whirligig” col­
umn, originating in Washington. So far, 
clippings received show that comments 
have been published in the Phoenix, Ari­
zona, Gazette; San Diego, California, 
T ribune-Sun; Brooklyn, New York, Daily 
Eagle; Morgantown, West Virginia, Do­
minion N ews, and St. Petersburg, Florida, 
Independent.
The address of Mr. Surrey was quoted 
briefly in Tide  magazine, and was the 
subject of an editorial entitled “High 
Taxes Forever” in the Chicago Journal of 
Commerce. All published editorials and 
news reports based on Mr. Surrey’s ad­
dress stated that he had spoken at the 
Institute’s annual meeting.
New Officers
Clippings so far received show that both 
the AP and UP sent out dispatches re­
porting the election of Institute officers 
for the 1946-1947 term. Several newspapers 
published the photograph of Edward B. 
Wilcox, newly elected president. Further, 
both news associations reported elections 
of officers of the Association of Certified 
Public Accountant Examiners and the Ad­
visory Council of State Society Presidents.
A ccounting R esearch B u lletin
Interest of the business and financial 
community in recommendations of the 
accountancy profession relating to prob­
lems of accounting and financial reporting 
was reflected in the response by the press 
to the recent Accounting Research Bulletin 
on “Accounting for the Use of Special
War Reserves,” issued by the committee on 
accounting procedure.
Advance news summaries of the com­
mittee’s recommendations were distributed 
to newspapers and press associations, and 
to business and news magazines. It is too 
early to judge the result of the release in 
terms of the press throughout the country, 
but the known result so far includes more 
than one-half column in the New York 
Times; almost a half-column in the New 
York Herald Tribune; and almost a full 
column in the New York Journal of Com­
merce. Shorter second-day reports were 
published in the New York World-Tele­
gram and New York Sun. The United 
Press distributed a 1,000-word dispatch 
based on this Bulletin.
MEMBERS AND ASSOCIATES 
ELECTED OCTOBER 31. 1946
Alabam a
*Clara B. Chambers, Gadsden
Arizona
*Thomas T. Crance, Phoenix 
Allan G. Munroe, Phoenix 
Robert M. Williams, Prescott
Arkansas
*Peter E. Stanley, Little Rock
C aliforn ia
*Harold E. Alber, San Francisco 
*Horace Hews Allen, Los Angeles 
*Roland Albert Harms, San Francisco 
Alvin D. McNeil, Hanford 
*Louis William Mette, San Francisco
C onnecticut
*Rubin Robert Braverman, New Haven
Delaw are
*G. Burton Adams, Wilmington
Florida
Frank Cowles, Tampa 
John R. Ring, Miami
G eorgia
*William LeMoyne Minturn, Atlanta
Illin o is
*Joseph Cerny, Chicago 
Wilbur Alexander Griffin, Chicago 
Samuel Jesse Goldenson, Chicago 
*Frank R. Kupfer, Chicago 
*Joseph Barney Lanterman, Chicago 
Harry J. Lawrence, Chicago 
William Reitz Mead, Chicago 
*John Nagle, Chicago 
George Albert Nordstrom, Chicago 
*Bert Otto Olson, Chicago 
*Hubert Brainard Porter, Chicago 
Carl Seskind, Chicago 
Herman S. Silver, Chicago 
Milton Tauber, Chicago
Indiana
*Claude L. Seimet, Fort Wayne
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K entucky
*Everett Augustus Bowden, Louisville 
L ouisiana
†Erskin A. Gaston, Shreveport 
†Joseph William Head, Shreveport 
*Leo Herbert, Baton Rouge 
† Lloyd J. Mistrot, New Orleans 
†J. Earl Pedelahore, New Orleans
M aryland
*Andrew Billups Pugh, Baltimore 
Otto W. Lower, Baltimore 
Norman S. Starkey, Baltimore
M assachusetts
John H. A. Anderson, Worcester 
John Alexander Begg, Boston 
William J. L. Lynch, Boston
M ichigan
Harvey Wilbur Geist, Detroit 
Louis Robert Schwartz, Detroit 
*Carl Siegel, Detroit 
*Stanley R. Thomas, Jr., Detroit
M issouri
*George W. Fundis, Kansas City 
*Edward Thomas Shea, Kansas City
New Jersey
Sidney M. Dodis, Newark 
Fred R ohn, Jr., Newark
New York
John J. Boland, Jr., Syracuse 
Max Bram, New York 
†Robert B. Brown, New York 
Leonard H. Carter, New York 
*Leon A. Friedland, New York 
† William D. Gasser, Rochester 
M ilton  Herzer, N ew  York
*Robert Charles Houser, New York 
Frederick Joseph Keener, New York 
Joel List, New York
*Arthur T. Miller, New York
*Robert F. Sanchez, New York
Stanley E. Shirk, New York 
Harry C. Shuster, New York 
Alfred P. Skillicorn, Hornell 
George R. Sklarew, New York 
*Carl F. Trunk, New York
North Carolina
*Frank H. Jones, Greensboro
O hio
Samuel Blum, Elyria 
*F. Vernon Dillingham, Cleveland 
†Joseph H. Eversmann, Cincinnati 
Harold R. Gererich, Wooster 
*Marcus W. Labavitch, Cincinnati 
*Willis Kelly Waterfield, Cincinnati
O klahom a
Lawrence Selig Baker, Oklahoma City
O regon
*Orville L. Snyder, Eugene
Pennsylvan ia
*H. Edward Brunk, Jr., Pittsburgh 
*Thomas John Dalton, Pittsburgh 
*Frank D ’Orazio, Eddystone 
Robert Lawrence Ferst, Philadelphia 
*Clyde Rush Fry, Philadelphia 
*Edward L. Jonik, Philadelphia 
Arnold Andrew Luder, Philadelphia 
Daniel E. McBride, Philadelphia 
*Morris Roland Mosteller, Philadelphia 
Bruce DeWitt Snodgrass, Pittsburgh 
Stewart Richard Snodgrass, Beaver Falls
*Nathan H. Stredler, Philadelphia
T ennessee
*Warren Headlee Henderson, Chattanooga
T exas
*Wesley Hamilton Arnett, Dallas 
*John Heard Burns, Houston 
*George William Byess, Houston
*Price Cheaney, Jr., Waco 
Jaime Roberto Maceo, Fort Worth 
Earl Wendell Pierson, Houston 
*Emil Gail Wood, Fort Worth
U tah
*Millen D. Atwood, Ogden
G. Miles Jones, Ogden 
*Harry F. Suniville, Salt Lake City
V irginia
*Henry Lee Fergusson, Richmond 
*Homer A. Jones, Jr., Bristol
W ashington
†Joseph T. Dwyer, Tacoma
W isconsin
Orvin Henry Anderson, Janesville 
John George Eimermann ,Milwaukee
*Arthur M. Kurzawa, M ilwaukee
W yom ing
Eli Raymond Jeffryes, Laramie 
H awaii 
Robert T. Smelker, Honolulu
*Indicates associates. †Associates advanced to membership.
Public Interest in Maintenance of CPA Standards
The committee on state legislation, in 
its program for meeting attacks upon 
existing CPA laws, which was presented 
in the April issue of T h e  C e r t if ie d  P u b ­
l ic  A c c o u n t a n t , recommended that evi­
dence of the public interest in maintaining 
high standards for the CPA certificate be 
obtained in advance of the legislative ses­
sions. As a result of discussions of the 
subject with various interested bodies, the 
following expressions of opinion have been 
received:
National Association o f C redit Men
“Credit executives are going to analyze 
balance sheets and financial statements 
much more critically in the years ahead. 
They are going to be very much interested 
in seeing that the balance sheet of to­
morrow has fully disclosed all liabilities 
and that there are no contingencies un­
disclosed which might alter the credit 
status of an applicant.
“In this connection the credit fraternity 
will naturally be very much interested in 
the status of the accounting profession. It 
is the belief of the credit fraternity that the 
high standards set for a CPA must not only 
be maintained but that the applicants for 
the certificate must possess general qual­
ifications by way of education and training 
of very high character.
“Without being presumptuous, I am try­
ing to bring this matter to your attention 
and solicit the cooperation of the account­
ing profession in the type of program sug­
gested. If that could be put into effect, the 
confidence in balance sheets would be 
maintained and credit evaluation of bal­
ance sheets could be more accurately set.
“We have been informed that legislation
is proposed from time to time in the 
various states which would eliminate the 
written examination for the certified public 
accountant certificate, or would create a 
second continuing class of licensed or 
registered accountants who would not be 
required to pass a written examination 
and whose numbers might be expected 
to grow as things went on. In my opinion, 
the elimination of the written examina­
tion for the CPA certificate for favored 
groups would be highly confusing, and 
would militate against the public interest. 
Likewise, creation of a continuing, grow­
ing class of licensed or registered account­
ants, who are not required to demonstrate 
the same qualifications as those necessary 
to obtain the CPA certificate, would con­
fuse the public and make it more difficult 
to distinguish trained and qualified ac­
countants from others. Credit men would 
oppose any such developments, and we 
hope that the professional societies of 
certified public accountants will likewise 
oppose them.
“We will appreciate anything you can 
do to emphasize this matter to the ac­
countants in your organization.”
H e n r y  H .  H e i m a n n , 
Executive Manager.
R obert M orris Associates
“We have reviewed your memorandum 
dated February 27, 1946, together with the 
suggested Form of Regulatory Public Ac­
counting Bill, as prepared by the American 
Institute of Accountants, in connection 
with maintaining the high standards estab­
lished under existing laws for the certificate 
of the certified public accountant. Our
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answers to the questions which were in 
your memorandum are as follows:
“1. Question: Do you agree with the Insti­
tute that proposals to grant the CPA 
certificate without examination should 
be opposed?
Answer: Yes.
“2. Question: Do you agree with the Insti­
tute that proposals for a permanent 
and continuing second class of account­
ants, licensed by the state and author­
ized to use some such title as ‘licensed 
public accountant,’ should be opposed ? 
Answer: Yes.
“3. Question: Do you agree with the Insti­
tute that if a demand arises for regu­
lation of non-certified public account­
ants, it should be accomplished by 
legislation of the type suggested in 
the Institute’s form of regulatory pub­
lic accounting bill (which, while pro­
tecting the constitutional rights of all 
non-certified public accountants now 
in public practice, would provide, 
eventually, that only certified public 
accountants might certify financial 
statements or use the designation ‘pub­
lic accountant,’ though others might 
render accounting services involving 
no public interest)?
Answer: We fully sympathize with 
the position taken by the Institute, 
and while we believe the recom­
mendations are along the right lines 
and seem to cover the ground satis­
factorily, we do not feel qualified to 
pass on the form the legislation should 
take.
“It is our feeling that any relaxation in 
the present required standards for the 
practice of accountancy must be carefully 
guarded against for the best interests of 
the public, as well as creditors. We are 
quite willing to have our views quoted, 
but we do not feel qualified to testify 
publicly on the adequacy of any legisla­
tive proposal.”
H a r r y  F. S c h ie m a n , Chairman.
Securities and Exchange 
Commission
“You recently inquired as to whether I 
felt it important that the standards relat­
ing to the granting of the certificate of 
certified public accountant be maintained. 
You may recall that in May of 1942 we 
discussed this question in some detail. 
Following our discussion I wrote you, on 
May 16, 1942, as follows:
“ ‘As you know, this Commission ad­
ministers several Acts designed for the 
protection of public investors. Even a cur­
sory examination of the requirements of 
our forms and regulations will indicate 
the importance which the Commission 
attaches to the furnishing of informative 
and reliable financial statements. Further­
more, most financial statements filed under 
the Securities Act of 1933, the Securities 
Exchange Act of 1934, and the Investment 
Company Act of 1940 are required to be 
certified by an independent public or in­
dependent certified public accountant.
“ ‘This requirement for certification is 
intended to ensure review of the financial 
representations by a well-qualified and in­
dependent accountant. The worth and 
contribution of such a review obviously 
depends on the experience and expertness 
of the independent accountants who partic­
ipate in the review. Consequently, any trend 
toward lowering the qualifications required 
of such accountants would result in the 
deterioration of these statements and, in 
my opinion, should be resisted strenuously.
“ ‘The interest of the Commission in 
maintaining the highest professional stand­
ards for accountants practicing before it 
is further evidenced by our existing Rules 
of Practice. These rules, as you know, 
provide that any accountant who, after 
a hearing, is found not to possess the 
requisite qualifications to represent others 
or to be lacking in character or integrity 
or to have engaged in unethical or im­
proper professional conduct, may be dis­
qualified and the privilege of preparing 
statements or opinions to be filed with the 
Commission may be denied him tem­
porarily or permanently.’
“In the years intervening since my 
earlier letter I have had occasion again 
and again to observe the importance and 
breadth of the responsibilities devolving 
upon accountants who certify financial 
statements to be filed with this Commis­
sion. Due to the imposing array of new 
and complex accounting and financial 
problems that have developed out of the 
war years and the reconversion to peace­
time operations, the measure of the ac­
countant’s responsibilities far from dimin­
ishing is steadily increasing. As a result 
it seems to me more important than ever 
before that the professional and technical 
standards of accountants practicing before 
the Commission be advanced to and kept 
at the highest possible levels. Any lower­
ing of such standards would, in my opin­
ion, be extremely unfortunate not only for 
the profession itself but equally for the 
public investor.”
W il l ia m  W .  W ern tz ,
Chief Accountant.
National Conference of Lawyers and 
Certified Public Accountants— reso­
lution adopted at a meeting May 4, 
19 4 5
“ W h e r e a s :
“1. The National Conference of Law­
yers and Certified Public Accountants 
was created in 1944 under the authority 
of resolutions of the American Bar Asso­
ciation and the American Institute of Ac­
countants, to consider mutual problems 
affecting the interests of business and the 
general public;
“2. The presidents of the American Bar 
Association and the American Institute of 
Accountants, in a joint statement announc­
ing creation of the National Conference of 
Lawyers and Certified Public Account­
ants, stated that the average citizen is 
frequently required to seek professional 
services of accountants and lawyers or 
both, is entitled to competent advice ren­
dered by men of the highest character, 
aware of their public responsibility, and 
should be protected against injury suffered 
when such services are rendered by un­
qualified, incompetent, or unprincipled 
persons;
“3 The maintenance of proper stand­
ards in the practice of the profession of 
accountancy as well as of law is not only 
of importance to the professions them­
selves, but is a matter of vital concern 
to the lay public. These standards relate 
not only to minimum professional train­
ing and experience necessary to protect 
the public against inexpert advice, but 
also to minimum ethical standards neces­
sary to insure that professional advice is 
given scrupulously, impartially and disin­
terestedly. In many states, penal and other 
provisions have, for many years, been on the 
statute books, to insure that legal advice shall 
be given only by those specially qualified, 
through training and experience, to give 
it. Members of the bar, before receiving 
their licenses to practice, are not only ex­
amined as to their technical fitness, but 
are scrupulously investigated and exam­
ined as to their moral character. These 
steps for the public’s protection have been 
supplemented by the establishment of bar 
associations, which have adopted canons 
of professional ethics and rules of pro­
fessional conduct. Accountants have like­
wise, by the organization of associations 
among themselves, not only locally, but 
on a statewide and nationwide basis.
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adopted canons, rules and regulations for 
the establishment and maintenance of min­
imum standards of fitness and professional 
conduct;
“4. However, in the great majority of 
the states of the United States there is 
no restriction on the practice of public 
accounting, but only upon the use of the 
designation ‘certified public accountant,’ 
which is limited to those who qualify un­
der statutory requirements of education, 
experience and examination;
“5. The council of the American Insti­
tute of Accountants has expressed itself 
as favoring public accounting legislation 
of the regulatory type which would re­
strict practice as public accountants to 
persons registered with the state authorities 
and subject to regulation under rules of 
professional ethics, and the Institute’s 
committee on state legislation has pub­
lished a form of regulatory public ac­
counting bill which has been read by the
C om m endation
Major Merlin M. Bailey has been 
awarded the Army Commendation Rib­
bon, with the following citation:
“For exceptionally meritorious service as 
Chief, Contract Termination Branch, Of­
fice of the Division Engineer, Great Lakes 
Division, Chicago, Illinois, from 1 March
1944 to 31 January 1946.”
Lieutenant Commander J. Edwin Han­
son, Supply Corps, USNR, was com­
mended by the Secretary of the Navy for 
service as set forth in the following cita­
tion:
“For outstanding performance of duty 
as Cost Inspector, Kansas City, Missouri, 
area, from October 1942 to August 1945. 
A leader of marked skill, tact and judg­
ment in handling cost inspection problems 
at one of the largest aircraft manufactur­
ing plants in the Middle West, Lieutenant 
Commander Hanson maintained excellent 
relations with the contractor’s personnel 
and representatives of the Technical Ser­
vices of the Navy assigned to the con­
tractor’s plant. He capably represented the 
Supervisory Cost Inspector in all contract 
termination matters in the area, super­
vised the review of contract termination 
settlement proposals and instructed con­
tractors and sub-contractors in their prep-
members of the National Conference of 
Lawyers and Certified Public Accountants, 
and which they approve in principle;
“ T h e r e f o r e  b e  it  r e so l v e d , That the 
National Conference of Lawyers and Cer­
tified Public Accountants recommends to 
the board of governors of the American 
Bar Association that it adopt a resolution 
approving, in principle, public accounting 
legislation of the regulatory type which 
would immediately require all persons who 
seek to be permitted to practice as public 
accountants to register with state author­
ities and subject themselves to rules of 
professional conduct, and further would, 
at the earliest date consistent with con­
stitutional provisions, permit practice as 
public accountants only to those who qual­
ified as certified public accountants under 
statutory requirements of education, ex­
perience and examination, and satisfied the 
state authorities as to personal character 
and fitness.”
aration. By his loyalty and devotion to 
duty, Lieutenant Commander Hanson ren­
dered valuable service to the procurement 
program in the successful prosecution of 
the war.”
T rustee o f  Savings Institu tion
George O. May of New York, N. Y., 
was recently elected a trustee of the Dry 
Dock Savings Institution.
Succeeds Mr. S tem pf on  T ax  
C om m ittee
Walter A. Cooper of New York, N. Y., 
has been appointed a member of the Com­
mittee on Postwar Tax Policy, to take 
the place of the late Victor H. Stempf as 
the accounting member.
D irector o f  T rust Com pany
Charles T. Bryan has been elected a 
member of the board of directors of the 
Clinton Trust Co., New York, New York, 
it was announced recently.
P resident o f Cost A ccountants
William J. Carter of Atlanta, Ga., a 
member of the Institute’s council, has been 
elected president of the National Associa­
tion of Cost Accountants, to succeed Frank 
Klein. Mr. Carter has just completed a 
term as vice-president of the NACA. He 
is immediate past president of the Georgia
Society of Certified Public Accountants, 
and a past president of the Atlanta Chap­
ter of the NACA.
P ublic Service
Charles F. Coates of West Hartford, Conn., 
has been elected, for the second year, pres­
ident of the Hartford Chamber of Commerce.
William R. Donaldson has been elected a 
trustee of the Kings County Savings Bank 
in Brooklyn, N. Y. Mr. Donaldson is past- 
president of the New York State Society of 
Certified Public Accountants.
A. H. Freemon of Wichita Falls, Texas, 
has been elected president of the Wichita 
Falls Chamber of Commerce.
W. Brooks George of Richmond, Virginia, 
has been elected president of the Richmond 
Junior Chamber of Commerce.
Robert A. White of Houston, Texas, is 
president of Eastern Houston Kiwanis.
Firm  A nnouncem ents
Baird, Kurtz & Dobson announce the ad­
mission of C. R. Meyer as a resident partner 
in their Kansas City, Mo., office. Mr. Meyer, 
formerly with the Joplin office of the firm, 
has recently returned from active duty in 
cost inspection service of the U. S. Naval 
Reserve.
Berman, Payne & Weisbard announce that 
J. Charles Hirsch has been admitted to part­
nership, and that the firm will be known 
as Berman, Payne, Weisbard & Hirsch. Mr. 
Hirsch will be a resident partner of the Chi­
cago office.
Griffith and Company announce that 
Richard R. Sooy, who has been associated 
with their Philadelphia office since 1931, has 
been admitted to the firm as a partner.
LeMaster & Daniels, of Spokane, Wash­
ington, announce the opening of a branch 
office in Pullman, Washington (First Na­
tional Bank Bldg.), with Raymon T. Smeltz 
as resident manager.
Roger A. Pellaton and the members of 
Bilton & Tuck announce the formation of 
an accounting firm under the name of Pel­
laton, Bilton & Tuck, with offices at 15 East 
40th St., New York, N . Y.
Roland L. Rettig and George F. Mullally 
announce their association to continue the 
general practice of public accounting, as 
partners under the firm name of Rettig & 
Mullally, with offices in the Securities Bldg., 
Seattle 1, Wash.
Edward C. Wirotzious and Edwin L. 
Powell announce the formation of a part­
nership to practice public accounting, under 
the firm name of Edward C. Wirotzious & 
Company, with offices at 5 N. Third St., 
Memphis 3, Tenn.
What the Members Are Doing
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T h e  V o i c e  o f  t h e  M e m b e r s h i p
“ M em bership C lassification”
I note with interest in the September 
1946 issue of T h e  C e r t if ie d  P u b l ic  Ac­
c o u n t a n t  the comments made by Mr. 
Winston Brook of Anniston, Alabama, 
with respect to the proposed membership 
classification.
I am afraid that I cannot quite agree 
with Mr. Brook’s comments since he has 
missed the full significance of this change 
of classification. He apparently feels that 
the membership is entirely comprised of 
practicing public accountants with full 
membership, and practicing public ac­
countants with associate membership.
I note in the September issue of the 
bulletin that you show a tabulation and 
analysis of Institute membership and that 
there are 1596 members in private cor­
porations, and approximately 689 in other 
private services and institutions, or a total 
of 2285 members who are not engaged in 
the practice of public accounting. There 
are many accountants who have qualified 
for full membership in the American In­
stitute in that they have practiced public 
accounting for the required number of 
years, but are in small practice and there­
fore do not get the experience and do not 
have the same qualifications of many of 
the accountants in private industry who 
have large and responsible positions, and 
who can qualify only as associate mem­
bers.
I believe it is somewhat unfair that the 
qualifications as set forth by the Institute 
at present require chiefly the five years of 
public accounting experience, which in 
my opinion should be only an alternate 
factor in qualifying a member for full 
membership. I believe it would be better 
to qualify an accountant not only on the 
basis of public accounting practice and the 
CPA certificate, but on the basis of a well- 
founded, well-rounded-out knowledge and 
experience of accounting through all of the 
phases of business, such as single proprie­
torship, partnerships, corporations, trusts 
and estates, law and taxes, and other im­
portant complexities of small and large 
business. Many of our qualified full mem­
bership members do not have this experi­
ence and these qualifications.
I recall in a letter which you wrote me 
not so long ago in reply to my letter with
respect to full membership qualifications, 
wherein you stated that you fully recog­
nized that many men with high qualifi­
cations and who have contributed much 
to the Institute, were men in responsible 
jobs in private industry and according to 
Institute rules could only attain associate 
membership.
Let us, therefore, recognize that the 
American Institute has in its associate 
membership many men who are far more 
qualified to contribute to the Institute 
than some of those who have qualified for 
full membership. Not all of the associate 
members are “junior accountants.”
I therefore strongly urge that you follow 
your program of considering the reclas­
sification of Institute membership as be­
ing a program to which much careful 
thought must have been given and one 
that will be a great improvement and 
bring much more benefit to the Institute 
from its members.
C. T. B l a c k m o r e , 
Chicago, Ill.
“Labor’s In terest in  A ccounting”
After reading the editorial with the 
above tide in the October issue of The 
Journal of Accountancy, which included 
a quotation from an article by Robert 
Kaplan in the District 50 (CIO)  N ews, a 
member of the Institute wrote the secre­
tary, in part, as shown below. The secre­
tary’s reply and a further letter from Mr. 
Shanahan are also reproduced, in part, be­
low.
From W. M. Shanahan, San Diego, Calif.:
When Mr. Kaplan states that “the fi­
nancial information which corporations 
make public or render to the government 
is incomprehensible, false, and mislead­
ing,” it calls for something more vigorous 
than a dainty slap on the wrist. His un­
warranted and unsupported accusations 
are offensive to the professional pride and 
common decency of every conscientious 
accountant. He assails the cornerstone on 
which the accounting profession is built. 
This is not the type of criticism that 
should be accepted in good temper and 
friendly spirit. On the contrary, the In­
stitute should prepare and publish a com­
plete and vigorous refutation of Mr. Kap­
lan’s reckless accusations.
While Mr. Kaplan resorts to blanket in­
dictments and appears to suffer from the 
delusion that financial statements are false 
and misleading merely because they do 
show not what he himself would like them 
to show, nonetheless his statements, unsup­
ported as they are, impugn the indepen­
dence and ethics of the profession, and 
they should not go unanswered. It is bet­
ter to meet the impact of these accusations 
now than to wait until they are repeated 
and perhaps magnified later on. They are 
a challenge which we can ill afford to 
dismiss lightly.
The secretary’s reply:
It must be remembered that what Mr. 
Kaplan said was printed in his union pa­
per, which has no general circulation out­
side the membership. We are in the 
process of preparing a complete reply to 
his charges which we shall ask the editor 
to publish in that paper. We might have 
refrained from quoting Mr. Kaplan in 
The Journal of Accountancy and ignored 
the matter entirely but it seemed that 
members of the profession would be in­
terested in knowing what had been said, 
even by an irresponsible author who is 
obviously more interested in propaganda 
than in truth. It reflects a state of mind 
which may be fairly widespread and may 
prove to be important later on.
From Mr. Shanahan’s second letter:
I cannot bring myself to feel that the 
Institute would be acting wisely if it dis­
regarded Mr. Kaplan’s accusations at this 
time. In my opinion, the evidence in refu­
tation of Mr. Kaplan’s charges should be 
assembled and presented in a logical and 
dignified manner. It would be sheer non­
sense to approach the problem from the 
standpoint of a counterattack.
I am inclined to feel that Mr. Kaplan’s 
diatribe is not without purpose or provo­
cation. In fact, it seems to me that he has 
laid an excellent foundation for excluding 
certified financial statements from labor 
negotiations. In the future when an em­
ployer exhibits his certified financial state­
ments to show that he is not making a 
profit and is, therefore, unable to increase 
wages, the unions will probably waive
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these statements aside with the charac­
terization that they are false and mislead­
ing. If this practice becomes widespread, 
as it might, accountants and clients alike 
will suffer needlessly.
Mr. Kaplan has accused certified public 
accountants generally of being conspira­
tors in the perpetration of fraud on the 
public. In my opinion, this sort of false­
hood goes beyond the bounds of Christian 
tolerance and it should be treated accord­
ingly.
[ E d it e r ’s n o t e : Comment on this matter 
from members and associates of the In­
stitute is invited.]
“How Public Is Public 
Accounting?”
Following are excerpts from an address 
by Maurice E. Peloubet, presented at a 
meeting of the Virginia Society of Public 
Accountants June 1:
“There are few decisions which a bus­
inessman can make or few actions he can 
take which are not based on correct rec­
ords and a due regard for the various and 
sometimes conflicting laws which affect 
him. Frequently, the businessman will 
first consult his accountant as dealings 
with the multiplicity of laws and agencies 
must all be based on records. Sometimes 
the accountant can guide a businessman 
into the paths which he should follow but 
more often, if the transaction is new or 
unusual, legal advice as well is required. 
There is nothing new in the accountant 
giving this sort of advice to his client, 
especially to his smaller clients who do 
not have special organizations to rely on. 
But there has developed since 1933 and 
particularly since the beginning of the 
second World War what is practically a 
new type of accounting practice in which 
the accountant acts as the representative 
of his client before various government 
agencies. I have called this type of practice 
‘forensic accounting’ following the analogy 
of forensic medicine with which we are 
all acquainted.
“A doctor testifying in a damage or 
compensation case is trying to put the 
court in possession of the facts. He is not 
trying to make a special point nor to in­
fluence the court in any direction except 
that of a just determination of the case. 
He is, naturally, useful to the side which 
employs him as he would not testify if 
he did not believe that his testimony was 
correct.
“There is a definite and necessary dis­
tinction between this type of practice and
advocacy as practiced by a lawyer repre­
senting his client. The greater part of 
what might be called ‘forensic accounting’ 
is practiced before administrative agencies, 
state and federal taxing authorities, the 
Securities and Exchange Commission, the 
Office of Price Administration, the Price 
Adjustment Boards, the contract settle­
ment agencies, during the war the pro­
curement agencies of the armed services, 
the Federal Trade Commission, the Fed­
eral Communications Commission, the In­
terstate Commerce Commission, and all 
the various bodies having to do with public 
utilities and similar agencies.
“Here we do not have what one of my 
legal friends terms the ‘adversary system.’ 
What we have in theory, and frequently 
in practice, is more like a proceeding in 
arbitration. The government agency is, or 
certainly should be, unwilling to admit 
that it was not endeavoring to arrive at 
a fair determination of the case before it. 
The accountant also takes the same posi­
tion. If a fair settlement is arrived at, 
both the client and the agency win. If 
a fair settlement is not arrived at, both 
lose. . . .
“The accountant’s duty is to present the 
facts as clearly as possible and, where nec­
essary, to state his professional opinion 
on the basis of the facts. He is not en­
deavoring to bring out only the points 
which apparently favor the client, nor is 
he justified in concealing points which 
are against his client’s interests. His func­
tion, in theory always, and generally in 
practice is to assist the administrative body 
in arriving at a fair conclusion. In a pro­
ceeding before a Price Adjustment Board 
the object of the accountant should not 
be, and seldom is, merely to obtain the 
highest percentage of profit regardless of 
its justice or equity. It is the accountant’s 
purpose where the Price Adjustment 
Board has misinterpreted or overlooked 
factors, to bring these to the attention of 
the Board to assist the Board in arriving 
at a fair percentage. In testimony in liti­
gation, the accountant is either a witness 
to the facts or testifies in response to hy­
pothetical questions as an expert. . . .
“The accountant, as an expert witness, 
should not testify in a case unless he is 
convinced that the contentions of those 
seeking to employ him as an expert wit­
ness are not at variance with his own 
views and opinions on the accounting as­
pects of the case. He cannot make himself 
the mere mouthpiece of his client. His 
testimony will undoubtedly benefit his 
client as he is testifying to what he is con­
vinced of, namely, the justice of his cli­
ent’s contention, but if he were not so 
convinced, he should not testify.
“As I understand it, the position of a 
lawyer is somewhat different. It is his 
duty to bring out everything favorable to 
his client’s case and to combat or discredit 
everything unfavorable. The fact that he 
has an adversary doing the opposite with 
presumably equal skill and qualifications 
insures that in the long run, sometimes 
quite long, justice will be done.
“In tax work, the statement is fre­
quently, and I think erroneously, made 
that accountants act as their clients’ ad­
vocate. Certainly in the preparation of a 
tax return this is not true. The tax return 
purports to show, and the accountant who 
signs it swears to the fact, that it is as 
nearly a correct statement of income and 
expense as can be prepared on the bases 
of the applicable law and regulations. Nat­
urally, where there is a choice of methods 
or interpretations the return is prepared 
on the basis most favorable to the client 
but information necessary to establish the 
basis is required to be shown. No rep­
utable accountant or attorney of my ac­
quaintance would permit the suppression 
or concealment of material facts necessary 
to form a judgment on the validity of the 
basis upon which the return was made. 
The penalties for this are severe and are 
not to be risked lightly. If there is a dis­
agreement on methods or bases, the object 
of the accountant is to find the correct 
basis or method, not to enforce his method 
by any means possible, and the same is 
true of the representatives of the Bureau 
of Internal Revenue. The object of both 
sides is to arrive at a fair tax in view of 
all the facts. Neither an employee of the 
Bureau nor an accountant would admit 
for a moment he was endeavoring to do 
anything else.”
CPA EXAMINERS' MEETING
Twenty-six boards of accountancy and 
the Institute’s board of examiners were 
represented at the annual meeting of the 
Association of Certified Public Accountant 
Examiners, September 30. Papers were 
presented on “Unauthorized Practice of 
Public Accounting” and “Experience Re­
quirements of Accountancy Laws.”
The following officers of the Association 
were elected for the ensuing year:
President—James I. Keller, Jr., Florida 
1st Vice-President — J. William Hope, 
Connecticut
2nd Vice-President— Robert B. Haw­
thorn, Louisiana 
Secretary-Treasurer — Louis J. Muehle,. 
Iowa.
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Obituaries
M ervyn Bruce B aker
Mervyn Bruce Baker, partner of Peat, 
Marwick, Mitchell & Co., Minneapolis, 
Minn., died January 6, 1946, according to 
information just received in the office of 
the Institute. He was 65 years of age. 
Mr. Baker was a native of England and 
attended the University College School in 
London. In 1904 he became a member 
of the Institute of Chartered Accountants 
in England and Wales, and practiced ac­
counting in London for ten years there­
after. From 1914 to 1920 he was in war 
service with the British Admiralty. In 
1920 he joined the accounting firm of 
Peat, Marwick, Mitchell & Co., and spent 
some time in their Paris office before set­
tling in Minneapolis. He was a certified 
public accountant of Minnesota, and had 
been a member of the American Institute 
of Accountants since 1930.
P hilip  A. Benson
Philip A. Benson, president of The 
Dime Savings Bank of Brooklyn, and as­
sociate of the Institute since 1939, died 
October 16, at the age of 64. He was born 
in New York City, and was graduated 
from New York University School of 
Commerce, Accounts and Finance in 1911 
with the BCS degree. In that same year 
he received the CPA certificate of the State 
of New York, and subsequently became 
a member of the New York State Society 
of Certified Public Accountants. For a 
number of years he practiced accounting 
under his own name, in addition to the 
duties of his regular employment.
Mr. Benson’s career began as an office 
boy for the Phoenix Insurance Company 
of Brooklyn in 1895. After joining The 
Dime Savings Bank in 1917, as an assist­
ant secretary, his progress was rapid. He 
served successively as secretary and trea­
surer, and in 1932 was made president. 
In 1939 he served as president of the 
American Bankers Association.
He was interested in many public ac­
tivities, and partipated in Greater New 
York Fund campaigns, W ar Bond drives. 
Red Cross campaigns, victory clothing col­
lections, and others. In 1938 he was chosen 
by the Downtown Brooklyn Association 
as the resident who had done most for
the borough. Mr. Benson was also known 
for his service to the City and State, hav­
ing worked on many special committees 
and boards appointed for the betterment 
of City or State. He held directorships in 
numerous corporations, and was active in 
promoting the work of civic and educa­
tional institutions, including YMCA, 
YWCA, Long Island College of Medi­
cine, Brooklyn Institute of Arts and 
Sciences, New York University, Brooklyn 
Chamber of Commerce, and Adelphi 
Academy of Brooklyn.
Mr. Benson belonged to the Holland 
Society and the Sons of the Revolution, 
the Bankers and Montauk Clubs of 
Brooklyn, and the Sea Cliff and Manhas­
set Bay Yacht Clubs.
A. K arl Fischer
A. Karl Fischer of Philadelphia, a mem­
ber of the Institute since 1917, died June
29 in an airplane crash. Mr. Fischer had 
been associated with Lybrand, Ross Bros. 
& Montgomery, in their Philadelphia of­
fice, since 1908, and had been a partner 
in the firm since 1930. He was born in 
Philadelphia in 1891, and was graduated 
from the Episcopal Academy there. D ur­
ing World War II Mr. Fischer was en­
gaged in service in the Civil Air Patrol 
as a civilian instructor of Army and Navy 
personnel in the operation of gliders at 
various points in the South and South­
west, and later with the Rubber Reserve 
Corporation as an advisor on accounting 
matters.
A certified public accountant of Penn­
sylvania, New York, and Illinois, he was 
a past president of the Pennsylvania In­
stitute of Certified Public Accountants, 
and a member of the National Association 
of Cost Accountants. From 1939 to 1941 
and from 1942 to 1944 he was a member 
of council of the American Institute of 
Accountants. He also served on the com­
mittees on professional ethics and auditing 
procedure.
Mr. Fischer participated in numerous 
welfare campaigns in Philadelphia. In his 
home community of Beverly, New Jersey, 
he served for a time on the City Coun­
cil, and also on the vestry of St. Stephen’s 
Episcopal Church. He was a Mason and 
a member of a number of clubs, including
the Union League Club of Philadelphia, 
the Meridian Club, and the Gibson Island 
Yacht Club. His principal outdoor inter­
ests were golf, yachting, and piloting his 
plane.
M artin C lyde Fox
Martin Clyde Fox of Oklahoma City, 
Oklahoma, died February 4, 1946, the In­
stitute has just been informed. He had 
been a member of the American Institute 
of Accountants since 1924. After two years 
experience with a firm of accountants and 
engineers in Oklahoma City, Mr. Fox 
started his own public accounting practice 
in 1924. At the time of his death he was 
associated with Barrow, Wade, Guthrie & 
Co., Oklahoma City. He was a certified 
public accountant of Oklahoma and a 
member of the Oklahoma Society of Cer­
tified Public Accountants.
Edward H. Moeran
Edward H. Moeran of Yonkers, New 
York, died last July, at the age of 69. He 
was born in New York City, and received 
his education in New York. After serving 
a clerkship in his father’s law office 1896- 
1898, Mr. Moeran decided on an account­
ing career instead of legal, and subse­
quently gained experience with various 
accounting firms in New York. At the 
time of his death he was associated with 
Patterson and Ridgway. Mr. Moeran be­
came a member of the American Institute 
of Accountants in 1917 and later served 
for three years as a member of the Insti­
tute’s committee on terminology.
H enry E. Trost
Henry E. Trost of Columbus, Georgia, 
died January 4, 1946, the Institute has just 
learned. His age was 41. He was born 
in San Antonio, Texas, and in 1927 was 
graduated cum laude from Emory Uni­
versity, Georgia, with the BBA degree. 
Mr. Trost became associated with his. 
father in the accounting firm of Trost & 
Trost in Columbus in 1927, and after the 
death of his father in 1930 he continued 
as proprietor. He was a certified public 
accountant of Georgia, and a past vice- 
president of the Georgia Society of Cer­
tified Public Accountants. He had been 
a member of the American Institute of 
Accountants since 1938.
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A p p l i c a n t s
November 15, 1946 
The board of examiners has given considera­
tion to applicants for admission to the American 
Institute of Accountants and recommends the 
election of twenty-one applicants for admission 
as members and fourteen applicants for admission 
as associates who have been accorded credit for 
having passed examinations acceptable to the 
board of examiners. Fourteen applicants for 
admission as members and fifty-seven applicants 
for admission as associates have passed the 
uniform examination for the CPA certificate in 
cooperating states. The board recommends two 
associates for advancement to membership.
Alabam a
*Michael F. Barno, Birmingham
*George W. Lafferty, Tuscaloosa 
Emanuel C. Seff, Birmingham
Arizona
James W. Coombs, Phoenix
*J. D. Sayre, Phoenix
*Gordon H. Thomas, Phoenix
*Carl D. Tisor, Phoenix
C alifornia
James S. Boyle, San Francisco
*Milton L. Davidson, San Francisco 
Sol Davidson, Los Angeles 
*John C. Goplerud, Jr., Los Angeles 
Harry G. L. Hankin, Los Angeles
*Thomas H. Moss, San Bernardino
*Paul M. Thysen, San Francisco
*Raymond C. Wiltshire, Jr., Hanford
D istrict o f C olum bia
*W. Earl Marlin, Washington 
*Melvin R. Oksner, Washington
Florida
Frederic Dunn-Rankin, Miami
*Robert P. Evans, Jacksonville
*Michael D. Masterson, St. Petersburg 
A. H. McClain, Miami
*David W. Miller, Tampa 
J. T. Ward, Jacksonville
G eorgia
*Harry W. Evarts, Athens
Illin o is
*Fred P. Albrecht, Chicago 
*C. Robert Bowen, Chicago 
*Merle C. Dunbar, Chicago
*Marshall G. Hardesty, Chicago 
*Eugene E. Hauser, Chicago
*Leonard K. Hays, Champaign
*John I. Hunderup, Chicago
*Harry E. Jahnke, Chicago
*George L. Maw, Rockford
Recommended for Election
Indiana
*Darwin G. Freck, Fort Wayne
Iowa
J. Farr Halliday, Des Moines
*Harold G. Petershagen, Des Moines
*James M. Ross, Syracuse
*Jacob Schwartz, New York 
William H. Shannon, Ithaca 
Seymour Weinberg, New York 
Lewis E. Williams, Syracuse
*William A. Yoffie, Albany
O hio
K entucky
*A. Luke Brown, Louisville
*George S. Fritz, Louisville
*William H. Leavell, Louisville
*John D. Lynch, Louisville
*Roy G. Mosher, Louisville
*William M. Shawler, Louisville
James N. Buccalo, Columbus
*Clyde Q. Morgan, Cleveland 
Harold L. Steinmuller, Akron 
*F. John Wright, Akron
O klahom a
*J. T. Thomas, Oklahoma City
L ouisiana
*A. A. Bourgeois, Jr., New Orleans
*William M. Frost, Shreveport
*Dorothy G. Phillips, Shreveport
*Dwight E. Saur, Shreveport 
Richard M. Walford, Jr., Shreveport
*Harry B. Walker, Shreveport
*Thomas R. Walker, New Orleans
M aryland
*Joseph A. Braun, Baltimore
M assachusetts
*Michael G. Campagna, Holyoke 
Nathan Goodman, Boston 
Harold L. Whitcomb, Boston
M ichigan
Peter B. Vander Meer, Grand Rapids 
William H. Williams, Detroit
M innesota
*Alfred O. Olson, Minneapolis
M issouri
†Ralph F. Jackson, St. Louis 
William T. Snider, St. Louis
Pennsylvania
*William Brown, Philadelphia 
Charles A. McBride, Philadelphia 
Charles F. Miller, Jr., Philadelphia
*Mervin C. Newkirk, Philadelphia 
Henry B. Rosenfeld, Philadelphia
*Irving A. Wechsler, Pittsburgh
R hode Island
Earl F. Ford, Providence
T exas
*Sam L. Barnes, Dallas
*Albert J. Brady, Houston
*James H. Bruce, San Antonio
*Charles H. Chadwell, Jr., San Antonio
*Marshall E. Dunn, Corpus Christi
*Dean V. Grossnickle, San Antonio
*Albert B. Grubb, Houston
*James L. Hamilton, Dallas
*Joseph E. Upton, Houston
*Crawford J. Wilson, Dallas
*Charles E. Young, Dallas
W ashington
*Robert E. Birch, Tacoma
*William R. Eliason, Seattle 
Raymond A. Lehn, Bellingham
*Franklin Neff, Seattle
*Harold A. Preszler, Aberdeen
New Jersey
Jules Silberman, Newark 
†Franklyn S. Weinberg, Asbury Park
New Y ork
W isconsin
*Chester W. Foster, Milwaukee
*Alexander Georges, Milwaukee
*Bernard T. Lamm, Milwaukee 
Victor J. Searle, Milwaukee
William C. Atkins, New York 
William Ball, New York
*Martin O. Binger, New York 
Harold N. Davidson, New York 
Abraham Efros, New York 
Curtis D. Epler, New York 
Charles Z. Goldstein, New  York
*Charles F. Miller, New  York 
William J. Milne, New York
F. Clayton Norton, New  York
These applicants do not become members or 
associates until voted upon by council and de­
clared elected by the president. If protest is 
to be made against the election of any applicant 
on the list it should reach the office of the Insti­
tute on or before November 30, 1946.
*Indicates associates.
†Associates advanced to membership.
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C h a n g e s  i n  B y - L a w s  o f  t h e  I n s t i t u t e
A r a t h e r  fundamental reorganization of the American Institute of Account­
ants has taken place. The membership, by 
mail ballot, has decisively adopted amend­
ments to the by-laws which ( 1) raise the 
dues, (2 ) eliminate the associate classi­
fication and create a one-class voting mem­
bership, and (3) greatly enlarge the coun­
cil, the governing body, by adding 
presidents of state societies who are mem­
bers of the Institute, past presidents of 
national organizations succeeded by the 
Institute who are members, and nine 
members at large. Less important amend­
ments, also approved, permit members 
55 years of age and over to pay ten years 
dues in advance and be excused from fur­
ther payment of dues for life, and permit 
future amendments to the by-laws to be 
adopted by mail ballot if at least one-third 
of the members vote and two-thirds of 
those voting cast affirmative votes.
Score on  R eferendum  B allot
Under the rules in existence at the time 
these amendments were submitted, only 
members (not associates) were entitled to
vote, but an affirmative vote of a majority 
of the members entitled to vote (7,093) was 
necessary to adoption. Affirmative ballots 
from 3,547 members, therefore, were re­
quired to make the amendments effective. 
The time limit for voting did not expire 
until December 13, but when this bulletin 
went to press the score was as shown below.
The amendments will therefore be de­
clared effective as of December 14, 1946.
New D ues Schedule
The new dues schedule under the 
amended by-laws is as follows:
By each member who shall have been in 
possession of a certified public account­
ant certificate for less than four years $10
By each member who shall have been in 
possession of a certified public account­
ant certificate for four years or more 
but less than six years............................ $20
By all other members..................................  $30
Under the new schedule some former 
associates who have been paying $15 a 
year but have had their CPA certificates 
for six years or more will be required to 
pay $30 a year. Former associates paying
$10 a year who have had their certificates 
for four years or more will be required to 
pay $20. Most former members who 
have been paying $25 a year will be re­
quired to pay $30, but some who have 
had their CPA certificates only a short 
time will be reduced to the $20 or $10 
rate, and will receive prorated refunds of 
amounts in excess of these figures already 
paid.
One-Class V oting  M em bership
It seems a noteworthy expression of 
confidence in the Institute, and approval 
of its program, that some four thousand 
members would vote in writing in favor 
of increasing their own dues. Very little 
opposition to the dues increase was ex­
pressed in letters received from dissenters. 
Most of the opposition to Question No. 1 
apparently centered in the provisions abol­
ishing the associate classification, and 
reducing the experience requirement for 
membership to that which formerly ap­
plied to associates — two years of public 
accounting practice or its equivalent. This 
amendment has the effect of permitting 
certified public accountants not in public 
practice to be admitted as voting mem­
bers. Formerly they could be admitted 
only as non-voting associates, but mem­
bers admitted while they were in prac­
tice who later left public accounting were 
retained in the membership classification 
and were permitted to vote. This incon­
sistency in the old rules was pointed out 
by those who advocated the amendment.
As it stands now, a certified public 
accountant who has passed an examina­
R esult o f Ballot to  D ecem ber 4
Question No. 1
Abolish associateship— increase dues......................................................
Yes
3,715
No
852
Total
4,567
Question No. 2
Permit members 55 years and over to pay up future dues in advance 4,330 239 4,569
Question No. 3
Enlarge council ................................................................................................ 4,360 200 4,560
Question No. 4
Reduce vote required in mail ballot to amend by-laws...................... 3,639 932 4,571
Total ballots counted— 4,604, 38 unsigned ballots received— not counted.
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tion satisfactory to the board of exam­
iners, whose personal qualifications and 
references are acceptable, and who at any 
time has had two years’ public accounting 
experience, or what the board considers 
the equivalent, may become a member 
of the Institute, on the same plane as all 
other members, for $10 a year until he 
has held his CPA certificate for four 
years. It is hoped that this new provision 
will encourage applications from large 
numbers of young men as soon as they 
receive their CPA certificates.
R epresentation  on  C ouncil
The enlargement of the council will 
give automatic representation in the gov­
erning body to every state which main­
tains an active society of certified public 
accountants, no matter how small its 
membership, provided only that its presi­
dent is a member of the Institute. Under 
the previous scheme, places in the council 
were allocated by the committee on nom­
inations generally on a regional basis, in 
accordance with the size of Institute mem­
bership in each region. Under this scheme 
some states with small membership could 
have only occasional representation in the 
governing body, while states with larger 
Institute membership might be repre­
sented by from two to six members of 
council. Under the new by-laws, the old 
arrangement will be continued exactly 
as before, but in addition presidents of 
state societies will be included in the 
council, as well as nine members at large 
(three to be elected each year for terms 
of three years), nominated by the com­
mittee on nominations without regard to 
geographical considerations, which will 
permit the selection of outstanding men 
whose services are desired, regardless of 
where they live.
Under the new plan the size of the coun­
cil will be approximately doubled, to 
include about 130 individuals.
There was some opposition to this 
amendment on the ground that it would 
make the governing body unwieldy, but 
those who supported it contend that since 
state society presidents and committee 
chairmen have customarily been invited to 
attend meetings of council, with the priv­
ilege of the floor, though not entitled to 
vote, the size of the meetings will not be 
materially greater than in the past, and 
that there should be no difficulty in
effective action. Positive benefits are ex­
pected to be a strengthening of the ties 
between the state societies and the Insti­
tute, and the bringing to bear of wholly 
representative thought on all questions 
before council. One question which is 
receiving consideration is whether a coun­
cil of this size can function effectively as 
a trial board. Some recommendation on 
this point may be brought before the first 
meeting of the enlarged council next 
spring.
Procedure fo r  A m endm ent o f  
By-Laws
The greatest opposition to the proposed 
amendments to the by-laws, as indicated 
by the table above, centered on the pro­
posal to change the procedure for amend­
ment of the by-laws. This opposition, no 
doubt, was founded on a healthy suspicion 
of any proposal which seemed to curtail 
wholly democratic procedure by permit­
ting the by-laws to be amended by 
affirmative vote of as little as two-ninths 
of the entire membership. Advocates of 
the amendment, however, pointed out that 
under the previous rule requiring affirma­
tive mail ballot of a majority of all the 
members, a failure to vote was in effect a 
vote against an amendment. With the 
abolition of the associate class the number 
of voting members immediately jumps to 
more than 10,000, and the difficulty of 
securing written approval of more than
5,000 individuals on amendments of a 
procedural nature, which might excite little 
interest regardless of their soundness, 
might prove to be almost insurmountable. 
The new arrangement hardly seems to 
impair democratic procedure, since every 
member has a right to vote, and, if all 
members voted, a two-thirds affirmative 
vote would be necessary to adoption, 
whereas only a majority was required 
under the old rule.
Officers of the Institute were frankly 
astonished at the speed with which mail 
ballots were returned on the present 
amendments. A majority of all the mem­
bers had voted affirmatively within five 
weeks of the date of issuance of the 
ballots. This in itself might be advanced 
as an argument against Question No. 4, 
but it must be remembered that the pres­
ent amendments were of a nature to 
arouse interest, and the response might 
have been smaller on routine questions.
Effects o f  New A m endm ents
The effects of the new amendments 
may be profound. They will increase the 
revenues of the Institute sufficiently to 
permit financing of an expanded program 
of activities. They may more firmly unite 
the profession by encouraging younger 
certified public accountants to join the 
national organization, by removing tech­
nical barriers to the admission to full 
membership of certified public account­
ants whose experience has been partly in 
private employment, and by securing 
closer relationship between the state and 
national organizations. They will assure 
a fair cross section of the profession’s 
viewpoint in the governing body; and 
they will simplify the administration of 
the Institute.
PROFESSION REPRESENTED ON 
NATIONAL PARKS COMMITTEE
Clem W. Collins of Denver, Colorado, 
past president of the Institute, was re­
cently appointed by the Secretary of the 
Interior as the representative of the ac­
counting profession on a committee cre­
ated to study concessions operations in 
national parks and monuments. Mr. Col­
lins was selected from a panel of names 
submitted by the office of the Institute in 
response to a request from the Secretary 
of the Interior.
The committee will analyze the con­
cession problem in the National Park Sys­
tem and make recommendations to Secre­
tary Krug. Such a study will consider the 
appropriate types of facilities in national 
parks; the extent to which facilities should 
be supplied; where they should be lo­
cated; whether the physical plants for 
visitor accommodations and services should 
be owned by the government or privately 
owned; if government-owned, to what ex­
tent they should be operated by non­
profit distributing corporations; if pri­
vately owned, the type of contract, 
whether preferential or subject to com­
petition; term, whether to be let on the 
basis of bids, franchise fee (percentage 
of the gross or percentage of the net 
profits); the equitable return the con­
cessioner should expect on his contract; 
and numerous other items of lesser im­
portance bearing on service to the public.
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T h e  I n s t i t u t e ’s  B o a r d  o f  E x a m i n e r s
R etiring Chairman
H enry E. M endes
Mr. Mendes retired from the board of 
examiners this year after ten years’ service, 
in the last four of which he was chairman. 
He is a partner of Touche, Niven & Co., 
New York, N. Y., and has been a member 
of the Institute and predecessor organiza­
tions since 1913. Mr. Mendes is a certified 
public accountant of New York and seven 
other states, a member of the New York 
State Grievance Committee, and a former 
member of the New York State Board of 
CPA Examiners.
P erson n el o f  the Board
For three years:
J. W. Hope, chairman, Bridgeport, Conn. 
Walter N. Dean, New York, N. Y.
J. Cyril McGarrigle, Philadelphia, Pa.
MICHIGAN ACCOUNTING 
CONFERENCE
The 21st Annual Michigan Accounting 
Conference—sponsored by the Michigan 
Association of Certified Public Account­
ants and the School of Business of the 
University of Michigan—was held at Ann 
Arbor, November 2. Edward B. Wilcox, 
president of the Institute, spoke at the 
afternoon session on “War, Peace, and 
Accounting,” and Carman G. Blough, the 
Institute’s director of research, spoke on
D uties o f  the Board
Members of the board are elected by 
the council of the American Institute of 
Accountants, and the board itself elects 
one of its members as chairman. These 
are the men who set the uniform CPA 
examinations which are adopted by forty- 
four states, the District of Columbia, four 
territories, and the Treasury Department.
Throughout the year, they devote many 
hours to the preparation and review of 
numerous drafts of the several examina­
tions. These drafts are usually prepared 
by subcommittees of the board, appointed 
by the chairman, and submitted to all 
members of the board for criticism and 
eventual approval, after the many re­
visions that sometimes are necessary.
Under the Rules of the Board of Exam­
iners, which appear in each edition of the 
Institute’s Yearbook, the board makes a 
thorough examination of the data sub­
mitted by each applicant for admission to 
the Institute, and satisfies itself that the 
applicant meets all requirements for 
membership in the national professional 
organization.
It is also the duty of the board fre­
quently to review objectively the form 
and content of the uniform CPA exam­
ination, with a view to improving its 
quality and assuring fairness, as a means 
of benefiting both the profession and the 
general public.
For two years:
Frank Ahlforth, Chicago, Ill.
K. M. Montgomery, New York, N. Y. 
Charles H. Towns, New York, N. Y.
“Current Problems in Accounting Proce­
dures.”
Wallace M. Jensen, president of the 
Michigan Association, presided at the 
morning session, and Coleburke Lyons, 
vice-president of the Michigan Associa­
tion, presided in the afternoon. The 
program also included addresses by Robert 
P. Briggs, vice-president of the University 
of Michigan; George R. Husband, profes­
sor of accounting, Wayne University; and 
Kenneth S. Reames of Detroit.
Clare E. Griffin, the Fred M. Taylor
New Chairman
J. W illiam  H ope
Mr. Hope served on the board of exam­
iners from 1941 to 1944, and was re-elected 
last year to the Institute’s council for a 
three-year term. He is a partner of J. Wil­
liam Hope & Company, Bridgeport, Con­
necticut. He is a certified public accountant 
of Connecticut, a past president of the 
Connecticut Society of Certified Public 
Accountants, and a member of the Connec­
ticut State Board of Accountancy. Mr. Hope 
was at one time the treasurer of the State 
of Connecticut.
For one year:
George E. Perrin, Greensboro, N. C. 
Donald P. Perry, Boston, Mass. 
Edward J. Stegman, Baltimore, Md.
professor of business economics at the 
University of Michigan, was the speaker 
at the luncheon meeting.
SPRING MEETING OF 
COUNCIL
Council of the Institute, as en­
larged by the recently amended by­
laws, will hold its regular spring 
meeting May 12, 13, and 14 at 
Grove Park Inn, Asheville, North 
Carolina.
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A  L e g i s l a t i v e  P o l i c y
It may now be confidently said that the 
profession has adopted a clear and consis­
tent policy on legislation relating to the 
practice of public accounting and the issu­
ance of certified public accountant certifi­
cates. The statements of policy submitted in 
a questionnaire accompanying the report of 
the Institute’s committee on state legisla­
tion, sent to members and associates of 
the Institute under date of October 23, 
1946, have been overwhelmingly approved. 
The results can leave no doubt as to the 
views of certified public accountants 
throughout the United States on the 
highly controversial subject of accounting 
legislation. The results of the question­
naire, based on replies received up to the 
time this bulletin went to press, are tabu­
lated on the opposite page. The over-all 
response shows that 93 per cent of the 
thousands of members and associates who 
expressed their opinions endorsed the 
proposition which attracted the greatest 
opposition, while one of the twelve propo­
sitions received the endorsement of about 
99 per cent of those who replied.
The returns as a whole show remark­
able unanimity in support of the prin­
ciples underlying the form of regula­
tory public accounting bill promulgated 
by the Institute’s committee on state legis­
lation last year. But the questionnaire has 
accomplished even more than that. It 
provides clear direction to the council, 
committees, and officers of the Institute, 
in representing the profession before the 
public as a whole; in relations with non- 
certified public accountants, with educa­
tional institutions, and with state boards 
of accountancy, and in the preparation of 
the uniform CPA examination.
Perhaps the response should not have 
been as surprising as it was to those who 
expected a more equal division of opinion. 
The subjects with which the questionnaire 
dealt have been the center of controversy 
for more than twenty years. The pros and 
cons have been debated at innumerable 
meetings of state and national societies 
of certified public accountants. Representa­
tives of interested groups outside the 
profession have had an opportunity to 
express their views—bar associations and
B y  J o h n  L. C arey , Secretary
organizations of bankers and credit men, 
for example. The result has apparently 
been an evolution of thought which now 
culminates in as nearly unanimous a deci­
sion as anyone could have expected in 
a field where there is so much to be said 
on both sides.
The opposition to the statements of 
policy relating specifically to regulatory 
legislation and relations with non-certified 
public accountants was highly emphatic, 
though small in number. Some members 
have attacked particularly the propositions 
that no one should be permitted to audit or 
certify financial statements or to use the 
title “public accountant” unless he is 
licensed by the state and subject to the 
rules of professional conduct, and that 
after the initial licensing of public ac­
countants now in practice no further 
licenses should be issued except to those 
who satisfy the requirements for the CPA 
certificate; and also the proposition that 
existing societies of certified public ac­
countants should cooperate with reputable 
organizations of bona fide practicing 
public accountants, in an effort to secure 
legislation to accomplish these objectives. 
It is not remarkable to find a body of 
irreconcilable opinion which opposes regu­
latory legislation and all traffic with non- 
certified public accountants. Inasmuch as 
this viewpoint seemed to be the prevailing 
one ten or fifteen years ago, the remark­
able thing is that the minority is as small 
as the results of this questionnaire indi­
cate it to be.
It was something of a surprise to find 
that the greatest volume of dissent was 
expressed in relation to item No. 5 in the 
twelve statements of policy, to the effect 
that the requirements for the CPA certif­
icate should include at least two years of 
public accounting practice for candidates 
who have a college education, and greater 
experience for those who lack such educa­
tion. It is not entirely clear whether the 
approximately 7 per cent who disagreed 
with this statement were against a public 
practice requirement as such, or the indi­
cated extent of such practice, or recogni­
tion of education in lieu of such practice. 
The fact that quite a substantial number
voted against statement No. 7—that no 
person should be registered as a public 
accountant who has not had experience 
in the professional public practice of 
accounting—might indicate that the oppo­
sition to No. 5 was based in part on an 
antipathy to a public practice requirement 
rather than to recognition of college 
education.
The results of the questionnaire, in the 
light of the report which accompanied it, 
give a clear mandate to the Institute to 
attempt to exercise constructive leader­
ship in a uniform approach to the trouble­
some legislative problem. It seems quite 
clear that the membership as a whole 
wishes the Institute to encourage the 
adoption of regulatory legislation pro­
viding for the licensing of individuals 
who are to be permitted to call themselves 
public accountants, or to audit and certify 
financial statements; but not necessarily to 
attempt to control public bookkeeping, 
tax practice, and other accounting services. 
The CPA certificate, members clearly 
believe, should be based on professional 
experience requirements with credit for 
college education and a written examina­
tion at a level related to the reasonable 
requirements of public accounting prac­
tice throughout the United States. Impedi­
ments to interstate practice are overwhelm­
ingly disapproved. Cooperation with 
reputable organizations of bona fide prac­
ticing public accountants is strongly 
approved, but proposals to issue CPA cer­
tificates by other than the regular route 
or to create a permanent second class of 
licensed public accountants, or to license 
bookkeepers or tax consultants or others 
who do not hold themselves out as public 
accountants qualified to audit and certify 
financial statements, are clearly to be 
fought to the full limit of the Institute’s 
ability.
It should be emphasized, however, that 
the Institute has no intention of assum­
ing the initiative in legislative activity 
in any given state. That is the responsi­
bility of the state society of certified public 
accountants. As in the past, the Institute 
will act only upon the request of a state 
society.
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It is quite possible that members who 
approved all the statements of policy in 
the questionnaire would oppose the intro­
duction of a regulatory bill in their own 
states at this time. Conditions vary among 
the states. Timing is important. It is 
usually easier to defeat a bill than to pass 
one. Careful preparation is a necessary 
preliminary to a sound legislative program.
Again, the results of the Institute poll 
should not be assumed to mean that regu­
latory legislation is desired at any price. 
If compromises with principle are neces­
sary to enactment of such legislation, it 
might better be deferred.
But the poll does provide a clear delinea­
tion of long-range objectives. The Insti­
tute’s future course is clearly outlined. 
The task remains to amplify the twelve 
general statements of policy which have 
been approved, and to assist state societies 
in applying them to specific legislative 
situations.
LECTURE COURSE O N  PR A C TIC A L  
F IN A N C IA L  STATEM ENT  
A N ALYSIS
The following members of the Insti­
tute are participating in a lecture course 
on practical financial statement analysis, 
given for the New Jersey Association of 
Credit Executives, which began Decem­
ber 2 and will continue through March 
24: Robert T. Allen, Theodore Krohn, 
Ernest G. Maihack, and William Mar­
gulies, all of New Jersey. Mr. Margulies 
is chairman of the course.
TA X  LECTURES TO  BE PUBLISHED
The lectures delivered at the Institute 
on Federal Taxation conducted by New 
York University’s Division of General 
Education November 12-21 (announced 
in the October Certified Public Account­
ant) will be printed by Matthew Bender 
and Company Albany, New York. Orders 
for the volume should be placed directly 
with the publisher. The price of the vol­
ume has not yet been been determined, 
but copies will be available to those who 
registered for the lectures at a substantial 
reduction from the regular price. The 
content of the discussion sessions, consid­
ered by many a most important part of 
the program, will not be published.
Analysis of Replies to State Legislation 
Question
1. Legislation regulating the practice of public accounting or per­
mitting the use of titles to distinguish practitioners of public 
accounting who have given evidence of their qualifications is 
justified only to the extent that it is of benefit to the public as 
a whole.
2. While public accountants can properly, and with advantage to 
the public, undertake a great variety of professional services, that 
part of the profession’s work which is principally affected with 
the public interest, and therefore naturally subject to the police 
powers of the state, is the signing of financial statements or 
reports in a manner indicating that the signer has an expert 
knowledge in accounting or auditing, so that the reader might 
be led to believe that such financial statements or reports were 
more reliable than they would have been if such signature 
did not appear.
3. Since the auditing and certification of financial statements is a 
function commonly associated with the title, public accountant, 
no one should be permitted to perform that function or to use 
that title, or any similar title, unless he is licensed by the state 
and subjected to rules of professional conduct.
4. After the initial licensing of public accountants now in prac­
tice, whose constitutional rights must be respected, no further 
license to use the title, public accountant, or certify financial 
statements should be issued except to those who satisfy the 
requirements for the certified public accountant certificate.
5. The requirements for the CPA certificate should include at least 
two years of public accounting practice experience for candi­
dates who have a college education, and the experience require­
ment should be greater in the case of those who lack such 
education.
6. The CPA requirement should include passage of a written ex­
amination which should be set at a standard related to the rea­
sonable requirements of public accounting practice throughout 
the United States, not so high as to permit the entrance of only 
a select few or so low as to admit persons lacking the qualifica­
tions to perform the services which the public would expect 
of them.
7. No person should be registered as a public accountant, or 
granted the certified public accountant certificate, who is not 
in fact a public accountant; that is, who has not had experience 
in the professional public practice of accounting.
8. Regulatory legislation designed to accomplish these objectives 
should not impede passage of certified public accountants across 
state lines in the conduct of their regular professional practice; 
and the greatest possible liberality in recognition by one state 
of CPA certificates issued by another state under equivalent 
standards should be encouraged.
9. Existing societies of certified public accountants should coop­
erate with reputable organizations of bona fide practicing pub­
lic accountants in an effort to secure legislation to accomplish 
these objectives.
10. Existing societies of certified public accountants should resist 
without compromise, as attempted deception of the public, any 
efforts to bring about the issuance of CPA certificates to special 
groups without examination or by special examinations less 
difficult than those required of candidates applying in the 
ordinary course.
11. Existing organizations of certified public accountants should 
resist all attempts to bring about the continuing registration of 
public accountants as a permanent second class of recognized 
professional accountants, which would perpetuate the difficulty 
of distinguishing between certified public accountants who had 
demonstrated their qualifications to the satisfaction of the state 
and licensed public accountants who had not done so.
12. Societies of certified public accountants should oppose the recog­
nition or licensing as public accountants of bookkeepers and 
tax consultants or others who have not held themselves out as 
public accountants qualified to audit and certify financial state­
ments. By the same token the societies should oppose the 
reopening of the registration provisions in any state in which 
regulatory legislation now exists.
Questionnaire 
Approve Disapprove
4,356 101
4,401
4,471
4,389
4,227
92
153
301
4,545
4,324
4,526
4,394
4,540
19
214
28
128
24
4,458 87
4,477 53
99
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INSTITUTE'S PRESIDENT 
HONORED IN ILLINOIS
In recognition of his attainment of the 
highest office in the national organization 
of certified public accountants, the Illinois 
Society of Certified Public Accountants 
on November 7 gave a testimonial dinner 
in honor of Edward B. Wilcox, recently 
elected president of the Institute and past 
president of the Illinois Society. Mr. Wil­
cox is the second Illinois member to hold 
the office of president of the American 
Institute of Accountants, the first being 
the late Edward E. Gore who was presi­
dent during the period 1922-1924. All past 
presidents of the Illinois Society were in­
vited to the dinner, and sat at a special table 
under the speakers platform. Mr. Wilcox 
was the principal speaker of the evening, 
and was the object of many laudatory 
speeches by other guests. The Illinois So­
ciety presented him with a set of silver 
goblets, as a token of their esteem and in 
appreciation of his service to the Society 
and to the profession.
OFFICERS AND STAFF
Parry Barnes, vice president, addressed 
the Kansas Society of Certified Public 
Accountants at its annual meeting in 
Wichita on October 18, on the subject of 
“Professional Ethics in the Accounting 
Profession.” Mr. Barnes was a guest at a 
meeting of the St. Louis Chapter of the 
Missouri Society October 22.
Percival F. Brundage, vice president, ad­
dressed a meeting of the Los Angeles 
Chapter of the California Society of Cer­
tified Public Accountants early last month.
Maurice E. Peloubet, treasurer, ad­
dressed the members of Utica Chapter of 
the National Association of Cost Account­
ants on November 11. His subject was 
“Ten Years of Development in Inventory 
Methods.”
Carman G. Blough, director of research, 
and John L. Carey, secretary, participated 
in the accounting seminar at the School 
of Business of Columbia University No­
vember 25. Mr. Blough spoke on “Income 
and Surplus” and Mr. Carey on “Pro­
fessional Aspects of Public Accounting.”
By unanimous vote of the members pres­
ent at a meeting of the Oklahoma Society 
of Certified Public Accountants Novem­
ber 15, Mr. Carey was made an honorary 
member of the Oklahoma Society.
Research Assistant
A ubrey W. W illiam s
Aubrey W. Williams joined the staff 
of the Institute on November 18 as a 
research assistant. Mr. Williams received 
his early education in Bermuda and 
England, and was graduated from the 
School of Business of Columbia University 
in 1941. For about a year after gradua­
tion he was associated with Haskins & 
Sells in New York. He then worked for 
a short time in Bermuda as an accountant 
with the Bermuda Base Contractors. In
1943 Mr. Williams joined the Navy Sea­
bees, spending seventeen months of his 
three years service in Hawaii and Guam. 
His service in the Navy, to which he was 
subsequently transferred, included the or­
ganization of Naval courts-martial, the 
indoctrination of members of such courts 
as to Naval policies and procedures, and 
the interviewing and classification of 
Naval personnel on the basis of their 
civilian experience.
COMPETITIVE BIDDING
When the Newport News (Virginia) 
city council opened bids for the annual 
audit of all city accounts, the Virginia 
Society of Public Accountants informed 
the council that the rules of the Society 
prohibit all members from offering lump­
sum bids for auditing, except on the part 
of the certified public accountant who 
held the previous contract. As a result 
of this information, the city council de­
layed action on awarding the contract 
until such time as it could determine the 
cost of a contract on a “by day” basis. 
Some of the members of the council dis­
approved the rules of the Society on the 
ground that it permitted only one firm 
to make a bid, and two members ex­
pressed their opposition to giving the con­
tract to the same accountant year after 
year.
REPORTS OF THE CORPORATION 
AUDITS DIVISION OF THE 
GENERAL ACCOUNTING OFFICE
Reports of audits of government cor­
porations made by the Corporation Audits 
Division of the General Accounting Office 
are issued in printed form and a limited 
number of copies may be secured upon 
request to the House Document Room. 
If there are requests for as many as 500 
additional copies of any report, the Gov­
ernment Printing Office will run an extra 
supply. Individual members and firms 
desiring copies of a particular report are 
requested to notify the Corporation Audits 
Division, General Accounting Office 
(Washington 25, D. C.) of the number 
of copies required, so that when the mini­
mum number of copies has been ordered 
arrangements can be made for an addi­
tional printing. Prices will run from ten 
cents a copy up, according to the size 
of the report, probably not exceeding 
twenty-five cents in any case.
COMMITTEE MEETINGS
The following meetings of Institute 
committees have occurred in New York 
recently:
Board of Examiners—November 13. 
Present: J. William Hope, chairman, 
Walter N. Dean, J. Cyril McGarrigle, 
Kenneth M. Montgomery, Charles H. 
Towns, George E. Perrin, Donald P . 
Perry, Edward J. Stegman; John L. Carey, 
secretary, and H. T. Winton, assistant 
secretary.
Auditing Procedure—November 1. Pres­
ent: Paul Grady, chairman, Walter R. 
Brown (representing Ira B. McGladrey), 
William D. Cranstoun, Ralph H. Galpin. 
Alvin R. Jennings, C. Alvin Koch, Ed­
ward A. Kracke, J. S. Seidman, W. C. 
Waggoner, Karl R. Zimmermann, John 
L. Carey, secretary (afternoon session). 
Carman G. Blough, director of research, 
Richard C. Lytle, research assistant.
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Accounting Research
B y  Ca r m a n  G. B l o u g h , D irecto r o f  R esearch
A ccounting R esearch B u lletin
Accounting Research Bulletin No. 27, 
entitled “Emergency Facilities,” was re­
leased in November 1946 and should now 
be in the hands of all Institute members.
A ccounting P rocedure Com m ittee
The first meeting of the new committee 
on accounting procedure is expected to 
be held in New York City on December
17 and 18. Questions relating to a pro­
posed bulletin dealing with income and 
surplus and to the subject of essential 
disclosures in financial statements are ex­
pected to take up a considerable part of 
the committee’s time at this meeting.
W all Street Journal Editorial
An editorial entitled “Postwar Reserves,” 
published in the Wall Street Journal of 
November 4, took issue with two of the 
recommendations contained in Bulletin 
No. 26, issued by the committee on ac­
counting procedure, dealing with the use 
of reserves created for expenses, costs or 
losses allocable to the income of the war 
period.
The editorial took the position that the 
strikes that have so plagued industry in 
recent months are part and parcel of the 
war cycle, one phase of the great up­
heavals that normally follow great con­
flicts, and as such may be treated as war 
costs and charged to war reserves. It also 
took the position that until the period of 
postwar adjustments is completed it would 
be impossible for a corporation to esti­
mate, with any hope of even approximate 
accuracy, what will be the cost of such 
adjustments.
A reply in the form of a letter from the 
Institute’s director of research to the edi­
tor of the Wall Street Journal was pub­
lished in the latter’s November 18 issue.
The letter stressed the importance of 
matching costs against the revenues to 
which they apply if income statements 
are to be useful and realistic. It pointed 
out that, although war reserves had a 
clear function in enabling the proper al­
location of war-business costs (such as 
those costs directly related to the recon­
version of plant and facilities) which 
could not be incurred until after the war, 
it would not serve that function to use
them for costs of doing peacetime business 
that might have been unnecessary if there 
had been no war. The letter also empha­
sized the desirability of getting rid of 
excess portions of reserves promptly to 
prevent distortions of future annual in­
come through improperly charging ex­
penses of peacetime operation to these 
reserves instead of to the income to which 
such expenses relate.
A udit Case Studies
As its principal project for the forth­
coming year, the committee on auditing 
procedure has undertaken the develop­
ment of a series of case studies illustrat­
ing the procedures adopted in the audits 
of a variety of businesses. Each member 
of the committee plans to prepare mate­
rial discussing an audit which his firm 
has conducted.
The cases are to be presented without 
disclosure of either the name of the or­
ganization examined or the name of the 
member submitting the case and without 
purporting to represent the committee’s 
views regarding the most desirable pro­
cedures for making the examination. It 
is intended that the studies should cover 
the audits of a variety of corporations, 
so each member is to select a different 
type of business.
One interesting aspect of these studies 
is that they are expected to outline the 
procedures actually employed during the 
examination rather than the procedures 
which a subsequent review might suggest 
as being preferable. The studies are also 
intended to reflect the considerations 
which governed the accountant’s selection 
of the particular procedures employed.
These case studies are expected to be 
particularly valuable for those preparing 
to enter the profession and should be 
extremely useful to those already engaged 
in active practice.
Selection  o f  Auditors
Recently a decision was handed down 
by the United States District Court, Dela­
ware, involving among other things the 
right of a stockholder to have the stock­
holders vote on whether they should select 
the independent auditors.
The issue, briefly, is the following:
One of four proposals submitted to the 
officers of Transamerica Corporation by 
a stockholder was to have the stockholders 
at the 1946 meeting decide whether inde­
pendent public auditors of the corpora­
tion’s books should be elected by the 
stockholders beginning with the annual 
meeting in 1947 and whether a representa­
tive of the auditing firm last chosen should 
attend the annual meeting each year.
The notice of the meeting, proxy state­
ment, and proxy sent out by the corpora­
tion did not include any of the matters 
requested by the stockholder. However, 
material sent out with the proxy state­
ment advising stockholders that this re­
quest had been made stated the matter 
was not being included in the call and 
would be ruled out of order if presented 
at the meeting.
The SEC asserted its regulations re­
quired that management must set forth 
the proposal in its proxy material, where 
given reasonable notice as in this case, and 
provide a means whereby all the stock­
holders can specify by ballot either ap­
proval or rejection of such proposal.
The court held failure of the manage­
ment so to treat the request regarding 
the election of auditors to be a violation 
of the Commission’s regulation and up­
held the validity of the regulations in this 
respect. Transamerica Corporation has 
appealed from this decision.
U nusual O pportunities
The significance of accounting as a 
vital instrument in relations between gov­
ernment agencies and business is becom­
ing increasingly apparent and presents the 
certified public accountant with numerous 
opportunities for public service as an in­
dependent accounting expert, qualified 
to offer opinions upon financial position and 
business income. A case recently reported 
in the newspapers illustrates the variety 
of such opportunities. In this instance, a 
firm of public accountants was retained 
by a trade association to examine a sur­
vey prepared by the Office of Price Ad­
ministration for establishing certain prices. 
According to the reports, corrections of 
errors found by the accountants in the 
OPA’s study of the major cost elements 
of representative manufacturers in the 
industry would show that the industry 
was operating at a loss instead of the 
profit previouly used as a basis for pric­
ing decisions.
8 The Certified Public Accountant
State Society Activities
By A. H e a t o n  R o b e r t s o n ,  Director
State Society Service Department
Current interest in state legislation 
throughout the country has caused the 
department to devote much of its time 
to the preparation and distribution of re­
leases concerning the more important as­
pects of the legislative problem. Early in 
November the department issued a release 
which contained photostatic copies of 
letters received from the National Associa­
tion of Credit Men, the Robert Morris 
Associates, and the Securities and Ex­
change Commission (published in the 
November C e r t if ie d  Public A ccount­
a n t) , all of which display evidence of sin­
cere interest on the part of these organiza­
tions in the maintenance of high standards 
for the CPA certificate. It was suggested 
that such letters might be used effectively 
in meeting attacks upon existing CPA 
laws. It was also suggested that state socie­
ties, in an effort to further the maintenance 
of high CPA standards, might obtain simi­
lar expressions from the state manufactur­
ers associations which are affiliated with 
the National Association of Manufacturers 
as members of the National Industrial 
Council.
As an initial step in presenting a com­
parison of the laws of the sixteen states 
having regulatory legislation, the depart­
ment early in December will present ex­
tracts from these sixteen laws grouped 
under two headings: “Who Can Register,” 
and “Acts Prohibited to Those Not Regis­
tered.”
The extracts will cover public ac­
countants only and will be presented 
chronologically—the most recently enacted 
laws being given first, and extending back 
to 1924 when Maryland incorporated the 
first regulatory provisions into its account­
ancy law. At a later date, it is planned 
to present a comparison of the CPA 
qualifications of these sixteen laws with 
special emphasis being placed upon edu­
cational and experience requirements.
P u b lic  Service and Civic D uty
The 75 members of the Richmond 
Chapter of the Virginia Society of Public 
Accountants offered their services to a 
newly elected Charter Commission in its 
study of various forms of municipal gov­
ernment most suited to Richmond’s needs. 
The chapter authorized the appointment 
of a special committee to serve in a con­
sultative or advisory capacity in the tech­
nical analysis and digest of any data con­
cerning municipal finance and procedure 
which might be required by the Com­
mission. The accountants pledged their 
services free of charge “as a public ser­
vice and a civic duty,” and a spokesman 
for the Commission expressed that body’s 
extreme gratitude for an offer from a 
group of accountants “who pledged them­
selves to long hours of work without re­
muneration in the service of their city.”
Joint M eeting with R obert M orris 
A ssociates
The Massachusetts Society of Certified 
Public Accountants and the New England 
Chapter of the Robert Morris Associates 
held a joint meeting in November, to 
discuss matters of vital interest to both 
accountants and bankers. Such topics as 
the meaning and significance of short- 
form certificates, problems encountered 
in the verification of inventories, the vari­
ous methods of pricing inventories, and 
disclosure in financial statements of com­
mitments, of unbalanced inventories, of 
changes after the balance-sheet date but 
before release of the accountant’s certificate 
were discussed. The two organizations 
held a similar meeting last year which 
was also very successful.
U nauthorized Practice
The Colorado Society has created a com­
mittee on unauthorized practice. The 
committee believed a practical procedure 
would be to write directly to all those 
who advertise accounting and bookkeeping 
services in local papers advising them of 
the effect of the Colorado regulatory law 
and offering assistance in determining 
whether or not they are conducting their 
practices within the law.
The problem was also discussed at a 
meeting of the members of the North 
Carolina Association. A resolution was 
passed directing the committee on ethics 
and professional conduct to select the most 
flagrant case of violation and to submit
all possible evidence to the State Board 
of Accountancy for prosecution. The Board 
supported this action by increasing the 
annual registration fee in order to obtain 
funds for the purpose.
A ppraisal o f  State Society B u lletins
The South Dakota Society, after analyz­
ing the contents of twenty state society 
bulletins, found that while all twenty con­
sist primarily of news items, announce­
ments, etc., eleven of them also include 
articles on accounting, auditing, and taxa­
tion.
Of those examined, “The New York 
Certified Public Accountant” rated the 
highest, in the opinion of the South 
Dakota Society, from the standpoint of 
contents, arrangements, and general ap­
pearance. Mention was also made of “The 
Spokesman,” published by the Pennsyl­
vania Institute, which features articles on 
various industries that are both interesting 
and helpful to the accountant.
L ooking A head
An editorial in the bulletin of the Illinois 
Society reported the results of a recent 
poll of public opinion to ascertain the 
ideas of the man in the street as to the 
disposal of industry’s “sales dollar.” Of 
those polled, 60 per cent believed that 
employers retained 50 per cent or more of 
each dollar of sales and almost one-third 
placed the figure as high as 75 per cent 
or more, whereas, according to the fig­
ures of the Department of Commerce, in
1944 only 9½ cents of each dollar was 
retained by industry for dividends and 
reinvestment after expenses, including 
wages, materials, taxes, etc., were paid.
The editorial urged that such a mis­
conception should not go unchallenged 
and that accountants should step into the 
breach and state the facts. An analysis of 
the published financial statements of many 
concerns—perhaps classified by industry, 
amount of capital, and amount of sales 
—might be helpful. Also, by conducting 
educational programs among their clients, 
accountants might well secure permission 
to submit to the Institute similar data as 
to clients whose statements are not pub­
lished, without disclosing the company’s 
identity.
Such a program, national in scope, 
would make a contribution to the welfare 
of the country.
The Certified Public Accountant 9
On-the-Job Training
By H. T. W in t o n , Assistant Secretary
In the closing days of the last Congress, 
without hearing or debate, Public Law 
679 was passed, and signed by the Presi­
dent August 1946, which greatly reduced 
the applicability of on-the-job training to 
public accounting. The law, which is 
aimed at certain abuses of on-the-job 
training—none of which to our knowl­
edge existed in training programs for 
professional accounting — prohibits sub­
sistence allowance to a single veteran 
whose monthly compensation is $175 or 
more, and to veterans with dependents 
whose compensation is $200 or more.
Wage scales in the various states, re­
ported to the Institute, ranged from $300 
to $375 per month as veterans reached the 
job objective.
The amended law further limited the 
applicability of on-the-job training for the 
accounting profession by requiring that 
the training period should not extend 
beyond two years. Most programs had 
as the job objective attainment of the 
CPA certificate, or attainment of the 
grade of senior accountant. Most state 
accountancy laws require applicants for 
the CPA certificate to have more than 
two years’ accounting experience, and it 
would be unreasonable to expect a “rank 
junior” to attain senior status in two 
years.
We are informed that many firms, 
since enactment of Public Law 679, have 
raised the salaries of veterans so as to 
close their programs of on-the-job train­
ing. Few would care to carry out the 
periodic reporting where a differential 
of a few dollars a month was involved. 
There are some who believe the profession 
in the long run might have been better 
off without on-the-job training, provided 
it was not forced to compete with ap­
proved training establishments in com­
mercial and industrial accounting. Some 
have held that on-the-job training is not 
good from the standpoint of the employer, 
since there might be suspicion that he is 
letting the government defray a part of 
legitimate salary costs. Wallace M. Jen­
sen, president of the Michigan Association 
of Certified Public Accountants, in a 
paper presented at the 59th annual meet­
ing of the Institute, which will be pub­
lished in the proceedings of the meeting, 
expressed the belief that the profession 
had benefited from its experience with 
on-the-job training in the following 
ways:
(1) By participation of the profession in 
a national program of assisting the 
veteran to readjust himself in civilian 
life.
(2) It was a means of securing employees 
of the highest caliber who, because of 
family financial needs, would have 
drifted into other occupations promis­
ing greater compensation immedi­
ately.
(3) The obligation of the employer to 
provide adequate training and re­
lated instruction to the trainee vet­
erans resulted in intensified training 
for the entire staff and improvement 
of the whole organization.
Professor Thomas W. Leland, in com­
menting upon Mr. Jensen’s paper, pointed 
out that the profession needed to work 
out a training program for all beginners, 
veterans and non-veterans. The council of 
the Pennsylvania Institute of Certified 
Public Accountants recently adopted a 
resolution to the effect that the training 
period should not be less than three 
years, and that subsistence allowances in 
the GI bill should not be made available 
to veterans receiving $300 or more 
monthly. There are many who believe 
that veteran organizations may seek in 
the next session of Congress enactment 
of legislation that will liberalize some of 
the restrictive features of Public Law 
679.
It has been pointed out in earlier 
issues of T h e  C e r t if ie d  P u b l ic  A c c o u n t ­
a n t  that, although the Institute has offered 
its assistance to the Veterans Administra­
tion, the administration of on-the-job train­
ing programs rests largely with state 
agency representatives of the Veterans 
Administration. The Institute has there­
fore undertaken to transmit reports upon 
experiences and views of members con­
cerning the applicability of on-the-job train­
ing to the accounting profession. To this 
end, letters from the membership are re­
quested.
ADMITTED AS MEMBERS AND 
ASSOCIATES NOVEMBER 30, 1946
A labam a
*Michael F. Barno, Birmingham 
*George W. Lafferty, Tuscaloosa 
Emanuel C. Seff, Birmingham
Arizona
James W. Coombs, Phoenix 
*J. D. Sayre, Phoenix 
*Gordon H. Thomas, Phoenix 
*Carl D. Tisor, Phoenix
C aliforn ia
James S. Boyle, San Francisco 
*Milton L. Davidson, San Francisco 
Sol Davidson, Los Angeles 
*John C. Goplerud, Jr., Los Angeles 
Harry G. L. Hankin, Los Angeles 
*Thomas H. Moss, San Bernardino 
*Paul M. Thysen, San Francisco 
*Raymond E. Wiltshire, Jr., Hanford
D istrict o f  C olum bia
*W. Earl Marlin, Washington 
*Melvin R. Oksner, Washington
F lorida
Frederic Dunn-Rankin, Miami 
*Robert P. Evans, Jacksonville 
*Michael D. Masterson, St. Petersburg 
A. H. McClain, Miami 
*David W. Miller, Tampa 
J. T. Ward, Jacksonville
G eorgia
*Harry W. Evarts, Athens
Illin o is
*Fred P. Albrecht, Chicago 
*C. Robert Bowen, Chicago 
*Merle C. Dunbar, Chicago
*Marshall G. Hardesty, Chicago 
*Eugene E. Hauser, Chicago
*Leonard K. Hays, Champaign 
*John I. Hunderup, Chicago 
*Harry E. Jahnke, Chicago 
*George L. Maw, Rockford
Indiana
*Darwin G. Freck, Fort Wayne
Iowa
*Harold G. Petershagen, Des Moines
K entucky
*A. Luke Brown, Louisville 
*George S. Fritz, Louisville 
*William H. Leavell, Louisville 
*John D. Lynch, Louisville 
*Roy G. Mosher, Louisville 
*William M. Shawler, Louisville
L ouisiana
*A. A. Bourgeois, Jr., New Orleans 
*William M. Frost, Shreveport 
*Dorothy G. Phillips, Shreveport 
*Dwight E. Saur, Shreveport 
Richard M. Walford, Jr., Shreveport 
*Harry B. Walker, Shreveport 
*Thomas R. Walker, New Orleans
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M aryland
* Joseph A. Braun, Baltimore
M assachusetts
* Michael G. Campagna, Holyoke 
Nathan Goodman, Boston 
Harold L. Whitcomb, Boston
M ichigan
Peter B. Vander Meer, Grand Rapids 
William H. Williams, Detroit
M innesota
* Alfred O. Olson, Minneapolis
M issouri
† Ralph F. Jackson, St. Louis 
William T. Snider, St. Louis
New Jersey
Jules Silberman, Newark 
† Franklyn S. Weinberg, Asbury Park
New York
William C. Atkins, New York 
William Ball, New York
*Martin O. Binger, New York 
Harold N. Davidson, New York 
Abraham Efros, New York 
Curtis D. Epler, New York 
Charles Z. Goldstein, New York
* Charles F. Miller, New York 
William J. Milne, New York
F. Clayton Norton, New York
* James M. Ross, Syracuse
*Jacob Schwartz, New York 
William H. Shannon, Ithaca 
Seymour Weinberg, New York 
Lewis E. Williams, Syracuse
* William A. Yoffie, Albany
O hio
James N. Buccalo, Columbus 
 *Clyde Q. Morgan, Cleveland 
Harold L. Steinmuller, Akron
* F. John Wright, Akron
O klahom a
* J. T. Thomas, Oklahoma City
Pennsylvan ia
* William Brown, Philadelphia 
Charles A. McBride, Philadelphia 
Charles F. Miller, Jr., Philadelphia
*Mervin C. Newkirk, Philadelphia 
Henry B. Rosenfeld, Philadelphia
*Irving A. Wechsler, Pittsburgh
R hode Island
Earl F. Ford, Providence
T exas
* Sam L. Barnes, Dallas
* Albert J. Brady, Houston
*James H. Bruce, San Antonio
* Charles H. Chadwell, Jr., San Antonio
*Marshall E. Dunn, Corpus Christi
* Dean V. Grossnickle, San Antonio
*Albert B. Grubb, Houston
*James L. Hamilton, Dallas
*Joseph E. Upton, Houston
*Crawford J. Wilson, Dallas
*Charles E. Young, Dallas
W ashington
*Robert E. Birch, Tacoma
*William R. Eliason, Seattle 
Raymond A. Lehn, Bellingham
*Franklin Neff, Seattle
*Harold A. Preszler, Aberdeen
W isconsin
*Chester W. Foster, Milwaukee
*Alexander Georges, Milwaukee
*Bernard T. Lamm, Milwaukee 
Victor J. Searle, Milwaukee
* Indicates associates. †Associates advanced to membership.
MEMBERSHIP
On the last page of this issue of T h e  
C e r t if ie d  P u b l ic  A c c o u n t a n t  there is 
presented a statistical analysis by states— 
as of August 1946—showing Institute and 
state society membership.
The American Institute of Accountants, 
as the one national professional society of 
certified public accountants, should be 
truly representative of the profession. Its 
growth has been strong and steady. Since 
August 31, when membership totaled 
10,043, there have been 309 admissions. 
During the past year the number of CPA 
certificate holders has increased from 
26,190 to 28,778. While it is recognized 
that many CPA’s are not in public prac­
tice and some could not meet the Insti­
tute’s admission standards, it may be ques­
tioned whether 34.8 per cent of all the 
certified public accountants in this coun­
try is sufficient representation in the mem­
bership of the national professional body. 
The committee on membership has con­
sistently made an effort to see that a per­
sonal invitation is extended to each well- 
qualified certified public accountant to 
apply for admission, and this program is 
being carried forward.
With the thousands of college students 
training for the profession, there will un­
doubtedly be substantial growth in the 
number of CPA certificate holders in the 
next few years. The accounting profession 
has not had as close an association with 
students as that enjoyed by the founder 
engineering societies. The graduate engi­
neer is, as a matter of course, brought into 
his professional organization. It; therefore 
seems desirable that young certified public 
accountants entering upon professional ac­
counting careers be encouraged to affiliate 
with their state and national professional 
societies. Steps are being taken to make 
the ties between the student and the In­
stitute closer. The professional accounting 
testing program developed by the com­
mittee on selection of personnel is a step 
in this direction.
SATURDAY CLOSINGS FOR 
ACCOUNTING FIRMS
In the discussion period following the 
session on “Special Problems of the Sole 
Practitioner and Moderate Sized Firm” at 
the Institute’s recent annual meeting, the 
question of wages and hours for pro­
fessional and clerical staffs was discussed. 
Requests for a showing of hands indicated 
that only a few of the firms represented 
closed their offices on Saturdays in the 
summer, and an even smaller number 
closed on Saturdays throughout the year.
Stephen Chan of New York, N. Y., said 
that he thought the profession should 
recognize present trends in wages and 
hours—should stop talking about the rea­
sons why the work of a public account­
ing firm is so much different from the 
work of any other profession and industry 
that it cannot be completed in reasonable 
working hours, with a normal amount of 
overtime.
He said that if banks can observe Satur­
day closings throughout the summer, so 
can the public accounting firms. The em­
phasis, Mr. Chan said, should be on 
efficiency of methods to cut down work­
ing time instead of excuses to extend it.
A DIVERSIFIED SERVICE
Following is the text of a card attached 
to a circular letter recently mailed to the 
clientele of a “community service” agency 
in Minnesota:
Francis Agency
Income Tax Returns 
Writing Insurance of All Kinds 
Bookkeeping for the Smaller Business 
You can pay your Gas, Light, Water and 
Phone Bills here 
Hunting Licenses— Fishing Licenses 
Drivers License Applications— Auto Li­
cense Applications 
Money Orders—Notary Public 
Dry Cleaning, Finest Work, Best of Service
We are open Monday through Saturday, 
9:00 A.M. to 6:00 P.M.
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COMMITTEE PERSONNEL 
1946-1947
A ccounting P rocedure
George D. Bailey, chairman, Michigan
William H. Bell, New York
Samuel J. Broad, New York
Henry T. Chamberlain, Illinois
M. C. Conick, Pennsylvania
James L. Dohr, New York
Fred J. Duncombe, Illinois
Anson Herrick, California
David Himmelblau, Illinois
John B. Inglis, New York
Paul K. Knight, New York
Edward J. McDevitt, Jr., Massachusetts
Warren W. Nissley, New York
William A. Paten, Michigan
Maurice E. Peloubet, New York
Charles S. Rockey, Pennsylvania
Walter L. Schaffer, New York
Maurice H. Stans, Illinois
Virgil S. Tilly, Oklahoma
Edwin H. Wagner, Jr., Missouri
C. Oliver Wellington, New York
A ccountants’ L iability and Liability  
Insurance
Norman J. Lenhart, chairman, New York 
Percival F. Brundage, New York 
Frank S. Glendening, Pennsylvania 
Saul Levy, New York
A nnual Awards
Fred B. Andrews, chairman, Illinois 
Joseph Pelej, Illinois 
Sidney G. Winter, Iowa
C ooperation  with C orporation  
A udits D iv ision  o f GAO
J. Harold Stewart, chairman, Massachusetts 
George P. Ellis, Illinois 
Paul Grady, New York 
Harry E. Howell, Rhode Island 
Andrew Stewart, New York
C ooperation  w ith Industrial 
A ccounting O rganizations
C. Oliver Wellington, chairman, New York 
J. P. Friedman, New York 
Alan P. L. Prest, New York 
Norman H. S. Vincent, Massachusetts
C ooperation  w ith SEC
William M. Black, chairman, New York 
George D. Bailey, Michigan 
Paul Grady, New York 
Homer N. Sweet, Massachuetts
C ooperation with Stock E xchanges
Paul K. Knight, chairman, New York 
Herman W. Bevis, New York 
George Cochrane, New York
Alvin R. Jennings, New York 
Leslie E. Palmer, New York
C oordination  o f A ctivities o f State 
and N ational O rganizations
Joel D. Harvey, chairman, Massachusetts 
Horace G. Barden, Indiana 
William H. Goldberg, Colorado
C. F. Milledge, Texas 
T. Dwight Williams, Oklahoma
E ducation
For three years
William Boynton, Massachusetts 
Alexander Eulenberg, Illinois 
Marshall M. Thomas, New Jersey 
For two years 
Raymond G. Ankers, New York 
William D. Cranstoun, New York 
For one year 
John W. Queenan, chairman, Illinois 
Albert W. Torbet, Illinois
G overnm ental A ccounting
George P. Ellis, general chairman, Illinois
Subcom m ittee on Federal Accounting
Lloyd Morey, chairman, Illinois 
William H. Danne, District of Columbia 
J. Harold Stewart, Massachusetts
Subcom m ittee on M unicipal Accounting
William S. Woodman, chairman, Michi­
gan
Cyril N. Angell, Massachusetts 
Harlowe A. Harrison, California 
James W. Huss, Jr., Illinois 
Fred B. Kubik, Kansas 
Abraham H. Puder, New Jersey 
Herbert T. Thorsen, Minnesota
Selection  o f  P erson n el
Warren W. Nissley, chairman, New York 
Percival F. Brundage, New York 
Edward A. Kracke, New York 
A. C. Littleton, Illinois 
Duncan G. Mackenzie, New York 
Henry E. Mendes, New York
INTERNAL AUDITORS ELECT 
OFFICERS
The Institute of Internal Auditors, at its 
annual meeting October 7, elected the fol­
lowing officers for the year 1946-1947: 
President—Arthur E. Hald 
First vice-president—Victor Z. Brink 
Second vice-president—Harris R. Symes 
Treasurer—David B. Mathias 
Secretary—J. K. Laurentz 
Mr. Brink is a member of the Amer­
ican Institute of Accountants and editor 
of the “Auditing Practice Forum” in The 
Journal of Accountancy.
NORTH CAROLINA SYMPOSIUM 
ON ACCOUNTING AND 
TAXATION
The North Carolina Association of 
Certified Public Accountants, with the co­
operation of the University of North 
Carolina and Duke University, held their 
seventh annual symposium on accounting 
and taxation at Chapel Hill and Durham, 
October 24, 25, and 26. Edward B. Wilcox, 
president of the American Institute of 
Accountants, was the principal speaker 
at the dinner session at Duke University 
on October 25. “War, Peace, and Account­
ancy” was the title of his address. John L. 
Carey, the Institute’s secretary, discussed 
“The Outlook for the Accounting Pro­
fession,” at the morning session at the 
University of North Carolina on the same 
day.
John B. Inglis, member of the Institute’s 
committee on accounting procedure; and 
Mark E. Richardson, member of the In­
stitute’s committee on federal taxation, 
were also speakers at the symposium. Mr. 
Inglis discussed “Annual Reports to Stock­
holders, Management, and Labor” and 
Mr. Richardson spoke on “Recent Devel­
opments in Federal Taxation.”
Other speakers at the symposium were: 
Joseph B. Copper of Birmingham, Ala­
bama, assistant controller of Tennessee 
Coal, Iron and Railway Company, and 
member of the Birmingham Chapter of 
the National Association of Cost Account­
ants; Erle E. Peacock, professor of ac­
counting, University of North Carolina, 
and member of the North Carolina State 
Board of Accountancy; William J. Casey, 
chairman of the board of editors of the 
Research Institute of America, Inc.; Paul 
M. Montague, vice president of the 
Wachovia Bank and Trust Company, 
Winston-Salem, North Carolina; Harry 
R. Borthwick, past president of the North 
Carolina Association of Certified Public 
Accountants; Ted R. Hosick of Winston- 
Salem; T. Coleman Andrews, director of 
the Corporation Audits Division, General 
Accounting Office; and D. D. Carroll, 
dean of the School of Commerce of the 
University of North Carolina.
The final meeting, on the morning of 
October 26, featured a panel of federal 
and state taxation, in which ten prominent 
members of the accounting profession in 
North Carolina participated.
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REPORT OF ROBERT MORRIS 
ASSOCIATES COMMITTEE
Following is the text of a report of the 
Robert Morris Associates committee on 
cooperation with public accountants, signed 
by Harry F . Schieman, chairman, which 
appeared in the November issue of the 
Bulletin of the Robert Morris Associates:
“This committee was first organized 
twenty-five years ago, having as its pur­
pose the study of what appeared to be 
faulty auditing procedure. A committee of 
the American Institute of Accountants, 
known as the committee on cooperation 
with bankers, reviewed the material pre­
sented, and as a result it was possible to 
bring errors in conception to the attention 
of both banker and accountant. Since that 
time, however, the work of the commit­
tee has developed along the lines of co­
operation and in discussing the problems 
in which we are interested for the pur­
pose of keeping informed as to current 
developments in accounting procedure.
“For a number of years the New York 
Chapter, through its own committee, had 
also been holding meetings with the New 
York State Society of Certified Public 
Accountants. In 1943, the president of 
the Robert Morris Associates asked the 
New York Chapter to provide that the 
chapter committee on cooperation with 
public accountants also serve in the same 
capacity for the national association. This 
was accomplished, and as a consequence, 
the Robert Morris Associates now has one 
committee on cooperation with public ac­
countants which serves as liaison between 
the Associates and both the American 
Institute of Accountants and the New 
York State Society of Certified Public 
Accountants.
“The predecessor committees of these 
organizations did their work so well that 
today there exists a friendly understand­
ing and a fine spirit of cooperation be­
tween the accountants and the bankers. 
As a result there has developed a practice, 
by which questioned procedure can be 
impartially reviewed and explanations or 
corrective changes in that procedure or 
the understanding of it, opened alike to 
banker and accountant.
“Committee activities during 1945-1946 
may be summarized as follows:
“1—Mr. John L. Carey, secretary of the 
American Institute of Accountants, ar­
ranged a dinner meeting of representa­
tives of your committee with Mr. Ralph 
Stauffer, chairman of the Institute’s com­
mittee on cooperation with bankers. Mr.
Raymond W. Duning was also present. 
At this meeting an outline of possible pro­
gram activity was initiated.
“2—The New York State Society of 
Certified Public Accountants sponsored 
a bill in the 1946 Legislature to amend 
the education law in New York with re­
spect to the practice of public accounting. 
Your committee reviewed the proposed 
bill and advised the Society that we felt 
a bill of this type should have the support 
of the various business organizations. The 
bill died in committee. It is our under­
standing that a form of public accounting 
legislation, as suggested by the New York 
State Society, has been enacted in seven­
teen states since 1924 for the purpose of 
maintaining the high standards of the ac­
counting profession.
“3—The American Institute of Account­
ants submitted a memorandum asking our 
active support of a program which has 
been undertaken by the Institute in an 
effort to maintain the high standards for 
the certified public accountant certificate. 
Inasmuch as this program is national in 
scope your committee also referred it to 
your board of directors for review. . . .
“The accountant’s sphere of activity has 
expanded steadily in recent years and we
Certified Statem ents and Labor 
U nions
Union characterization of employers’ 
certified operating statements as false and 
misleading—envisioned as a future union 
practice by W. M. Shanahan’s letter 
in the November C e r t if ie d  P u b l ic  Ac­
c o u n t a n t —already is definitely “old hat.”
During early 1946 local collective bar­
gaining negotiations between certain af­
filiated unions and several affected em­
ployers’ representatives, AFL negotiators 
expressed complete disbelief of certified 
statements reflecting employers’ losses, as­
serting “confidentially” that they knew 
how and why such statements had been 
prepared. Their admitted unfamiliarity 
with accounting principles, and with the 
independent accountant’s objective view­
point, did not mute the union negotiators’ 
emphatic disdain for such statements nor 
weaken their steadfast adherence to the 
“propaganda line” view that such state­
ments were definitely discredited. Cer­
tified statements obviously proved value­
less in such bargaining meetings.
Union headquarters’ propaganda plus 
individual ignorance seemingly doubly
have indicated our desire to collaborate 
with them should any matter arise that 
required joint discussion. It is quite evi­
dent the accountants are very much in­
terested in being of assistance in an edu­
cational program designed to keep the 
new men coming into the credit depart­
ment informed on the constant evolution 
in accounting matters. From time to time 
the Institute adopts standard procedures 
covering controversial points in account­
ing and auditing practice. They are pub­
lished in pamphlet form and we believe 
that all bank credit men should be familiar 
with these procedures. It was also agreed 
that it would be desirable to encourage 
joint meetings of local organizations of 
certified public accountants and Robert 
Morris Associates chapters and it is sug­
gested that instead of formal addresses, 
responses by accountants to specific ques­
tions submitted by the bankers would be 
of greatest interest. This is something that 
cannot be done once and then forgotten 
but it should be a continual educational 
process.
“Your problems always receive full con­
sideration from the accountants and they 
are aware of our appreciation for their 
splendid cooperation.”
insulate local negotiators against accep­
tance of certified statements. Hence a re­
ply, however well documented, to Mr. 
Kaplan’s diatribe, even if published, will 
fail to overcome the apparent union policy 
of discrediting such statements. A pro­
gram of education, of course, might pro­
mote union acceptance; but local union 
negotiators’ perhaps natural preference for 
their headquarters’ views would negative 
prompt results from a mass education 
program.
Generally more readable accountants’ 
reports may increase acceptance of such 
statements. Technical language, of course, 
often is necessary in financial statements. 
Nevertheless, where possible, general use 
by accountants of non-formalized lan­
guage would increase popular under­
standing and acceptance of reflected facts. 
Should union propaganda continue against 
acceptance of certified statements, more 
general rank and file understanding of 
financial and operating statements ulti­
mately will discredit and eventually de­
stroy the results of such propaganda.
R. I. M e h a n .
Galveston, Texas
The Voice of the Membership
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Personal Notes
Bronze Star M edal
Lt. Colonel Townes M. Harris, after 
his release from service, was awarded the 
Bronze Star Medal, with the following 
citation:
“Lieutenant Colonel Townes M. Harris 
distinguished himself as a War Depart­
ment representative in the South West 
Pacific Area during February and March 
1945. Through the exercise of thorough 
understanding of objectives to be attained, 
tact, and good judgment, he ably assisted 
in the reorganization of a staff intelligence 
agency for the more effective conduct of 
its activities. His accomplishments repre­
sent a highly important contribution to 
the efficient conduct of intelligence opera­
tions in this area.”
Colonel Harris is now a member of 
the firm of Harris & Gifford of Provi­
dence, R. I.
L egion  o f  M erit
Colonel George F. Brewer was awarded 
the Legion of Merit, with the following 
citation:
“Colonel George F. Brewer, 0900375, 
Air Corps, Army of the United States. 
As Chief, Supply and Service Division, 
and as Commanding Officer, Headquar­
ters, Domestic Transportation Division, 
Air Transport Command, from February 
1942 to May 1944, Colonel Brewer’s out­
standing accomplishments contributed ma­
terially towards the rapid development 
of Air Transport Command activities. 
Colonel Brewer’s brilliant staff work and 
exemplary devotion to duty reflect credit 
upon himself and the Army Air Forces.”
C om m endation
Lieutenant Colonel Ted Abramson was 
awarded the Army commendation ribbon, 
with the following citation:
“For exceptionally meritorious service 
as executive and director, Army Exchange 
Division, Headquarters Ninth Service 
Command, from 22 December 1943 to 8 
October 1945. Outstanding leadership, 
ability and resourcefulness were displayed 
by Lieutenant Colonel Abramson in pro­
viding exchange service in the California- 
Arizona Maneuver Area, covering hun­
dreds of miles of desert terrain. The 
development of a standard procedure for 
liquidation of Army exchanges, the estab­
lishment of an Exchange Distribution
Center and his capable application of 
sound business principles and operation 
at minimum expense to all exchanges con­
tributed substantially to the successful per­
formance of the Army Exchange mission 
in this command.”
M eritorious C ivilian Service
Benedict D. Chaps received the Mer­
itorious Civilian Service Award from the 
Chief of the Bureau of Supplies and Ac­
counts, United States Navy, with the fol­
lowing citation:
“For outstanding service as chief civil­
ian accountant with the Office of the Su­
pervisory Cost Inspector, Ninth Naval 
District, in various assignments to con­
tractor’s plants. Mr. Chaps’ exceptional 
ability to prepare final audit reports on 
physically completed contracts was par­
ticularly noteworthy, winning the respect 
and admiration of his associates. While 
this work necessitated rapidly changing 
assignments with accompanying personal 
inconveniences resulting from frequent 
changes of residence, Mr. Chaps remained 
cheerful, cooperative and eminently de­
pendable in his work. His performance 
of duty was in keeping with the best tra­
ditions of the Navy’s civilian service.”
H onorary D egree
Charles F. Rittenhouse of Boston, Mass., 
was given an honorary degree of Doctor 
of Laws at the Centennial Commencement 
of Mount Union College, Alliance, Ohio, 
in June.
Service in  the Cause o f Freedom
In May of this year Spencer H. Over 
was elected, for the thirty-second time, 
president of the British Empire Club, 
which Club he founded in Providence, 
Rhode Island, in 1915. The main objects 
of the Club are “the advancement of 
friendship between the United States and 
the British Empire, the consideration and 
discussion of questions affecting the Brit­
ish Empire and the dissemination of in­
formation in regard thereto, and the pro­
motion of social intercourse among its 
members.” In recognition of Mr. Over’s 
efforts in behalf of the Club throughout 
the thirty years of its existence, the British 
Embassy in Washington has just notified 
him that “The King has been pleased to 
award him His Majesty’s Medal for Ser­
vice in the Cause of Freedom.”
T reasurer o f  C om m erce and  
Industry A ssociation
Samuel D. Leidesdorf of New York, 
N. Y., has been elected treasurer of 
the Commerce and Industry Association 
of New York. Allan M. Pope, former 
president of the Investment Bankers As­
sociation, was re-elected president of the 
Commerce Association. Other officers are 
Harold F. Sheets, John K. Whitaker, and 
Francis L. Whitmarsh, vice-presidents, and 
Thomas J. Miley, secretary.
Firm  A nnouncem ents
Harry Blumin and Charles S. Roberts an­
nounce the affiliation with them of Murray 
Grossman as a junior partner. The firm will 
operate as Blumin & Roberts, with offices at 
420 Lincoln Road, Miami Beach, Fla.
John J. Lindsay and Irvin R. Squires, part­
ners engaged in the practice of public ac­
counting under the firm name of J. J. Lindsay 
& Associates, announce that D. Hugh Everett 
has become a member of the partnership and 
that the firm name will hereafter be Lindsay, 
Squires & Everett, with offices in the Pied­
mont Bldg., Greensboro, N. C.
J. B. McCabe and Co. announce the ad­
mission of W. Earle Beale and Robert C. 
Platt, Jr., to partnership in the firm, at 601 
Murchison Bldg., Wilmington, N. C.
Donal C. Noonan and O. Charles Sherman 
announce the formation of the firm of Noonan 
& Sherman, with offices at 170 Broadway, 
New York 7, N. Y.
Edmund L. O’Brien and Franklin A. Burke 
announce the formation of a partnership for 
the practice of public accounting under the 
firm name of O’Brien and Burke, with offices 
at 2504 Industrial Trust Bldg., Providence 3, 
R. I.
Robert E. Opferkuch announces the open­
ing of an office for the practice of public 
accounting at 515 Market St., Shreveport, La.
Edmund A. Randall and Willard M. Salter 
announce the partnership of Randall & Salter, 
with offices at 19 Main St., West, Rochester 4, 
N. Y.
Stagg, Mather & Hough announce the 
opening of a branch office in the Edificio 
Diez, Calle Conde, Ciudad Trujillo, Domin­
ican Republic (Apartado 1286). A. A. Loredo 
will be the resident manager in charge.
Flynn W. Stewart announces the opening 
of offices at 1119 Staley Bldg., Wichita Falls, 
Texas, for the general practice of public 
accounting.
David K. Wood announces the opening of 
an office for the practice of public accounting, 
at 2713 W. Manchester Blvd., Inglewood, 
Calif.
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Obituaries
Richard B inkow ski
Richard Binkowski of Chicago, Illinois, 
died September 18 after an illness of a 
year and a half. He was 58 years old. 
Mr. Binkowski was born in Germany, and 
received his education abroad. His ac­
counting career began with the Geo. A. 
Hormel Co., Austin, Minnesota. From 
there he went to Chicago with Price, W a­
terhouse & Co., and later became associ­
ated with the Harmischfeyer Corporation 
in Milwaukee, Wisconsin. During his 
twelve years association with the Corpora­
tion, he served as controller, secretary, 
member of the board of directors, and 
manager of the Houses Division. Mr. 
Binkowski received the CPA certificate 
of the State of Wisconsin in 1942 and be­
came an associate of the American Insti­
tute of Accountants in the same year. Be­
fore his recent illness, he was in the em­
ploy of the Navy Department. He or­
ganized the office and set up the cost in­
spection system in Toledo, Ohio, under 
the title of Cost Inspector.
James B. Cam pbell
James B. Campbell of Scarsdale, New 
York, died suddenly October 10. His age 
was 61. He was a partner of Peat, Mar- 
wick, Mitchell & Co., having been with 
the firm since 1907. Mr. Campbell was 
born in Scotland, but came to this coun­
try in 1907. He served in the St. Louis 
and Chicago offices of his firm before com­
ing to the New York office in 1919. He 
was a chartered accountant of Scotland 
and held the CPA certificates of New York 
and twelve other states. He had been a 
member of the American Institute of Ac­
countants and predecessor organizations 
since 1913.
George B. Clegg, Sr.
George B. Clegg, Sr., of Providence, 
Rhode Island, died November 2, at the 
age of seventy-six. Mr. Clegg had been 
engaged in the practice of public account­
ing since 1905, and had been a member 
of the American Institute of Accountants 
since 1920. He was a member of the Rhode 
Island Society of Certified Public Ac­
countants. Mr. Clegg was born in Man-
W illiam  H. W est
With the passing of William H. West 
of New York, N. Y., on November 12, 
the Institute and the profession suffered 
another great loss. He was eighty years 
of age, but was still active as senior part­
ner of West, Flint & Co., the firm he 
founded in 1910. Mr. West had participated 
in Institute affairs since 1910, when he 
joined the American Association of Public 
Accountants, predecessor of the American 
Institute of Accountants. He served on 
many committees, including the executive 
committee and the committee on nomina­
tions, and also held the offices of auditor, 
vice-president, and, during the years 1925-
1927, president. Mr. West was born in 
Toronto, Canada, and started practice as a 
chartered accountant there, coming to 
this country early in the century. He re­
ceived the CPA certificate of the state 
of New York in 1909. An active Baptist 
churchman, Mr. West was for many years 
a member of the board of trustees of 
Riverside Church in New York. He was 
also a director of the New York Baptist 
City Society.
chester, England, and came to this coun­
try when a boy. He attended LaSalle 
Academy in Providence. Mr. Clegg was 
a member of the Providence Retirement 
Board for many years and served in the 
General Assembly as a representative from 
the Elmwood District in 1914.
He was a past State Deputy of the
Knights of Columbus and was active in 
many civic affairs. For a number of years 
Mr. Clegg was treasurer of the Warwick 
Country Club. He was a member of the 
Providence Lodge of Elks, the Friendly 
Sons of St. Patrick, and the Holy Name 
Society of the Assumption Church, where 
he served as parish trustee for five years.
John Dassau
John Dassau of New York, New York, 
partner of Ungerleider & Co., died Au­
gust 26. He was a graduate of New York 
University, with the BCS degree. Mr. 
Dassau was one time controller of the 
New York Stock Exchange, and taught 
for several years in the evening classes at 
the New York Stock Exchange Institute. 
At various times he practiced accounting 
under his own name. He was a certified 
public accountant of New York and a 
member of the New York State Society 
of Certified Public Accountants, of the 
Controllers Institute of America, and of 
the Accountants Club. He became a mem­
ber of the American Institute of Account­
ants in 1934, and from 1936 to 1939 was 
a member of the Institute’s committee on 
stock brokerage accounting.
Earl A lson M cAllister
Earl Alson McAllister of Alameda, Cali­
fornia, died several months ago, the 
Institute has just learned. Mr. McAllister 
was born in Watertown, South Dakota, 
in 1889 and received his early education 
in Ipswich, South Dakota. He later com­
pleted a course in accounting and business 
law at the Golden Gate College, and for 
some time was a relief instructor at that 
school. His early experience included 
work as disbursements accountant for rail­
road companies and hotels, and auditing 
work for railroad companies in California. 
From 1921 to 1926 he was associated with 
the accounting firm of Loomis, Dow & 
Co. in California, and from 1926 to 1930 
was auditor for the Caterpillar Tractor 
Company. For several years he was asso­
ciated with McLaren, Goode & Co., in 
San Francisco, and subsequently held 
positions of trust with California banks 
as an operative accountant in charge of 
financing distressed debtor companies. Mr. 
McAllister was a certified public account­
ant of California and a member of the 
California Society of Certified Public
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Applicants Recommended for ElectionAccountants. He became an associate of 
the American Institute of Accountants in
1937.
James D. Latim er
James D. Latimer of Philadelphia, 
Pennsylvania, died last June, the Institute 
has just been informed. Mr. Latimer had 
been a member of the American Institute 
of Accountants since 1916. He received 
CPA certificate No. 79 of the State of 
Pennsylvania in 1918.
A lbert B utler R itts
Albert Butler Ritts, forty-three, of New 
Rochelle, New York, was one of the vic­
tims in the American Overseas Airlines 
plane which crashed near Stephenville, 
Newfoundland, early last month. He was 
executive vice-president of the Van 
Reekum Paper Co., Inc., in New York 
City. A native of Altoona, Pennsylvania, 
Mr. Ritts first worked as an accountant 
with the National Biscuit Co. of Pitts­
burgh, Pennsylvania, from 1919 to 1928. 
He practiced accounting under his own 
name in Altoona for about a year, and 
then was associated for a while with the 
New York office of Price, Waterhouse & 
Co. He was a certified public accountant 
of New York and had been a member 
of the American Institute of Accountants 
since 1938.
R obert A llen Scott
Robert Allen Scott of Memphis, Ten­
nessee, died September 25 at the age of 
41. He was associated with Homer K. 
Jones & Co., Memphis. Mr. Scott was 
born in Gibson County, Tennessee, and 
was an honor graduate of the Southwest­
ern University in Memphis in 1930. He 
also attended the Mid-South Institute of 
Accountancy in Memphis. A certified pub­
lic accountant of Tennessee and a mem­
ber of the Tennessee Society of Certified 
Public Accountants, he became an asso­
ciate of the American Institute of Ac­
countants early this year. Mr. Scott was 
active in the work of the Character Build­
er’s Bible Class and the Madison Heights 
Methodist Church. In Masonry, he was 
a member of Leila Scott Lodge 289, a 
Royal Arch Mason, and a Knight Templar 
of the St. Elmo Commandery.
December 15, 1946 
The board of examiners has given considera­
tion to applicants for membership in the American 
Institute of Accountants and recommends the
admission of thirty applicants who have been 
accorded credit for having passed examinations 
acceptable to the board of examiners and forty- 
eight applicants who have passed the uniform 
examination for the CPA certificate in cooperating 
states.
Arizona
Joseph M. Miller, Tempe
C alifornia
Thomas A. Campbell, Los Angeles 
Junius Y. Cary, San Francisco 
Harold T. Hoertkorn, San Francisco 
John A. Kelly, Ventura 
Ralph M. Lewis, Inglewood 
Robert L. Spencer, Los Angeles 
J. Walker Voris, Los Angeles
C onnecticut
Alexander V. Evillia, Meriden 
Henry G. Smernoff, New Haven
Florida
James L. Bolger, Miami 
Murray G. Cohen, Miami 
Mark W. Eastland, Jr., Tampa 
Edward C. Jones, St. Petersburg 
Ray J. Walz, Miami
G eorgia
Thomas H. Smoot, Atlanta
Idaho
Clyde H. Jennings, Boise
Illin o is
Marvin J. Berger, Chicago 
Charles E. Maston, Chicago
H. Larkin Osborn, Chicago 
James Reilly, Chicago
Indiana
Mary R. Fowler, Evansville 
Fred L. Merrill, Indianapolis 
Robert A. Riggs, Indianapolis
Iowa
Richard E. Lynch, Waterloo 
Homer E. Wise, Waterloo
K entucky
G. Byron Kirby, Louisville 
Moses Master, Louisville 
M. D. Oldham, Louisville 
Irvin L. Wasserman, Louisville 
Joseph R. Wermeister, Louisville
L ouisiana
John L. Donahue, New Orleans 
John J. La Porte, New  Orleans 
Austin Guy Robertson, Shreveport
M aryland
Vernon H. Helwig, Baltimore
M assachusetts
Joseph A. Keefe, Boston 
Morris G. Sherman, Boston
M ichigan
J. Kenneth Brose, Detroit 
Jack D. Healy, Wyandotte 
Rosemary P. Hoban, Detroit 
Herbert E. Miller, Ann Arbor 
John F. Wivo, Detroit
M issouri
LeRoy R. McDowell, St. Louis 
Edward J. Muren, St. Louis 
Earl J. Wipfler, St. Louis
N ebraska
John V. Longley, Omaha
New Y ork
Victor G. Addison, New York 
Max Aronson, New York 
Joseph Cohen, Schenectady 
Laszlo K. de Telkes, New York 
Bernard H. Dreifoos, New York 
Jack Greenberg, New York 
Hugo A. Klein, New York 
Oscar L. Miller, New York 
Solomon Posen, New York 
Edward Rashkin, New York 
Nathan Rodstein, New York 
Sidney Urbach, Albany
New Jersey
Samuel Kuperman, Newark
N orth Carolina
Herbert H. Rice, Raleigh
O hio
Robert L. Floyd, Toledo 
Eugene Gadney, Dayton 
Ralph E. Kirby, Elyria 
Thornton B. Thriege, Toledo
P ennsylvania
Robert G. Dreslin, Norristown 
Max Epstein, Philadelphia 
Robert D. Hill, Pittsburgh 
Marion Foy Stone, Philadelphia
T ennessee
Morris Ellman, Chattanooga 
John St. Clair Werth, Kingsport
Texas
George W. Culler, Dallas 
Jack M. Dumas, Dallas 
Leon H. Grobe, San Antonio 
Carl R. Johnson, San Antonio 
Leslie E. Spillers, San Antonio
U tah
Joseph W. McEwan, Salt Lake City 
Herman L. Wood, Salt Lake City
Hawaii
Harold E. Jahn, Jr., Honolulu
These applicants do not become members until 
voted upon by council and declared elected by 
the president. If protest is to be made against 
the election of any applicant on the list it should 
reach the office of the Institute on or before 
December 31, 1946.
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ANALYSIS OF MEMBERSHIP IN PROFESSIONAL SOCIETIES OF 
CERTIFIED PUBLIC ACCOUNTANTS
Compiled by the staff of the American Institute of Accountants from information in the records August 31, 1946
Members % of Total
Members
State
% of Total 
in State
Total CPA’S A.I.A. in A.I.A. Societies Societies
States 1945 1946 1945 1946 1945 1946 1945 1946 1945 1946
(See Note 1)
Alabama ....................... 92 133 45 58 48.9 43.6 34 65 37.0 48.8
Arizona ....................... 80 116 33 40 41.3 34.4 54 79 68.0 68.1
Arkansas ....................... 86 87 45 51 52.3 58.6 41 53 47.7 60.9
California ..................... 1464 1719 626 735 42.9 42.7 761 1086 52.0 63.1
Colorado ....................... 166 225 59 69 35.5 30.6 131 160 79.0 71.1
Connecticut ................. 280 316 135 154 48.2 48.7 203 220 72.5 69.6
D elaw are....................... 52 61 30 34 57.7 55.7 16 16 30.8 26.2
D. of C............................. 516 524 253 256 49.0 48.9 176 191 34.1 36.4
F lo r id a ........................... 225 282 107 123 47.6 43.6 95 136 42.2 48.1
Georgia ......................... 333 477 114 123 34.2 25.7 186 194 55.9 40.6
Idaho ............................. 34 49 14 18 41.1 36.7 27 30 79.4 61.2
Illinois ......................... 2158 2231 799 895 37.0 40.2 1001 1202 46.4 53.9
Indiana ......................... 354 394 154 170 43.5 43.2 277 293 78.2 74.4
Iowa ............................. 126 142 52 61 41.3 43.0 40 71 31.7 50.0
Kansas ........................... 118 121 59 64 50.0 52.9 99 111 83.9 91.7
Kentucky ..................... 152 184 107 117 71.1 63.6 127 149 83.6 81.0
Louisiana ..................... 351 376 166 182 47.3 48.4 207 280 59.0 74.5
Maine ........................... 50 51 13 15 26.0 29.4 11 45 22.0 88.3
Maryland ..................... 598 725 133 145 22.2 20.0 344 409 57.5 56.4
Massachusetts............... 884 950 378 389 42.8 41.0 398 718 45.0 75.5
Michigan ..................... 813 842 327 357 40.4 42.3 475 558 58.5 66.2
Minnesota ................... 224 240 107 117 47.8 48.8 153 170 68.3 70.8
Mississippi ................... 103 107 43 43 41.7 40.3 66 75 64.1 70.0
Missouri ....................... 481 523 257 303 53.4 57.9 284 369 59.0 70.6
Montana** ................. 74 71 30 31 40.5 43.7 39 55.0
Nebraska ..................... 78 83 33 37 42.3 44.5 49 50 62.8 60.2
Nevada* ....................... 7 10 3 4 42.9 40.0
New Hampshire ........ 28 28 15 16 53.6 57.1 15 20 53.5 71.4
New Jersey ..................... 1043 1085 269 288 25.8 26.5 499 541 47.8 49.8
New Mexico** .......... 21 24 13 14 61.9 58.3
New York ................... 9081 9342 1948 2151 21.5 23.0 4474 4703 49.2 50.4
North Carolina .......... 255 274 92 106 36.0 38.7 155 202 60.8 73.7
North Dakota*** 22 42 9 8 40.9 19.0
Ohio ............................. 921 998 407 462 44.2 46.3 618 710 67.1 71.1
O klahom a..................... 231 254 122 141 52.8 55.5 163 191 70.6 75.1
Oregon ......................... 207 231 80 98 38.6 42.4 150 176 72.5 76.2
Pennsylvania ............... 1448 1559 650 712 44.9 45.7 973 1142 67.2 73.2
Rhode Island ............... 83 91 45 48 54.2 52.7 17 82 20.5 90.1
South Carolina .......... 78 79 31 36 39.7 45.5 44 45 56.4 56.9
South D a k o ta ............... 18 18 9 10 50.0 55.6 10 9 55.6 50.0
Tennessee ................... 283 447 128 143 45.2 31.9 134 169 47.3 37.8
Texas ......................... 744 1208 362 442 48.7 36.6 504 818 67.7 67.7
Utah ............................. 91 128 50 55 54.9 42.9 71 83 78.0 64.8
Vermont ..................... 19 36 6 10 31.6 27.7 12 6 63.2 16.6
V irg in ia ......................... 296 321 126 148 42.6 46.1 126 188 42.6 58.5
Washington .................
West V irg in ia .............
452 502 189 209 42.0 41.6 228 389 50.4 77.5
66 74 39 43 59.1 58.1 40 44 60.6 59.4
Wisconsin ..................... 671 701 182 200 27.1 28.5 433 473 64.5 67.5
Wyoming ..................... 33 37 12 15 36.4 40.6 19 22 57.6 59.4
U. S. TO TAL ............ .. 25,990 28,518 8906 9946 34.2 34.8 13,940 16,782 53.2 58.8
U. S. Territories and  
Island Possession . . 134 151 49 49 36.6 32.5
Foreign ......................... 75 99 25 48 33.3 48.5
GRAND TOTAL . . 26,199 28,768 8980 10,043 34.2 34.9
* No state society. ** State society figures not available. *** State society inactive.
N o t e  1.—In so far as possible, the figures shown indicate the number of CPA’s resident or having a place of business in the state.
